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ZAMBIA GIRLS' EDUCATION AND WOMEN'S EMPOWERMENT AND LIVELIHOODS (GEWEL) PROJECT
STATEMENT OF SOURCES AND UTILISATION OF FUNDS
FOR THE YEAR ENDED 31" DECEMBER 2017

FINANCING CREDIT NUMBER 56580-ZM
STATEMENT OF MANAGEMENT’S RESPONSIBILITY

The Permanent Secretary, Ministry of Gender (MOG), is responsible for preparing the Financial
Statements for each year, which give a true and fair view of the state of affairs of the Project’s
funds received, expenditure incurred and the surplus/deficit accrued for that period. In preparing
the Financial Statements, suitable accounting policies are used and applied consistently, making
judgement and estimates that are reasonable and prudent.

The Permanent Secretary, MOG, is responsible for ensuring that the project keeps proper
accounting records, which disclose with reasonable accuracy at any time the financial position of
the project. Further, the Permanent Secretary is also responsible for safeguarding the assets of
the programme and taking reasonable steps for the prevention and detection of errors, fraud and
other irregularities.

The Statement of Sources and Utilisation of Funds is drawn up in accordance with accounting
principles generally accepted by the Government of the Republic of Zambia (GRZ) and the
Project Cooperating Partner(s). The accounting records and other relevant documents and
registers required by the Financing Agreement have been properly kept in accordance with the
Financing Agreement.

The Permanent Secretary, MOG, confirms that the Statement of Sources and Utilisation of Funds
are drawn up so as to give a true and fair view of the funds received, expenditure incurred and
surplus funds of the programme for the period ended 31% December 2017, and also that the funds
received from the World Bank have been expended for the intended purposes as required by the
Project Implementation Manual read together with the Project Financing Agreement.

Signed and submitted.

Dr. Auxilia B Ponga
Permanent Secretary
Ministry of Gender

......................
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OFFICE OF THE AUDITOR GENERAL
INDEPENDENT AUDITOR’S REPORT

STAND NO. 7951

HAILE SELASSIE AVENUE,
LONGACRES

P.O BOX 50071

LUSAKA, ZAMBIA

E-mail: auditore a avo.cov.zm
Website:www.ago.gov.zm

Telephone: +260-211- 252 611/252 771

To the Project Steering Committee- Girls Education and Women’s Empowerment and Livelihood
(GEWEL) Project

Report on the Audit of the Financial Statements
Opinion

I have audited the financial statements of the Girls Education and Women’s Empowerment and
Livelihood (GEWEL) Project, which comprise the Statement of Sources and Utilisation of Funds for
the year ended 31% December 2017, and notes to the financial statements, including a summary of
significant accounting policies as set out on pages 6 to 11.

In my opinion, the accompanying financial statements of the Girls Education and Women’s
Empowerment and Livelihood (GEWEL) Project have been prepared, in all material respects, in
accordance with International Public Sector Accounting Standards (IPSASs) Cash Basis of Accounting
and the Financing Agreement between the International Development Association and the Government
of the Republic of Zambia.

Basis for Opinion

I conducted my audit in accordance with International Standards of Supreme Audit Institutions
(ISSAls). My responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of my report. I am independent of
the Girls Education and Women’s Empowerment and Livelihood (GEWEL) Project in accordance with
the International Organisation of Supreme Audit Institutions (INTOSAI) Code of Ethics together with
the ethical requirements that are relevant to my audit of the financial statements in Zambia, and I have
fulfilled my other ethical responsibilities in accordance with these requirements and the INTOSAI
Code. I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis
for my opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with International Public Sector Accounting Standards (IPSASs) Cash Basis of Accounting
and the Financing Agreement between the International Development Association and the Government
of the Republic of Zambia, and for such internal controls as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error. Those charged with governance are responsible for overseeing the Project’s financial
reporting process.



OFFICE OF THE AUDITOR GENERAL
INDEPENDENT AUDITOR’S REPORT

Auditor’s Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes my opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISSAIs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISSAIs, I exercise professional judgment and maintain
professional skepticism throughout the audit. I also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for my opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal controls.

e Obtain an understanding of internal controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Project’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

[ communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
controls that I identify during my audit. I also provide those charged with governance with a statement
that I have complied with relevant ethical requirements regarding independence, and communicated
with them all relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
In my Opinion, the Financial Statements of the Girls Education and Women’s Empowerment and

Livelihood (GEWEL) Project have been properly prepared in accordance with the International
Development Association Financing Agreement.

