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FISCAL YEAR

April 1, 1991 - March 31, 1992

CURRENCY EQUIVALENTS

Currency Unit: Belize Dollar (BZ$)

Since its creation, the Belize dollar (formerly the British Honduras dollar)
was tied to the pound sterling at the rate of £1 - BZ$4.00. In May 1976, this
link was broken and the Belize dollar was aligned with the U.S. dollar at the
rate of US$1.00 - BZ$2.00.

Since Mav 1976:

BZ$1.00 - $0.50 or
US$1.00 - BZ$2.00
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GLOSSARY OF ABBREVIATIONS

ACP African, Caribbean and Pacific
BEB Belize Electricity Board
BCB Banana Control Board
BGA Banana Growers Association
BSIL Belize Sugar Industries Limited
BTB Belize Tourism Board
BTIA Belize Tourism Industry Association
BTL Belize Telecommunications Limited
CARICOM Caribbean Community
CET Common External Tariff
CBI Caribbean Basin Initiative
CPI Consumer Price Index
DFC Development Finance Corporation
EEC European Economic Community
EPZ Export Processing Zone
FAO Food and Agriculture Organization
FY Fiscal Year
GATT General Agreement on Tariffs and Trade
GDP Gross Domestic Product
GNFS Goods and Non-Factor Services
GOB Government of Belize
ILO International Labor Organization
NED Ministry of Economic Development
NEMOC National Economic Mobilization Council
NFPEs Non-Financial Public Enterprises
OECS Organization of Eastern Caribbean Stateq
PSIP Public Sector Investment Program
SEN Single European Market
UNDP United Nations Development Program
USAID United States Agency for International Development
WASA Water and Sewerage Authority
WTO World Tourism Organization

This document has a restricted distribution and may be used by recipients only in the performance
of their official duties. Its contents may not otherwise be disclosed without World Bank authorization.



This report was based on the findings of an economic mission that
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AREA: 22 (thous sq. km.) POPULATION: 189 thousands (1990) DENSITY: 8.5 per km2
Rate of Growth: 2.5 (1980-90) 15.1 per km2 of

arable land

POPULATION CHMARCTERISTICS HEALTH (1987)
Crude birth rate (per 1000): 35 Population per phyalcian: 2083.0
Crudc death rate (per 1000): 4 r(maulation per hospital bed: 300.5
Infant mortality (per 1000 live births): 20.2

INCOME DISTRIBUTION ACCESS TO ELECTRICITY (1980)
X of national Income; highest quintile: .. X of population - urban: 92

Lowest quintile: ..- rural: 72

ACCESS TO SAFE WATER (1980) EDUCATION
% of population - urban: 87.5 AduLt literacy rate CX): 92

- rural: 29.5 Primury school enrollment
tX of relevant ago group): 85

NUTRITION (1977)
Calorie Intake as X of requirements: 125
Per capita protein intake: 69.3

GNP per capita (USS 1990): 2000

GROSS NATIONAL PRODUCT (1990) Value Addes!

US$ Mn. X USS Mtn. X
e ......... .. .............

GNP at Market prices 362.2 100.0
Gross Domestic Investment 98.8 27.3 Agriculture 67.6 21.9
Gross National Savinr 93.0 25.7 Industry & Mining 32.5 10.5
Current Accoumt Balance -18.9 -5.2 Services 208.5 67.6
Exports of Goods, NFS 207.8 57.4 ----- -----
Import of Goods, NFS 230.7 63.7 GDP (factor cost) 308.5 100.0

GOVERNMENT FINANCE
Consolidated Public Sector Central Goverrment

....... .......... .... ...... ....... ..... .......

BZS million X of GDP BZS million X of GDP
......... . ........ . ......... ............

1988/89 1989/90 1988/89 1989/90 1988/89 1989/90 1988/89 1989/90
....... ....... ....... ----...... ---- .... ... .....

Current Recefpts 213.9 240.2 32.5 32.2 159.7 176.6 24.2 23.6
Current Expenditures 138.9 144.6 21.1 19.4 138.8 144.2 21.1 19.3
Current Surplus 75.0 95.6 11.4 12.8 20.9 32.4 3.2 4.3
Capital Receipts 13.5 10.8 2.0 1.4 13.5 10.8 2.0 1.4
CapItal Expenditures 104.9 124.8 15.9 16.7 80.2 86.5 12.2 11.6
Overall Balance -16.4 -18.4 -2.5 -2.5 -45.8 -43.3 -7.0 *5.8
... ... ............... ........... ..... .. .. ..... . ............... ............................... ...... ......... . .....
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1986 1987 t988 1989 ¶990
... . .... .... . .... ........ .....

(BZS millions)
MONEY, CREDIT AND PRICES

Money and Ouasi-money 179.3 214.6 238 r' 274.0 310.4
Bank Credit to Public Sector 67.5 52.3 -6 1 37.6 -67.3
Bank Credit to Private Sector 186.3 219.6 279.8 319.6 364.2

(Percmnt)

Money as X of GDP 42.2 42.0 41.4 41.6 41.6
Consumer Price Index (1980100) 146.0 148.9 153.6 156.9 161.6
Anrual percentage changes in:

General Price Index 0.8 2.0 3.2 2.1 .0
enk Credit to Fiblic Sector ... -22.5 -111.7 516.4 79.0

nk Credit to Private Sector ... 17.9 27.4 14.2 14.0

dALANCE OF PAYMENTS MERCHANDISE EXPORTS
1987 1988 1989 1990 (Avg. 1985-90)

-... .... .... .... USS MIn- X
(USS millions) ....... . .

Exports of Goods, NFS 171.7 183.5 207.8 Sugar and molasses 34.0 38.7
Imports of Goods NFS 188.8 221.9 230.7 Bananes 7.1 8.1

of which Petroleum) 19.0 26.9 27.2 Citrus products 16.2 18.5
Resource Gap -6. -7.1 -38.4 -22.9 Fish products 8.2 9.3

All other comnoditfes 22.3 25.4
Factor Service (Net) -7.4 - 1 1 -1.2 11.3 .... -
Not Private Transfers 15.2 14.9 16.4 15.3 TOTAL 87.8 100.0

Current Account Balance 1.3 -11.9 3.2 18.9

Direct Foreign Investment 6.9 12.9 19.0 18.7
Official Transfers 15.7 10.6 11.3 13.1
Not MLT Borrowing 2.2 8.9 14.3 3.8
Disbursements 7.7 14.7 18.8 13.3
Amortization 5.5 5.8 4.5 9.5 EXTERNAL DEBT, DECEMBER 31 1990 a/ (USS #Hn.)

Other Capital -16.3 -1.7 0.0 -6.2 . -

Total Outstanding & Disbursed, 140.7
Capital Account 8.5 30.7 44.6 29.4 Nedium and Long-term, including IMF.

Change in Reserves (-increase) -9.8 -18.8 -11.4 -10.5
DEBT SERVICE RATIO FOR 19O b/

Nedium and Long-Term Debt,
EXCHANGE RATES including IMF 8.3
..............

Anrual Averages IBRD/IDA LENDIN3, December 1990 (US$ Nln.) a/

1986 1987 1988 1989 1990 IBRD IDA
.......................................... ...... . ......................................... ..... .... ..

USS1 .00BZS 0.50 0.50 0.50 0.50 0.50 Outstanding & Disbursed 17.5
B2S1.00BUSS 2.00 2.00 2.00 2.00 2.00 Undisbursed 10.2 ..

Including Undisbursed 27.7 .
..............................................................................................................................

a/ Data fromn World Bank's debt reporting syst_n.
b/ Debt service as percentage of Exports of Goods, Nan-factor Services nd Private Transfers.
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economic growth in respones to good economic management
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1986-90, real GDP growth exceeded 101 per annum on
average, with strong contributions from all sectors of
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SUMMARY AND CONCLUSIONS

Overview

i. Since the mid-1980s, Belize has experienced rapid economic growth
in response to good economic management and a favorable external environment.
During 1986-90, real GDP growth exceeded 101 per annum on average, with trong
contributions from all sectors of the economy. At the same time, sugar export
receipts grew by 80%, exports of citrus nearly doubled and that of bananas and
tourism tripled. Construction boomed and in turn boosted trade and transport-
related activities. This performance contrasts sharply with the economic
difficulties faced during the early 1980s, a period where sharp declines in
export earnings, together with expansionary demand management policies, led to
internal and external imbalances.

ii. Sound macroeconomic policies have been a major force behind the
improvement of Belize's economic performance. After the successful
implementation of a stabilization program supported by an IMF arrangement in
1985, Belize continued making steady improvemerts in fiscal performance while
expanding its investment program to improve basic services and infrastructure.
The real exchange rate vis-&-vis the dollar depreciated and private sector
activity and capital inflows increased. Concomitantly, the Government made
efforts to improve the operating efficiency of public enterprises and
rationalize the incentive framework. Privatization of the banana industry and
of the Telecommunications Company also contributed to the improvement of the
economic performance and of fiscal balances. Belize also benefitted from a
wide array of preferential trade agreements, improver3nts in its terms of
trade, and the depreciation of the U.S. dollar to which its currency is
pegged. Official grants provided the country technical and financial support
for public sector investment and other development initiatives.

iii. Over the coming years, Belize's trade prospects seem less
favorable. Dospite diversification away from excessive reliance on sugar, the
economy continues to be heavily d-pendent on three commodities: sugar, citrus
and bananas--all subject to preferential trade arrangements. Together, they
represent over 80Z of all exports of goods and over 40S of all exports of
goods and non-factor services. While a simultaneous reduction in all
arrangements seems unlikely, a gradual phasing out of at least some of them
appears to be a real possibility. Although Belize is more competitive than
other Commonwealth Caribbean counterparts in sugar and bananas, it would face
strong competition from lower cost Central and Latin American bananas and
citrus producers if faced with a sudden loss in its preferential treatment.
The sugar industry could also be adversely affected. Consequently, Belize's
main development challenges are to maintain prudent macroeconomic management,
particularly in the public finances, and further improve economic efficiency
to enable continued diversification and reduce its vulnerability to external
shocks.
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Develnoment Priorities

iv. The key policy priorities need to center on three areas:

(a) continuation of a stable macroeconomic framework in which prudent
fiscal and monetary policies contribute to maintaining price
stability, a comfortable cushion of international reserves and a
favorable environment for private sector development;

(b) improvement of economic and social infrastructure to eliminate
bottlenecks to exports, improve economic efficiency and the
quality of education, health and other social services and;

(c) rationalization of the trade regime, tax policies and
administration and fiscal incentive system to achieve a more
neutral and transparent incentlve framework consiitent with
efficient resource allocation.

Macroeqonomic Framewor..

v. Continued fiscal discipline will be crucial to the maintenance of
macroeconomic stability over the coming years. Nevertheless, emerging
pressures on the fiscal e-stem will make it very difficult to maintain
suitable fiscal balances ..n the absence of strong expenditure containment
policies. On the revenue side, receipts cannot be expected to be as buoyant
as in years past since: (a) improvements in tax administration have yielded
major revenue increases; (b) over 1986-90 the fiscal accounts benefitted from
capital receipts accruing from the sale of government assets in
telecommunications; and (c) while in the short-term, replacement of the
remaining import licenses iith tariffs coulg generate additional revenues,
over the medium-term, additional increases in import revenues arising from
tariffs are not likely to materialize as the region further liberalizes its
trade. On the expenditure side, the Government is facing pressures to
increase expenditures since: (a) despite sizable wage awards in recent years,
salaries in the public sector are still an issue as it is difficult to attract
qualified personnel; (b) additional personnel is required to improve health
and education services; (c) further compression of expenditures in goods and
services could reduce the maintenance of investment; and (d) capital
expenditures to continue improving economic and social infrastructure is a
crucial component of Belize's development strategy.

vi. Preliminary data on Central CoN.rnment operations for the period
April 1991 - February 1992 point towa-4 an annualized deficit .of -0.2S of GDP,
lower than the -1.1X of GDP recorded 1% :.-1990/91. Total expenditures rose by
12 of GDP as a result of increaseo in c4rrent and capital expenditures.
However, in spite of an 82 surpluu; in the Central Government's current account
operations and the improvement recorded in its overall fiscal balance,
expenditure restraint will be crucial to the sustainment of viable domestic
balances. In effect, (a) with the ?lowdown of GDP growth in recent years,
current revenue eased to 272 of GDP from an average of 282 over the previous
three years; (b) the government boosted its short-term revenue collections



- iii -

through the sale of most of its Belize Telecommunications Limited
(BTL) holdings, thus sliminat4ng divestment in telecommunications as a
significant revenue so ece over the coming years and; (c) grant financing to
the Central Government i.ll to a 0.12 of GDP, its lowest level of the decade,
from an average of 12 of GDP over 1986-90. From the expenditure side, a new
public sector wage award of 10-12.52 per annum over three years and deferment
of the previously projected a .creases in personnel *o improve health,
education and police services will increase pressuees on the size of the wage
bill.

.ii. In sum, Belize will need to carefully balance its economic and
social development needs with the key objective of preserving macroeconomic
stability. Emphasis will ).,ed to be placed on increasing the efficiency of
public services through improved management and rationalization and on careful
expenditure prioritiation.

viii. Fiscal discipline is also necessary to ensure the continued
strength and stability of the monetary system. Tight control of monetary
aggregates has been possible because of the strength of the Government's
fiscal position. This in turn has led to a depreciation of the real effective
exchange rate, enhancing the economy's competitive position. The maintenance
of the surplus position in the public finances could help avoid pressures
which could appreciate the real exchange rate. Improvements in the efficiency
with which monetary policy operates can 3e achieved through eliminating some
of the minimum interest rates now decreed by the Central Bank, and through
improvements in the operMtiov of the treasury bill market.

Public %ctor Investment

ix. Infrastructure constitutes a major constraint to export
diversification and sustained growth. In recent years, the Government has
made successful efforts to focus the public sector investment program (PSIP)
on areas where it complements private investment i.e., provision of economic
infrastructure, research and agricultural extension services, water and
sewerage, and basic health and education services. Nevertheless, Belize still
faces major challenges ahead: (a) many major roads and bridges especially in
the South are in disrepair and constitute a major constraint to agricultural
development; (b) water and sewerage infrastructure in Beli:e City needs major
improvements. Extension of services into coastal and rural areas is also
necessary for both social and environmental reasons as well as to underpin
tourism development; (c) bocause of the low population density, the nature of
the terrain and the weather conditions, infrastructural development costs are
very high on a per capita basi ; (d) the provision of electrical services
needs further improvements. The price of electricity is more than double that
of neighboring countries and the service is still in need of enhancement; (e)
over the past 5 years, the emphasis on economic growth and fiscal discipline
resulted in a PSIP which directed substantial resources towards economic
infrastructure and services. As a result of this and of migration from
neighboring countrles, tha social sectors are in dire need of attention.
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x. In general terms, the PSIP is well focused and centers on: (a)
provision of support services and economic infrastructure necessary for
private sector economic activities; and (b) improvement of the quality of
health care and education services. From a macroeconomic perspective, the
critical issues relate to the PSIP9s level and to its financing. Capital
investment for FY1991/92 is programmed at BZ$100 million (US$50 million) -- a
30Z increase from 1990/91 -- and at BZ$261 million (US$130.5 million) for the
period 1991/92 - 1993/94. New projects account for about 401 of the PSIP.
For a number of these projects, external financing arrangements have not been
finalized and funding in the order of BZ$52 million is being sought.
Financing of the PSIP could also become more costly for Belize in coming
years, since there is a notable shift in the financing structure of ongoing
and new projects -- the proportion of grant financing falls by 121 for new
projects as compared ongoing projects. Over the coming years, Belize will
have to balance its investment requirements with the need for continued fiscal
discipline.

Trade Policy and Regulatorv Framework

xi. Protection to the import substitution sector is high, but the
anti-export bias implicit in the trade legislation has been tempered by:
(a) a system of income tax and import duty exemptionb; (b) elimination of
some import and export licensing requirements; and (c) the still relatively
small size of the import substitution sector. Nevertheless, trade and
regulatory framework reform is a crucial component of an agenda to improve
Belize's competitiveness.

xii. The main issues in trade policy are: (a) implementation of the new
Caribbean Community (CARICOM) Common External Tariff (CET) will generate
negative efficiency effects on the economy; (b) in spite of improvements in
recent years in reducing import and export licensing requirements, these
efforts need to be stepped up; (c) CARICOM taritz rates, and hence Belize's,
are out of step with the trade regimes in Latin America, reducing Belize's
competitiveness vis-&-vis those competitors in the international markets; (d)
trade reform needs to be coordinated with the rationalization of tax policies
and.administration and the fiscal incentive system.

xiii. Belize adopted the CET as part of an overall effort to harmonize
the external tariff of the CARICOM. Calculations by the Ministry of Finance
suggest that the net effect on revenue from the introduction of the CET will
be minimal, with increases of the order of IZ to 21. However, the protective
effect of the new CET will not be minimal since there will be a notable shift
towards raising revenue from food products and away from capital equipment.
Since at present import duties on machinery and transportation equipment are
for revenue purposes only, but import duties on animal and vegetable products
could generate import substitution activity, the net effect from an efficiency
perspective would be negative. Increased protection in terms of revenues
collected as percent of import value will be provided for animal and vegetable
products, edible fats, prepared foodstuffs, plastics, chemicals and other
miscellaneous products. To prevent these negative effects, urgent
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consideration should be given to dropping the stamp duty and revenue
replacement duties, if applicabla, on these items.

xiv. In 1991, import licenses were required for 26 items, down from 48
in 1986. The import licensing system should be eliminated. Tariffs on many
items subject to import licenses are already very high and provide more than
sufficient protection to lozal producars. Many of these commodities are
subject to stamp duties as well. Data are not available to estimate the
average rate of nominal or effective protection provided by the system of
import licenses and import duties, but both can be assumed to be high.
Nominal rates of protection may well average 30-50S and effective rates are
much higher on local manufacturing products protected by both licenses and
duties. Very few export restrictions remain. Export restrictions that serve
no conservation purposes or are part of international agreements should be
eliminated.

xv. Belize should also adopt a tariff schedule consistent with those in
the rest of Central America, i.e., an average tariff of about 152 with a range
from 5Z to 202. Because of the dependence of the Government on revenues from
trade taxes and the need to maintain macroeconomic discipline, reduction of
trade taxes to the above levels would have to be combined with other revenue
generating measures.

xvi. When coordinating trade policy reform with a revision of the fiscal
incentive regime, emphasis needs to be given on improving the transparency and
equity of the incentive structure. The fiscal incentives 1low was changed
recently and has separated the time period for which the income tax holiday
and the duty free status are granted and streamlined the procedures.
Nevertheless, development concessions are negotiable case by case instead of
being uniform and clearly articulated by law. In principle, the granting of
concessions is based on foreign exchange earnings, job creation, technology,
and location. While this framework allows the Government flexibility in
providing concessions commensurate with Belize's potential benefits of an
investment, it does not provide transparency.

xvii. Regarding the income tax exemption, consideration should be given
to limiting the period over which the exemption applies together with a
general reduction of the high 452 corporate tax rate which given the
exemptions, impacts on a very small base. The 1992/93 budget has already
moved in this direction by reducing the corporate tax rate to 35Z. Regarding
the trade duty exemptions, lower trade tariffs would eliminate the need to
rely on these exemptions, i.e., an inefficient mechanism to reduce the anti-
export bias. The Government is currently seeking technical assistance to
develop options for a tax policy and administration reform to rationalize the
system and strengthen the domestic revenue base.

Labor Markets

xviii. Labor markets in Belize have been relatively flexible in recent
years. Existing government regulations do not restrict labor mobility or
impose high social security costs. Minimum wages were until very recently,
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limited to few sectors and relatively low. Moat manual workers in these
categories and throughout the economy are paid wages vell above those levels.
Labor-employee relations have been generally good in spite of a high degree of
unionization. Unemployment statistics appear high but there is a consensus
that they do not reflect developments in the labor market, since much of the
"unemployment" reported in the off4cial statistics corresponds to voluntary
unemployment. In March 1992, the Government approved a general coverage
minimum wage for manual workers of BZ$2.25 per hour, 80S above the previously
existing limited coverage minimum wage. This rate excludes manual workers in
agriculture, agro-industry and export-oriented industries for which the rate
was set at BZ$2.00 per hour. An exception is also made for cases where
a piece/task rate is used. In the latter case, the rate is to be set by
agreement between representatives of the employers, employees and the Labor
Department. The Government introduced these exceptions in an attempt to avoid
the law's adverse effects on export competitiveness.

xix. In the public sector, a three-year wage contract currently in
progress and already approved for non-union members provides for salary
increases of 12.51 per year for junior officers and 10 per year for senior
officers. Manual workers in the public sector will de facto receive an
increase of about 16Z in their first year through the application of the
general minimum wage. Previously, the minimum wage for public sector workers
stood at BZ$1.94. In addition to its budgetary implications, this large
public sector award, combined with the new minimum wage law, could potentially
have adverse effects on the economy in years to come. As the second year
public sector wage increase is implemented, the 12.51 increase for junior
officers would be applied automatically to manual workers in the public
sector, raising their wages substantially, and might also generate pressures
to adjust the overall minimum wage in the economy.

X.* Given the uncertainties concerning external markets and since wages
in neighboring countries producing similar commodities are much lower than in
Belize, it is not advisable to artificially increase wage costs. The
Government will need to exercise extreme caution when considering labor
demands and resist any pressures to increase minimum wage levels. Belize also
needs to improve the specific skills of its labor force. To promote
on-the-job training, the minimum wage should not apply to the trainees for a
fixed period of time. Other initiatives to promote specific industry training
should also be analyzed.

Sectoral Issues

xxi. The evolution of agriculture over the medium term will in part
depend on the maintenance of the preferential agreements for the major export
commodities which account for about 70Z of agricultural GDP. A neutral
structure of incentives and macroeconomic stability is a prerequisite for
decreasing the negative effects of an eventual phasing out of these agreements
and to encourage export diversification. The development of new agriculture
activities will require investments in infrastructure, and research and
agricultural extension.



- vii -

xxii. Although tourism should continue to fare well over the medium-term,
several factors could limit the development of the sector, some of which have
provided the underlying rational for a "small-scale" tourism development
strategy. Emphasis needs to be placed ont (a) balancing tourism development
with enviromental considerations; (b) human resource development to improve
the quality of the tourism service; (c) improvement of promotional efforts.

xxiii. Belize has so far been able to preserve its environmental resources
to a much greater extent than other Central American and Caribbean countries.
In spite of this success, several measures would contribute to rationalization
of conservation policiess (a) to reduce unnecessary deforestation, a more
transparent system of privatization of public forested land and a redefinition
of land development measures required as a precondition for outright ownership
should be implemented and their enforcement ensured; (b) to complement public
sector investment in coastal areas, a basic legal framewor'7- and promotion of
the coastal communities to preserve their own environment should be pursued;
(c) a legal framework to evaluate environmental impact of new projects needs
to be established.

Medium-Term Growth and Balance of Payments Prospects

xxiv. Given that medium-term price prospects for Belize's main export
crops are not projected to be favorable, it will be difficult for Belize to
replicate its strong growth performance of the late 1980s. However,
predicated on the maintenance of a stable and viable macroeconomic framework
and the implementation of reforms to rationalize the incentive framework,
Beliz. could well achieve real GDP growth in the range of 4-5Z per annum over
the nedium-term. The main sources of this growth are likely to originate from
aquaculture, textiles, tourism, construction and related services. Gross
domestic investment is projected to average 23Z of GDP over 1991-95 and 20S
thereafter. This assumes that the Government would place high priority to
develop the infrastructure needed to eliminate critical bottlenecks for
private sector development as well as undertake investments in the social
areas to improve the welfare of the population.

xxv. Gross domestic and gross national savings are projected to remain
at 16-18Z of GDP based on the continuation of prudent monetary and fiscal
policies and of private transfers from abroad. The current account deficit of
the balance of payments is projected to widen to about 7S of GDP on average
over 1991-95 because of the negative effects on output and export receipts of
the fall in world prices of sugar and citrus in 1991, the possible subsequent
reduction of preferential treatment to Belize's main exports and of increases
in imports linked to the public sector investment program. From 1995 onwards,
export diversification would contribute to an improvement of the balance of
payment's current account deficit to average about 52 of GDP. Foreign direct
investment is projected to continue averaging about 4-5Z of GDP per annum
throughout the decade and would contribute to the financing of the current
account deficit and reserve build-up without recourse to excessive external
debt financing. As a result, Belize would remain creditworthy for moderate
amounts of non-concessional financing.
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xxvi. The potential export losses for Belize of an eventual termination
of the preferential agreements for its major commodities (sugar, citrus and
bananas) would be sizeable. If all preferential agreements for Belize's
agricultural exports were eliminated in a once and for all fashion, the
economy would experience a severe shock. In this case, the weighted average
price of the three agricultural exports would fall by about 35Z. The value of
agricultural exports, however, would decline by a much greater extent because
the price fall would induce a fall in production as well. Given the estimated
(short-run) price elasticity of about 0.5 for the agricultural export crops,
their outputs would decrease by about 171. The total export value of
agricultural commodities would, thus, decrease by more than 482. Given the
1990 export values, this would represent a loss of foreign exchange of about
US$39 million, or 361 of the total value of exports of goods. This would
certainly be a major shock to the Belizean economy at least in the short run,
since the development of new export activities is a process that takes a long
time. Therefore, unless the phasing out of preferential agreements is
gradual, the negative effect on Belize would be sizeable.



1. RECENT ECONOMIC DEVELOPMENTS

A. Introduction

1.1 Belize, located south of Mexico's Yucatan Peninsula on the
Caribbean coast of Central America, attained independence from the United
Kingdom in September 1981. With a population estimated at 189,000 as of end
1990, occupying an area of about 22,000 km2, the population density is
extremely low, about 8.5 people per kmI. Belize's population is predominantly
young (about 501 below the age of fifteen) and quite literate. Primary school
enrollment stands at 85Z and the adult literacy rate at over 901. About
one-fourth cf the population lives in Belize City, the country's largest city.
The country is endowed with abundant and fertile land, literate urban labor,
proximity to North America and a stable currency (i.e., its exchange rate has
been pegged to the US dollar at a fixed rate since 1976), all of which make it
attraztive to foreign investment.

