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The Kyrgyz Republic was the first member of the 
Commonwealth of Independent States (CIS) to be 
accepted into the World Trade Organization in 1998. 
Since then, it has made impressive progress in 
implementing a framework supportive of a market 
economy. Based on its 3.5 percent MFN Tariff Trade 
Restrictiveness Index (TTRI)1, the Kyrgyz Republic’s 
trade regime, which is ranked 15th out of 125 
countries, is more open than that of an average 
Europe and Central Asia (ECA) (4.4 percent) or low-
income country (11.6 percent). The Kyrgyz Republic’s 
trade regime is more liberal when it comes to non-
agricultural goods (TTRI of 3 percent) compared to 
agricultural goods (5.4 percent). The Kyrgyz 
Republic’s simple average MFN applied tariff is 4.7 
percent, and the share of tariff lines with zero MFN 
duties is 45.4 percent, almost double the regional 
average. The country’s maximum MFN applied tariff, 
excluding alcohol and tobacco, is 25 percent, much 
lower than the regional average of 159.7 percent. The 
trade policy space, as measured by the wedge between 
bound and applied tariffs (the overhang), is 2.9 
percent. The Kyrgyz Republic has a very liberal 
services trade regime and, as such, is ranked 5th out of 
148 countries on the GATS Commitment Index. 

As world trade slowed in the first half of 2009, the 
Kyrgyz Republic initiated two safeguard investigations, 
which impacted imports of sugar and wheat flour. 

External Environment 

Based on its 3.1 percent Market Access TTRI2 
(including preferences), the Kyrgyz Republic faces 
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comparatively more barriers to trade than an average 
ECA country (2.6 percent), but fewer than an average 
low-income country (5.6 percent). The Kyrgyz 
Republic’s weighted average rest of the world tariff 
(including preferences) is 2.6 percent, higher than the 
regional average of 2.1 percent. The tariffs faced by 
agricultural products and non-agricultural products are 
3.6 percent and 2.1 percent, respectively. In 2008, in 
nominal terms, the Kyrgyz som appreciated by 2 
percent against the U.S. dollar.3 This happened at the 
same time as the depreciation of the Russian ruble 
against the U.S. dollar. The ruble depreciation put the 
Kyrgyz Republic at a competitive disadvantage since 
the Russian Federation is one of its main trading 
partners. 

A member of the WTO, the Kyrgyz Republic signed a 
trade and investment framework agreement with the 
United States on June 1, 2008.4 In September 2008, 
the Kyrgyz Republic also signed an economic protocol 
with Turkey, which should enhance cooperation 
among the two countries.5 

Behind the Border Constraints 

The business environment of the Kyrgyz Republic 
improved significantly in the last year, and its Ease of 
Doing Business rank for 2009 went to 41st out of 183 
countries from 80th in 2008. The changes it 
implemented in 7 out of 10 categories of the index 
also led to the Kyrgyz Republic being ranked as the 
second top reformer for 2008/09, after having been 
ranked the third top reformer the year before. The 
country’s Logistics Performance Index score (2.35 on 
a scale of 1 to 5), which reflects the extent of trade 
facilitation in the country, is below the regional group 
average (2.59), but above the income group average 
(2.29). The Kyrgyz Republic ranked 103rd out of 150 in 
the world and 17th in the ECA region (with Turkey 
leading the regional group). Its strongest logistics 
indicator was domestic logistics costs, while its 
weakest one was the quality of transport and IT 
infrastructure for logistics.  

Trade Outcomes 

In 2008, the Kyrgyz Republic could not maintain the 
trade growth momentum of 17.9 percent over the 

P
ub

lic
 D

is
cl

os
ur

e 
A

ut
ho

riz
ed

P
ub

lic
 D

is
cl

os
ur

e 
A

ut
ho

riz
ed

P
ub

lic
 D

is
cl

os
ur

e 
A

ut
ho

riz
ed

P
ub

lic
 D

is
cl

os
ur

e 
A

ut
ho

riz
ed

P
ub

lic
 D

is
cl

os
ur

e 
A

ut
ho

riz
ed

P
ub

lic
 D

is
cl

os
ur

e 
A

ut
ho

riz
ed

P
ub

lic
 D

is
cl

os
ur

e 
A

ut
ho

riz
ed

P
ub

lic
 D

is
cl

os
ur

e 
A

ut
ho

riz
ed

WB111640
Typewritten Text
72655 v1



World Trade Indicators 2009/10 Kyrgyz Republic Trade Brief 

2005–07 period, and real trade growth (in constant 
2000 U.S. dollars) dropped to an estimated 5.4 percent 
and is expected to turn negative in 2009, with trade 
falling by 4 percent. Export growth decelerated 
marginally in 2008 relative to 2005–07, from 5.7 
percent to an estimated 5.2 percent, but import growth 
experienced a steeper decline, going from 26.6 percent 
to an estimated 5.5 percent.  