-5,
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Rbn M. Mwambwa, FCMA, FZICA, CGMA, MSe, CFE 7z /‘/,ﬂ s
ACTING AUDITOR GENERAL DATE ool - ff/.....2018



ZAMBIA GIRLS' EDUCATION AND WOMEN’S EMPOWERMENT AND LIVELIHOODS (GEWEL) PROJECT
STATEMENT OF SOURCES AND UTILISATION OF FUNDS

FOR THE YEAR ENDED 31" DECEMBER 2017

FINANCING CREDIT NUMBER 56580-ZM

STATEMENT OF SOURCES AND UTILISATION OF FUNDS

SOURCES OF FUNDS | Notes 2017 2017 2016 2016
IMW USD ZMW USD

Opening balances 16,625,496.00 | 1,675,958.00 - -

IDA Credit 5 94,920,926.46 | 9,960,745.73 | 39,878,183.00 4,012,899.00

Direct Payment 5 744,754.00 78,152.47

Total Financing 112,291,176.46 | 11,714,856.20 | 39,878,183.00 4,012,899.00

Less: UTILISATION OF FUNDS

Supporting Women's

Livelihoods 6 51,055.361.26 | 5,357,611.76 7,182,259.00 722,743.00

Keeping Girls in School 7 25,331,023.38 | 2,658,169.20 9,194,374.00 925,219.00

Institutional

Strengthening and

Systems Building 8 16,411,062.65 | 1,722,132.60 6,776,987.00 681,961.00

Total Expenditures 92,797,447.29 | 9,737,913.56 | 23,153,620.00 2,329,923.00

Receipts less

Expenditure 19,493,729.17 | 1,976,942.64 | 16,724,563.00 1,682,976.00

Exchange gain/(loss) 9 (1,407,058.71) | (162,432.87) (99,067.00) (7,018.00)

Net Cash Available 18,086,670.46 | 1,814,509.77 | 16,625,496.00 1,675,958.00

Represented by cash and cash equivalents

Bank Balances 3

18,086,670.46

1,814,509.77

16,625,496.00

1,675,958.00

Slgnatuxe"%fvx_‘/';/ e

Willie C. Kaputo

PROJECT NATIONAL COORDINATOR

NATIONAL SECRETARIAT

Date:. =4S - 2018

Dr. Auxilia B. Ponga
PERMANENT SECRETARY
MINISTRY OF GENDER

Date:. “F <1 —.€.&018




ZAMBIA GIRLS® EDUCATION AND WOMEN’S EMPOWERMENT AND LIVELIHOODS (GEWEL) PROJECT
STATEMENT OF SOURCES AND UTILISATION OF FUNDS
FOR THE YEAR ENDED 31" DECEMBER 2017

FINANCING CREDIT NUMBER 56580-ZM

NOTES TO THE STATEMENT OF SOURCES AND UTILISATION OF FUNDS

1. Principal Project activity

The Zambia Girls Education and Women’s Empowerment and Livelihood ( GEWEL ) Project is a
project under the Ministry of Gender (MOG) expected to be implemented over a five (5) year
period , beginning 6th January, 2016 when the Financing Agreement was entered into between
the REPUBLIC OF ZAMBIA (“Recipient”) and INTERNATIONAL DEVELOPMENT
ASSOCIATION (*Association™) which shall terminate in year 2020; (other than those providing
for payment obligations is Twenty (20) years after the date of this Agreement).

In the foregoing, MOG hosts the National Secretariat supporting Ministry of General Education
(MOGE) and Ministry of Community Development and Social Services (MCDSS) in
implementing a range of activities under this project GEWEL to increase access to secondary
education for disadvantaged adolescent girls through a component called Keep Girls in Schools
(KGS) and access to livelihood support for women under a component called Support to Women
Livelihood (SWL) in extremely poor household in selected districts. The Project is financed by
the International Development Association (World Bank) sector investment loan in the amount
of US$ 65.00 million, in component breakdown of US$ 3.22 million for Part C.1 of the project
under MOG, USS$ 25.78 million for Part B under MOGE, and US$ 36.00 million for Part A , B.7,
C.2 under MCDSS.

2. Significant Accounting Principles

(i) Basis of preparation of the Statement of the Sources and Utilisation of Funds

The Statement of Sources and Utilisation of Funds is prepared on a cash basis under the
historical cost convention and in accordance with International Public Sector Accounting
Standards (IPSAS). The cash basis of accounting differs from the generally accepted accounting
principles in that, transactions are not recognised when they occur but when cash or its
equivalent is received or paid.

(ii) Accounting Period
The accounting period is for a period of Twelve (12) months of the financial year ended 31%
December, 2017.

(iii)Sources of Funds
Sources of Funds represent the amounts received from the International Development
Association (World Bank) in the accounting period.

(iv) Utilisation of Funds

Utilisation of Funds represents amounts paid during the accounting period. No provisions are
made for accrued expenses. Expenses, apart from advances, are recognized at the time they are
paid; advances are expensed when they are retired.