1.2 The country has a small, open economy primarily based on export
agriculture. The openness is reflected in a high ratio of imports and exports
to GDP and causes Belize to become highly vulnerable to price changes in its
principal exports. In recent years, diversification away from excessive
reliance on sugar into other agricultural crops, agro-processing and tourism
has taken place. Agriculture accounts for almost a fifth of GDP. About two-
fifths of agricultural value added and over one-third of commodtty exports are
still derived from sugar. The rest of agriculture comprises citrus and banana
production and fishing, mainly oriented to the export market and the
production of corn, rice, beans and livestock for domestic consumption.
Industry (including construction and electricity) accounts for about a quarter
of GDP. The major rubrics are export oriented: sugar refining, citrus
processing and garments. Tourism has become a major foreign exchange earner
during the 1980s. Tourism receipts share in the exports of goods and
nonfactor services rose to about 16Z in 1990 from 61 in 1980.

1.3 Continued efforts to diversify the economy and improve economic
efficiency will be crucial to Belize's sustained development since, under the
Caribbean Basin Initiative, the Lomb Convention, and other arrangements,
Belize enjoys preferential trade status in the US and EEC markets. This has
contributed to the development of its main egricultural commodities: sugar,
citrus and banana. However, if either a phasing out of Belize's sugar quota
in the U.S., duty-free entry to citrus from Mexico under the proposed
U.S./Mexico Free Trade Agreement, and/or a reduction of the preferential
treatment currently enjoyed by African, Caribbean and Pacific Countries (ACP)
banana producers with the creation of the Single European Market (SEM) by end
1992 were to materialize, Belize's export prospects could be severely
affected. Belize is also dependent on imigrant agricultural labor for which
relatively high wage rates are needed to attract it from neighboring
countries. These relatively high wages, when compared to those in Belize's
main Central American competitors, contribute to making the country a high-
cost producer.
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B. The Previous Regort: A Background

1.4 Th. previous report on Belize (Report No. 7892-BEZ) analyzed the
country's euccessful economic performance since the mid-1980s. Belize's
success story was brought about because of the implementation of a development
st:ategy which emphasized economic diversification and private sector
development at a time where the terms of trade were favorable to the country.
The report identified the continuation of prudent macroeconomic management and
the maintenance of sustained economic growth through diversification as the
main challenges ahead. Improvement of social and economic infrastructure to
support agricultural and tourism development was identified as crucial to this
outcome. Thus, the report recommended that fiscal policy focus on sustaining
a sound level of public savings necessary to undertake the needed level of
public investment. Also, that continued emphasis be placed on improving the
selection and the implementation of public sector investment projects.
Finally, the report indicated that improvement of the incentive structure
through reduction of trade and labor market restrictions would also contribute
to efficient resource allocation and to consolidate Belize's development
strategy.

C. Macroeconomic Overview

1.5 Since the mid-1980s, Belize has experienced rapid economic growth
in response to good economic management and a favorable external environment.
During 1986-90, real GDP growth exceeded 1OZ per annum on average, with strong
contributions from all sectors of the economy. Sugar export receipts grew by
80Z, production and exports of citrus nearly doubled and that of bananas
tripled. Tourism arrivals more than doubled and receipts tripled. Led by
public infrastructure investments and tourism-related construction,
construction boomed and in turn boosted trade and transport-related
activities.

1.6 Macroeconomic policies played a key role in the improvement of
Belize's economic performance. After the successful implementation of a
stabilization program supported by an IMF arrangement in 1985, Belize made
steady improvements in the fiscal performance while expanding its
infrastructure investment. The real exchange rate vis-&-vis the dollar
depreciated and private sector activity and capital inflows increased.
Concomitantly, the banana industry and the telecommunications company were
privatized and incentives for new investment were introduced. On the external
front, Belize benefitted from a wide array of preferential trade agreements
and improvements in the terms of trade; as weil as the depreciation of the
U.S. dollar. Official grants also provided the country technical and
financial support for public investment and other development initiatives.

1.7 The perfornmance since the mid-1980s contrasts sharply with the
economic difficulties faced by Belize during the early 1980s, a period where
sharp declines in export earnings and the Government's efforts to stimulate
the economy by running fiscal deficits led to a deterioration of internal and
external imbalances. Table 1-1 below presents selected macroeconomic
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indicators on Belize during the 1980.. Real GDP growth was over 8 percentage
points higher during 1986-1990 than in 1981-1985; inflation, as measured by
changes in the CPI, was almost 4 percentage points lower during the same
period; the current account of the balance of payments improved; and
international reserves increased sharply. In addition, the real exchange rate
vie-&-vie the U.S. dollar depreciated in real terms. The contrast in economic
performance between the first half and the second half of the 1980s points
toward the favorable overall macroeconomic framework as a main factor that
provided the growth impetus from 1986-90.

1.8 External accounts show the same cyclical pattern. While exports of
goods and non-factor services increased by about 3Z in nominal terms from
1981-85, exports of goods fell by 152. Declines in sugar export earnings from
US$43 million in 1981 to US$23 million in 1985 dominated the drop in exports,
but most sectors apart from citrus stagnated. An appreciation of the real
effective exchange rate by 14S between 1982 and 1985 affected all export
activity. Imports fell along with exports and the balance on current account
did not change much. Accompanied by a sharp depreciation in the real
effective exchange rate, exports boomed in the latter half of the 1980s.
Beginning in 1985, the real effective exchange rate depreciated up to 281 by
the last quarter of 1990, owing to the low domestic inflation during the
period. Exports in nominal dollar terms increased by 681 from 1986-90, fueled
by increases in tourism, sugar, citrus and bananas. While imports increased
even faster than exports, the current account balance remained manageable in
view of sizeable inflows of official grants and of direct foreign investment.
Foreign exchange reserves, after falling during 1981-85, grew rapidly during
1986-90 by US$12 million per year on average.

1.9 Gross domestic investment as a ratio to GDP remained high
throughout the decade, averaging 231 from 1981-85 and 27Z from 1986-90. Gross
domestic savings were more variable, averaging only 11Z during the first
period and 21Z during the second, largely because of increased public sector
savings during the latter. Since private transfers from abroad, an important
component of gross national savings, tended to fall as a percent of GDP over
the decade, gross national savings were slightly more stable than gross
domestic savings, averaging 16Z in 1981-85 and 23Z in 1986-90.
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Table I-1 8ELECTED MACROECONOMIC INDICATORS, 1981-90
(averages)

1981-85 1986-90 1990

Annual Growth Rates

Gross Domestic Prc4uct m.p. 1.3 10.6 8.4
Agriculture -0.1 6.7 13.0
Industry -1.7 13.8 8.7
Services 2.0 9.5 7.4

Consumption 3.4 14.3 16.2
Exports (GNPS) 0.2 15.9 4.0
Imports (GNFS) 0.7 13.9 13.2
Consumer Price Index 6.1 2.2 3.0

As Shares of GDP (X)

Gross Domestic Investment 23.0 26.9 26.4
Gross National Savings 15.4 22.9 21.4
Direct Foreign Investment 0.2 4.2 5.0
Balance of Payments Current Account -6.9 -4.0 -5.1
Public Sector Balance -10.3 0.9 -2.5

USS Million

Change in Reserves (increase - +) -1.7 12.3 10.5

External Debt Indicatorsl/ 1980 1985 1990

Debt (DOD)1GDP 27.0 49.3 37.7
Debt Service/XGS k/ 1.3 15.0 7.2
Debt Service/Government Revenue LI 3.5 29.2 13.9

a/ IBD, Debt Reporting System, Medium and Long Term Debt, Public and Publicly Guaranteed.
bl Debt Service Payments an percent of Exports of Goods and Non Factor Services.
c/ General Government, includes social security.

Sources Statistical Appendix Tables.

1.10 As Belize is a bridge between the Caribbean and Central America, it
is useful to compare its performance with countries from each area. Table I-2
below compares macroeconomic performance with Costa Rica and Barbados.
Barbados' economy has tourism and sugar in common with Belize. Costa Rica
produces bananas, sugar and other primary products in common, and has the most
stable political and economic structure in Central America. Both of these
countries improved their economic performance in the latter half of the 1980s,
Belize, however, did better. Real growth rates in Barbados and Costa Rica
were much lower, inflation was higher (especially in Costa Rica), and the
growth of direct foreign investment was lower. Costa Rica's real effective
exchange rate behaved similarly as Belize's, but over the period the nominal
value of the Costa Rica colon fell from 36 to the U.S. dollar in 1981 to 94 to
the U.S. dollar in 1990. While deficits in Belize's balance of payments
current account remained high, they were more than covered by official grants
and direct private investment. Direct private investment increased sharply
since 1985 (see Table 1-1). In sum, Belize's economic performance in the
latter half of the 1980. was noteworthy.
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1.11 In 1991, real GDP growth at factor cost is estimated to have slowed
down to 4.31, mainly as a result of setbacks in banana -- (affected by the
sigatoka disease) and citrus production (as a consequence of bad weather
conditions during the blossoming period). Tourism inflows also slowed down
because of the recession in the U.S. economy. The balance of trade is
estimated to have deteriorated in 1991 to about 30Z of GDP from 161 in 1990.
Domestic exports fell by 101 as exports of citrus and bananas declined while
those of sugar remained roughly constant. Retained import3 rose by 151 as
public investment expenditure expanded and boosted demand for imported capital
and intermediate goods. With tourism earnings depressed, the current account
of the balance of payments recorded a deficit estimated at 151 of GDP, up from
51 of GDP in 1990. A significant increase in net capital inflows linked to
project related borrowing and to direct foreign investment -- particularly in
the tourism sector -- contributed to the financing of the balance of payments
deficit. Net official international reserves fell by US$19 million to US$58
million at the end of 1991, equivalent to ten weeks of imports.

Table 1-2& lTR.COUITRY CPMARISON 0F SELECTED KACROECOUUUC IUDICATOR8, 1981 - 1990
(averages of s---I rates)

Bolls. Barbados Costa Rica BDli.. Barbados Costs RIcc Beols. BSrbado Costa Ric

Anal Growth Rates

Real ODP at factor cost 0.5 -0.5 0.4 10.6 2.4 4.9 8.9 -3.5 3.5
Consumer price indez 6.1 7.8 37.3 2.2 3.8 16.5 3.0 3.0 19.0

Shar, of GDP (X}

Balanc, of payment current acct. -6.9 -2.6 -10.4 -4.0 -1.2 -7.4 -5.1 -1.2 -2.4
Direct foreig lnvestment 0.2 0.3 1.8 4.2 0.4 2.1 5.0 --- 3.6
Central Govt. current account -1.0 1.2 -1.4 6.2 1.5 -0.6 9.7 -0.7 -2.5
Central Govt. overall balance -10.1 -5.8 -4.7 -0.6 -4.5 -3.4 -1.1 -8.3 -4.6

Real Effective Exzcbane Rate ' 105.3 103.3 98.6 123.7 114.3 124.8 134.8 120.0 130.0

*/ RE. it from International Finance Statistics and covers 1983 to June 1990 only. An Increase tndicates a real depreciation.
1985 - 100.

D. The Public Finances

1.12 Tight monetary and fiscal policies have been important contributing
factors to Belize's growth performance over 1986-90. Net Central Bank
international reserves increased from a negative BZ$5 million in 1984 to
BZ$130 million in 1990, but the currency issue increased only from BZ$28
million to BZ$53 million over this period, owing to a sharp fall in the net
domestic assets of the Central Bank. The strong financial position of the
Central Government Was largely responsible for this performance since on a net
basis the Central Government turned from being a net Central Bank borrower in
1984 to a net lender in 1990. This, in turn, reflected a dramatic improvement
in the current account and overall balance of the Central Government and of
the Consolidated Public Sector, which enabled an expansion of credit to the
private sector while avoiding an excessive growth of monetary aggregates. The
Central Government ran a current account surplus in every year from 1986/87 to
1990/91, averaging 6.21 of GDP. This reduced the Central Government's
financing requirements especially from domestic sources. External financing
of the overall balance also fell as a per cent of GDP, from about 61 in the
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early years of the decade to 32 in the latter years, of which about one-third
consisted of grants.

1.13 Despite relying on a tax base heavily dependent on international
trade taxes, the Central Government managed to i-'crease total revenue as a
share of GDP. Total revenue averaged 242 of GDP during 1981-85 and 30% of GDP
during 1986-90. The latter ratio benefitted from capital receipts arising
from the privatization of the telephone system, which combined u7ith transfers
from non-financial public enterprises, accounted for an increase in total
revenue of 2.5Z of GDP between the two periods. The tax system generated
rising revenue levels for the Central Government. Most of the increased tax
revenue originated from the revenue replacement duty and the stamp duty. All
other taxes with minor exceptions stagnated or declined relative to GDP.
Since capital receipts from privatization are unlikely to remain a steady
component of revenue, and since future trade liberalization will reduce the
ability to increase revenue replacement duties and stamp duties, the revenue
position of the Central Government in future years may not be as favorable as
in the past. Therefore, expenditure restraint will be crucial to ensure
continued macroeconomic stability.

1.14 Total expenditures of the Central Government decreased from an
average of 34Z of GDP during 1981-85 to 30X of GDP during 1986-90. Some of
the expenditures decreases originated from reductions in subsidies and current
transfers as the financial performance of public enterprises strengthened
(from 32 of GDP in the first period to 2Z in the second). However, most came
about from decreases in goods and services expenditures (from 72 of GDP in the
first period to 52 in the second), as some repairs and maintenance were
postponed. Excluding capital expenditures, where the share of wages and
salaries is not known, wages and salaries as a proportion of current
expenditure increased from 462 during 1981-85 to 512 during 1986-90. The
ratio in FY1990/91 was 552. These increases resulted from wage awards aimed
at retaininf qualified personnel in the public sector and increases in
employment.- This is a trend that needs to be monitored, since a rising
proportion of wages and salaries in current expenditures will squeeze out the
purchase of goods and services on which much of government productivity
depends.

1.15 The consolidated non-financial publi, sector includes, in addition
to the Central Government, the Social Security Board and the public
enterprises. Each of these has shown improved financial performance in the
1980s. The current account balance surplus of the Social Security Board
increased from an average of 1.72 of GDP during 1981-1985 to 2.12 of GDP
during 1986-1990. Some of this surplus was used to purchase BTL shares.

1/ Over 1986-90, wages were raised on several occasions; by 122 on average in
July 1986, by 42 in July 1987, by 122 in September 1988 and by 42 in July
1990. In early 1992 a 10-12.52 increase per annum for a three-year period for
non union public workers, to be extended to all public workers was approved
(see section on labor markets).
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Similarly, the current account balance of the non-financial public enterprises
increased from an average of 0.4Z of GDP over 1981-85 to 32 of GDP during
1986-90. Both of these contributed to improving the overall fiscal position
of the Government.

3. Public Enterprises

1.16 The public enterprises include the Electricity Board, the Port
Authority, the Water and Sewerage Authority, and the Airport Authority. The
Telephone Company, Belize Telecommunications Limited (BTL), became a public
company on January 1, 1988, with the Government owning 49Z of the shares. In
1992, the Government sold most of its shares in BTL. For statistical
purposes, BTL continues to be treated as a non-financial public sector
enterprise. BTL and the Electricity Board account for about 702 of the
revenues of all non-financial public sector enterprises.

1.17 The Belize Electricity Board faces major challenges, which can have
a significant impact on the economy as a whole. The price of electricity is
high by international standards. Reliability is also a problem, given tLb
frequency of fluctuations in voltage. Several firms have been forced into
high cost self-generation. While international price comparisons of
electricity can be misleading because of a general tendency to underprice
electricity, the price in Belize is high. The Macal River Project, combined
with a substantial increase in the grid system (including better links with
Mexico), may provide some relief, but the potential overhead costs are high
for such a snall population base and care will be required to ensure the
eventual profitability of the system.

1.18 In terms of their impact on the public finances, non-financial
public sector enterprises as a group have turned from being a net loss to a
net benefit. Net transfers to non-financial public enterprises (NFPEs) were
as high as 3.52 of GDP in FY1985/86, but since FY1989190 the NFPEs have been
net contributors to the Central Government by about 12 of GDP (see Table II-
2).

Stbl. 1-3s ITl * RhUSW, 11961 162 TO 111991192
(3Z* u1Uiae)

1981162 1962163 1983164 1964165 1965166 1986187 1987/88 1988169 1969190 1990191 1991192

Current Transfers
from CG to fPZ - 5.7 4.7 2.8 3.6 2.1 2.1 2.6 1.2 1.0 1.9

CaCPtal Tranf*r.
0 Co to NIt. 2.7 9.2 3.3 1.0 11.8 6.3 7.5 3.1 4.2 5.0 7.1

Tranefer. from Ollc
to Central Gvt * - * 0.3 4.2 1.8 1.6 4.2 13.0 16.1 19.4

not Tranferc to VS ()
or frm N $ (-) 2.' 14.9 5.0 3.5 13.4 6.6 6.0 1.5 .7.6 -12.1 -10.4

Kemoraua Itams

Not trasfer.
as of GDP 1.1 4.4 2.3 0.9 3.5 1.6 1.6 0.3 -1.2 -1.6 -1.3

Sources Statistical Appadla



F. Balance of Payments and External Debt

1.19 The economy experienced a favorable shift in both exports and
imports and a strong increase in private capital inflcws over the decade and
became less dependent on private transfers and public sector loans.The deficit
on the current account of the balance of payments averaged 6.91 of GDP in
1981-85 and 4.0Z in 1986-90. This improvement resulted from significant and
favorable shifts within both the current and capital accounts. On ttie current
account side, exports of goods and non-factor services increased from 55Z of
GDP to 571 of GDP between the two periods, while imports fell from 661 to 631.
Exports of non-factor services (i.e., tourism) showed strong growth,
increasing from 182 of GDP in 1981-85 to 251 in 1986-90. Private transfers
were roughly constant in dollar terms over the decade but fell as a percent of
GDP from 8Z to 51. On the capital account, the major swing was in private
capital which increased from virtuaAly zero in 1981-85 to 41 of GDP in
1986-90. The overall public capital account, including grants and net
disbursements, fell from 9Z of GDP in 1981-85 to 71 in 1986-90. Overall, the
balance of payments improved to the extent that foreign exchange reserves,
which declined slightly from 1981-85, increased by 41 of GD? from 1986-90.

1.20 At the end of 1990, Belize's total public and publicly guaranteed
external debt outstanding and disbursed amounted to U.S.$140 million. The
bulk of this debt consisted of multilateral louns (U.S.$57 million, largely
from the CDB and IBRD) and bilateral loans (U.S.$66.9 million, largely from
the U.K. and the U.S.). Interest rates, especially on bilateral loans, have
been highly concessional. Between 1980 and 1985, the level of disbursed debt
more than doubled; which brought the debt to GDP ratio from 271 to 491. With
the sharp turnaround of the economic performance since the mid 1980s external
debt indicators improved substantially. The debt to GDP ratio fell to 38Z in
1990, while the external debt service ratio fell from 151 in 1985 to 71 in
1990. The ratio of debt service to central government revenues stood at 13Z
in 1990, down from 321 in 1985. Despite these favorable indicators, Belize's
vulnerability to rapid terms of trade shifts would suggest a cautious approach
to increasing its external indebtedness.

G. Selected Social Indicators

1.21 The lack of extensive information regarding social indicators makes
it difficult to assess Belize's social performance and to make comprehensive
comparisons with other countries from the region. However, the indicators
available show that Belize compares well "tith neighboring Central American and
some Caribbean countries in regard to income distribution, education and
health.

1.22 Population growth during the 1980. averaged about 2.51 per annum.
Population density is low, at 8.5 people per sq. km. Approximately 451 of the
population lives in urban centers. Emigration and immigration flows are
important demographic forces in Belize; a shift to rural areas has occurred
recently. During the 1970. and early 1980s an estimated average of 2,000
Belizeans annually emigrated to the United States, and it is generally held
that the numbers of emigrants have increased in more recent years. The
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accepted estimate for the number of Belizeans living in the United States is
40,000 to 50,000. The instability of the Central American Region has
generated a flow of refugees to Belize from neighboring countries such ae
El Salvador, Guatemala and Honduras. The official estimate of the refugee
population in mid-1989 was 5,100 with an additional 25,000 economic migrants
and displaced persons. The large size of the migrant population represents
additional pressures on the education and health services.

1.23 Health indicators have improved during the 1980s. The recorded
infant mortality rate fell from 29 (per thousand live births) in 1980 to 20 in
1990 and compares well with the average of 40 for the Caribbean and 53 for
other low middle income countries. Life expectancy at birth has improved from
65 years in the early 1980s to 68 years in 1990, a figure comparable to the
Caribbean average and above other low-middle income countries in the region.
The ratio of population per physician stands at about 2,000, a rate which
compares well with the rate of 940 in Latin America and the Caribbean, and of
1,550 in other low middle income countries; immunization coverage and access
to primary health facilities have also improved in recent years, and also
compare well within the Region. However, a recent study on the primary health
sector of Belize concludes that the sector will face major challenges in the
years ahead. While an additional burden is placed on the system by the
resources needed for the Belize City Hospital, the Ministry of Health is
facing declining financial support by external donors which will result in
increasing demands on the budget. Furthermore, primary health servicee, while
extensive, are not cost-effective and in need of urgent rationalization4'.
Finally, the above-mentioned large inflow of refugees will substantially
increase demand for primary health services.

1.24 The illiteracy rate (as a percent of the population 15 years and
over) stood at 8.8Z in 1970; and is estimated to have fallen to about 52 in
recent years. This ratio places Belize close to the average of middle-incQaue
countries in the region. As in the case of health, Belize is entering a
demographic transition towards indicators similar to those of more developed
countries, but migration from neighboring countries is placing an additional
burden on the system. Enrollment at the primary level also compares favorably
with that in other Central American and Caribbean countries. An estimated
46,023 pupils were enrolled in government and government-aided primary schools
in the school year 1990-91. This means that about 90X of the estimated total
population aged 5-14 attended school. Half of all young children go on to
secondary school, and between two-thirds and three-quarters of these complete
their studies. Male and female enrollments are about evenly distributed. The
evidence suggests that 80Z of children beginning primary school reach the
eight grade. This relatively low drop-out rate may mask the fact that
students leaving the system are being replaced by the growing immigrant
student population. Because of Belize's widely dispersed population, 160
(68Z) of the 235 government and government-aided primary schools are
classified as rural, 34 of which are in remote outlying areas of the country.

2/ See Belize: Primary Health Study, USAID, draft November 1991.
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Rural schools account for 472 of total enrollment. About a fourth of all
rural primary schools (41) have fewer than 50 pupils enrolled, and an
additional fourth includes enrollment of 50 to 100 pupils. The aggregate
student teacher ratio is about 23 to 1. This includes teachers receiving
training full-time. If these teachers were excluded, the ratio of students to
active teachers would be 26 to 1, which is reasonable in view of geographic
factors and comparee well within the region.
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II. DEVELOPMENT STRATEGIES AND POLICIES

A. Introduction

2.1 This Chapter reviews the various aspects of the overall government
development strategy and identifies issues that need to be addressed to
continue Belize's growsh performance duiring the 1990,. The emphasis is on
policies that affect the macroeconomic framework and incentive structure,
namely fiscal, monetary, trade, and labor market policies. Major external
factors that may affect the performance of the economy are also considered.

2.2 During the 1990,, the challenge for Belize is to continue its
prudent macroeconomic management and successful diversification in light of
possible adverse changes in the favorable trade status of its agricultural
exports. Whatever the developments with respect to the preferential trading
arrangements, Belize will benefit from maintenance of a competitive real
exchange rate to ensure continued export growth and to attract foreign capital
inflows. Tight fiscal and monetary policies are critical to the maintenance
of this competitiveness. Belize needs to maintain the high rates of domestic
saving and private investment to sustain growth while preserving price
stability and a comfortable cushion of international reserves.

2.3 Overall, economic policies are conducive to promote economic
development and private investment. The Government has pursued conservative
fiscal policies, made efforts to improve the operating efficiency of public
enterprises, and is taking steps to rationalize the incentive structure and to
simplify the regulatory environment. The role of the Government is seen as
one of providing basic services and infrastructure rather than engaging in
productive activities. In this connection, Belize's privatization of the
banana industry resulted in increased production and exports, and the sale of
government-owned shares in the Belize Telecommunications Company resulted in a
success story of mixed stock ownership under private management.

2.4 After several years where the main focus of the development
strategy centered on re-establishing macroeconomic balances and expanding
economic infrastructure, the Government is increasing its emphasis on human
resource development. The Development Plan has identified the need to improve
the quality of basic and vocational education, strengthen primary health
services, and improve access to social services such as water and sewerage, as
basic priorities over the coming years.

B. Macroeconomic Framework

Fiscal Policv .

2.5 Current pressures on the fiscal system arise both from a projected
reduction in the rate of increase of tax revenues following tax administration
improvements, and from pressure' on government expenditure, mainly because of
a rising wage bill. The FY1991/92 budget had projected a 16.5% increase in
the wage bill, owing to 725 new positions in the areas of education and health
and of police services. Wage pressures are likely to increase given the need
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to attract qualified personnel into the civil service and since increased
imuigration vill further strain the social welfare system. Fiscal policies
therefore are likely to face a more difficult environment in the next five
years than in the last five. Adding to the restraint required in the
recurrent budget operations, is the need to address infiastructure bottlenecks
which hamper private sector development and to enhance the quality of health
care and education services.

