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According to the latest Trade (MFN) Tariff 
Restrictiveness Index (TTRI),1 Mexico scored 13.1 
percent and was ranked 111th out of 125 countries 
(where 1st is least restrictive) With respect to 
agricultural imports, its TTRI of 27.7 percent is more 
than double that of the average Latin America and 
Caribbean (LAC) country and upper-middle-income 
country. The 2008 simple average MFN tariff is a high 
12.7 percent, down from an average of around 18 
percent in 2000–04, but still higher than its regional 
and income comparators (9.3 and 9 percent, 
respectively). Its simple average MFN tariff on 
agricultural products is high at 23.5 percent, while its 
tariff on non-agricultural products is 11.5 percent. 
Mexico’s 2008 maximum applied tariff (including ad 
valorem equivalents of specific duties) is 306 percent, 
and applied to some agricultural products. The trade 
policy space, as measured by the gap between bound 
and applied tariff levels (the overhang), is 23.4 percent. 
While it was the 12th largest initiator of anti-dumping 
investigations over the period of 1995–2008, Mexico 
has restrained their use lately, initiating only one anti-
dumping measure in 2008 and one in 2009. The 
financial sector is fully open to banks from countries 
with which Mexico has free trade agreements, and 
recent administrations have expanded competition and 
openness in seaports, railroads, telecommunications, 
electricity generation, natural gas distribution, and 
airports, though limits on foreign participation still 
exist. It ranks 52nd among 148 countries in its 
commitment to services liberalization, as measured by 
the GATS commitment index. 

                                                 

Unless otherwise indicated, all data are as of August 2009 

and are drawn from the World Trade Indicators 2009/10 

Database. The database, Country Trade Briefs and 

Trade-at-a-Glance Tables, are available at 

http://www.worldbank .org/wti. 

If using information from this brief, please provide the 

following source citation: World Bank. 2010. ―Mexico 

Trade Brief.‖ World Trade Indicators 2009/10: Country Trade 

Briefs. Washington, DC: World Bank. Available at 

http://www.worldbank.org/wti. 

As a result of the food price crisis, Mexico adopted 
various trade measures in 2008. It reduced import 
tariffs on powdered milk by half; removed tariffs on 
wheat, rice, maize, sorghum, beans, and fertilizers; 
and, in agreement with the private sector, set price 
controls on 150 food items until the end of 2008. To 
address the global recession, it took unilateral 
measures to stimulate competitiveness, including the 
reduction of tariffs on 8,357 tariff line items, which 
represent 69 percent of Mexico’s import tariffs. The 
reduction covers 22 sectors in 70 chapters that exclude 
agriculture. By 2013, tariffs on these products will go 
down to an average of 4.3 percent when compared to 
10.4 percent in December 2008, and 63 percent of its 
national tariff lines will be duty free.2 By April 2009, it 
had already eliminated tariffs on imports of used parts, 
but it imposed restrictions on imports of diesel trucks.  

In response to the United States’ suspension of a pilot 
program to implement NAFTA’s provision to 
liberalize land transportation services, Mexico took 
legal retaliatory measures and suspended preferential 
treatment on 89 tariff line products coming from the 
United States. In May 2009, Mexico put out a stimulus 
package of US$21 billion that included tourism sector 
support.3 

External Environment 

According to the latest Market Access TTRI4 
(including preferences), on which it is ranked 5th (out 
of 125), Mexico’s exports face one of the lowest tariffs 
barriers (0.5 percent), especially when compared to 
LAC and upper-middle-income countries (2.0 percent 
and 2.7 percent, respectively). Mexico’s 2008 rest of 
the world simple average applied tariff (including 
preferences) is 9.6 percent, an increase from the mid-
2000s average of 5.7 percent. Its 2008 rest of the 
world weighted average applied tariff is very low at 0.5 
percent, with its agricultural exports facing 2.4 percent 
and its manufactured exports 0.4 percent tariffs. MFN 
duty-free exports account for about a quarter of total 
exports. The government is currently in discussions 
about free trade agreements with Panama, Peru, 
Singapore, the Republic of Korea, New Zealand, the 
Dominican Republic, and other countries. In nominal 
terms, Mexico’s peso depreciated by 1.8 percent on 
average against the U.S. dollar in 2008, involving a 26 
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percent depreciation in the last quarter of 2008. 
Eleven percent depreciation on a quarter-on-quarter 
basis in Q1 2009 was followed by a 7.1 percent 
appreciation in Q2 2009, to register a less than one 
percent appreciation of the peso over the first half of 
the year. 