(v) Assets

All Assets, including those of a capital nature are expensed at the time of acquisition; and the
registers for fixed assets acquired during the period are kept at the project management and
coordination Unit.



ZAMBIA GIRLS’ EDUCATION AND WOMEN'S EMPOWERMENT AND LIVELIHOODS (GEWEL) PROJECT
STATEMENT OF SOURCES AND UTILISATION OF FUNDS
FOR THE YEAR ENDED 31* DECEMBER 2017

FINANCING CREDIT NUMBER 56580-ZM

(vi) Translation of foreign currencies ‘
Transactions during the year in the Zambian Kwacha are converted from US Dollar using the

rates at which the transfer of funds from the BOZ Designated Dollar Account to the GEWEL
Operations Kwacha Account took place. Bank balances in Zambian Kwacha at the year-end are
translated into dollars using the closing rate as at 31* December. The resulting difference from
the conversion and translations are charged to the Statement of Sources and Utilisation of Funds
as losses or gains.

(vii) Exchange rates

The average exchange rate used for translating USD amounts into ZMW for the receipts was

K9.5295 for the period from January 2017 to December, 2017 while the closing Bank balances
were translated using the closing rate as at 31% December, 2017 which stood at $1 to K9.9678.

3. Reconciliation of Closing Balances

The closing balance comprises of the following:

2017 2017 2016 2016

ZMW USD ZMW USD
Designated USD Account 5,546,404.29 | 55643214 | 4,932,061.00| 497.183.00
Designated ZMW
Aot 7.879,899.24 | 790,535.45 | 6,608.605.00 | 666,191.00
Operational Mirror
i 4,655,366.93 | 467,040.56| 508483000 512,584.00
Feity Cash 5.000.00 501.62 - -
Total = o

18,086,670.46 | 1,814,509.77 | 16,625,496.00 | 1,675,958.00

4. Post Year End Events

There has not arisen after the end of the period any item, transaction or event of a material nature
likely, in the opinion of the Project Management, to affect substantially the operations of the
project, the results of those operations or the state of affairs of the Project in subsequent financial
years.



ZAMBIA GIRLS’ EDUCATION AND WOMEN'S EMPOWERMENT AND LIVELIHOODS (GEWEL) PROJECT

STATEMENT OF SOURCES AND UTILISATION OF FUNDS
FOR THE YEAR ENDED 31" DECEMBER 2017

FINANCING CREDIT NUMBER 56380-ZM
5. Receipts from International Development Association (IDA)

WA No.

Date

ZMW

USD

MINISTRY OF COMMUNITY DEVELOPMENT AND SOCIAL
SERVICES (MCDSS)

) 11/1/2017 5,895,954.73 618,705.57
5 8/2/2017 8,151,570.51 855,403.80
6 4/5/2017 9,560,088.93 1,003,209.92
7 17-05-17 2,124,307.28 222.919.07
8 30-06-17 8,373,299.87 878,671.48
9 26-07-17 9,928,499.40 1,041,869.92
10 4/8/2017 3,057,086.38 320,802.39
11 22-09-17 2,132,064.67 223,733.11
12 12/10/2017 11,284,615.10 1,184,177.04
13 22-11-17 3,854,563.35 404,487.47
14 7/12/2017 7,555,265.58 792,829.17
Sub-Total 71,917,315.80 7,546,808.94
MINISTRY OF GENDER (MOG)
5 03.03.2017 309,694.27 32,498.48
6 15.05.2017 541,137.71 56,785.53
7 28.06.2017 506,984.08 53,201.54
8 17.08.2017 560,708.35 58,839.22
- el 551,048.01 57,825.49
12 06.11.2017 382,971.16 40,187.96
i 28.11.2017 565,213.13 59,311.94
15 20,12.2017 531,313 .69 57,853.37
Sub-Total 3,969,070.40 416,503.53
Direct payment to Toyota Zambia Limited
11 20.09.2017 744,754.00 78,152.47
MINISTRY OF GENERAL EDUCATION (MOGE)
3 22.02.2017 2,686,318.02 281,894.96
4 22052017 3,611,080.05 378,936.99
S 18.09.2017 2,877,125.68 301,917.80
6 30.10.2017 5,048,456.84 529,771.43
5 20.12.2017 4,811,559.67 504,912.08
Sub-Total 19,034,540.26 1,997,433.26
GRAND TOTAL 95,665,680.46 10,038,898.20