2.6 Revenue and Expenditure Policy. Preliminary data on Central
Government operations for the period April 1991 - February 1992 point toward
an annualized deficit of -0.2Z of GDP, lower than the -1.12 of GDP recorded in
PY1990191. Total expenditures rose by 1Z of GDP as a result of increases in
current and capital expenditures. However, in spite of an 82 surplus in the
Central Government's current account operations and the improvement recorded
in its overall fiscal balance, expenditure restraint will be crucial to the
oustainment of viable domestic balances. In effect, the preliminary FY9l/92
fiscal data shows that: (a) with the slowdown of GDP growth in recent years,
current revenue eased to 272 of GDP from an average of 28X over the previous
three fiscal years; (b) the government boosted its revenue performance through
the sale of most of its BTL holdings, thus eliminating divestment in
telecommunications as a significant revenue source over the coming years and;
(c) grant financing to the Central Government fell to a O.1Z of GDP, its
lowest level of the decade, from an average of 1Z of GDP over 1986-90. From
the expenditure side, a new public sector wage award of 10-12.5Z per annum
over three years and deferment of the previously projected increases in
personnel to improve education, health and police services will increase
pressures on the size of the wage bill.

2.7 In sum, over the coming years, Belize will need to carefully
balance its economic and social development needs with the key objective of
preserving macroeconomic stability. Emphasis will need to be placed on
increasing the efficiency of public services through improved management and
rationalization and on careful expenditure prioritization.

2.8 Taxes on international trade and transactions, including import
duties, revenue replacement duties, stamp duties and miscellaneous other
items, constitute slightly over 501 of current tax revenue. Such heavy
reliance on international trade taxes would result in a strong anti-export
bias if not moderated by an extensive system of exemptions for export oriented
activity (see Chapter IV). However, recent changes in the CET will increase
the anti-export bias since they increase protection to processing of domestic
food products, among other items.

2.9 In part, Belize relies on international trade taxes since the
corporate tax base has been reduced by various fiscal incentives, and since
the personal tax base has also recently been reduced. However, reform of
tariffs and other taxes on trade because of efficiency concerns and trade
liberalization in other parts of the region could possibly strain the revenue
generating capacity of the current tax system. In addition, revenue growth is
projected to slow down owing to fewer improvements in tax administration. A
tax reform needs to be undertaken to both rationalize the system and
strengthen the domestic revenue base. The Government is currently seeking
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technical assistance to develop options for a tax policy and administration
reform.

2.10 Public Sector Investment. Infrastructure constitutes a major
constraint to export diversification and sustained growth. In recent years,
the Government has made successful efforts to focus the public investment
program on areas where it complements private investment, i.e., provision of
economic infrastructure, research and agricultural extension services, water
and sewerage, and basic health and education services. Nevertheless, Belize
still faces major challenges aheads (a) many major roads and bridges
especially in the South are in disrepair and constitute a major constraint to
agricultural development; (b) water and sewerage infrastructure in Belize City
needs major improvements. Extension of services into coastal and rural areas
is also necessary for both social and environmental reasons as well as to
underpin tourism development; (c) because of the low population density, the
nature of the terrain and the weather conditions, infrastructural development
costs are very high on a per capita basis; (d) electrical services require
further improvement; (e) over the past five years, the emphasis on economic
growth and fiscal discipline resulted in a Public Sector Investment Program
(PSIP) which directed substantial resources towards economic infrastructure
and services. As a result of this and of migratory inflows from neighboring
countries, the social sectors are in dire need of attention.

2.11 The detailed FY91/92-93/94 PSIP is discussed in Chapter VI. In
general terms, the PSIP is well focused and centers on: (a) provision of
support services and economic infrastructure necessary for private sector
economic activities and (b) improvement of the quality of health care and
education services. From a macroeconomic perspective, the critical issues
relate to the PSIP's level and to its financing. Capital investment for
1991/92 is programmed at BZ$100 million, a 30Z increase from 1990/91. Over
the coming years, Belize will have to balance its investment requirements with
the need for continued fiscal discipline. Furthermore, a high level of
external financing is assumed in the projections, amounting to 71X for 1991/92
to 1993/94. The interest and repayment implications of this level of
borrowing, if it is not on concessionary terms, require careful monitoring.
It is also important to note that the PSIP projections do not include any
provision for the large scale Macal River Hydro-electric project past 1991/92,
since it would be financed by private investment from abroad. If the Macal
River Project is not developed by private investors, interconnection to
purchase electricity from Mexico would have to be accelerated.

2.12 The Power Sector. The Government's objectives for the power sector
are to sccure a reliable and sustainable electricity service across the
country and to lower electricity costs.

2.13 Reliability and coverage of the electricity service have
substantially improved in the last five years. Installed capacity has
increased from 22.5 MW in 1986 to 33 MW in 1991 and Mexico has agreed to
supply electricity to the Belize Electricity Board (BEB) up to 5 MW peak for
the border area with Mexico. Distribution networks in main towns have been
rehabilitated and expanded, and new networks have been built to provide
service to small villages. Despite these improvements, several issues need to
be addressed. One issue is the high cost of electricity. Although it is
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comparable with that in other Commonwealth Caribbean countries, it is
substantially more expensive (more than double) than in its neighboring
countries, Mexico and Guatemala. Electricity is costly in Belize because the
market is small and dispersed. Consequently, it has to be generated by small
diesel units disseminated all over the country. Small diesel units are
inefficient; the final price of diesel is expensive; operation costs of a
large number of small units are high; and finally, capacity reserve costs are
considerably higher than fo- an interconnected system. To reduce costs of
electricity, the Government's strategy is: (a) to interconnect the main power
markets with a transmission system, and interconnect the Belize and Mexico
power systems; and (b) to promote the development of the country's hydro power
resources.

2.14 A second issue is financial. BEB does not have the financial
capability to afford the expansion of the system. Belize has relatively
abundant hydro power resources whose development would reduce its dependency
on imported oil. But hydro power developments require large initial
investments. To overcome this constraint, the Government's strategy is to
promote the participation of private investors in the development of its hydro
power resources.

2.15 A third issue is institutional. Belize lacks a regulatory body for
the power sector and BEB's iustitutional framework is inadequate.
Establishment of a regulatory body is necessary to clarify the role of BEB,
develop an accountable management of the sector and lay down the rules for
private sector participation. Incorporation of BEB was recommended by the
consultants that performed a 1988 organizational study as a mean to isolate
its operations from political influence and establish management
accountability. Technical Assistance from the World Bank has been requested
to assist the Government in the above.

2.16 Another issue is the lack of qualified managers. The few available
are recruited by the private sector. As a consequence, BEE's management is
weak. The organization's study recommendations to improve BEB's structure,
planning and financial management, have not been implemented for lack of
qualified staff to fill management positions.

Monetary Policy

2.17 Monetary policy has been effective in containing domestic inflation
to about 2Z to 3X per year. The Central Bank of Belize has not been required
to purchase government bonds to finance fiscal deficits, but rather the
Government has been a net lender to the Central Bank in recent years. This
enabled private sector credit to expand in spite of slow growth of monetary
aggregates. The private financial sector, including banks and credit unions,
has tended to serve all sectors of the economy, and bank officials routinely
indicate that they place no unusual restrictions on lending to any particular
sector. In 1990, about 252 of credit to the private sector was classified as
personal loans, which include home improvements. The rest was distributed
among primary sectors (195), secondary sectors (251) and services (31X). Over
time, loans to the personal sector have increased, while loans to the primary
sectors have decreased in relative terms (see Table 6.2, Statistical
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Appendix). The main monetary issues ares (a) the regulation of minimum
deposit ane loan interest rateas and (b) the shortage of treasury bills.

2.18 Minimum Deposit and Loan Interest Rates. The Central Bank of
Belize has the power to set minimum savings deposit, time deposit and lending
rates, and has exercised this power. These rates have changed over time, and
at present have been set at 5-62, 7-8.5Z and 102 respectively. Currently,
these rates are not a constraint, since market rates exceed the minimum rates.
However, there is consensus that minimum rates on time deposits and lending
should be abolished as a form of Central Bank control and replaced by open
market operations over the medium-term. In the past, minimum rates have been
used to restrain the demand for credit in times of economic crises, since they
can be altered quickly and do not require the framework necessary to bring
about the same result by the uee of open market operations by the Central
Bank. Should the minimum interest rate on savings deposits be considered as a
necessary monetary policy tool for the immediate future, a phased program for
its reversal should be considered. The minimum lending rate and the minimum
rates on time deposits on the other hand, should be eliminated immediately.

2.19 The "Shortage" of Treasurr Bills. Commercial banks compete with
each other and with the Social Security Fund for a supply which has not
changed from BZ$62.2 million in several years. Banks are required to maintain
certain assets in their secondary reserved ratio, the most convenient one
being treasury bills. The Social Security Fund is currently running
substantial cash flow surpluses and uses treasury bills as one form of
investment. Bankers in Balize argue that the present situation is
unsatisfactory, since the treasury bill market is erratic and causes
uncertainty. However, the Central Bank and the Social Security Fund have
sharply reduced their own holdings of treasury bills to increase the supply
available to commercial banks. Other short-term expedients have included a
reduction in the secondary reserve requirements and the payment of interest by
the Central Bank on Social Security Fund deposits. Longer term solutions
should include elimination of the secondary reserve requirements, an improved
treasury bill auction with greater frequency of sales and a system of
staggered bidding by banks and others with different offers for different
amounts of treasury bills, and diversification of Social Security Fund
holdings abroad or towards less liquid domestic investments, as part of an
opening up of the capital market to allow for a more efficient intermediation
process.

C. Trade PolicE and Preferential Agreements

Trade Policy

2.20 A favorable external environment, conservative macroeconomic
management and a fiscal incentives system which tempered some of the
anti-export bias implicit in the trade regime encouraged a strong export
expansion in recent years. This section will focus on those areas where
additional benefits might accrue from a more liberal trade policy, or where
recent changes in the trade regime may have increased the level of protection
for some commodities.
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2.21 Belize adopted the Common External Tariff (CET) as part of an
overall effort to harmonize the external tariff of the Caribbean Community
(CARICOM). Implementation of the CET will cause some tariff rates to be
increased and others to be lowered. The maximum tariff rate will fall from
70Z to 451. Calculations by the Ministry of Finance suggest that the net
effect on revenue from the introduction of the CET will be minimal, with
increases in the order of 1S to 2Z. However, the protective effect of the new
CET is not minimal, since there will be a notable shift toward raising revenue
from food products and away from capital equipment. For example, revenue from
import duties collected on animal products is expected to increase by 114%,
whereas revenue from machinery appliances is expected to fall by 272.
Increased protection will be provided for animal and vegetable products,
edible fats, prepared foodstuffs, plastics, chemicals and other miscellaneous
products. Since import duties on machinery and transportation equipment are
for revenue purposes only, but import duties on animal and vegetable products
could generate import substitution activity, the net effect from an efficiency
perspective would be negative. To prevent increased protection, consideration
should be given to dropping the stamp duty on these food products.

2.22 The new CET increases the rate of duty on some items that are
import substitutes, and reduces it on others. Table II-1 below presents
selected examples, which demonstrate the variability of changes between the
old and the new rates. On balance, rates are increased on food products, and
reduced on non-food items, but many of the rates that are reduced remain very
high (i.e., on chocolate, bay rum, furniture). In addition, some of the
increased rates are also quite high (dried fish, wheat flour, sausage and
macaroni).

Table 11-1s SELECTED DUTY RATES ON IMPORT SUBSTITUTE PRODUCTS
(in percent)

Product Old Rate New Rate

Dried fish 0 45
Butter 5 10
Cereal flcurs (wheat) 10 45
Lard I 10
Sausage 15 45
Macaroni 30 45
Poultry feed 0 30
Candles 10 45
Chocolate 65 45
Laundry blue 45 10
Paint 60 10
Bay rum 70 45
Leather 15 5
Furniture 60 30
Paper bags 35 30

Sources Belize Customs and Excise Tariff and Trade Classification and mission
estimates.
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2.23 Based on 1989 import values, the duties assessed on imports of
BZ$359 million were BZ$92 million, or 261, but duties collected were only
BZ$42 million, or 12Z'1. Under the proposed new CET, the overall totals are
virtually the same. Duties collected differ from duties assessed owing to
tariff and other concessions. Textiles, for example, which are imported and
re-exported, to a large degree, had assessed duties of BZ$14 million but
actual duties collected of only BZ$2 million in 1989. Other product groups
wLare concessions represent at least 50X of duties assessed are prepared
foodstuffs, mineral products, wood articles, wood pulp, transport equipment
and precision instruments. Exemptions under the Fiscal Incentives Act are a
major factor in reducing the actual duty collected below the duty assessed
using the existing tariff rate. In addition to tariffs, some imports are
subject to a stamp duties (normally 12Z), and a Revenue Replacement Duty,
which have not been affected by the change in the CET. The high and variable
nominal rates of protection on imports generate high levels of effective
protection on some products, which will be increased by the change in the CET,
especially on prepared foodstuffs.

2.24 In 1991, import licenses were required for 26 items prior to
importation, down 48 items in 1986. Gasoline was added to the list in mid-
1991. Items removed from the list since 1987 include rice, cement tiles and
blocks, fertilizer and disinfectants. The Belize Marketing Board, however,
has a monopoly on rice imports. The operation of the import licensing system
is as important as the number of items on the list. In some cases, import
licenses are granted when an item becomes scarce (i.e., beans and poultry).
In some cases, no licenses are authorized, and in others licenses are issued
on a very restricted basis (i.e., flour, meats, citrus and beverages
containing citrus products, jams, jellies and pepper sauce, dry pasta
products, matches and peanut butter). Of the 26 items which require an import
license, 16 are agriculture based. Most if not all of these products are
locally produced or processed, and many are competitive exports (molasses and
sugar, citrus, pepper sauce). The other 12 items are, for the most part,
consumer goods which are locally produced (see Table II-2). The removal of
cement tiles and blocks and fertilizer from the import licensing system led to
a lowering of their prices.

2.25 The import licensing system should be eliminated. Tariffs on many
items subject to import licenses are already very high and provide more than
sufficient protection to local producers of most commodities -- i.e., rates of
301 on bleaching agents, 601 on furniture, a range of 15-60Z on lumber and
wood articles, 451 on T-shirts and 301 on beverages.-' Many of these
commodities are subject to stamp duties as well. Data are not available to

3/ All figures are based on Ministry of Finance calculations dated July
1991 relating to the assessment of the possible revenue impact of the
CET.

4/ From Table 11-2. In the case of furniture the new CET lowers the rate
to 30x.
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estimate the average rate of nominal or effective protection provided by the
system of import licenses and import duties, but both can be assumed to be
high. Nominal rates of protection may well average 501, and effective rates
about 10O1, on local manufacturing products protected by both licenses and
duties.

Table 11-2i GOODS SUBJECT T0 IMPORT LICENSES, 1991 2/

Goode subject to ImDort Duties Local Production
Import Licenses Tariff Stamp Exists

Beans 302 122 yes
Eggs In shell 202 122 yes
Flour 102 122 yes
Fresh fruits & vegetables 302 122 yes
Meats & meat preparations 5-302 122 yes
)olaess & sugar 452 122 yes
Beer and beverages 302 122 yes
Maize 02 122 yes
Mlk (excludes powdered) 02 02 yes

Poultry 152 122 yes
Citrus & citrus beverages 452 122 yes
Jams, jellies & pepper sauce 302 122 yes
Macaroni, dry pasta 302 122 yes
Animal feed 0-302 122 it yes
Peanuts & peanut butter 452 122 yes
Soaps 452 102 yes
Bleaching agents 302 122 yes
Furniture 602 122 yes
Lumber & vood articles 15-602 122 yes
T-shirts 45Z 122 yes
matches 43C/box 122 yes
Toilet paper & paper bags 452 122 yes
Boats of wood or fiberglass 252 122 yes
Brooms 302 122 yes
Gases (butane, etc.) 52 122 yes
Gasoline 54c/gallon 122 no

n.a. - Not available.

1/ Excluding poultry feed.
2/ Import tariffs from CRT before Implementation of nev tariff structure.

Source: Ministry of Finance.

2.26 Export licenses are required for a number of commodities. Some of
the licensing requirements were introduced to monitor exports of forestry and
fish products for conservation purposes. However, their main purpose is to
collect exp^rt tariffs. Table 11-3 below shows the commodities which are
subjected to export taxes. In addition, export licenses are required, but no
tariff is assessed on exports of live animals (excluding wild animals), logs
and lumber (excluding mahogany and wood products), citrus fruits and beans.
Some of the tariffs are not assessed on exports to CARICON countries. The
rationale for the existing licensing requirements and export tariff rates is
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not clear. Export licenses which serve no conservation purposes in light of
existing environmental legislation or that are not part of international
agreements ehould be eliminated.

2.27 Price controls are linked to the import licensing system to prevent
monopolistic profits in those commodities subjected to import licenses. Price
controls are applied both at the wholesale and retail level, and generally
take the form of maximum mark-ups over landed cost or wholesale price for
imported goods. For locally produced goods, specific retail prices tend to be
specified. In recent years, a number of commodities have been dropped from
the price control list. Price controls on imported goods are restricted to 8
basic food products (cheese, powdered milk, cooking oil, rice, etc.) plus
medical and fuel products. On locally produced goods, price controls remain
for beer, rice, flour, other fish, sugar and bread. Further elimination of
price controls on a phased basis should be undertaken.

Table 11-3: EXPORT TARIFFS, 1991

Export Commodities Tariff

Mahogany and wood products 5 percent ad valorem
Fish 5 percent ad valorem except for farm

shrimp
Sugar 2 percent ad valorem
Chewing-gum 5 cents per pound
Coconut $5.00 per 1000 or 5 percent ad valorem,

whichever is greater
Sponge 6 cents per pound
Wild animals 25 percent ad valorem
Plants in general 50 cents per plant
Spices 5 percent ad valorem
Products of wild animals 10 percent ad valorem
Seeds for planting 5 percent ad valorem
Unprocessed gum or resin 5 percent ad valorem
from any forest plant

Source: Ministry of Finance.

2.28 Belize has adopted its new CET after prolonged discussion within
CARICOM. However, as shown in Table 11-4, CARICON, and hence Belize, are out
of step with trade regimes in Latin America. The unweighted mean tariff for
Belize is 251 excluding stamp duties, a much higher rate than for any other
country listed. Belize is more dependent on taxes on international trade for
government revenue than other countries, and to that extent it cannot reduce
trade taxes sharply without raising taxes elsewhere. Nevertheless, over the
next few years, Belize should adopt a tariff schedule consistent with those in
the rest of Latin America i.e., an average tariff of about 151 with a range
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from 52 to 202. Eliminating tariff exemptions and replacing QRs with tariffs
would generate additional revenue as an offset to the revenue losses. If all
tariff exemptions were eliminated the offset would be considerable.

Table 11-4: TRADE REGIMES IN LATIN AMERICA AND THE CARIBBEAN

Country Year Imports Subject Unweighted Range of
to Mean Tariff Tariffs

Quantitative including including
Restrictions Surcharges Surcharges

CARICOM MEMBERS

CARICOM 1991-92 QRs vary across countries 20Z 0 - 45Z

Belize s 1991 w 25Z 0 - 452k

CENTRAL AMERICA

Mexico 1991 202 of local production 4Z 0 - 202
Costa Rica 1992 QRs removed 162 5 - 202
El Salvador 1992 QRs removed 16Z 5 - 202
Guatemala 1992 162 5- 202
Honduras 1992 QRs removed 162 5 - 202
Nicaragua 1992 162 5- 20Z

SOUTH AMERICA

Argentina 1991 82 of local production 15Z 0,5,13,22Z
Bolivia 1991 QRs removed 82 5 - 10Z
Brazil 1990 102 of tariff items 41Z 0 - 852

1994 142 0 - 40X
Chile 1991 QRs removed 112 11Z
Colombia 1991 1Z of imports 7Z 0,5,10,15Z
Ecuador 1991 182 2 - 40Z
Paraguay& 1991 QRs removed 162 3 - 86Z
Peru 1992 QRs removed 152 15Z
Uruguay 1991 QRs removed 12Z 10,20,302
Venezuela 1993 52 of local production 15Z 10 - 202

Notes: n.a. - not available.

a/ Excluding surcharges/stamp duties.
b/ These are listed in Table II-3.
cl The revised CET for Belize contains a very few rates above 452 (i.e.,

pineapple, pearl., jewelry and firearms).
d/ Special import regimes enable actual tariffs to be below 15Z.

Source: IBRD staff estimates.
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Preferential Trade Agreements

2.29 Issues. A large proportion of Belize's exports of goods is linked
to some form of preferential trade agreement. From a worldwide perspective
these can generate distortions and inefficiency in trade patterns, but from
the perspective of the country which benefits from them, they generate
domestic income and employment. Belize's concern is that its preferential
trade arrangements not be eroded either by unilateral action by the countries
offering them (i.e., the reduction in U.S. sugar quotas) or by trade
negotiations that reduce their importance by allowing easier access to
competitors (i.e., the GATT negotiations which, by lowering tariffs generally,
tend to reduce the value of existing preferential trade arrangements).
Although these are real concerns, it is unlikely that all four preferential
arrangements would be eliminated in a short period of time. For the reasons
explained below, a more likely scenario is a gradual phasing out of at least
some of the arrangements.

2.30 Impact. Total domestic exports of goods from Belize in 1990
reached US$108.4 million, of which exports of sugar, citrus, bananas and
garments amounted to US$89.3 million or 822. Most of the expo ts of these
products were affected by preferential trade arrangements of one sort or
another.

(a) Sugar. Belize exports sugar to the United States under the US
sugar quota arrangement, and to the European Comaunity under the
Sugar Protocol to the Lom6 Agreement. Quota rights under both of
these arrangements are extremely valuable.k' In recent years a
marcet for sugar has been provided by Petrojam, a Jamaican company
which produces molasses in Belize as feedstock for its ethanol
plant in Jamaica. Jamaica's market for ethanol owes its existence
to the preferential trade arrangements contained in the Caribbean
Basin Initiative (CBI). Molasses exports from Belize amounted to
US$3.3 million in 1990, up sharply from previous years. If part of
these molasses exports were included in the exports favored by
preferential agreements, Belize's reliance on these agreements
would be close to 852 of the total exports of goods.

(b) Citrus. Exports of citrus concentrates from Belize to the United
States are exempt from a tariff duty of US$2.50 per gallon as a
result of the CBI, signed in 1983. The industry has shown strong
growth throughout the 1980s from US$6.4 million in 1980 to US$21.4
million in 1990.

5/ In 1989, for example, sugar sold to the US generated an average return
of US$0.172 per pound, and sugar sold to the European Community US$0.26
per pound. In earlier years the differentials were even larger--in
1985, the free market return was only US$0.047 per pound as compared to
US$0.155 from the US quota market and US$0.146 from the European
Community.
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(c) Bananas. Bananas are exported to the Unlted Kingdom under a
preferential access arrangement that provides large benefits to
Belize and some other Caribbean producer.. Banana imports into the
UK are controlled on a month-by-month basis by a government policy
which keeps banana prices in the UK well above banana prices in the
United States or Germany, by controlling the imports of so-called
dollar bananas. Banana exports from Belize have tripled in value
since 1985 as a result of the incentive provided by the UK market
and the privatization of the industry in Belize.

(d) Garments. The garment industry is dependent upon two very
different types of trade preferences. First, under US Tariff
Schedule 807, garments assembled in Belizs from cloth produced in
the US are subject to duty on entry into the US only on the
proportion of the import price that represents value-added in
Belize. Since tariff rates are typically high on garments, this is
an important preference. Second, garment exports to the US are
controlled on'a quota basis under the Uulti-Fibre Agreement, for
countries which are significant exporters. To date, Belize has
been so small a factor in the garment market that no quota has been
placed on its exports to the US, resulting in the movement of some
firms from Far East countries to Belize to export garments to the
US, owing to the fact that their own country quotas are completely
utilized. Apart from a dip during the recession years of the early
1980., garment exports have been relatively constant around US$15
million since 1980, and have therefore declined as a share of total
domestic exports from over 20S in the mid-80s to 14S in 1990. The
garment industry is linked to foreign direct investment which only
recently has shown renewed interest in this industry. Garment
exports are expected to expand in the near future.

2.31 In addition to preferential trade arrangements affecting trade with
Europe and North America, Belize as a member of CARICOM has preferential
market access to CARICOM markets. Exports to CARICOM markets have been very
unstable for Belize as for other CARICOM states, owing to changing economic
fortunes of CARICOM members and especially to the frequent resort to trade
restrictions by some CARICOM members against other members. From 1987 to 1990
exports to CARICON were close to US$8 million annually, consisting of shrimp,
beans, citrus concentrate, peanuts and lumber.

2.32 In sum# Belize's exports of sugar, citrus, bananas and garments
constitute over 80X of total domestic exports, most of which are sold under
one form or other under preferential trade arrangements. In addition, exports
to CARICON account for about 82 of total exports in recent years, suggesting
that almost 90S of domestic exports irom Belize depend on prefurential market
arrangements.

2.33 Prospects. Prospects for traditional exports are reasonably good
over the medium term, e'nd selected nontraditional exports may over time become
significant revenue go orators (i.e., papaya, ginger). Reliance on
preferential trade agreements poses a risk, since they can be unilaterally
alt6red and Belize's market share could be eroded as other exporters are
subject to competitors are also given preferential acceL%. In this section an
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assessment is made of the risk factor in Belize's existing preferential trade
arrangements.

(a) Sugar. Apart from the preferential trade arrangements with the US
and the EEC, the sugar industry in Belize faces some potential
internal problems which need to be addres,ed. The leasing of the
Corozal Factory to Petrojam was expected to provide a market for
domestic sugar producers, but this arrangement appears to be in
jeopardy and some restructuring may be required. The Tower Hill
Factory is in the process of being purchased by Belize Sugar
Industry Limited (BSIL) employees through BSIL Employee Holdings,
through an arrangement whereby 81.29Z of the shares in BSIL are to
be purchased out of profits over a 10-year period ending September
30, 1994. At that date the shares will be deemed to be paid in
full whatever the level of payments actually made, up to the limit
of the value of the shares. The arrangement has been greatly
facilitated by exempting BSIL profits from corporate tax over the
period. It is important that the management structure that will be
in place on October 1, 1994 be one that allows BSIL to operate as a
profit-making firm. The industry has been subject to sharp
cyclical -wings in the past, and will continue to experience shocks
resulting from disease, weather and harvesting problems, as well as
foreign itluenc6s. An experienced and strong management will be
required to adapt with flexibility to these changes.