The Kyrgyz Republic is dependent on remittances, 
which made up 27.9 percent of its GDP in 2008. 
Despite the fact that the majority of Kyrgyz 
immigrants work in Russia, whose economy has been 
hit by the global crisis and whose currency has 
depreciated against the U.S. dollar, remittances as a 
share of GDP rose in 2008 (from 19.1 percent of 
GDP in 2007) as a result of the fact that the number 
of people who migrated to Russia in 2008 increased 
significantly.6 Thus, the growth rate of imports in 
nominal U.S. dollar terms actually increased in 2008 to 
47.5 percent from 42.8 percent the year before. This 
was offset though by a decline in the nominal growth 
rate of exports from 57.3 percent in 2007 to 35.7 
percent, which resulted in a marginal deceleration of 
trade growth (from 48.1 to 43 percent). The decline in 
exports was affected mainly by the fall in global 
aggregate demand, since the fall in commodity prices 
did not have a big impact on the Kyrgyz Republic, as 
the price of its main export commodity, gold, has not 
changed much.7 The negative trend continued in the 
first half of 2009 as well, with exports contracting by 
28 percent in nominal U.S. dollar terms as compared 
to the same period the year before. Imports are also 
projected to contract in 2009. This was already seen in 
the first half of 2009 when imports contracted by 22 
percent in nominal U.S. dollar terms on a year-on-year 
basis. The FDI share of the Kyrgyz Republic’s GDP 
was 5.3 percent in 2008.  

Notes 

1. TTRI calculates the equivalent uniform tariff that 

would keep domestic welfare constant. It is weighted by 

import shares and import demand elasticity.  

2. MA-TTRI calculates the equivalent uniform tariff of 

trading partners that would keep their level of imports 

constant. It is weighted by import values and import 

demand elasticities of trading partners. 

3. IMF, 2009c.  

4. Ahsan, October 5, 2008.  

5. Yahoo Finance, September 8, 2008.  

6. Marat, February 11, 2009.  

7. IMF, 2009b.  

References 

Ahsan, Nazmul. October 5, 2008. ―US Scraps TIFA Draft, 

Sends New Proposal.‖ Bilaterals.org. July 20, 2009. 

<http://www.bilaterals.org/article.php3?id_article=

13364>. 

Caucasus Institute. July 13, 2009. <http://www. 

cacianalyst.org/?q=node/5035>. 

International Monetary Fund (IMF). May 11, 2009a. 

―Crisis Virtually Halts Growth in Caucasus and 

Central Asia.‖ IMF Survey online. IMF, Washington, 

DC. July 13, 2009. <http://www.imf.org/external/ 

pubs/ft/survey/so/2009/car051109a.htm>. 

———. June 12, 2009b. ―IMF Chief Visits Central Asia 

Amid Sharp Slowdown.‖ IMF Survey online. IMF. 

July 13, 2009. <http://www.imf.org/external/pubs/ 

ft/survey/so/2009/new061209a.htm>. 

———. August 2009c. International Financial Statistics 

(Country Tables). IMF, Washington, DC. 

Marat, Erica. February 11, 2009. ―Shrinking Remittances 

Increase Labor Migration from Central Asia.‖ Central 

Asia-Caucasus Analyst. <http://www.cacianalyst.org/ 

?q=node/5035>. 

National Bank of the Kyrgyz Republic. ―Balance of 

Payments of the Kyrgyz Republic.‖ August 10, 2009. 

<http://www.nbkr.kg/web/interfeis.builder_frame?

language=ENG>.  

World Trade Organization. April 2009. Trade Profile—

Kyrgyz Republic. WTO, Geneva. 

Yahoo Finance. September 8, 2008. ―Turkey, the Kyrgyz 

Republic Sign Economic Protocol.‖ July 14, 2009. 

<http://sg.biz.yahoo.com/080908/16/4ita5.html>. 

 