Behind the Border Constraints 

Mexico’s institutional environment is relatively 
favorable for business and trade. Ranking a high 51st 
(out of 183) in the 2010 Ease of Doing Business rank, 
it scores better than most developing countries. 
Mexico is also ranked high (56th out of 150 in the 
world and 4th in the LAC region) on the 2007 Logistics 
Performance Index with a score of 2.87 (on the scale 
of 1 to 5, best). Its only permanent comparative 
advantage is the proximity to the U.S. market, and its 
strongest performance is in timeliness of shipment, 
while its weakest is in the efficiency of customs and 
other border procedures.  

Trade Outcomes 

Given the recessionary environment in the United 
States, to which Mexico exports almost three quarters 
of all exports, exports have suffered. In 2008, 
Mexico’s real growth (in constant 2000 U.S. dollars) in 
total trade of goods and services decelerated to 2.6 
percent, compared to 6.6 percent in 2007, and is 
expected to shrink by 13.1 percent in 2009. Export 
growth slowed to 1 percent in 2008, compared to a 6.2 
percent growth in the previous year, while imports 
grew at 4.1 percent in 2008 compared to 7 percent in 
2007. Both exports and imports are expected to shrink 
by 13 percent in real terms in 2009.  

Nominal dollar export growth was 7.2 percent for 
goods and 5.8 percent for services in 2008, while 
nominal import growth was 9.4 and 5.2 percent, 
respectively. The impact of the recession can be traced 
to the fourth quarter of 2008, when year-on-year 
exports actually declined by 14 percent compared to a 
15 percent positive growth in Q4 2007 and an average 
15 percent positive growth over Q1–Q3 2008.5 The 
situation worsened in Q1 2009, with exports declining 
by 29 percent. A similar trajectory was followed by 
imports, though this would also reflect a smaller oil 
import bill. Mexico’s trade share in GDP is around 
59.3 percent, lower than its regional and income group 
comparators. Remittances are important, and brought 
in US$27.1 billion to the economy. However, due to 
the lower employment opportunities in the United 

States, remittances dropped by US$800 million, falling 
to 2.4 percent of GDP in 2008 from 2.7 percent in 
2007. FDI inflows accounted for 2 percent of GDP in 
2008.  

Mexico was the 16th largest exporter of goods in the 
world, and the 38th largest exporter of services 
products. Of the very diverse mix of products 
exported by Mexico, top exports in 2008 included 
manufactured goods of the maquila industry (cars, 
televisions and telecom equipment), oil and oil 
products, silver, fruits, vegetables, coffee, and cotton. 
Major imports included telecom equipment, car parts 
(for assembly and repair), metalworking machines, 
steel mill products, agricultural machinery, electrical 
equipment, aircraft, and aircraft parts. The United 
States is Mexico’s main trading partner, capturing 
around 80 percent of its exports and providing over 
half of its imports.6 Other export destinations in 2008 
included Canada, Germany, Spain, and Brazil, while 
other top import sources included China, the Republic 
of Korea, Germany, and Japan.  

Notes 

1. TTRI calculates the equivalent uniform tariff that 

would keep domestic welfare constant. It is weighted by 

import shares and import demand elasticity.  

2. WTO, March 2009. 

3. WTO, July 2009. 

4. MA-TTRI calculates the equivalent uniform tariff of 

trading partners that would keep their level of imports 

constant. It is weighted by import values and import 

demand elasticities of trading partners. 

5. All quarterly data from IMF, 2009. 

6. Ministry of the Economy, 2009. 
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