The US sugar quota was reduced sharply up to 1987, and sugar
exports from Belize fell from 62,000 metric tons in 1980 to 8,500
metric tons in 1987 (see Table 7.6 in Statistical Appendix) Since
1987 the quota has tended to increase again, and in 1991 Belize
benefitted from a reallocation of Guyana's quota which had not been
filled. It is difficult to make an assessment of Belize's further
sugar quotas in the US. On the one hand, the US has developed
strong vested interests in the sugar quotas, not only from sugar
producers but from producers of high fructose corn syrup. The US
sugar industry has been able to influence US trade policy with
respect to sugar in order to protect its interests. On the other
hand, the Uruguay Round negotiations are attempting to liberalize
trade in agricultural products, and sugar is a potential candidate
for reform (in both Europe and the US). In the short run, Belize
might lose from a liberalized trading regime in sugar, since a
rising free market price as a result of presumed output declines in
the US and Europe might not compensate for the loss of the higher
prices provided under the protected markets. In the long run,
however, sugar producers in Belize would probably gain from an
expansion of output. However, the Uruguay Round has not been
successful to date and the most likely scenario is that US sugar
policy will change very little in the near future. (These
predictions are subject to substantial uncertainties. If the price
of wheat were to rise as a result of the Uruguay Round, US sugar
output might fall substantially on this ground alone, independent
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of any change in sugar policy.!') Hence, Belize can probably count
on a flvatuating US sugar quota in the future as in the past.

The sugar quota available to Belize under the Lom6 Agreement with
the European Community has, in contrast to that of the US, been
very stable. Export volumes since 1980 have ranged from 35,000
metric tons to 49,000 metric tons, and in 9 of 11 years they have
been 42,000 metric tons plus or minus 1,000 metric tons (see Table
7.6 in Statistical Appendix). The Sugar Protocol to the Lome
Agreement is not likely to be directly affected by the movement to
a Single European Market (SEM) at the end of 1992, but indirect
effects are possible. One possibility is that cane sugar
refineries in the UK will not be competitive with continental sugar
beet refineries and cane sugar sales will therefore be at risk.
This potential threat is discounted by officials in Belize on the
grounds that Tate and Lyle can continue to compete in the UK. On
the other hand, the Lom6 Agreement relates only to quantities, not
to prices, and sugar prices may b squeezed in Europe by internal
cost considerations or by the Uruguay Round negotiations. However,
as noted above, the probability of this does not appear to be
great, given the pattern of negotiations to date.

If existing preferential sugar markets are maintained, the long-
term future of the sugar industry in Belize will probably turn on
its ability to attract labor at wage rates to allow it to remain
competitive. In recent years, labor has been available from
Mexico, Guatemala and Honduras at rates which have changed very
little, and work permit fees have been waived. Other problems the
industry faces include high cost transportation to offshore vessels
by barge, and a farming community that does not adopt new varieties
of disease-resistant sugar cane quickly. Government policy with
respect to immigration, infrastructure and in-service training will
be important in meeting these problems.

(b) Citrus. The production of citrus concentrate has been subject to
sharp swings since 1980, but revenue from export sales of citrus
products has been much less volatile, presumably because of
offsetting price effects (see Tables 3.3 and 7.3 in Statistical
Appendix). Export sales show a strong upward trend, and citrus
products have increased over time as a share of total domestic
exports to about 202 in recent years. Sales are mostly to the US,
but there is some CARICOM trade. Exports of fresh fruit to the US
appear to be ruled out at nresent becauae of problems with the
fruit fly. Continued duty free entry to the US market is now
assured since the Caribbean Basin Initiative (CBI) agreement has

6/ See B. Borrell and L. Duncan, A survey of the Costs of World Sugar
Policies, PRE Workiug Papers, World Bank, October 1990, WPS 522. U.S.
sugar output has increased because the low price of wheat has resulted
in a substitution of sugar for wheat. A high wheat price would probably
cause a displacement of sugar output.
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been extended indefinitely. The main external factors that might
impact on the preferential position of Belize and other CBI country
citrus exports to the US would appear to be a Free Trade Agreement
between Mexico and the US, the Enterprise for the Americas program
(especially as related to Brazil), and the potential re-emergence
of Cuba as a trading partner with the US. If any or all of these
three countries were also to receive preferential access to US
citrus markets, or if any of them simply began to access the US
market, citrus prices would tend to fall. Of these three factors,
the most probable is the Free Trade Agreement between Mexico and
the US. While this Agreement might impact negatively on Belize
citrus exports, in the longer run, an economically (and
politically) stronger Mexico would be of benefit to Belize as a
market and source of investment capital. However, citrus exports
will probably slow down owing to increased competition from Mexico.
Brazil and Uruguay are also expanding their citrus acreage very
quickly, independent of any U.S. agreement.

(c) Bananas. Since the industry was privatized in the mid-1980s,
banana exports have risen sharply in absolute terms and as a
percent of total domestic exports (see Table 3.3 in Statistical
Appendix). Most of these exports are to the UK, making the
situation vulnerable to the SEM by 1993 since banana sales in the
U.K. from Caribbean countries enjoy substantial price advantages
over other banana exporters. Belize exporters, as noted below,
receive a lower subsidy than other Caribbean exporters, but still
enjoy a substantial premium over free markets prices of about 33x.
Despite intense discussion over the past four years, there is still
no resolution of the issue in sight. The issue is so complex in
its ramifications for many countries that a resolution of all the
issues is not expected until the last moment i.e., in late 1992.
If the EEC becomes a single banana market in 1992, the impact on
Belize will be considerable. However, Belize does not appear to be
nearly as vulnerable as some of the OEECS countries, especially
Dominica and St. Lucia. Even at 10% of total domestic exports,
Belize's reliance on bananas is much less than several other
countries. Also, Belize has more accessible land than the island
producers, and has therefore better productivity potential. The
industry in Belize has been developed by the private sector, with
Fyffes providing shipping services and apparently some finance for
the transportation facilities on shore. Fyffes has a long history
in shipping bananas from the region, including dollar area bananas,
and is therefore familiar with the problem of competition with low
cost, high quality banana producers. Also, unit prices received by
Belize exporters in 1988 averaged £333 per ton, compared to £519
per ton for Windward Island producers.'1 While the reasons for
this large differential of over 50% are not clear, the fact that

7/ D. Gibran and R. Duncan, The Impact of EC-92 on ExDort Prospects for the
Caribbean Rezion with Particular Reference to Bananas and Suzar, no
date, p. 10.
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the industry in Belize has developed under this low unit price
scenario means that it would have less to fear from a single EEC
banana market, should one materialize after 1992. While the future
of banana exports from Belize is clouded, it does not seem likely
that the industry will disappear, even assuming the worst-case
scenario of a total elimination of a preferential market. However,
the rate of growth of sales would clearly be affected by a move to
a single EEC banana market.

(d) Garments. The 807 arrangements under which garments are re-
exported back to the US with duty payable on value added in Belize
are possibly the most secure and least vulnerable of the country's
preferential trading arrangements. They are long-standing
exemptions which give direct benefits to US cloth producers and to
US clothing firms as well as to producers in Belize. They are also
widely accessible, so Belize is not likely to suffer from an
upsurge in competitors in the near future. The main problems
garment firms face are internal in origin. Import restrictions on
inputs other than those imported from the US and subsequently re-
exported are sometimes expensive to garment producers, bleach being
an example. More generally, rising real wages in Belize over time
will reduce the competitiveness of the industry, as has happened
elsewhere. Already there is some difficulty in attracting labor,
most of which is female. On the positive side, the 50Z tax
exemption for exporters reduces some of the anti-export bias in the
import restrictions, and export-processing zones may provide some
reduction in the administrative difficulties associated with
international trade.

The future of firms attracted to Belize because the country has no
liA quota limits is by its nature limited. If too many firms come
in, the country will attract a quota. However, this point may be
some time away, since the absolute amounts involved are very small
in a world context. On the other hand, the lPA itself may be
altered by the Uruguay Round negotiations in ways that reduce the
attractiveness of Belize to Far East manufacturers (i.e., if their
quotas are increased substantially, or a new system evolves to
liberalize trade in garments).

2.34 Conclusions. Belize relies heavily on preferential market accese,
but does not appear to be exposed to a major short-term shock since the sheer
number of different arrangements suggests that a simultaneous reduction in
most benefits is unlikely. However, production of export products is highly
concentrated in selected localities within Belize, especially for sugar,
citrus and bananas. The regional impact within the country from a reduction
in any one preferential arrangements could therefore be severe. Given the
current profitability of these products, exhortations to diversify are likely
to continue to be met with an indifferent response from existing producers.
In the long run the economy will diversify further with growth, but in the
medium term the country appears to be set with its existing lineup of exports.
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D. The Labor Market

Main Features

2.35 Labor markets in Belize have been relatively flexible in recent
years. The existing government regulations do not restrict labor mobility, or
impose high social security costs on employers and in general do not restrict
layoffs. Minimum wages were, until very recentlyjalmost non-existent and orly
limited to shop assistants, domestic help and gov.rnment manual workers.
Furthermore, ranging from BZ$1.10 to 1.25 per hour, the minimum wage for shop
assistants and domestic help was relatively low. Most manual workers in these
categories and throughout the economy are paid wages well above these levels.
Although a high proportion of workers are unionized, labor-employer relations
have been, in general, good. Collective agreements are routinely signed in an
environment characterized by little confrontation as most agreements are
signed without Labor Department intervention. This is reflected in a
relatively low level of strike activity despite the high degree of
unionization.

2.36 Available statistics show a high rate of unemployment. However,
there is almost a total consensus in Belize that these statistics do not
reflect the reality of labor markets. It appears that most of the
"unemployment" reported in the official statistics corresponds to voluntary
unemployment. A large proportion of all families regularly receives
remittances from relatives working abroad. This allows workers to
significantly lengthen the waiting period prior to finding a suitable job,
i *e, the remittances phenomenon increases the "natural" rate of unemployment.
In fact, the Government needs to routinely approve work permits for foreign
workers, particularly for agricultural activities, to respond to labor
shortages. Demand for unskilled labor is greater in rural areas as opposed to
Belize City which demands semi-skilled and skilled workers.

New Regulations

2.37 In March 1992, the Government approved a general coverage minimum
wage law for manual workers. The minimum wage was set at BZ$2.25 per hour,
80Z above the previously existing limited coverage minimum wage This rate
excludes manual workers in agriculture, agro-industry and export-oriented
industries for which the rate was set at BZ$2.00 per hour. An exception is
also made for cases where a piece/task rate is used. In this case, the rate
is to be set by agreement between representatives of the employers, employees
and the Labor Department.

2.38 The Government introduced the above exceptions in an attempt to
avoid the law's adverse effect on export competitiveness. In effect, several
industries -- especially in th export-oriented sector -- are currently paying
average minimum wages of le than the approved minimum. For example, in the
garment industry, approximately a third of manual workers earn less than
BZ$2.00 per hour. Similarly, basic rates in fish processing are currently
about BZ$1.60 per hour while about 65Z of the labor force in the banana
industry earns less than BZ$1.80 per hour. In the citrus industry, a high
proportion of the farm workers earn about BZ$2.00 per hour. The only major
export industry that would not be directly affected is sugar, where wages
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received exceed the new minimum wage. Neverthelese, in the case of the
garment and banana industries, piece rate wages prevail for many of the tasks
performed in production.

2.39 In the public sector, a three-year wage contract currently in
progress and already approved for non-union members provides for salary
increases of 12.51 per year for junior officers and 102 per year for senior
officers. Manual workers in the public sector will de facto receive an
increase of about 16Z in their first year, through the application of the
general minimum wage. Previously, the minimum wage for public sector workers
stood at BZ$1.94. In addition to its budgetary implications, this high public
sector award, combined with the new minimum wage law, could potentially have
adverse effects on the economy in ysars to come. As the second year public
sector wage increase is implemented, the 12.51 increase for junior officers
would be applied automatically to manual workers in the public sector, raising
their wages substantially, and might also getnerate pressures to adjust the
overall minimum wage in the economy. Moreover, increases in the minimum wage
can have the additional effect of artificially increasing wages above those
for which the minimum wage is binding. In many instances, higher minimum
wages generate a signalling for wage negotiations to push for higher increases
at all wage levels, thus indirectly affecting industries that pay wages above
the minimum wage.

2.40 The minimum wage law also does not allow for exceptions on the
application of the minimum wage for workers undergoing on-the-job training.
Several empirical studies have shown t14at a major negative consequence of
minimum wages it to reduce the provision of non-firm specific on-the-job
training.!' While "in-training" workers "pay" for this type of training by
accepting a temporary reduction in their wages, once they become skilled
workers, they are usually able to increase their productivity and their wages
well above their original levels. The setting of minimum wages reduces the
ability of workers to accept a lower wage to compensate firms for the cost of
the training consequently reducing training and productivity.

2.41 The development of several new emerging export-or4ented industries
in Belize is likely to depend on an adequate provision for on-ti.e-job
training. The tourism industry, for example, suffers from lack of qualified
personnel. The pace of tourist growth is closely dependent on increased
manpower training provided by hotels and other tourist facilities. Similarly,
agriculture diversification, aquaculture, and other export-oriented activities
are likely to require the development of new labor skills. Thus, by failing
to allow for a minimum wage exception for tralnees, the minimum wage
legislation could seriously hamper export prospects. The approach in Belize
so far has been to provide training in vocational schools as a substitute for
the firms' training. However, this option is probably less cost effective and
efficient than the firms' training because of the high fixed costs involved in
the former and possibly insufficient focus on the actual skill requirements by

8/ See, for example, Leighton and Mincer, "Effects of Minimum Wages on
Human Capital Formation" in S. Rottenberg, ed. The Economics of Minimum
Legal Wates, Washington, D.C., American Enterprise Institute, 1981.
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firms. Recently, a Government pilot apprenticeship program has been
introduced. This program is mainly aimed at trades. Young applicants rangin8
in ages 14-18 years who are not attending school are placed as trainees in
private enterprises for a period of six months to one year. The Labor
Department pays a stipend of BZ$40 per week. Over a 100 youths have been
trained so far and many have been subsequently employed by the enterprises
that trained them or opened their own businesses.

2.42 The Government is also studying modifications to the Labor
Ordinance as per ILO proposals. The suggested changes have in general
received positive evaluation by the Labor Advisory Board. They would address
the extension of several benefits i.e., paid leave, maternity and severance
payments which would provide an important safety net to Belizean workers but
that could also increase labor costs in the near term.

Policy Recommendations

2.43 Given the uncertainties concerning external markets, a substantial
increase in real wages does not seem advisable at this point. The new minimum
wage may aggravate the likely profit constriction that a weakening in external
prices would generate. Also, given that wages in countries producing similar
export commodities in Central and Latin America are already sharply lower than
in Belize, a further wage increase would exacerbate the cost disadvantage of
Belize vis-a-vis major competitors.91

2.44 The Government is fully aware of the possible effects that rising
real wages and/or increasing inflexibility of labor could have on the
economy's competitiveness. These concerns were clearly stated in the official
statement on the minimum wage law. Nevertheless, the simultaneous
introduction of a general coverage minimum wage law with large public sector
wage awards and a proposed modification to the Labor Ordinance seem
particularly risky. The Government will need to exercise cxtreme caution when
considering labor demands and resist any pressures to increase minimum wage
levels, especially considering the current 'ncertainties regarding prospects
for Belize's preferential markets.

2.45 The development of several new emerging export-oriented industries
in Belize will largely depend on adequate provision of on-the-job training.
In tourism for example, quality of service is considered a major constraint.
Other diversification activities are also likely to require the development of
new skills. To allow for productivity growth and adequate on-the-job
training, trainees should not be affected by the mininum wage. Other measures
to facilitate on-the-job training, including revision of work permit
legislation should also be considered.

9/ Wages paid to citrus workers in Mexico, for example, are less than 251
of the Belizean wages in the citrus industry. The minimum wage in
Honduras is equivalent to only BZ$1.30 per hour after including all
legal benefits while minimum wage rates for Belize excludes benefits.
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III. SECTORAL AND ENVIRONMENTAL ISSUES

3.1 This chapter analyzes the performance of the main sectors of the
economy and environmental developments in the country. The focus is on
sectoral policies as well as on tha impact that economy-wide policies
discussed in Chapter II, have on them. Another area discussed refers to
inter-sectoral linkages.

A. Agriculture and Fisheries

Introduction

3.2 Agriculture is a key sector because of its contribution to output,
employment and exports. In 1990, agriculture's share in GDP was 152, while
the total value of agricultural exports reached about US$78 million or 602 of
the country's exports of goods. Although precise data reflecting the sector's
employment contribution is not available, the mission estimated the share of
agriculture in total employment to be in the range of 402.

3.3 The main commodities produced can be separated between export
oriented and import substitution goods. Sugar, citrus and bananas constitute
the main exports. The import substitution sector includes corn, rice, beans
and livestock products. The export sector is by far the most important one
from the point of view of its contribution to employment and value added
(Table III-1 below). It is the most technologically advanced with a
predominance of medium and large size producers. By contrast, the import
substitution sector -- with the exception of bean and poultry producers --
consists of small, partly subsistence farmers that sell only part of their
crop to the domestic market.

3.4 Among the export commodities, sugar accounts for almost one half of
total agriculture value added. Sugar cane is a small-holder crop (the average
holding size is 12 acres), produced by some 5,000 farmers who sell the
greatest part of their crop to Belize Sugar Industries Limited (BSIL), the
sole sugar manufacturer. Sales can be made up to a quota level that takes
into account the farmers' production capacity and BSIL processing capacity.
Beyond this level, farmers can sell their remaining produce to PETROJAM, which
runs a plant that produces high-test molasses, which is then exported to
Jamaica for conversion to ethanol. The price paid by BSIL to growers averaged
BZ$55 per ton in the 1990/91 crop year, the fourth consecutive year in which
it has been above BZ$50. This price reflects 65Z of export revenues following
an agreed 65s35 revenue-sharing agreement with the factory, currently under
review. The price received by farmers under this arrangement has been
considerably higher than that paid by PETROJAM.

3.5 Citrus production, which inciudes oranges and grapefruit, is the
second most important export commodity. With the exception of 1988, when
colder than normal temperatures reduced yields, citrus output followed a
rising trend in the period 1984-90. Output of oranges grew by 16X and
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grapefruir by 24Z during 1990, reflecting the coming into production of the
significant new acreage that was cleared and planted during the second half of
the 1980s. While production during 1991 is estimated to have been much lower
following poor weather during the blossoming period, it is expected to
increase strongly in the coming years as new acreage comes into production;
the citrus acreage increased from 14,000 acres in 1986 to 40,000 acres in
1990. Field production is carried out by some 400 independent farmers, while
processing is done by two privately owned factories. The fruit is processed
into concentrates for export to the United States where it is guaranteed
duty-free access under the provisions of the CBI.

3.6 Banana is the third major agricultural export crop. Banana
production grew rapidly following the privatization of the plantations of the
state-owned Banana Control Board (BCB) in 1985 and the substantial investments
made by private growers to improve productivity and increa.1e the amount of
land under cultivation. However, production growth slowed down considerably
during 1989 and 1990 due to adverse weather conditions and a serious outbreak
of black sigatoka disease. The Banana Growers' Association (BGA), which took
over many of the functions of the BCB, is coordinating efforts to control the
disease and improve drainage and irrigation as well as other infrastructure.
As a result of these improvements, the production potential i8 expected to
increase significantly in the coming years. Growers gre also expected to
benefit from a new port near the main banana growing area, which will enable
banana shipments to be re-routed and, thus, reduce transportation time to the
major export market. This will allow a longer growth period on banana
production and higher weights and size. A more direct routing of the fruit
would also result in improvements of its overall quality. This would reduce
the currently high rate of rejections because of itadequate quality (about
20Z).

3.7 Among the import substitution crops the most important are corn,
rice, and red kidney beans which are the basic staples for Belize. These
crops are grown mostly by small farmers. Output of these crops has been
erratic in recent years, in some instances (i.e., rice and corn) on account of
the intervention of the cost factors and a controlled price. Livestock
activities are also important among the import substitution sector. Poultry
is the largest and most dynamic activity. Dairy, hogs and beef cattle lag
behind.

3.8 Fishing is an important activity in Belize representing about 22 of
GDP. Over the past five years, total output has grown at 52 per annum on
average. About 30S of fish production supplies the domestic market including
the tourism industry; the rest is exported. Export earnings have doubled over
the decade. The emergence of shrimp farming in recent years is likely to
provide a new source of growth and diversification (see Box No. 1). There are
rising concerns that the future of the industry is being endangered by
overfishing and out-of-season poaching. Increased pat-ols of the three-mile
limit in the seas to the south of Belize appear to have been successful in
addressing these issues so far.
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Table III-it KEY AGRICULTURAL INDICATORS, 1990

Cultivated
Value Added Share Employment Share Area
(BZ$ million) (Z) (number) (Z) (000 acres)

Export sector 76.0 67 17,000 59 107
Import substitution 37.0 33 12,000 41 ..

* Crops (19.0) (17) .. .. 70
* Livestock (18.0) (16) .. .. ..

Total 113.0 100 29,000 100

Source: Ministry of Agriculture and mission estimates.

Recent Trends in Atriculture

3.9 To better understand the sector's performance during the last
decade it is necessary to focus on the evolution of the economic incentives.
Two measurements of economic incentives are considered below: (a) the
domestic terms of trade of agriculture vis-&-vis the rest of the economy,
henceforth referred as the real price of agriculture goods. Real prices are
defined as the implicit price deflators of the agriculture commodities divided
by the economy-wide GDP price deflator; and (b) the relative price between the
two major subsectors within agriculture, i.e., the agriculture exportables
implicit price deflator divided by the agriculture import substitutes one.
This indicator is henceforth referred as the internal agriculture relative
price of exportables.

3.10 The sector's performance during the 1980s can be separated int.o two
distinct periods (Table III-2 below). The first one is clearly characterized
by a significant deterioration of the real prices of both exportables and
import substitutes. Thus, the domestic terms of trade for agriculture as a
whole deteriorated significantly during the first half of the 1980s. By
contrast, in the second period, the real prices of both groups show a positive
trend with real prices of agricultural exportables increasing at about 82 per
annum on average and those of agricultural import substitutes at approximately
2% per annum.

3.11 Relative price incentives of agricultural exportables vis-&-vis
agricultural import substitutes deteriorated in the first half of the 1980a.
This trend was reversed in the second half, when the relative prices of
agriculture exportables Improved sharply relative tc the agriculture import
substitutes. Thus, the 1981-85 period was characterized by a large
deterioration of overall agricultural domestic terms of trade and by a
decrease of incentives to agricultural exports vis-a-vis agricultural import
substitution activities. These trends were reversed during the second half of
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tha '580s when agriculture as a whole improved and the relative prices of
ag iltural exports to agricultural import substitutes rose.

3.12 The differences in the real price dynamics of both periods
contributed to significantly different outcomes. Aggregate agricultural
output fell at about 0.51 per annum during the first period and expanded at
over 71 per annum in the second period. This rapid recovery was evenly
distributed between both subsectors. In fact, both agricultural exportable
and import substitute production grew at about 7-81 per annum in the second
half of the 1980s compared with a yearly average growth of 11 for the import
substitution agriculture and -1.4Z for the export subsector during the first
half of the 1980s. The large increase in exportables during the second half
of the 1980s is partly explained by the sharp growth in sugar cane production
of 19X in 1989 and 161 in 1990. This was mostly the result of a successful
program of replanting with smut-resistant sugar cane varieties which, in turn,
was possible thanks to the high rate of profitability of sugar production in
the second half of the 1980s.-/

Table 111-2: AGRICULTURAL OUTPUT GROWTH AND PRICE CHANGES
(average annual change in real prices)

1981-85 1986-90 1980-90
Output Prices Output Prices output Prices

Exportables -1.4 -11.6 6.8 8.3 2.6 -2.1
Import substitution 1.0 -0.7 8.1 2.1 4.5 0.7

* Crops -2.5 0.2 7.9 2.7 2.6 1.4
* Livestock 6.7 -2.1 8.3 1.3 7.5 -0.4

Total -0.5 -7.9 7.3 5.7 3.3 -1.3

Sources National Accounts, Central Bank of Belize and Mission estimates.

Resoonsiveness of Agriculture to Price Incentives

3.13 An implication that arises from Table III-2 above is the apparent
significant degree of response of the sector to real price incentives. This
conclusion is supported by several regression analyses that show a short-run

10/ Smut disease had been present in Belize for a long-time and was a major
factor constraining sugar production.
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price elasticity for aggregate agricultural output of the order of 0.25.
Moreover, various other econometric estimates suggest that "productivity"
increased on average by about 22 per year. This productivity increase,
however, accounts for the effects of both the expansion of cultivated areas
and technclogical improvement, which because of insufficient data on total
area cultivated cannot be separated. The analysis of the performance of the
agricultural export subsector on the other hand, suggests a short-run price
elasticity of supply of the order of 0.50, which is quite significant.

3.14 Another implication is that agricultural exportables and import
substitutes do not seem to compete intensively for resources. The favorable
conditions prevailing in the second half of the eighties induced both sectors
to expand rapidly. In fact, the import substitution sector grew as fast as
the export sector even though the relative price of import substitutes
declined significantly vis-&-vis that of exportables. A modest price
Improvement of the agriculture import substitutes relative to the
non-agricultural sector (as shown by the increase in the "real" price of
import substitutes of 2.12 per annum in Table 111-2) Was enough to induce a
highly positive output response in import substitutes.