ZAMBIA GIRLS' EDUCATION AND WOMEN'S EMPOWERMENT AND LIVELIHOODS (GEWEL) PROJECT

\’ STATEMENT OF SOURCES AND UTILISATION OF FUNDS
\ FOR THE YEAR ENDED 31" DECEMBER 2017

FINANCING CREDIT NUMBER 56580-ZM

6. Supporting Women’s Livelihoods (SWL)

Description of 2017 2017 2016 2016
Item No. Utilisation MW USD MW USD
Productivity
1 Grants 776,625.00 81,496.93 | 4,023,992.00 | 404,930.00
2 Goods 16,312,327.80 | 1,711,771.64 | 1,141,590.00 114,877.00
3 Services 28,769,000.77 | 3,018,941.26 | 670,205.00 67,442.00
Personal
4 Emoluments 5,197,407.69 545,401.93 | 1,346,472.00 135,494.00
Total 51,055,361.26 | 5,357,611.76 | 7,182,259.00 | 722,743.00
7. Keeping Girls in School (KGS)
Description of 2017 2017 2016 2016
Item No. . | Utilisation MW USD MW USD
Productivity
1 Grants 16,143,086.30 | 1,694,011.89 | 8,840,172.00 889,576.00
2 Goods 2,299,284.04 241,280.66 | 326,447.00 32,850.00
3 Services 6,888,653.04 722,876.65 27,735.00 2,793.00
Total 25,331,023.38 [ 2,658,169.20 | 9,194,374.00 | 925,219.00
8. Institutional Strengthening and Systems Building (ISSB)
Description of 2017 2017 2016 2016
Item No. Utilisation MW USD ZMW USD
Productivity
| 1 Grants - - 1 5,797,766.00 | 583,423.00
2 Goods 4.471,413.63 469,218.08 | 712,459.00 71,694.00
1 3 Services 11,939,649.02 | 1,252,914.53 | 266,762.00 26,844.00
i Total 16,411,062.65 | 1,722,132.61 | 6,776,987.00 | 681,961.00

10




ZAMBIA GIRLS’ EDUCATION AND WOMEN'S EMPOWERMENT AND LIVELIHOODS (GEWEL) PROJECT

STATEMENT OF SOURCES AND UTILISATION OF FUNDS
FOR THE YEAR ENDED 31" DECEMBER 2017

FINANCING CREDIT NUMBER 56580-ZM

9. Reconciliation of Exchange Differences

Funds

DETAILS 2017 2017
IMW USD

Receipt less Expenditure as per the

statement of Sources and Utilisation of 19,493,729.17 | 1,976,942.64

Less: Actual Cash balance

Designation USD Account

556,432.14

Designation ZMW Account

7,879,899.24

Operational Mirror Account

4,655,366.93

Petty Cash

5,000.00

Net cash balance

6,953,462.97

1,420,510.50

Less: Equivalent cash balances as per the
Statement and Utilisation of Funds

Designated USD Account 5,546,404.29

Designated ZMW Account 790,535.45
Operational Mirror Account 467,040.56
Petty Cash 501.62
Exchange Gain/(Loss) (1,407,058.68) | (162,432.87)

10. Direct Payment

The World Bank paid the sum of K744,754.00 to Toyota Zambia Limited on behalf of Ministry
of Gender for the purpose of procuring one Land Cruiser Prado motor vehicle for use by the
GEWEL Project. This was a direct payment to the supplier on behalf of the Ministry due to
restricted withdrawal application threshold in the Designated Account C of $60,000.

11



Appendix 1

STATEMENT OF SOURCES AND UTILISATION OF FUNDS BY CATEGORY

2017 2017 2016 2016
SOURCES OF
FUNDS

ZMW USD ZMW USD
Opening
balances 16,625,496.00 | 1,675,958.00 - -
bk ey 94,920,926.46 | 9,960,745.73 | 39,878,183.00 | 4,012.899.00
Sk 744,754.00 | 78,152.47 : .
Total Financing | 41, 591 176.46 | 11,714,856.20 | 39,878,183.00 | 4,012,899.00

Less: UTILISATION OF

FUNDS
Productivity

Grants 16,919,711.30 | 1,775,508.82 | 23,153,620.00 | 2,329,923.00
Geieds 23,083,025.47 | 2,422,270.37 : 5
SERFIRES 47,597,302.83 | 4,994,732.44 ’ :
Personal

Emoluments 5,197,407.69 545,401.93 - -
Total

Expenditures 92,797,447.29 | 9,737,913.56 | 23,153,620.00 | 2,329,923.00
Receipts less

Expenditure 19,493,729.17 | 1,976,942.64 | 16,724,563.00 | 1,682,976.00
Exchange

gain/(loss) (1,407,058.71) | (162,432.87) |  (99,067.00) |  (7,018.00)
Net Cash

Available 18,086,670.46 | 1,814,509.77 | 16,625,496.00 | 1,675,958.00
Bask balances 18,086,670.46 | 1,814,509.77 | 16,625,496.00 | 1,675,958.00
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