3.15 Abundance of land may be a major explanatory factor of the reduced
competition for resources between agricultural exportables and import
substitutes. The total cultivated area increased by almost 40Z between 1985
and 1990. The export sector expanded its cultivated area by almost 601 in
this period without any significant decline in the area cultivated with Import
substitute crops.

3.16 Another possible reason may be related to the large labor migration
from other Central American countries during that period. The increased labor
absorption by the export sector, associated with the improved export prices,
did not affect the rest of the agricultural sector because the total rural
labor pool also increased very fast. This allowed the import substitution
subsector to simultaneously expand employment and, therefore, output. It is
likely that this positive immigration factor will not be as important in the
future as more controls on illegal immigration are enforced and as war
situations in Central America subside. There are already reports of "labor
shortages" in certain rural areas at peak periods. This would suggest that
one could possibly expect at least some limited traderoffs between the
agricultural exportable and import substitution subsectors in the near future.

11/ A supply equation was fitted using annual data for 1980-90, obtaining the
following estimatess ln Q - 10.8 + 0.25 ln p + 0.025t,

(21.9) (1.91) (3.61)
where Q is aggregate agricultural output, p is the real price for
agriculture and t is a time trend. The adjusted R2 was 0.60 and
DW - 1.72.
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Policy Issues

3.17 The large price responsiveness of agricultural exportables suggests
that changes in their real price are likely to have important output effects.
The domestic real price of agricultural exportables can be affected by: (i)
domestic export policies, namely export taxes and quantitative restrictions;
(ii) other policies, i.e., macroeconomic and trade, which affect the relative
incentives to agricultural exportables; and (iii) international prices.

3.18 Export Taxes and Restrictions. Export taxes on agricultural goods
are limited to a few commodities and are set at relatively low levels The
main export taxes include a 22 ad valorem tax on sugar exports, a 5./lb. on
chewing gum exports and a 5 ad valorem tax affecting coconuts (Table 11-2).
Licenses are required to xport live animals, fresh citrus fruits and beans,
but those exports are not taxed. Thus, although clearly desirable, the
elimination of export taxes is not likely to dramatically increase incentives
to agricultural exports. However, the elimination of export licensing (except
those associated with preservation of endangered species) could have an
important effect on nontraditional exports. For example, according to the
Livestock Producers Association, restrictions on marketing abroad appear to be
a disincentive to production and to the expansion of the herd size.

3.19 Other Domestic Policie. Import protection and expansive
macroeconomic policies can produce negative indirect effects on agricultural
exports by reducing their capacity to compete for resources with import
substitutes and non-tradeables. As indicated in Chapter II, the effective
protection that the overall trade regime confers to other sectors,
particularly manufacturing, is still quite substantial. Although import
substitution activities in Belize are not very large and, therefore, absorb
only limited resources, the agricultural export subsector could indirectly
benefit from a reduction in import protection. Mission estimates suggest that
the share of th- import substitution sector in GDP (both agriculture and non-
agriculture) is about 8Z. Thus, a decrease in protection to import
substitutes by reducing their nominal protection by 20S would increase the
real price of agricultural exports by about 2S 1I Given a supply elasticity
for the agricultural exportables of 0.5, this would increase agricultural
exports by about 1S.

12/ The real price of agricultural exportable is equal to their nominal price
divided by the weighted average price of all other goods in the economy.
The weight of import substitutes including agricultural and
non-agricultural goods in the basket of other goods is about 0.1.
Therefore, a reduction in the price of import substitutes by 202 would
reduce the average price of goods other than the agricultural exportables
by approximately 22, meaning that the real price of exportables would
increase by such amount.
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3.20 In contrast with the import substitution activities, non-tradeables
comprise a large share of the economy, about 602 of GDP. A reduction in the
price of non-tradables (i.e., a real exchange rate depreciation), therefore,
can have a dramatic effect on the relative price of exportables. In fact,
mission estimates indicates that a 202 reduction in the price of
non-tradeables (i.e., a 20Z real depreciation) can generate an increase of
agricultural exports of more than 6%'31. The dramatic improvement of the
export sector in the second half of the eighties was originated in part from
the decrease in the price of non-tradables resulting from significant
tightening of monetary and fiscal policies. This, coupled with improvements
in the international price of certain exports, particularly sugar, permitted a
rise in the real price of exportables during the second half of the eighties
which led to the consequent expansion in the volume of exports. An important
implication of these developments is that the present tight fiscal/monetary
policy needs to be maintained given that international prices of main
agricultural export commodities are projected to decline in the near future.

3.21 External Prices. Another important policy issue concerns the
dependence of the major agricultural exports on special international
agreements, particularly with the U.K. and U.S.A. As discussed in Chapter II
above, there are some uncertainties regarding the continuity of some of these
agreements. Given the importance of agricultural exports as a source of
foreign exchange, income and employment, this is a matter of serious concern.

3.22 In 1990, the average price of sugar exports was about 452 above the
world market price. Similarly, the preferential banana price received by
Belize in the U.K. was approximately 30Z above the world market price.
Finally, Belize citrus producers have access to the domestic U.S. market free
of duties while other large producers such as Mexico and Brazil are subject to
a 30Z import duty. Import duties ror Mexico are likely to be phased out over
a period of 5-10 years once the Mexico-U.S. free trade agreement is
implemented. Also, in the context of the Enterprise of the America's
initiative, it is likely that other Latin American countries, including
Brazil, will increasingly access the U.S. market.

3.23 The elimination of U.S. import restrictions on citrus exports from
Mexico and other Latin American countries is likely to cause a reduction in
the U.S. citrus price of 12-17Z. This implies that the price received by
Belize for its citrus exports would fall by the same extent. A possible
scenario would envisage this price reduction to be spread over a 5-10 year
period, implying a 1.5-2Z annual price fall.

13/ The weight of non-tradeables in the price index used to deflate the
nominal price of agricultural exportables is about 0.65. Therefore, a
202 reduction of the price of non-tradeables generates a fall in the
price deflator of about 132. That is, the real price of exportables
increase by 13Z. Given a supply elasticity of 0.5, this causes a 6.5Z
increase in the production of agricultural exportables.



- 37 -

3.24 The potential export losses for Belize of an eventual termination
of the preferential agreements for its major commodities (sugar, c4trus and
bananaa) would be sizeable. If all preferential agreements for Belize's
agricultural exports were eliminated in a once and for all fashion, the
economy would experience a severe shock. In this case, the weighted average
price of the three agricultural exports would fall by about 35x. The value of
agricultural exports, however, would decline by a much greater extent because
the price fall would induce a fall in production as well. Given the estimated
(short-run) price elasticity of about 0.5 for the agricultural export crops,
their outputs would decrease by about 17X. The total export value of
agricultural commodities would, thus, decrease by more than 48Z. Given the
1990 export values, this would represent a loss of foreign exchange of about
US$39 million, or 362 of the total value of exports of goods. This would
certainly be a major shock to the Belizean economy at least in the short run,
since the development of new export activities is a process that takes a long
time. Therefore, unless the phasing out of preferential agreements is
gradual, the negative effect on Belize could become sizeable.

Table 111-3: EFFECTS OF AN EIGHT-YEAR PHASING OUT OF PREFERENTEAL AGREEMENTS

Scenario of Commodities Foreign
Losing Price Output Exch-ange
Preferential Status Effect1 Effectw Effect0

I. All commodities -4.02 -2.02 -4.7(-6.1)

II. Sugair only -3.0Z -1.52 -3.5(-4.6)

III. Citrus only -0.52 -0.15X -0.6(-0.75)

IV. Bananas only -0.442 -0.20% -0.5(-0.67)

a/ Annual percentage fall of the average price of all agricultural
exportables.

b/ Annual percentage fall of the aggregate level of output of the three
agricultural export commodities.

c/ In US$ million. Figures in bracket correspond to the percentage fall in
foreign exchange earnings of agricultural exports.

Source: Mission estimates.

3.25 The most likely scenario, however, is that the preferential
arrangements would not be terminated in a short period of time, but rather
gradually throughout a 5-10 year period. Table III-3 above shows the annual
effects of phasing out the agreements in an 8-year period under four
scenarios. Scenario I assumes that all 3 commodity agreements are gradually
removed within the 8-year period. The effect of this would be to cause an
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annual fall in prices of 4Z per year which, in turn, would cause a negative
supply effect of the order of 22 per annum. The continued effect of reduced
prices and output would induce a decrease in foreign exchange earnings of
about US$4.7 million per annum or 6.12 of the foreign exchange earnings from
agricultural exportso Scenarios II to IV assume that preferential agreements
are gradually phased out for only one of the crops. Clearly, the largest
effect would be caused by an external collapse of the Sugar Agreement, in
which case agricultural foreign exchange earnings would fall by about 4.62 per
year. The collapse of just one comodity agreement, sugar, could have
extremely negative consequences for the economy.

3.26 Although these effect., on a per annum basig, may seem relatively
small, they would be accumulated for a period of 8 years. At the end of the
period, total annual losses compared to 1IPO would sum up to approximately
US$39 million or 36S of the total value of exports of goods.

3.27 Exnort Diversification. Belize's vulnerability regarding its major
export commodities, particularly sugar, underlines the importance of
agricultural diversification as a primary policy priority. To the extent that
the appropriate incentives are in place, the private sector would be dynamic
in diversifying into new export activities. The recent xpansion of
aquaculture, particularly of shrimp farming, is a good example of their
capabilities to respond to incentives. A major limiting factor for the
development of other agricultural export concerns the inadequate
infrastructure, particularly in rural areas, insufficient public support to
agriculture research and extension and, more recently, uncertain-ties
associated with eventual changes ir the labor legislation.

3.28 The deteriorated infrastructure, particularly roada (especially in
the southern part of the country) utilities and other transport facilities
still constitutes a major constraint to the production of new export
commodities. Many crops, particularly fruit and vegetables, require access to
international markets on a timely basic and with appropriate standards
(quality, appearance, etc.), but this is largely precluded by existing
transport facilities and the high costs in terms of product losses and of
repairs and replacement of transport vehicles, which places Belizian producers
at a serious disadvantage in the world market. The high cost of utilities,
particularly electricity, is a conatraint to the establishment of
agroprocessing industries. Finally, the eventual introduction of a minimum
wage, as well as modifications in the labor code that could substantially
increase social security and other labor costs for producers is a motive of
high concern among farmers and agroprocessors. Belize agriculture producers
are at a significant disadvantage with respect to other Central Am3ri'an
competitors because of its substantially higher labor costs. The impending
labor changes would worseon such disadvantages, particularly in the most labor
intensive industries such as bananas and citrus where current vages are below
the proposed minimum wage. At a time when external prices for Belize appear
likely to erode, it would be most inopportune to artificially increase labor
costs.
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international agreements and for the development of new agricultural export
activities; (d) the current agricultural import substitution sector with the
possible exceptions of poultry and beans is unlikely to become an important
source of growth and exports. This sector has been protected in the past and,
the removal of such protection will decrease its growth potential somehow; (e)
new export-oriented agricultural commodities will have to be developed; and
(f) export diversification will require investments in rural infrastructure,
research and extension.

B. TOURISM

Introduction

3.30 Tourism expanded rapidly during the 1980. and should continue to
fare well in years to come. Although still relatively undeveloped, Belize's
topographical features and historical sites are excellent interest points for
tourism. The country, located in between Central America and the Caribbean,
offers the diversity of a world renowned coral reef, tropical rain forests,
fauna and flora extinct in other regions as well as an extensive array of
Mayan archaeological sites, many still being uncovered. The variety of
attractions enables it to compete effectively with both areas.

3.31 Belize's infrastructure and tourism accommodations are geared to
small scale tourism. They contrast with other Caribbean and Mexican
destinations which compete in the "sun and sea" tourism market as well as more
developed archaeological sites in neighboring Mexico, Guatemala, and Honduras.
While hospitality services are generally below international first class
levels, the type of services provided is an attraction for the tourist seeking
a simpler setting. "Sun and sea" tourism has provided the main dynamism to
the sector during the 19809, representing about 60Z of vacation travellers'
expenditure. Nevertheless, there is increasing interest in Belize as an
"eco"-tourism and archaeological destination.

3.32 The tourism industry has been developed by the private sector.
Capacity expansion has accompanied demand trends with larger than average
expansion in coastal areas, and only recently, in the interior of the country.
Except for larger scale hotel expansion in Belize City -- which caters mainly
to business travel and serves as a stopover to coastal or inland
destinations -- most hotels are small scale operations; often owned by
foreigners who live in Belize and run owner-operated family businesses.
Excluding Belize City, hotels in Belize average 10 rooms.

3.33 Except for fiscal incentives generally provided to new investors,
the Government's role in the industry has been constrained by lack of funds to
further improve and expand the existing infrastructure and by concerns about
ecological and other negative effects of large-scale tourism expansion. In
recent yeara, Government has stepped up efforts to formulate a tourism
development strategy and coordinate tourism promotion efforts with the private
sector.
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Tabte 111-4: KEY TOURISN INDICATORS, 1980-90

1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990

Stayover Arrivals ('000) 17.9 16.2 21.6 19.9 21.2 28.3 29.6 26.7 53.6 67.0 77.1

Total Bed Capacity 1,968 2,165 2,234 2,484 2,498 2,354 2,504 2,729 3,237 3,467 4,021

Bed Occupancy Rates, atl
Establishments (X) 35 35 45 45 45 50 5Q 60 65 75 75

Total Tourist Expenditure
(US$ mililon) 7.0 7.5 8.9 9.3 7.6 12.7 21.0 19.3 22.1 29.4 34.3

--as share of Caribbean Tourism (X)--

Stayover Arrivals 0.3 0.2 0.3 0.3 0.3 0.4 0.4 0.3 0.5 0.6 0.6

Total Tourist Expenditure ... ... ... ... ... 0.2 0.4 0.3 0.3 0.4 0.4

-- as percent of GDP--

Total Tourist Expenditure 4.0 4.2 5.2 5.3 3.9 6.6 9.9 7.5 7.7 8.9 9.2

-- as percentage of exports of GNFS--

Total Tourist Expenditure 6.4 7.3 10.0 10.0 6.8 12.0 17.0 13.3 12.9 16.0 16.5

Source: Belize Tourist Board, Central Bank of Belize, Caribbean Tourlsm Organization.

Recent Trends

3.34 The Early 1980s. Initially, tourism's contribution to the economy
was modest. The activity was heavily based on sun and sea tourism, with the
coastal areas (excluding Belize City) contributing to about 402 of total
capacity. During 1980-85, tourism posted a moderate growth from a small base
that kept pace with the performance of the Caribbean as a whole. The share of
Belize in Caribbean tourism stood at 0.3Z of total arrivals; while total
tourism expenditures were in the range of about 4-5Z of GDP and 7-102 of
exports of GNFS.L41 During this period, overall capacity in Belize rose by a
moderate 3.42 per annum.

3.35 The 1985-90 Period. During 1985-90, tourism became an important
sector in the economy as a source of growth, diversification and foreign
exchange earnings. Tourist arrivals almost tripled from 28,000 in 1985 to
77,000 in 1990, and concomitantly, the share of Belize in Caribbean tourism
almost doubled to represent 0.62 of total arrivals. By 1990, tourism
expenditures stood at 92 of GDP and represented 16Z of exports of GNFS. At
the same time, capacity (measured by the number of rooms available) rose by an

14/ Caribbean tourism refers to the Caribbean Tourism Organization's
definition which includes: Bahamas, Bermuda, OECS countries, other
Commonwealth countries, Dutch and French West Indies, Puerto Rico, US
Virgin Islands, Cuba, Dominican Republic, Haiti and Suriname.
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accumulated 65Z. Although still heavily based on sun and sea attractions,
demand increased for the unique "eco"-tourism attractions of Belize. Hotel
room capacity in inland areas related to archaeology and wildlife sanctuaries
increased by 902 as compared with 75Z in the coastal areas. In 1991, the
number of rooms available In Beliz. City increased from 511 to 778 as two
large hotels opened up. While in the short run, this increase of almost S0O
in the number of rooms will create excess capacity, in the medium term, if
Belize City's planned beautification and tourism development efforts are
promptly implemented, it would enable an increased length of stay by
recreational tourists who are currently passing through on their way to
coastal or inland destinations.

TIbte III-S: HOTEL CAPACITY, 1980-91

Average Capacity GroithNumber of Hotels Number of Rooms (mater of rooms)
1980 1985 1990 1991 I/ 1960 18 19 1991/ 1980-85 85-90 90-91W/

Belize City 46 39 41 46 492 455 511 778 -1.3 2.0 52.3
Beiize rural h/ 2 6 16 17 16 43 149 153 17.9 23.0 2.7
Inland ft 21 32 63 70 248 354 675 711 6.1 11.4 5.3
Coastal areas V la 692 in 1 42 5 1039 ]6 5.8 9L 16.1
TOTAL 119 146 222 253 1176 1441 2374 284U 3.4 8.7 20.0

IIAs of March 1991.
!u i dran *Ulk Cayo and Dnrig/Stann Creek DistrfctsIuce Punta Gord aergrls Caye, Cays au er, other Cayes and P Lacenti Peninsula.

Source: Belize Tourist Board and Central Bank of Belize.

Main Characteristics of Delize's Tourism

3.36 Currently, there are very few studies analyzing tourism in Belize,
desnite the growing interest by government, donor agencies and private sector
institutions in developing the sector in recent years. Two recent reports,
i *eo, a survey conducted by the Caribbean Tourism and Development Center in
collaboration with the Belize Tourism Board in 1986 and a USAID report of 1989
aimed at marketinF Belize's tourism, reach the following conclusions:

* the current tourism product appeals to special interest groups
which are mainly well educated, have high levels of income, and are
aged between the mid 20's to the mid 40's. About 702 of tourism is
vacation travel as against 20S for business purposes and originates
mainly in the United States (70-80S of total tourism travel); the
rest comprises travellers mainly visiting friends or relatives.
U.S , Canadian and non-UK European travellers have the highest
proportion of vacation travellers as opposed to United Kingdom
travellers of which the survey showed 50S to be business
travellers. Consistent with the profile of tourists described
above, only about 252 of the U.S. tourists and about 52 of tourists
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from other destinations visiting Bellse were on an inclusive pre-
paid tour. These figures contrast -- especially for non-U.S.
tourism -- with the much higher proportion of "package tourists" in
some larger Caribbean destinations, i.e., Bahamas, Jamaica where
they represent about two-thirds of the total;

* visitors are generally satisfied with their vacation experience in
Belize citing as main attractionst friendly people, generally
speaking both English and Spanish, excellent diving, easy access by
air mainly from the U.S., and a variety of activities for the
adventure tourist such as wildlife reserves, unspoiled land and
forests and archaeological sites. The survey information on
motivating factors to visit Belize can be summarized as follows:
the Coral Reef and water sports were listed as an important reason
to visit Belize by about 40S of the tourists surveyed; followed by
climate, tropical setting and peace and quiet; while the Mayan
ruins were described as not important by over 802 of the
respondents. This result is consistent with the relatively newer
appeal of Belize as an historical and "eco"-tourism destination;
and the higher preference for sun and sea tourism by U.S.
travellers, as opposed to European tourists (only 161 of U.S.
respondents list the Mayan ruins as an important reason for
visiting Bell:e as compared with 42Z of the "other European"
respondents);

* regarding the degree of satisfaction, responses varied. U.S.
travellers are, in general, more satisfied with connections,
accommodations and level of service than the Europeans. This is
consistent with the direct air connections from three U.S. gateway
cities (2 hours flight time), and the preference by the U.S.
travellers for the more developed sun and sea destinations.
Conversely, Europeans face sometimes "too many stops", and are more
likely to spend more time in the less-developed inland
"eco"-tourism sites where accommodations, while not without charm,
are generally more rustic. Europeans also have a higher proportion
of business travellers -- especially from the U.K. -- for which
quality of acco3modations at international standards play a more
important role.

* the main negative factors were generally related to: (a) a lack of
cleanliness in many hotels, restaurants, taxis, beaches and
especially Belize City -- which is perceived as unattractive to
recreational tourists due to its general appearance, lack of
entertainment and restaurants and personal safety concerns; (b)
poor state of roads and quality of ground transportation; (c)
hospitality services below generally accepted international
standards and poor price/value relationship of accommodations and
restaurants, particularly when compared with neighboring countries
in Central America.
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Constraints to Tourism Development

3.37 In 1991, tourism suffered a setback because of the recession in the
U.S. and is not expected to rebound strongly during 1992. Thereafter, in the
absence of any additional external shocks, tourism in Belize should fare well.
Nevertheless, several domestic factors could limit the development of tourism
some of which have provided the underlying rationale for a "small-scale"
development strategy.

3.38 Cost of Infrastructure. Infrastructure, especially away from
Belize City and in the south, is undeveloped. Roads need repair and most
inland and coastal areas are not connected to sewerage and running water
lines. A major constraint for large-scale tourism development is the
country's topography, which make infrastructural development and maintenance
expensive. Coastal areas are fragile and secondary roads face severe erosion
problems because of rainfall. Water and sewer lines in coastal and inland
areas are also expensive to construct.

3.39 Environmental Considerations. Tourism development in Belize needs
to take into account environmental issues. Extensive inflows of tourists and
excessive development of feeder roads could negatively affect forest reserves
and wildlife. Fast expansion of tourism inflow can also have negative effects
on coastal and marine reserves (see Section D).

3.40 Human Resources. Tourism services are generally considered below
international levels. While the somewhat simple and rustic nature of some of
the country's accommodations and services have a special charm, the quality of
hotels, restaurants, guides, and the other services needs to be improved
substantially. The low value/price relationship perceived by many travelers
(so far mainly relative to Central American competitors) could affect Belize's
tourism prospects. Underlying this deficiency are the following factors:
tourism is a relatively new, small-scale, unregulated activity which was
historically not excessively well regarded. Consequently there is a general
lack of expertise. Despite Belize's well educated population, the country
lacks vocational training schools for tourism, either at the basic or
managerial levels. Most hotel owners face difficulties in attracting manpower
even at higher wages, have to train their staff and will not fire non-
performing workers because of manpower shortages. Difficulties in obtaining
work permits for qualified foreigners to help develop the industry and lack of
incentives to offset the negative externality imposed by the need to train the
labor force add to the impediments to improve the quality of service in hotels
and restaurants. Moreover, guides, taxi drivers and tour operators are not
licensed. While many of them have been in the business for many years and
know the sites and history of the country, upgrading their skills would help
provide a higher level of expertise, especially sought by wildlife and
archaeological tourists.

3.41 Incentive Structure. The Fiscal Incentives Act aims at providing
tax breaks for new investors and has the potential of reducing the anti-export
bias by exempting inputs from import duties. While in principle it can
include all imported inputs, it is generally accorded to construction and
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machinery equipment. Although improved in 1990, the Incentives Act does not
provide for a transparent and neutral incentive structure (see Chapter IV).

3.42 Promotion Efforts. Belize has developed its market more through
word of mouth than targeted promotional efforts. The Tourist Board is only
recently in the process of developing a communications and tourism promotion
function. Tourism promotion functions have been assumed mainly by tour
operators and airlines which are increasing their promotional efforts with
only limited support from government. The private sector has participated in
several trade shows with the Belize Tourism Ministry but cooperative marketing
efforts have yet to be undertaken. These efforts would augment publicity's
impact given the limited resources available.

3.43 Financing for Small Scale Operators. The small scale of tourism
operations and human resource constraints discussed above also affects the
possibilities of small entrepreneurs because of their lack of expertise in
preparing investment projects. The World Tourism Organization (WTO) has
undertaken a study to help small owners to strengthen their management and
project preparation capabilities.

Institutions

3.44 The institutional development of recent years is consistent with
the rising awareness both by the private and public sectors of the tourism
potential for the economy. The Government's understanding that tourism
dev3lopment and environmental protection need to be addressed simultaneously
led to the creation in 1989 of the Ministry of Tourism and the Environment
which would coordinate both overall tourism and environmental functions of all
other related agencies and be in charge of tourism regulations and
legislation. The Belize Tourism Board (BTB), a statutory board recently
created has been given the role :o help promote and facilitate development of
tourism and a budget based in p inciple on collection of 50Z of the hotel tax.
Recently, BTB has received BZ$1 million from USAID to strengthen the
statistical unit and train BTB'i employees. The Government fully recognizes
tourism's constraints and is fostering initiatives to address them. In 1989,
the Belize Tourism Industry Association (BTIA) was established with donor
financing with the purpose of representing the concerns of private sector
tourism agents, promoting tourism establishments and developing possible
training programs. While the newly created agencies are still in the process
of defining their role and scope; there is an enormous interest by public and
private sector agencies to improve the tourism product.

Develooment Plan and Prosnects

3.45 Based on the need to balance tourism growth with environmental
austainability, the 1990-94 Development Plan sets up a strategy which aims at
promoting small scale tourism and diversification into "eco"-tourism and
promotion of archaeological sites. Given Belize's small population, the high
cost of infrastructural development and risks of environmental degradation,
the Government would like to avoid the dangers of mass tourism. Furthermore,
by promoting "eco"-tourism it expects to strengthen backward linkages between
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tourism and increase the sector's foreign exchange earning potential. Special
emphasis is currently being givon to (a) institutional strengthening of the
Tourism Administration; (b) improvement of the statistical data base, ahd
(c) devising programs to improve training and the regulatory framework for the
sector. A series of Tourism Development Master and Zoning Plans are being
developed to catalogue tourism sites and highlight infrastructure needs.
Financing for further infrastructural development of roads, water and
sewerage, and electricity as well as for development of a tourism district for
the Fort George area of Belize City is being sought. Plans to strengthen
security services are also underway. Speedy implementation of these
initiatives would greatly improve the prospects of the tourism sector in
Belize. In the area of human resources development -- besides the longer term
initiatives being studied -- some form of incentive for industry-specific, on-
the-job training needs to be undertaken. Work permit regulations should also
be reviewed to attract qualified manpower into the sector.

C. Manufacturing

Introduction

3 46 Manufacturing comprises an export-oriented sector with some large
firms, including sugar processing, citrus concentrates and garment
manufacturing, and an import substitution sector where small firms dominate,
except in the beer and beverage sector. The sector declined by 101 in real
terms during 1981-85. During 1985-90, it gi ' by about 25Z in real terms.
However, manufacturing's share of GDP has fallen In virtually every year since
1981, from 141 in 1981 to 101 in 1990.

3.47 Table 111-6 below provides a classification of manufacturing
industries based on employment data for 1990. Roughly 49Z of manufacturing
employees 'n 1990 worked in export-oriented industries and 512 in import
substitution industries. Within the Import substitution category, about 1,300
persons worked. in industries such as "meat processing" where local inputs
provide the basic raw material, about 1,000 worked in industries which
processed imported agricultural products (such as bakery products), and about
900 worked in non-agricultural import substitution industries (some of which
would be repair and maintenance occupations classified as "services" in GDP
accounting). Food processing, lumber and wood products, bakery products and
alcohol and other beverages are large manufacturing import substitution
sub-sectors, together employing over 2,100 persons.

Recent Trends

3.48 Despite the declining share of GDP, the growth of the manufacturing
sector has been strong in the past few years. Real output grew by 101 in 1989
and by 41 in 1990. Preliminary figures for 1991 show strong growth in
garments, the largest industry in terms of employment. Indices of industrial
production show that growth has been spread ollt through export-oriented
industries (especially sugar and garments), import substitution industries
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(especially beer) and industries using Imported raw materials (flour and
fertilizer) (see Table 7.3 In Statistical Appendix). Figures on employment
show a somewhat different pattern: export oriented industries have on balance
shown a large increase since 1988 but other industries have shown slow growth
(see Table III-7). Most of the increase in export oriented employment
occurred in the garment industry.

Table 111-6t CLASSIPICATION OF SM PACTURING, 1990

Exnort-Orented Agricultural Based Son-Agricultural Based Total
(including Forestry)

Industry hmlovees 1 ' Industrv hnloveoes 1

Sugar 652
Citrus juices 469

Sub-total 1,121 Textiles 2,033 3,154
(17.62) (31.81) (49.42)

I3port- Based oa Loal Inputs
Substitution

Meat processig 396 Paper & paper
Dairy products L products 95

Ice cream 132 Printing and
Mise. food. 78 publishing 191
Tanneries 42 Metal products 389
Sawmills 428 Ion-metallic
Furniture & mineral products 182

other wood 239 Other 66
Sub-total 1,315

Based on Imported Inwuts

Milling 40
Bakery products 385
Spirits & beer 287
Car'onated bev. 214
Tobacco 67
Sub-total 993

Total 2,308 Total 923 3,231
(import (36.12) (14.52) (50.6S)
substitution)

TOTAL 3,429 2,956 6,385
(53.70) (46.3X) (100)

1/ Percentages refer to the total of 6,385 manufacturing employees.

Sources Derived from 'Manufacturing Eiploygee," Central Bank of Belize. Data include repair
activities which would be classified as wervicee in the national accounts.

Ha1or Isues

3.49 As discussed in Chapter II, recent changes in the CRT may generate
increases in effective protection, particularly for the food processing
sector. This could encourage the development of inefficient Import-
substitution activities which, because of the size of the market and the
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openness of the borders, will have major difficulties in surviving. As noted
earlier, the multiplicity of import-substitution activities supported by a
system of import licensing and high tariffs is also a cause for concern.
Finally, the manufacturing sector has much at stake in the ongoing discussions
on minimum wage rates.

Table 111-7t EMPLOYMENT IN MANUFACTURING, 1988-90
(number of people)

Sector 1988 1989 1990 1988-1990
(K change)

Export-Oriented 1329 1686 2033 53.0
Import Substitution 3837 4127 4352 13.4
Total Manufacturing 5166 5813 6385 23.6

Source: Central Bank of Belize.

D. THE ENVIRONMENT

Introduction

3.50 Belize has so far been able to preserve its environmental resources
to a much greater extent than other Central American and Caribboan countrifs.
The relatively low population density, combined with generally adequate
policies, has enabled preservation of important animal/plant species now
extinct in the rest of Central America, the conservation of large natural
forest areas, and prevented an excessive deterioration of coastal/marine
resources.

3.51 Given that Belize's success in environmental preservatior is unique
in Central America, it is important to review the current environmental
situation in the country, recent trends and the policy issues that may
determine the fate of the environmental resources in the intermediate run.
The key question is how to prevent the environmental problems faced by other
Central American and Caribbean countries. The ensuing analysis focuses mostly
on two broad classes of environmental issues, namely, deforestation and
coastal/marine degradation.

Land Allocation

3.52 Table 111-8 provides an overview of the allocation of land in 1990.
The total surface area amounts to approximately 2,296,000 has. Approximately
341 is privately owned; about 312 of the total area is public land leased to
the private sector (usually with an option to purchase), another 72
constitutes national parks -- of which approximately 42 are public lands and
32 are privately owned by non-profit conservation organizations such as
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Program for Belize and others -- and 251 constitutes public land in forest
reserves.

Table 111-8: LAND ALLOCATION, 1990

Land Category Area Share
(has.)

Private land for commercial
purposes 774,000 34.0

Public land leased to purchase 711,000 31.0
National parks (including private

private national parks) 164,000 7.0
Forest reserves 567,000 25.0
Other 80,000 3.0

Total 2,296,000 100.0

Source: Economic Aspects of Forestry Management in Belize, UNDP-FAO
Project, September 1991, and mission estimates.

3.53 Part of the public forest reserve areas has been lost to
agricultural activities. It is estimated that between 1970 and 1990
approximately 60,000 has. (or 122 of the original forest reserves) were
transferred to the private sector. Most of these have been devoted to
agriculture rather than to sustainable logging activities. A large proportion
of this loss took place in the second half of the eighties, pointing to an
acceleration of the rate of conversion of forest reserves into agriculture in
recent years.

Problems of the Current Land Allocation System

3.54 A large proportion of land leased from the Government is currently
being cleared rather than logged in a sustainable way. The main reason for
this is that outright ownership can only be acquired by demonstrating that the
land has been "developed," i.e., it has been cleared for agricultural
purposes. Although the original idea of the public forest reserve areas was
to use this land as a land bank for sustainable logging operations, they have
effectively become an "agricultural land bank."

3.55 Another source of forest reserves losses not fully accounted for is
associated with squatter occupation and other types of encroachment. Although
data on these illegal occupations are not available, it appears that they are
substantial. "Slash and burn" and other types ox subsistence agriculture are
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the predominant form of exploitation in these lands. Squatter occupations
originate from illegal immigrants and other farmers displaced from
agricultural areas.

3.56 The system of privatization of public forestad lands is very much
ad-hoc and lacks full transparency. The criteria used to determine the areas
to be leased or sold to the private sector and to choose the land
beneficiaries is not clear and is a source of economic inefficiency and of
increased pressures for deforestation. While raw forest lands are sold in the
open market for about US$50/acre, national land and forest reserves, often
with infrastructure fully developed, can be acquired for US$1/acre through the
Lands Department subject to agreed "development" measures. The system
generates rent, which are appropriated by individuals with access to public
land purchases. Moreover, in order to attain full land ownership, the
purchaser needs to clear its this, combined with negligible costs of acquiring
lands leads to excessive deforestation.

3.57 The low land prices induce an excess demand for public lands. To
the extent that the Government has clear goals on the maximum area to be
excluded from national parks and reserves, no further economic inefficiencies
would be generated by this policy. However, the large rents arising from land
purchases are likely to induce significant pressures on the Government to
release more land. Further, by not charging realistic prices, the Government
would forego revenues that could help finance the maintenance of national
parks and forest reserves. A possible way to address this issue would be to
select lands to be released from the public domain on the basis of their
potential for sustainable economic exploitation and auction them.

Agricultural Kxvansion and Forest Proservation

3.58 Another issue refers to the extent to which agricultural growth and
forest preservation are competing goals. Only a small fraction of the total
land area is devoted to commercial agriculture. The total area under the
major crops is estimated to be about 90,000 has., or less than 4Z of the
country's total land area. Although the area devoted to citrus and banana
produs.tion is still relatively small (reaching about 15,000 has.), because of
its location, these are the only commercial crops effectively competing for
land with the forest state.

3.59 Commercial agriculture is likely to have two effects on
deforestation, one direct and another indirect. The direct effect is that
part of the expansion of comercial agriculture occurs at the expense of
forest land. The indirect effect refers to t'e fact that agricultural growth
is in general labor intensive. Rapid agricultural growth leads to substantial
employment generation thus reducing potential pressures on the natural
resources of farmers moving into the forested areas. In the event of a
decline in commercial agriculture employment, the number of displaced farmers
intruding into currently protected areas would increase substantially. Thus,
an indirect effect of growth in commercial agriculture is to decrease
pressures for deforestation.
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3.60 Which one of these two effects is stronger i8 not immediately
clear, but given the relatively small areas currently under citrus, banana and
other forest competing crop., the direct effects are not likely to be
significant. Even a 50S increase of the farmed area under citrus and banana
only implies a 7,500 has. expansion. In the worse possible scenario, if all
the new areas originated from public forested areas, they would amount to
slightly over 1 of existing public forest/national parks lands. These
effects could be reduced if land allocation policies were rationalized through
payment by farmers of realistic prices for public land.

3.61 The indirect effect is likely to be more significant. The
agricultural export sector alone provides employment to more than half of the
rural labor force. Thus, its role in holding farmers back from subsistence
production in public forest areas is quite important. Moreover, while a
rational system of allocation of public lands can goa& long way in preventing
excessive expansion of commercial farmers into forest lands, the enforcement
of park and reserve boundaries to control the encroachment of small producers
is extremely difficult. This is more so if there are many farmers who cannot
make a living in the commercial agricultural sector.

3.62 It appears that the growth of comoercial agriculture and of forest
preservation are more complementary goals than usually recognized. The best
way of ensuring protection to forested areas is not only to increase park
protection rangers but to generate rapid employment growth in environmentally
stable areas. If the economic incentives for encroachment are large, i.e., if
employment opportunities in environmentally stable areas are too low, no
matter the amount of resources spent in direct forest protection, large forest
losses are likely to continue.

Forest -Conservation Policies

3.63 Belize's approach to forest conservation has been quite successful
so far. The incorporation of the private sector in the management of national
parks is an example to be followed by other countries. Private non-profit
organizations have been given the task of managing most national park areas
with the benefit for the Government of saving scarce fiscal resources.
Moreover, private organizations such as the Audubon Society and Programme for
Belize have raised funds abroad, particularly in the U.S. and Europe, for
research and maintenance of national parks. That is, neither government nor
private Belizean money have paid for the direct costs of the parks,
maintenance. Tropical forests provide a positive international extWernality
and, hence, its preservation costs should not be borne only by Belize. The
current national reserve management policies have at least in part achieved
this.

3.64 Beyond maintenance costs, there are other indirect costs associated
with the preservation of the tropical rain forest. These are the opportunity
costs of not mtning the forest and using the lands for other economic
purposes. It would not be optimal for Belize to substantially reduce the rain
forest because of local externalities associated with erosion, flood
protection and ecological tourism incoua. However, to preserve the tropical
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forest areas at the high present levels would not appear to be optimal either
from the point of view of Belize only. Presumably, the country could maximize
its national income and welfare with a smaller tropical forest than it
currently has, even if all local externalities are taken into account.
Therefore, the rest of the world can benefit from compensating Belize for the
indirect opportunity costs of not exploiting the forest area intensively.
Donors' recognition of these international externalities has provided the
rationale for the recently established Global Environmental Facility
(GEF),L5/ a pilot program under which grants or concessional loans are
provided to developing countries to help them implement programs that protect
the global environment. In the past, Belize has received important benefits
from Europe and the U.S. in the form of preferential commodity agreements and
other direct aid. Since these contributions have furthered the country's
development and allowed employment generation in environmentally stable areas,
they have probably contributed to the preservation of the forest areas.

Coastal and Marine Resources

3.65 The evolution of the coastal/marine resources also constitutes an
important environmental concern. The maintenance of the coastal environment
is essential for the tourist and fisheries industries. The rapid tourism
expansion has led to a continuous destruction of mangroves on the coastal
fringes.L6* This may have negative consequences for commercial fisheries
given that mangrove swamps are breeding grounds for several important fish
species. Also, the effect of major tropical storms are likely to worsen
without the protection provided by the mangroves. Finally, the mangrove
destruction can lead to the extinction of several endangered species that use
the mangroves as breeding grounds.

3.66 The barrier reefs constitute a primary source of the growing
tourist industry. The increasing dumping of waste into the ocean from
on-shore (from industry, hotels, etc.) and off-shore (from boats and ships
entering Belizean waters and off-shore oil drilling) sources is gradually

15/ The GEF agreement established a Trust Fund to be administered by the
World Bank on behalf of the participating donors. Four areas have been
identified for the operations of the Facilitys (a) protection of the
ozone layer; (b) limiting emissions of greenhouse gases; (c) protection
of biodiversityl and (d) protection of international waters. The
programs supported by the GEF Fund are to be implemented by the UNEP,
UNDP and the World Bank.

16/ See Newman, D, "Environmental Issues Paper for Belize," unpublished.
The World Bank, May 1990.
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becoming a threat to the barrier reefs.111 Unless this issue is addressed
rapidly, within a few years the barrier reef deterioration could decrease its
importance as a major tourism attraction.
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3.67 Arresting the deterioration of the coastal areas will require a
combination of appropriate regulations, livestment and private sector
involvement in their protection. The Government has recently passed an Act to
limit mangrove destruction in coastal development projects. However, its
enforcement is likely to be difficult given human resource and financial
constraints and the large private benefits to be obtained from the development
of mangrove areas.

3.68 Economic incentives for the development of less fragile coastal
areas need to be provided. Moreover, the organization of coastal communities
to protect these areas should be promoted since the economic well being of
these communities (townships, villages, fishing communities and tourist resort
owners) is closely tiod to preservation of the coastal areas. With a proper
legal framework, the incentives for community control on the use of resources
will increase. The private sector organizations could thus establish the
basis for the enforcement of existing legislation to internalize at least an
important part of the local externalities. These arrangements could go a long
vay in self-regulating and enforcing adequate norms of waste disposal into the
ocean from on-shore and even off-shore sources and in identifying key
investment projects that would be required to decrease coastal destruction.

3.69 Thus, before engaging in excessive regulation of all economic
activities that are likely to have coastal externalities, the Government would
need to develop a basic legal framework and promote the organization of
coastai communities to protect the environment. Preservation of the coastal
areas by the communities directly affected by the externalities could be an
efficient way of decreasing environmental degradation.

Environmental LeaislatAon

3.70 In general terms, Belize has adequate environmental resource
legislation; however, the enforcement of legislation remains an issue on
account of hvmaan remource constraints and financial constraints.

3.71 Nevertheless, no laws or regulations requiring environmental impact
assessment exist in Belize. At prosent, only those investment projects
applying for development concessions and those applying for public lands are
given any kind of formal environmental review. These reviews, however, are ad
hoc; projects are not required to present environmental assessments using
clear guidelines based on well-thought-out standards. The institutional
arrangements for enforcement of regulations are also inadequate.

3.72 The Government is in process of writing legislation enabling
environmental monitoring and enforcement; it has requested technical
assistance from the U.K. and CIDA in this respect. An understanding has been
reached with the Government that cloer environmental standards and guidelines
will be prepared in time for the enforcement of the new law, that all new
projects and expansions of all kinds (above a certain size) will be required
to present environmental assessmenta, and that an effective environmental
monitoring, enforcement and policy capability will be established within the
Department of the Environment. This is an essential step in order to prevent
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harm to watersheds and other fragile environment and exposure of the
population to toxic substances.

Conclusions

3.73 The major findings of this section are summarized as follows: (a)
there is a need for a more transparent system of privatization of public
forested land so that buyers pay the actual market price for these lands; (b)
implementation of a redefinition of land development measures required as a
precondition for outright ownership and subsequent enforcement could be very
effective in reducing unnecessary deforestation; (c) agriculture development
and forest preservation are complementary rather than mutually exclusive
goals. External assistance directed to finance agriculture investments in
stable areas is an effective way to contribute to the forest preservation in
Belize; and (d) the development of a legal framework and promotion of the
organization of coastal communities is an important tool for the protection of
coastal areas which in the future could complement public investments and
regulaticnas. An environmental assessment review process which evaluates the
environmental consequences of all major investment projects is being
undertaken.
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IV. PRIVATE SECTOR DEVELOPMENT

A. The Chantint Role of Government

4.1 Following World War II, a widespread view emerged in many
developing countries that government planning was an effective way of
achieving sustained growth. Governments' direct intervention in a vast array
of commercial and industrial activities was eeen as a preferred alternative to
the workings of the market. Consequently, by the early 1970s, the role of
governments had expanded significantly beyond the more traditional role of
provision of public goods (defense, justice, and security), education, health
services and economic infrastructure.

4.2 Since the mid-1970s and especially during the 1980s, there has
been increasing emphasis on redefining the role of government in the
development process.-' In particular, accumulated evidence has shown that
market-oriented, outward-looking economies have grown faster. Conversely,
economies which have overly regulated economic activity or have relied on
ample government interventions have achieved lower growth. Concomitantly,
rapidly rising debt and growing budget deficits have moved governments to look
more carefully into their expenditure patterns and the drain that public
enterprises have often placed on public finances.

4.3 Extensive government intervention is being questioned and the role
of government redefined from direct interventions in productive activities to
the provision of a better environment for the development of well functioning
markets. Emphasis is being placed on the provision of an appropriate
regulatory and incentive framework and a sustainable macroeconomic
environment, and on rationalization of the public sector through
rehabilitation and/or privatization of public enterprises.

B. Government Policies and Private Sector Development

4.4 Belize's development strategy has emphasized the role of the
private sector as the engine of growth. The role of the Government is seen as
providing adequate economic and social infrastructure and the supporting
macroeconomic environment and regulatory framework for private sector
development. The private sector is well-organized and informed of
developments within Belize as well as abroad. The associations of the main
producers are represented at the Chamber of Commerce and Industry, which is
the main interlocutor for private entrepreneurs. In recent years, the private
sector has intensified its efforts to enable these organizations to improve
their administrative and technical staff and expand their role in policy
dialognxe with the Government.

18/ See Naya, S. Private Sector Development and Enterprise in Growing Asian
Economies; International Center for Economic Growth, ICS Press, 1990;
and Israel, A. The Changing Role of the State, PRE Working Paper 495,
The World Bank, August 1990.
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Macroeconomic Framework

4.5 In recent years, Belize's prudent fiscal and monetary policies
have provided a stable macroeconomic framework conducive to private sector
development. Foreign exchange risks are perceived as negligible -- at least
in the medium-term -- and there are no real restrictions to capital movements.
The Belize dollar is freely convertible and has been pegged to the U.S. dollar
at the rate of BZ$2 - US$1 since 1976. Foreign exchange transactions above
certain levels are recorded; commercial banks have to request the Central Bank
of Belize authorization for the sales. While this regulation enables the
Central Bank to monitor the sales of foreign exchange, the Central Bank does
not place any restrictions on the amounts of foreign currency sold.

Foreirn Investment

4.6 The past five years of macroeconomic stability have had a
beneficial impact on foreign direct investment, which over the last three
years averaged US$17 million per year, from US$4.0 million on average during
1985-87. The Fiscal Incentives Act and other relevant legislation described
below aim at reducing the anti-export bias implicit in the trade system and
promote exports but have no specific provisions to favor local versus foreign
investors since they apply to all investors irrespective of origin. Confirmed
availability of financing can play a role in the approval of fiscal
concessions.

Incentive Structure and Regulatory Framewo

4.7 Fiscal Incentives. The overall regulatory framework offers
generous tax incentives and duty remission, which apply mainly to export
oriented firms. The three key pieces of legislation are the Income Tax Act,
the Fiscal Incentives Act, 1990, and the Export Processing Zones Act, 1990.

4.8 Since 1976, a 45Z corporate income tax rate has been in effect.
The 1992/93 Budget has lowered this rate to 35Z. Tax relief is available on a
widespread basis under the Fiscal Incentives Act. In addition, for firms that
have not been accorded tax exempt status under the Fiscal Incentives Act, the
Income Tax Act allows tax relief on the percent of profit generated on exports
of goods deemed to be in non-traditional product areas. For example, if
export profits fall in the range of 10-21S of total profit, the maximum tax
relief is 252. It rises to 502 if export profits exceed 61Z of total profits.

4.9 The criteria for eligibility for exempt status under the Fiscal
Incentives Act of 1990 are extremely general, in essence requiring that the
investment be beneficial to the economy. Tvo types of benefits are granted -
tax holidays and duty exemptions. The normal tax holiday is 5 years,
renewable up to 10 additional years. Labor-intensive firms exporting all
their output can obtain a 25 year tax holiday. The holiday is limited to the
amount invested In the firm during the tax holiday period. Duty exemptions
from custom duty and stamp duty are granted for up to 15 years, renewable up
to 10 more years for export enterprises. Exemptions cover all building
materials and most equipment, utility and transport vehicles, spare parts and
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can also include raw materials or other inputs used in production. However,
in prectice, concessions that provide duty exemptions for items related to the
initial investment for installation of the plant prevail more than concessions
that also include full exemption of inputs. Exemptions are uot granted on raw
materials obtainable from Belise or other CARICOM countries at "comparable
quality and price," unless the firm is exporting to non-CARICOM countries.
The provisions of the Act are generous in comparison to those offered in other
CARICOM states. They also give preference to xport oriented industries, and
specifically allow firms exporting to non-CARICOM countries to purchase raw
materials and other inputs without interference from the "comparable quality
and price" limitation imposed by the Act.

4.10 The Export Processing Zones (EPZ) Act of 1990 allows for a single
firm to become a opecial EPZ, in addition to providing for a controlled access
area where a number of firms locate and provides a wider coverage of
exemptions than the Fiscal Incentive and Income Tax Acts. EPZs when
established are in perpetuity. Certificates of Compliance require that all
output be exported (with exemptions for related service type industries) and
that no environmental damage be caused. dirms in an EPZ are exempt from all
import licenses, quotas, import or export taxes, export licenses, price
controls, rent controls and foreign exchange regulations, with minor
exceptions (i.e., on motor vehicles, fireatma, drugs, etc*). Income tax
holidays are granted up to 20 yeara, renewable; dividends are tax free in
perpetuity. Firms are subject to payroll tax and to the Labor Act, and work
permit legislation. However, work permits for EPZ firms are more readily
available than for other firms. Since the EPZ legislation was enacted only
recently, no Export Processing Zones have been created. However,
infrastructural work has been undertaken by developers on two industrial park
sites, San Andres and Ladyville, and EPZ's are expected to be established in
the near future.

4.11 Prices. As discussed in Chapter II, very few price controls are
still in place, as the number of goods subject to price controls has been
gradually reduced. The Government has indicated its intention to slowly
reduce their number. Enforcement is weak with only four field inspectors for
the whole country who concentrate on the local goods with a maximum retail
price, and not on imported goods where the mark-up is controlled. There is no
process in place for regularly reviewing prices, and adjustments appear
arbitrary. The whole system appears to be a paperwork burden for the
Government and the private sector and should be eliminsted.

4.12 Labor Markets. The existing labor ordinance is flexible and does
not represent a constraint to labor mobility or impose high costs on
employees. Nevertheless, the recent introduction of a general coverage
min4mum wage law, combined with large wage awards in the public sector could
have negative effects on the competitiveness of Belize's economy, especially
if pressures to further increase these wage levels in coming years are not
contained (see Chapter II).
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Privatization EmNerience in Belize

4.13 Belze has had a highly successful privatization experience. The
privatization of the telecommunications services and banana industry has
contributed to the improvement of fiscal accounts and to the impressive growth
performance of Belize in recent years.

4.14 Telecommunications Services. In 1988, the Government approved the
highly successful incorporation of Belize Telecommunications Limited (BTL),
which became a mixed ownership enterprise under private management (49Z of the
shares are held by the Belizean Government, 25% by British Telecom and the
rest by other Belizean investors). BTL currertly represents close to 50X of
total operating revenue of the non-financial public enterprises in Belize.
The new company integrated the services of the government-owned BTA
(Telecommunications Authority) -- the statutory board previously responsible
for all communications services, including regulation of radio and television
and of provision of domestic services -- , with those of a private company
(Cable and Wireless) which provided international telecommunications services.

4.15 Although a profitable enterprise before incorporation, BTA had not
been able to meet the demand for services. At the time of its privatization,
BTA had an unfulfilled demand for telephone lines of 40% of its installed
capacity. The newly privatized company has increased its operations and
improved its services, expanding its services from 8000 telephone lines in
December 1987 to close to 20,000 by end of 1991; moved from an analog network
in 1988 to a 90% digital network at present and has made improvements in
completion rates of calls abroad, and provision of timely telephone services
and repairs. Extension of the telephone network has also included rural
areas.

4.16 To facilitate the incorporation of BTL, the Government awarded BTL
the monopoly of communications for 15 years but retained the power to
regulate telecommunications tariffs. Any tariff modificetions agreed by BTL's
Board need to be presented to the Office of Telecommunications for approval.
Current BTL tariffs were inherited from BTA and C&W before incorporation and
have not been modified since. They are generally competitive with Caribbean
and Central America rates, but there is scope for improved cost effectiveness
in international rates. Given the strong financial position of BTL, a
proposed tariff review is likely to revise tariffs downward.

4.17 Among the underlying factors which determined the rapid expansion
and improved financial performance of BTL after incorporation are: (i) since
the early 1980. BTA --its predecessor--had gradually improved its management
and financial performance and became independent of Central Government
transfers to finance its operations; (ii) BTA was not overstaffed, which
enabled a relatively smooth integration of the civil servants of BTA and
private sector employees of Cable and Wireless. This integration, together
with the adoption of the salary scales of C&W which were linked to performance
and are highly competitive with other private sector activities, enabled very
low personnel turnover (including managers) and sizable increases in labor
productivity; and (iii) while Government as a large shareholder has
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representatives on the Board of Directors, it does not interfer in the day-to-
day management of the company.

4.18 The incorporation of BTL has been beneficial to both government
accounts and to the public in general. For the sale of shares of BTL, the
Belize Government received BZ$10 m.llion, an equivalent of 5.752 of GDP in
FY88/89. The privatization of BTL also had a favorable budgetary impact on
public finances through increases in current receiats which accrued to the
Government. BTL has been assessed a 352 income ax on profits, and pays
duties on its imports. (In the FY85186 budget, the import duty exemption for
Statutory Boards was eliminated except for BEB's fuel imports). The
Government also receives dividends from the shares owned. While before
incorporation BTA paid a statutory BZ$2.4 million per year to the Government,
the transfers to Government through profit distribution and taxes after
incorporation of BTL have represented BZ$4.2, BZ$12.5 and BZ$16.2 million for
FY88/89, 89/90 ard 90/91 respectively. Furthermore, consumers have benefitted
directly from the improved and extended service provided by BTL and in the
near future a tariff reduction is expected. In early 1992, the Government
divested most of its holdings in BTL, receiving about BZ$30 million,
equivalent to 42 of GDP. The proceeds from the sale strengthened public
revenues and foreign exchange reserves. The Government of Belize now holds
only 2.62 of the BTL shares.

4.19 The Banana Industry. Since 1977, the Banana Control Board (BCB),
a public enterprise, was virtually the sole banana producer in Belize managing
about 1600 acres under cultivation, about the same average acreage under
cultivation during 1981-85. BCB was also in charge of marketing and research.
According to BCB estimates, in order for the industry to be viable, banana
production would have needed to more than double (to 4,000 acres) given the
high overhead for shipping and management. In 1985, BCB sold its banana
plantations to private growers, retaining the marketing and disease control
functions. Since then, productivity and the cultivated area have expanded
sharply. Banana production has almost tripled, with exports in 1990
representing 7.52 of all exports of goods, up from a 3.6Z in 1985; about 6,200
acres are under cultivation. The Banana Growers Association (BGA) gradually
overtook the remaining functions of BCB, and increasingly plays an active role
in research, provision of extension services and in advising individual banana
farmers on production techniques.

4.20 Other Services. Currently, contracting out of the garbage
collection is being sought and technical studies will be undertaken to explore
the possible privatization of the Port Authority and Belize Airport Authority.
Rehabilitation of the Development Finance Corporation (DFC) to return it to
financial viability and reduce costs to the government is being undertaken.
Possible privatization thereafter would be considered. The remaining
commercial public enterprise, Belize Meats Limited, terminated its operations
in 1991. Regarding the other major public enterprises, BEB and WASA, efforts
were made in recent year. to improve their management and financial position
(see Chapter I, Public Enterprises). A study to analyze the feasibility of
privatizing BEB is also being prepared.
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Interaction between the Government and tho Private Sector

4.21 A close collaboration between the Government and the private
sector in the decision-making process has contributed to the successful growth
performance of recent years. There is a general feeling in the private sector
of Belize that although the transparency and automaticity of the incentive
structure needs to be improved, the Government is accessible and flexible in
considering private sector initiatives, and that on the whole, is extremely
cooperative. While the Government does not get directly involved in promoting
growth and private sector expansion, it has achieved a wide degree of
consensus building between different interest groups in the society on policy
matters. Consultation between the private sector and the Government is
extensive.

4.22 Examples of close private eactor/government collaboration includes
(a) management of government Wildlife and Forest Reserves by the Audubon
Society; (b) collaborative efforts and exchange of information between the
Chamber of Commerce, BTIA and Tourism Ministry to improve the tourism product;
and (c) consultation with the Chamber of Commerce on policy matters such as
the Fiscal Incentives Act, and the new labor legislation to be implemented.
In the case of the minimum wage law, when modifications were being studied,
each of the main agricultural producers and the Chamber of Commerce were
consulted. As a result of these consultations, it was decided to reduce the
originally proposed legal minimum of BZ$2.25 per hour to BZ$2.00 per hour for
export oriented industries. A tripartite council with representatives of
government, labor unions and the Chamber of Commerce was appointed to analyze
the proposals and provide final recommendations.

C. Remainin_ Issues

4.23 While in general terms, the environment for private sector
development in Belize has been very favorable, emphasis needs to be placed on
improving the transparency and equity of the incentive structure.
Specifically, further improvements in trade policy (see Chapter II) and in the
fiscal incentives legislation need to be undertaken.

4.24 The fiscal incentives law was changed recently and has separated
the time period for which the tax holiday and the duty free status are granted
and streamlined the procedures. However, development concessions instead of
being uniform and clearly articulated by law, are negotiable case by case.
Apparently, even ongoing businesses can negotiate new concessions and/or
negotiate extensions of concessions granted earlier. The length of the
concessions is discretionary. In principle, the granting of concessions is
based on local value added, foreign exchange earnings, job creation,
technology, and location. While this framework allows the Government
flexibility in providing concessions commensurate with the potential benefits
of an investment, it does not provide transparency. This uncertainty and the
belief that every concession can be negotiated does not enhance investor
confidence. No investment incentive has been granted for a term of 25 years
(it will be done only in very exceptional cases) and the average incentive
granted has had an average length of about 7 years, although it can be
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extended. Among businessmen the duty exemption is more valued than the tax
holiday, because of the high import tariff levels.

4.25 The Go,ernment should develop clear and uniform concession
guidelines. Consideration should be given to reducing the period over which
income tax exemptions apply or to eliminate chem in tandem with a general
reduction of the corporate income tax rate. Furthermore, since a major
incentive is the exemption from the high import duties, the need for
concessions would be considerable reduced if import tariff rates were to be
significantly lowered. Investment incentives are not generally requested by
small and medium enterprises. Of the 32 development concessions granted in
1989 only 10 were for investments of less than BZ$500,000 and the smallest
proposed investment was BZ$200,000. Because of the high duties these small
and medium enterprises have to pay on their inputs, they produce only for the
protected local market. Furthermore, the import duty remission which in
principle should aim at reducing the anti-export bias, has in some cases been
accorded to certain import substitution' industries.

4.26 In general, entry into an activity in Belize just requires
registration of the company. However, the existence of concessions has
introduced a de facto barrier to entry in the manufacturing sector since they
tend to discriminate against new entrants. Since the Government does not wish
to encourage excess capacity and oversupply, it is not likely to grant more
than one concession for each type of industry.

4.27 Belize's tax laws have a built in incentive for investing using
debt instead of equity. This incentive is created because interest income is
tax free and at the same time interest payments are a deductible business
expenditure. The elimination of interest payments as a deductible expenditure
together with a sharp compensating drop in the corporate income tax rate of
452 could result in more optimal debt to equity ratios in Belize's
enterprises. A move in this direction has been made in the 1992/93 Budget
which reduced corporate income tax to 35Z.
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V. PUBLIC SECTOR INVESThENT AND DMPLEINENTATION

A. The Public Sector Investment Program

5.1 The major development objective of the Government of Belize (GOB),
as set out in the 1990-1994 Development Plan is the achievement of
self-sustaining positive economic growth, through a broadening of the
productive base and the enhancement of human capital, leading to an improving
quality of life for all Belizeans. A significant component of the strategy
outlined to achieve this objeative is the programme of capital expenditures
contained in the PSIP which for the period from 1991/92 to 1993/94 proposes
investments totalling BZ$261 million (US$130.5 million). This embodies
improvements and additions to physical infrastructure, enhancement in the
delivory of social services and the provision of economic support services for
the private sector. Capital investment for 1991/92 is programmed at BZ$100
million or 382 of total projected investment for the next three years; in the
previous year BZ$77 million was budgeted and BZ$55 million spent.

5.2 A tentative sectoral compcsition of the PSIP for 1991/92 - 1993/94
is set out in Table V-1 which shows a significant change in the sectoral
pattern of expenditure, from economic infrastructure towards social services.

Table V-lI COHPOSITION O THE PSIP, FY90/91-FY93/94
(per cent of total)

1990/91 1991/92 1992/93 1993/94 Total

ECONOMIC SERVICES 24.0 23.3 21.2 20.4 21.8
Agriculture, Forestry & Fisheries 17.7 20.1 16.1 14.2 17.1
Industry 0.4 1.2 2.9 3.5 2.4
Tourisu 1.1 1.0 1.0 1.3 1.1
Miscellaneous 4.8 1.0 1.1 1.4 1.2

ECONOMIC INFRASTRUCTURE 4A.0 ,38.5 32.5 32.8 34.9
Energy 6.5 5.6 2.3 4.2 4.1
Transportation & Coamunications 42.5 32.9 30.2 28.6 30.8

SOCIAL SERVICES 17.4 27.0 40.6 44.8 36.5
Water & Sewerage 5.1 4.1 9.4 15.2 8.9
Education & TraiMnng 2.9 7.1 9.3 12.3 9.3
Housing & Community Services 7.3 10.1 3.5 4.6 6.3
Population, Health & Nutrition 2.1 4.8 17.8 12.5 11.4
Miecelleneoue 0.00 0.9 0.6 0.2 0.6

GRNERAL PUBLIC SERVICES 9.6 11.2 5.7 2.0 6.8
AdminiTrtation & Plannig 6.8 4.8 1.7 1.4 2.8
Public Safety 2.8 6.4 4.0 0.6 4.0

TOTAL P3IP 100.0 LO 1 00 1000 0 10000 100.00

Source: Ministry of Economic Development.
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5.3 Investment in economic services, vhilst projected to decline
marginally in relative terws, is expected to increase in absolute terms from
BZ$13.2 million in 1990/91 to an average of BZ$18.9 million over the next
three years. The Government's policy vith respect to economic services is to
provide a supportive envirorment for investors, leaving directly productive
investment to the private sector. Support services are predominantly targeted
at the agricultural sector and form part of GOB's programme of promoting and
fostering agricultural diversification. Major ongoing projects include the
Toledo Small Farmers Development Project vhich provides credit and technical
assistance to small farmers regarding farming practice. and livestock
production and the construction of a replacement Belize City market, the old
one having become overcrowded and insanitary. Scheduled to commence in
PY1991/92 is a new project concerned with sustainable commercial exploitation
of Belize's plentiful tropical forests but most programs in this subsector are
projected to be completed or scaled down within the next three years. In line
with Government development strategy, public sector investment in industry is
confined to the provision of factory shells and this activity is scheduled to
continue throughout the period and includes provision for the establishment of
EPZs. Tourism expenditures are programmed for the upgrading of archaelogical
sites and for promotion of tourism around the Mayan cultural heritage.

5.4 Economic infrastructure continues to account for a major proportion
of progrmsed capital expenditure, expenditure between 1991/92 and 1993/94
averaging in excess of BZ$38 million, some 28Z higher than the level recorded
in 1990/91. The major component of economic infrastructural investment is
transport and communications. With a low population density, there is a high
per capita development and maintenance cost for a-terial communication links.
This to somo extent accounts for the fact that an estimated 30.8Z of total
capital investment is for roads, highways and bridges. Ongoing capital
expenditures in this area include rehabilitation of the Hummingbtrd Highway,
the only all weather route connecting the south of Belize to the remainder of
the country, and construction of a new bascule bridge on Douglas Jones Street.
Transportation project& scheduled to commence during the period of the PSIP,
subject to funding availability, include rehabilitation of sections of the
Northern Highway and of fifteen miles of the Stann Creek Valley road. The
Northern Highway is extensively used for transhipment business to Mexico, both
from Belize and from Guatemala through Belize, by the sugar industry and for
the carriage of garments to their ports of exit. The Stann Creek Valley road
in the south of the country is vital for the movement of people, rice and
citrus and is part of the important arterial route from Belmopan to Dangriga.
The empha4is on expnsion of rural utilities provision, through an ongoing
rural electrification program and a planned expansion in the provision of
telephones to rural communities, reflects GOB's commitment to improve social
equity and spread the benefits of economic development into rural as well as
urban areas.

5.5 Capital xpenditure In the social sectors is scheduled to rise from
BZ$6.8 million, or 122 of the PSIP, in 1990/91 to an average of BZ$7.4
million, or 282 of the PSIP, for the period 1991/92 - 1993/94. After several
years in which substantial investments have been directed towards economic
infrastructure and economic services, the focus of attention has to some
extent shifted social sectors, including water and sewerage infrastructure and
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the development of human capital. The rapid growth in tourism activity is
increasing the emphasis being placed on investment in water and siwerage
infrastructure. Over tho past five years, there has been an ongoing project
which aims to provide potable water and sanitation facilities in rural
villages. In addition, there are plans to upgrade the infrastructure in
Belize City and in San Pedro Caye, the latter partially addressing the rising
concern that inadequate water and sewerage facilities are threatening the
fragile marine ecosystems around some of the cayes. Strong emphasis is also
being placed on the more effective and efficient delivery of primary education
and upgrading of school facilities at both the primary and secondary levels.
In the health sector, the new Belize City hospital should enhance secondary
health facilities and complement ongoing measures to Improve the availability
of primary health care. The existing facilities having grown inadequate to
meet the needs of the community and could potentially prove a bottleneck in
efforts to develop further the tourism industry.

B. Institutional Ca-uacitv and Imulementation Issues

5.6 The institutional framework of public sector investment programming
management is yet to be fully defined, resulting in inadequate coordination of
the information gathering, project planning and monitoring functions. The
Government recognizes this and corrective intentions are included in the
National Devalopment Plan, 1990-1994. Efforts are being made to translate
intentions into a policy framework. Part of this process has involved the
creation of the National Economic Mobilization Council (NEMOC) to oversee
implementation of the development plan. Within a forum such as NEMOC, there
is the potential for tentative project identification, selection and ranking
in line with stated national objectives. This would be a significant move
towards the formalisation of the initial stages of structured planning.

5 7 The Ministry of Economic Development (NED) has specific
responoibility for coordination of capital investment initatives. It is
currently constrained in performing this role by several factors, including
indistinct reporting requirements both inter and intra-ministry and by
manpower shortages. Areas for further attention include the interface of the
five year plan with the appraisal of proposed capital projects and database
informational requirements in order to streamline requested project profile
information.

5.8 There is an urgent need for an Improved management information
system for capital expenditure. Timely flow of data is essential for
effective project planning, monitoring and management. Executing agencies do
not generally provide any regular information on Individual project
implementation and, for many of those projects where donor agencies disburse
directly to contractors and consultants, expenditure flows r-ceived by GOB are
often sporadic and then are not received by all interested parties.

5.9 If executing agencies and lini ministries are to benefit fully from
a centralised planning function, information should flow both ways This has
been realised and measures are being taken to design regular reports on the
status of the PSIP including project expenditures, Implementation issues and
actions being taken to resolve constraints. However, NED with its
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cesponsibility for economic planning and coordination, the Ministry of
dinance, in its role of allocating resources, and the Central Bank of Belize,
in its role of external finance mangement, must clarify the appropriate
information network to support the investment planning process. Data
regarding the debt and recurrent cost implications of expenditure scheduled in
the PSIP is critical for investment planning. Given the heavy reliance on
external financing and uncertainties regarding preferential trading
arrangements, accurate monitoring and prediction of external debt obligations
is of paramount importance. This, combined with estimates of future recurrent
costs of present capital investments, would facilitate the determination of
future fiscal demands and a comparison of the relative costs and benefits of
using domestic or foreign resources. Projected capital expenditure during the
three years under review is expected to result in external borrowing adding
BZ$58 million to outstanding public sector debt and increase recurrent costs
by about BZ$20 million per annum.

5.10 Manpower shortages remain a serious issue, impacting adversely upon
the management of the PSIP and project implementation. The shortage of
qualified and experienced project managers and technical support staff
continues to be a drag on project implementation. In 1990/91 the
implementation ratio was 71S, with budgeted PSIP expenditure of BZ$77 million
and BZ$55 million spent. This was in line with the experience of the last
five years and there is unlikely to be a major improvement in 1991/92. Heavy
workloads have tended to reduce overall productivity, the latter not being
assisted by frequent inter-ministry transfers of personnel. The pressure
placed on project managers has also resulted in unnecessary cash-flow
difficulties. Insufficient attention to procurement details and tardy
applications for reimbursement from external agencies for project expenditures
have meant that despite a strong fiscal surplus, the Government has on
occasion had problems ensuring the availability of counterpart financing on a
timely basis.

C. Iinancinal Reauirements

5.11 Ongoing projects represent 59Z of planned capital expenditure
between 1991/92 and 1993/94, while the remaining 411 is being accounted for by
projects programmed to commence during the review period. For a number of
these iaw projects, external financing arrangements have not yet been
finalised and funding in the order of BZ$52 million is currently being sought.
Total costs for all new projects are estimated at BZ$157 million, of which
approximately 251 is scheduled to be carried over to beyond 1993/94.

5.12 The total project cost financing breakdown between loans, grants
and local funds is 451, 281 and 271 respectively. There is, a notable shift
in the financing structure of ongoing and new projects. External loans
represent 392 of total ongoing project financing but 571 of that for new
projects. The proportion of funding from local sources falls by 71 and grants
decline by 121 for now projects as compared to the ongoing ones.
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Table V-2s PUBLIC SECTOR PIHNCING REQUIREMENTS, YY91192-FY93/94
(BZ$ million)

91192 92/93 93/94 Total

Financlnm Recuirements 127.7 117.Q 101.2 345.9

Public Sector Investment 100.5 89.0 71.4 260.9
Scheduled Amortization 27.2 28.0 29.8 85.0

Sources 86.4 5730 30.3 173.7

Domestic Fliance 33.9 24.3 17.4 75.6
Ongoing External 52.5 32.7 12.9 98.1

Financina Gap 41.3 60.0 70.9 172.2

Identified External 41.3 43.2 35.1 119.6
Unidentified External 0.0 16.8 35.8 52.6

Sources Ministry of Economic Development; and mission estimates.
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VI' KEY POLICY PRIORITIES FOR THE 1990a

6.1 Growth strategies based on export promotion and private sector
development are predicated on efficiency grounds. Ample evidence from newly
industrialized countries in the Far East and a recently emerging Latin Amerian
experience points out to the advantages of export-oriented strategies.
Outward orientation has been attained by removing the anti-export bias
implicit in highly protective trade regimes and by prudent macro-policies that
have not permitted the appreciation of the real exchange rate. These policies
have not only increased economic efficiency but have alloved higher and
sustainable growth rates in the long-run.

6.2 The success of Belize's development strategy in recent years has
been based on: (a) a sound macroeconomic policy which enabled the country to
achieve realistic real exchange ratesl (b) a trade regime that has permitted
exporters to use a widespread system of imnort duty exemptions that has in
part eliminated the anti-export bias implicit in the relatively high
protection to the import substitution sector.

6.3 However, import duty exemptions for exporters, even if applied
across the Board for all inputs cannot completely eliminate the anti-export
bias of the import substitution (IS) protection system. The trade protection
to the IS sector allows it to have an artificially high profitability. This,
in turn, allows the IS sector to attract more resources in detriment of the
export sector. In Belize, this effect is likely to be modest because the IS
sector is still relatively small and, hence, absorbs only a small fraction of
the economy's resources.

6.4 The existing nominal protection to the import-substitution sector
is estimated at about 352. Assuming a unitary elasticity of derived demand
for factors of production in the import substitution sector, this would imply
that a complete elimination of protection to this sector would cause a fall in
the use of domestic factors by this sector of 352. Assuming that the
import-substitution sector uses about 8S of the total factors of production in
the economy (i.e. about the some as its share in GDP), then, a 352 fall in its
derived demand for factors of production would cause a release of about 2.82
of the total economy wide availability of resources from the IS sector. This
is only equivalent to 7.5Z of the total resources used by the export sector.
That is, if all resources released by the import-substitution went to the
export sector, the availability of resources for export activities would
increase by 7.5Z. Since part of the resources released by the IS sector would
go to the non-tradeable sector, this is an upper bound estimate.

6.5 The non-tradeable sector appears to be a major competitor with the
export sector mainly because of its size and the volume of resources that it
utilizes (about 602 of GDP). In the short-run, domestic macro-policies in
particular can have a very sizeable effect on the relative iLeentives received
by the non-tradeable sector. Expensive fiscal and monetary policies may lead
to significant increases in the prices of non-tradeablea (which in the long-
run are corrected via disequilibria in the balance of payments). This in
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turn, implies that in ths event of their adoption, the non-tradeable sector
would be able to absorb a greater volume of resources, in detriment of
exportables and importables. For example, a 101 appreciation of the real
exchange rate could cause a 15Z reduction in the availability cf productive
resources in the tradeable sector under the assumption of unitary elasticity
of derived demand for factors of production in the non-tradeable sector.

6.6 The implication of this analysis is that the main threat of the
anti-export bias could arise from inadequate macroeconomic policies. The key
policy implication is that the export potential of Belize largely depends on
maintaining the same macroeconomic policies that prevailed in the second half
of the 1980s. Otherwise, exports could lose dynamism even if external prices
do not decrease significantly. It is not a coincidence that the slow growth
of exports during the first half of the 1980a took place in the context of
expansionary demand management policies, while the impressive growth of the
second half of the decade occurred at a time when macroeconomic policy
disequilibria were eliminated and modest domestic price increases resulted in
a moderate depreciation of the real exchange rate.

6.7 To support the current export expansion vis-&-via its major trading
partners, the Government is programing a significant increase in
infrastructure investment in transportation, communications and water and
sewerage (see Chapter II Section B and Chapter V). The key issue is that this
should not lead to an unduly expansion in public expenditures as a whole
and/or in the monetary/credit policies that would eventually result in an
appreciation of the real exchange rate. That is, the required large
investment increases should be fully financed mostly via a reduction in
current expenditures and an inflow of concessional external financing.
Increasing the share of government expenditures in total expenditures tends to
inflate the price of non-tradeables even if such increased expenditures are
totally financed by higher taxes.11 This is so because the composition of
government expenditures is much more biased towards non-tradeable than private
expenditures. Thus, even a fully financed increase in public expenditure is
likely to induce anti-export biases. The worst possible scenario would occur
if the increased public investment is financed through increases in the fiscal
deficit. In this case, the relative Incentives would shift towards non-
tradeables causing a significant deterioration of the export sector.

6.8 The protection to the import sub6titution sect=r in also worrisome
because effective protection is likely to increase signif4eantly with the
implementation of the CET. In effect, this will shift protection towards food
products and away from machinery. Since import duties on machinery and
transportation equipment are at present for revenue only, but import duties on
food products can generate import substitution activity, the implementation of
the CET could have negative efficiency effects. The size of the IS se_tor
could expand and thus rise the anti-export bias even If the current duty

l/ See, Chile, CEM, Consolidating Economic Growth, Report No. 8549-CR, The
World Bank, August 1990, for empirical evidence of this effect.
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exemption for exporters are maintained. Hence, to offset for the higher CET
tariffs, the Government should eliminate the stamp duty on these imports.

6.9 Emphasis on trade reform should first be placed on the elimination
of quantitative restrictions and thereafter, on adopting a tariff schedule
consistent with trade regimes in Latin America, i.e., an average rate of 15Z
with a range from 5X to 201 (see Chapter II). Given the high dependence of
government revenues on trade taxes, a major tariff reduction should occur
concommitantly with the generation of offsetting revenues.

6.10 Overall economic efficiency and rapid export expansion has been
facilitared by an absence of distortions in factor markets. Proposed
modifications to the labor ordinance contemplate improvements of benefits;
also, as discussed above, a general minimum wage law was recently introduced.
These measures are likely to reduce labor market flexibility and affect export
diversification given the uncertainties in external markets. The minimum wage
is likely to affect those sectors that are paying wages below the proposed
minimum directly and also tend to artificially increase wages in sectors were
the minimum wage is not binding.

6.11 The development of several new emerging export-oriented industries
in Belize will largely depend on adequate provision of on-the-job training.
In tourism for example, quality of service is considered a major constraint.
Other diversification activities are also likely to require the development of
new skills. To allow for productivity growth and adequate on-the-job
training, trainees should not be affected by the mininum wage. Other measures
to facilitate on-the-job training; including revision of work permit
legislation should also be considered.

6.12 Sectoral developments are more dependent on the general economic
policies just discussed then on sector specific policies. In general,
sectoral development could be also greatly facilitated by a more transparent
and equitable structure of incentives. Policy should be less ad hoc and clear
rules should apply. For example, (a) the rate of deforestation can be
decreased by a more transparent system of public land allocation to the
private sector. Public land prices should represent the opportunity cost of
land in the economy; (b) clear and uniform guidelines for access to
development concessions should be developed.

6.13 Nonetheless, key sectoral policies will include; for agriculture,
the support of greater agricultural research and extension to adopt new crops
to the Belizean conditions; in tourism, special emphasis on measures to
improve the quality of the tourism product through measures to promote
on-the-job training, regulation of guides and tour operators and improvements
in the regulatory framework as discussed above. Regarding environmental
preservation, legislation to assess environmental impact of new projects is
needed.
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VII. MEDIUM-TERM GROWTH AND BALANCE OF PAYMENTS PROSPECTS

7.1 The main development issues for Belize will be tco continue with
prudent macroeconomic management and diversification thrust to reduce its
vulnerability to external shocks. Predicated on the timely adoption of
policies to address these issues, Belize could sustain GDP growth in the range
of 4Z to 5Z per annum during the 1990s. In this connection, the public
sector's role centers on three broad policy fronts: first, continuation of
prudent fiscal and monetary policies -- with particular emphasis on
expenditure restraint -- so as to maintain price stability and a comfortable
cushion of international reserves, and to provide a stable environment for
private sector development; second, improvement of economic and social
infrastructure to eliminate bottlenecks and improve economic efficiency
(i.e., roads, especially in the South, water and sewerage, electricity and
health) and third, rationalize the incentive framework to ensure efficient
resource allocation and provide an enabling environment for further export
diversification and improvement of the competitiveness of the economy.

7.2 A key assumption underlying these projections is a tradual loss of
subsidies to its three major agricultural exports, sugar, citrus and bananas
to trace out its possible effects on Belize's economy. Belize will have to
face a more competitive trade environment with the advent of BEC92, and
possibly the proposed Free Trade Agreement with Mexico and the Initiative of
the Americas. Nevertheless, given the multitude of agreements, it is likely
that the resulting loss of preferential access will be gradual and not affect
all commodities fully and/or concomitantly. Therefore, these projections
assume that Belize would lose 'ts preferential treatment for its major
agricultural commodities over a period of eight years. This gradual loss
would enable Belize to: (a) adjust its economy to improve the competitiveness
of its main commodities vis-a-vls its major trading partners; and (b) reorient
its economy to diversify into other products.

7.3 IBRD projections for real growth in the G-7 countries (The G-7
comprise Canada, France, Germany, Italy, Japan, the U. K., and the u. S.) show
a moderate slowing down in the 1990s, from 3.31 per year on average in 1985-90
to 2.7Z during 1991-99. Inflation in terms of U. S. dollars is projected to
average 4.31, per year and the U. S. .ollar is projected to depreciate
moderately against major currencies. Since ,:.d Belize dollar is pegged to the
U. S. dollar, this projected slide combined with continuation of conservative
macro-fiscal management would enable Belize to maintain its real effective
exchange rate aligned.

7.4 Terms of trade for Belize would fall mainly due to the gradual loss
of preferential markets described above as well as falling international
piices for bananas and citrus fruits as per IBRD commodity price projections.

7.5 Real GDP growth is projected to slow down to a range of 4-5X over
1991-2000. In 1991, the fall of output in bananas -- affected by sigatoka
disease -- , citrus -- wlich has had a severe weather-related setback -- , amd
tourism inflows -- as a *esult of the recession in the US -- have had a strong
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dampening effect on the rate of GDP growth. Over 1992-95, GDP growth is
projected to average 42 as the gradual lose of preferential trade treatment
for Bellz assumed would continue to cloud the growth prospects of main
agricultural commodities. In agriculture, the projected expansion of shrimp
farming would provide a near-term source of further diversification. Given
its still small base, tourism could continue to expand at 62 to 10 per annum
throughout the projection period and boost the services sector. Continuation
of infrastructural and human resourceas development would enable further
capacity expansion and improvementa in the quality of service, while
conservative macroeconomic management would continue to improve the
competitiveness of Belize. Industry is projected to grow at 4-5Z per year
throughout the projection peliod, boosted by a strong public investment
program in transportation, electricity and water and sustained investment
levels in the private sector. Over the 1996 - 2000 period, GDP could
increase at a somewhat faster pace as diversification Into other agricultural
products provides new sources of growth;

7.6 Gross domestic investment is projected to average about 23Z of GDP
over 1991-95 and 202 thereafter. This assumes that the Government, placing
high priority on infrastructural development needed to eliminate critical
bottlenecks (water, saewerage, power generation, roads) and improve the welfare
of the population (health, education) would invest at a rate of about 132 of
GDP over the next five year. and 102 thereafter. Private sector investment
would average 102 of GDP. Improvements in the incentives framework,
productivity gains in agriculture and overall efficiency gains from the
infrastructural development projected would result in a gradual fall of the
ICOR from a range of 5-6 over 1991-95 to 4.4 towards the year 2000.

7.7 Gross domestic savings would remain at a 16-18 of GDP but would
decrease during 1994-97 as a consequence the projected fall in the terms of
trade. National savings would remain at similar levels, reflecting the
domestic savings performance and the historically high private transfers that
Belize receives from abroad. Public savings are projected to remain at about
10 of GDP on average predicated on the adoption of measures to improve tax
collections.
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Table VlI-1: MIUI-TERM PROSPECTS, SELECTED MACRO-ZCONOHIC INDICATORS

Actual (avOr Lt Actual Prolections
1981-85 1986-90 1990 1991-95 1996-2000

---Annual Growth Rates (constant prices)---

Grose Domestic Product m.p. 1.3 10.6 8.4 4.0 4.5
Agriculture -0.1 6.7 13.0 2.0 2.0
Industry -1.7 13.8 8.7 4.1 5.2
Services 2.0 9.5 7.4 4.8 5.0

Consumption 3.4 14.3 16.2 4.4 2.9
Public 4.4 10.2 7.6 2.4 1.7
Private 3.0 15.6 18.9 4.9 3.2

Exports (CNS) 0.2 15.9 4.0 4.3 6.8
lmports (GNPS) 0.7 13.9 13.2 3.4 4.5

---Share of GDP (2)---

Gross Domestic Invesnent 23.0 26.9 26.4 22.5 20.0
Public 11.1 11.8 16.1 12.5 10.0
Private 11.9 15.1 10.3 10.0 10.0

Gross Domestic Savin. 11.1 21.3 20.3 15.5 16.0
Gros. National Savings 15.4 22.9 21.4 *5.4 16.3
Exporta (GDNS) 54.9 57.1 55.6 53.1 57.4
Imports (GCS) 66.8 62.8 61.8 59.9 58.7
Resource Balance (GNUS) -11.9 -5.7 -6.2 -6.8 -1.3
Current Account Balance -6.9 -4.1 -5.1 -7.2 -4.6
Govermient Revenuse 25.6 32.2 32.1 32.0 32.0
Government Expenditur es 34.1 31.1 31.7 33.0 32.0
Fiscal Balance -8.5 -1.1 0.4 -1.0 0.0

Memorandum Item: 1980 1985 1990
Terms of Trade . . 100.0 98.0 86.2

!/ General Goverinment, leludes Social Security.
Sources, World Bank staff estinates Statistical Appendix.

7.8 The current account deficit of the balance of payment. is projected
to widen and average about 72 of GDP over 1991-95 from its current level of 52
of'GDP in 1991, as eport. of goods in dollar term remain stagnant up to
1995. This vould reflect the adverse Impact on output and export receipts of
the 1991 fall in world prices of sugar and citrus in 1991, the possible
reduction of preferential treatment to Belize's main exports beginning 1993
and increases in imports linked to the public jector investment program. The
projected fall In export receipts would only be partially offset by projected
growth in exports of garments and aquaculture and by a growing inflow of
tourism receipts. From 1995 onwards, as the economy further diversifies,
exports of goods and services should grow at about 5-7Z per annum in real
terms as continued tourism expansion would rais- services receipts. The
resulting increase in the growth of exports of CNF8 would contribute to reduce
the balance of payment's current account deficit to about 52 of GDP on average
over 1996-2000. The Import elasticity is assumed to be unity throughout the
projection period.
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7.9 Foreign direct investment is projected to continue averaging about
4-5S of GDP per annum. These inflows are expected to contribute to the
financing of the current account deficit and reserve buildup without recourse
to excessive external debt financing. Debt and debt service indicators would
worsen over 1991-94 as compared with current levels, mainly as a result of
higher amortizations falling due, the slowdown of GDP and export growth
projected over this period and the gradual reduction of grant financing
projected. The external debt trends would be reversed somewhat starting in
the mid-1990s. Belize would remain creditworthy for moderate amounts of non-
concessional finaucing.

Table VII-2s ACTUAL AND PRDJECTBD BALANCE OF PAYMENT8, 1980-2000
(US$ million)

Actual (ave.) Actual Pro1ections (ave.)
1981-85 1986-90 1990 1991-95 1996-2000

Resource Balance -20.1 -17.8 -22.9 -31.6 -27.0
Exports of GNTS 100.6 166.3 207.8 237.6 381.4
Imports of GNFS 120.7 184.1 230.7 269.2 408.4

Net Factor Payments -6.9 -9.5 -11.3 -17.4 -20.1
o.w.s Interest on Public Debt 1.0 5.4 5.6 7.1 8.8

Net Transfers 14.4 14.2 15.3 16.8 20.2
Current Account Balance -12.6 -13.J -18.9 -32.2 -26.9
Lont-Term Capital Inflov 16.9 30.7 39.4 37.5 35.7
Official Grants 7.6 12.1 13.1 9.8 5.0
Direct Investment - 12.3 18.7 19.8 25.1
Net Long-Term Loans 6.2 6.5 3.8 7.4 6.2

Disbursements 9.2 12.7 13.3 23.4 26.6
Repayments 2.9 6.2 9.5 16.0 20.4

Other Long-Term Inflows 3.0 -0.2 3.8 0.4 -0.6
Other CaDital. n.e.il (net) -6.0 -5.3 -10.0 -0.8 0.0
Chan es In Net Reserveg 17 -12.3 -10.5 -4.5 -8.8

:- * increase)

External Debt Indicators'l 1980 l985 1990 1995 2000

Debt (DOD)JGDP 27.0 49.3 37.7 38.1 32.Z
Debt Service/GDP 0.8 8.3 4.0 5.3 5.2
Debt Service|XGS 1.3 15.0 7.2 8.9 7.4
Debt Service/Government RevenuekI 3.5 29.2 13.9 16.5 16.3
Interest/GDP 0.5 3.1 1.5 1.5 1.5

a/ IBRD, Debt Reporting System.
k/ General Government, Includes social security.

Sources: World Bank staff estimates and projectional Statistical Appendix.
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ANNEX

PUBLIC SECTOR INVESTMENT PROGRAM

A.1 Composition of the Public Sector Investment Program

A.2 List of Projects
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Table A-1: SELIZE - THE PUBLIC SECTOR INVESTHENT PROGRAH, 190/91 - 1993/94
......... cBS 't000)

PRELIINARY EXPENDITURE ESTIMATED EXPENDITURE ESTINATED EXPENDITURE ESTIMATED EXPENDITURE ESTIMATED EXPENDITURE
1990/91 1991/92 1992/93 1993/94 1991/92 -19934

Total Externat Local Total External Local Total External Local Total External Local Total Externol Local
....................................................................................................................................... 

.............................................................................................. ..............

ECOSoNIC SERVICES 13.230 10,096 3.132 23.411 19,857 3,554 18..J3 14.719 4,155 14,554 12,600 1,954 56,e3e 47,176 9.663
Agricultwe, Forestry * Fisderies 9.sm 9.306 472 20,201 17,847 2,354 14,372 11,460 2,912 10,154 9,700 454 4,727 39,007 5.720
Indatry 208 208 0 1,200 1,000 200 2,601 2.359 243 2,500 2,000 500 6.301 5.359 943
Tuarm 584 584 0 1,010 1.010 0 900 900 0 900 900 0 2.810 2,810 0
Uiscelltueosm 2,660 0 2,660 1,000 0 1.000 1,000 0 1,000 1,000 0 1,000 3,000 0 3,000

ECONMIC INPRASTWUCTURE 26,966 15,867 11,099 38.660 21,781 16,880 28.913 19.000 9,913 23,413 14,052 9,361 90,987 54,833 36,154
Energy 3,562 0 3,562 5,600 0 5,600 2,000 0 2,000 3,000 800 2,200 10,A00 800 9,800
trmnsportation * Came icatiom 23,404 15,867 7,537 33.060 21,781 11,280 26,913 19,000 7,913 20.413 13,252 7,161 80,387 54,033 26,354

SCCIAL SERVICES 9,592 7,118 2.474 27,154 17,601 7,851 36,156 29,291 6,864 31,977 27,441 4,536 95,287 74,333 19,252
Water A Seweragc 2,824 2,482 342 4,182 2,525 1,657 8,351 7,500 851 10,847 9,757 1,090 23,381 19,782 3,599
Education & Training 1,599 1,141 458 7,150 4,362 2,788 8,281 6,539 1,742 8,799 7,899 900 24,231 18,800 5,431
flusing & Conmmity Services 4,042 3,000 1,042 10,135 8,000 2,135 3,099 2,000 1,099 3,301 2,000 1,301 16,535 12,000 4,535
Population, Nlltth & Nutrition 1,127 495 632 4,805 2,014 1,089 15,883 12,843 3,042 8,899 7,785 1,114 29,589 22,641 5,245
Nlsellmeoust0 0 0 882 700 182 540 410 1!0 130 0 130 1,552 1,110 442

SENERAL PIULIC SERVICES 5,257 2,370 2,887 11.232 7,305 3,927 5,100 ,7M 3,325 1,500 0 1,500 17,82 9,080 8,752
Adinistration 4 Ptluing 3,712 1,445 2,267 4,842 2,555 2,287 1,550 0 1,550 1,050 0 1,050 7,42 2,555 4,887
Ptlic Safety 1,545 925 620 6,390 4,750 1,640 3,550 1,M 1,M 450 0 450 10,390 6,525 3,865

'OTAL PSIP 55,045 35,453 19,592 100,458 66,543 32,212 89,042 64,785 24,257 71,44s 54,093 17,351 260,945 185,422 73,820
uuuuuia _u~ u -ain= 3_=3 u::8 uuDu m =- u==r w r === == ==

….. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
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Table A-1: BELIZE - THE PUBLIC SECTOR INVESTMENT PROGRAM 1990191 - 1993/4
------- -e(as percent of total)

................................................................................................. ..................................................................................................................................... ....................................

PRELIMINARY EXPENDITURE ESTIMATED EY'ENDITURE ESTIMATED EXPENDITURE ESTINATED EXPENDITURE ESTIMATED EXPENDITURE
1990/91 1991j 92 .1992/93 1993/94 1991/92 - 1993/94

Total Externat Loerx Totat Externat Local Total External Local Total External Local Totat External Local
......................................... ..................................................................................................................................

ErnIINIC SERVICES 24.03 28.48 15.99 23.30 29.84 11.03 21.20 22.72 17.13 20.37 23.29 11.26 21.78 25.44 13.09
Aaricuttwe. forestry & Fisheries 17.76 26.25 2.41 20.11 26.82 7.31 16.14 l0.69 12.00 14.21 17.93 2.62 17.14 21.04 7.75
Inbintry 0.38 0.59 0.00 1.19 1.50 0.62 2.92 3.64 1.00 3.50 3.70 2.88 2.41 2.89 1.28
Towrim 1.06 1.65 0.00 1.01 1.52 0.00 1.01 1.39 0.00 1.26 1.66 0.00 1.08 1.S2 0.00
Natllis 4.83 0.00 13.S8 1.00 0.00 3.10 1.12 0.00 4.12 1.40 0.00 5.76 1.15 0.00 4.06

E WIN IC INFRASTRUCTURE 48.99 .76 56.65 38.48 32.73 52.40 32.47 29.33 40.87 32.77 25.98 53.95 34.87 29.57 48.98
Ener 6.47 0.00 18.18 5.57 0.00 17.38 2.25 0.00 8.25 4.20 1.48 12.68 4.06 0.43 13.28
Trsportatlon & Communclations 42.52 4.76 38.47 32.91 32.73 35 e 30.22 29.33 32.62 28.57 24.50 41.27 30.81 29.14 35.70

SOCIAL SERVICES 17.43 20.08 12.63 27.03 26.45 24.37 40.61 45.21 20.30 44.76 so.73 26.14 36.52 40.09 26.08
Water A Severae 5.13 0u.00 1.75 4.16 3.79 5.14 9.38 11.58 3.51 15.18 18.04 6.28 .96 10.67 4.87
Eduation A Training 2.90 3.22 2.34 7.12 6.56 8.66 9.30 10.09 7.18 12.32 14.60 5.19 9.29 10.14 7.36
NoIusing & Ceumity Services 7.34 8.46 5.32 10.09 12.02 6.63 3.48 3.09 4.53 4.62 3.70 7.50 6.34 6.47 6.14
Population. Reatth & Nutritfon 2.05 1.40 3.23 4.78 3.03 3.38 17.84 19.82 12.54 12.46 14.39 6.42 11.34 12.21 7.11
Illseelear 0.00 0.00 0.00 0.88 1.05 0.37 0.61 0.63 0.54 0.18 0.00 0.75 0.59 0.60 0.60

6C1ERAL PUOLIC SERVICES 9.55 6.68 14.74 11.18 10.98 12.19 5.nT 2.74 13.71 2.10 0.00 8.64 6.83 4.90 11.86
Adcdnfetratlwn & Ptlming 6.74 4.08 11.57 4.82 3.84 7.10 1.74 0.00 6.39 1.47 0.00 6.05 2.85 1.38 6.62
Pubtle Safety 2.81 2.61 3.16 6.36 7.14 5.09 3.99 2.74 7.32 0.63 0.00 2.59 3.98 3.52 5.24

TOTAL PSIP 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00
U_z u 2 _3 332 _s _3333 _xl3 _23um 3U=mu U _ z * 3Z=I 3C33ZS =U2 fl2A

................ ......................................................................................................................................

Souce: Ministry of Econimc Development.
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Table A-2: SELIZE - PUBLIC SECTOR INVESTMENT PROGRAM, FY9V I91-93/94
*- (BZS '000)

Preliminary Expenditure Estiated Expeniditure Estimated Experniture Estimeted Expenditure
FY90/91 FY91/92 F92/93 FY93/94

SECTOR/PROJECT TOTAL EXTERNAL LOCAL TOTAL EXTERNAL LOCAL TOTAL EXTERNAL LOCAL TOTAL EXTERNAL LOCL
......................................................... I-------------------------------------------------------------------------------..-----------....---------- 

_ _ _ ..........

PROJECTS TOTAL 55,045 35,453 19,592 100,458 66,543 33,914 89,042 64,785 24,257 71,445 54,M93 17.351
= l:== =8= C== === S=== ==== N5= === === =2===

OIGOING PROJECTS 53,793 34,662 19,131 82,593 52,530 30,063 48,959 32,676 16,284 21,631 12,953 8,678
-- - - - - - -- - - - - - .... . . .. . .. -- -- -- -- ..... . . . ._.. -- -- ...... .-.-.- . -.- ___

ECONOMIC SERVICES 12,796 9,664 3,132 20,228 17,014 3,214 14,528 10,719 3,810 7,354 6,100 1,254
..........---- ------...... ---- ---- ----..-- .... _.. . ... ... ...... ...... ------. ---- . .....

Agriculture, Forestry & Fisheries 9,778 9,306 472 17,678 15,664 2,014 11.152 8,460 2,692 5,954 5,700 254
.......------------- ------ ------ ------ ------ ------ ............... ---- ---- ...... ------ ------ ............ .. .... ... ...... .. ....... ... ............._..........

Agricultural Credit & Export Dev. 840 800 40 2,339 2,211 127 5,000 5,000 5.000 5,000
BeLize City Market 3,503 3,410 93 6,590 6,090 500 3,407 1.500 1,907 1
Belize Livestock Development Program 3,265 3,215 50 1,938 1,513 425 0
Caiercielization of Alt. Crops 0 0 2,230 2,162 68 1,100 860 240
HoLchan Narina Reserve 160 160 0 170 138 32
Screw-Norm Eradication Progrum 792 692 100 1,229 876 353
Sugar Offset Credit Component 464 464 0 600 630 600 600 600 60Q
Toledo Agric. Marketing CPublic) 414 385 29 1,269 1,007 262
ToLedo Smell Farmers' Dev. Project 340 180 160 1,314 1,067 246 1,045 500 545 354 100 254

Industry 208 208 0 1,200 1,000 200 1,976 1,859 118 0 0 0
......... -----. ----- ---- ----- ---- ... ... ..... ....... ..... -----. .. ........ ...----...

Ladyville Industrial Estate 208 208 1,200 1,000 200 1,976 1,859 118

Miscelleneous 2,660 0 2.660 1,000 0 1,000 1,000 0 1,000 1,000 0 1,000
............. -----. . ----- ..... ..... --- --- ..... --- ..... ----- . -.- _

Urban Lots-BC&Land Reclmiation Prog. 2,660 0 2,660 1,000 1,000 1,000 1,000 1,000 1,000

Tourism 150 150 0 350 350 0 400 400 0 400 400 0Touri.. Pro-ton15 15--- ..... 0 ..... 400-- ---- 4.0 40 4 .....00
Tourfso Promotion 150 150 0 350 350 400 400 400 400

.. .__-.......................-----....---......--........-......--......--....--...---...--- ..-..--..................... .-..------.....--........-.....----............-.....-...............------....-...-... .......
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Table A-2: BELIZE - PUBLIC SECTOR INVESTNENT PROGRAM, FY90/91-93/94
......... (B9S '000)

PreLiminary Expenditure Esticated Expenditure Estimated Expenditure Estimated Expenditure
FY90/91 FY91/92 FY92/93 FY93/94

SECTOR/PROJECT TOTAL EXTERNAL LOCAL TOTAL EXTERNAL LOCAL TOTAL EXTERNAL LOCAL TOTAL EXTERNAL LOCAL

ECOOMIC INFRASTRUCTURE 26,828 15,867 10.961 37,214 20.837 16,377 12,506 6,200 6,306 5.406 12 5,394
.......................................... --- --- ...... ...... ----- ...... . ...... ......... ...... ------ ...... ... .. .

Energy 3,562 0 3,562 5,600 0 5,600 2,000 0 2,000 2,000 0 2,000
... ~~~ ~~~~~~~~~~~.. --- ..... ..... ..... ..... ...... ..... --- --- . ..... .....

Nacal River Hydro-Electric Project 219 219 2,000 2,000
Rural Electrification Programm 3,343 0 3,343 3,600 3,600 2,000 2,000 2,000 2,000

Transportation & Caummication 23,266 15,867 7,399 31,614 20,837 10,777 10,506 6,200 4,306 3,406 12 3,394
..-------------- . ....... ---- ------........ ....... . .......... ...... ............ ...... ------ ----- ......

BascuLe Bridge (Douglas Jones St., B 1,338 1,000 338 5,862 5,862
Belize City Streets Reconstruction P 415 415 672 672 300 300 300 300 °°
Belize City Swing Bridge Refurbishme 578 0 578 500 500
Bridge Construction Programe 583 583 1,241 1,241 600 600 400 400
Hutingbird Highway Rehabilitation 2,963 2,549 413 4,975 4,500 475 5,275 5,000 275 156 1 144
National Airstrips 200 0 200 250 250 250 250 250 250
Philip S U GoLdson Int'l Airport 6,527 5,438 1,089 1,185 1,185
Road Naintenance Unit II 648 500 148 1,550 800 750 1,781 1,200 581
Road Reconstruction - Other 311 311 659 659 300 300 300 30G
Road Rehabilitation 11 5,509 3,700 1,809 5,125 3,500 1,625
Rural Access Roads & Bridges 1,461 900 561 1,325 500 825
Southern Highway Bridges 1,000 1,000 0 3,000 3,000
Streets & Drains - Vill., Towns & BC 953 953 3,780 3,780 2,000 2,000 2,000 2,000
Sugar Offset Programe - Infras. 780 780 0 1,490 1,490

SOCIAL SERVICES 8,913 6,761 2,151 17,907 11,124 6,783 19,525 15,182 4,343 8,371 6,841 1,530
.....----- ....... ....... ....... ... .... .. ...... ......... ...... ......... ...... ---- ------. .. . . ... ......

Water & Sewerage 2,167 2,125 42 2,167 1,125 1,042 1,351 1,000 351 347 257 90
....- -- -- - ..... . ------ -- -- -- -- ...... .----.. ------ -- - - - - - - -- - - - - - -

Incr,d Product'ty Thru Water & Sanit 2,000 2,000 0 2,000 1,000 1,000 1,351 1,000 351 347 257 90
Village Water & Sanitation 167 125 42 167 125 42
.................................................................................. .................................................................................................................................. ................ .
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Table A-2: BELIZE - PUBLIC SECTOR INVSTNENT PROGRA FY90/91-93/94
.......-- (3s2 '000)

............................. .................................................................. 
_........................................ .....................................................................................................

Preliminary Exipmndlture Estimted Expenditure Estimated Expenditure Estimated Expenditure
F9/91 FY91192 FT92/93 FY93/94

SECTOR/PRDJECT TOTAL EXTERIAL LOUL TOTAL EXTERNAL LOCAL TOTAL EXTERNAL LOCAL TOTAL EXTERNAL LOCUL
... ... _.............................................................................................................................................................................................

Education & Training 1,577 1.141 436 2,800 985 1,815 2,089 1,339 750 799 299 500
.............. ... ---- --- .... ... ---- ...... ..... ...... .... ...

Belize Junior Sec. SchiLs 1 & 2 90 90 244 244
Centre for EplaVoent & Training 115 75 40 683 425 258
Local Integration of Refuees 70 70 0 60 60
School uilding (UNHCR) 90 90 0 100 100 440 440
School Expwsion & Upgrading Progrm 181 181 1.076 1.076 750 750 500 50
Training for EpLoyment & Productivi 906 906 0 400 400 899 899 299 299
University College of Belize 125 0 125 237 237

Housing & Coasunity Services 4,042 3,000 1,042 9,135 7,000 2,135 200 0 200 200 0 200 Na..........._...................................... ...... ......... ------ ------ ...... ------ ......... .... .,... ------... ---- ------. ... ..... ... ... .. ....... 

Civic Centre Development Programm 287 287 335 335 200 200 2 200
Housing Developmnnt 755 0 755 1,800 1,800
Housing Project CSub-loans) 3.000 3,000 0 7,000 7,000

Population, Health & Nutrition 1,127 495 632 3,805 2,014 1,792 15,885 12,843 3,042 7.024 6,285 739

Belize City Hospital 452 452 0 1,067 1,067 13,919 12,244 1,675 5,901 5,901
Hospital Equipeent 200 0 200 1,400 1,400 1.000 1,000 504 504
Incr'd Proeuct'ty thru Better Health 432 0 432 892 500 392 966 599 367 619 384 235
Local Integration of Refugees ProJ. 43 43 0 447 447

GENERAL PUBLIC SERVICES 5,257 2,370 2,887 7,244 3,555 3,689 2,400 575 1,825 500 0 500
------------..... ...... ...... ...... ...... ...... ...... ..... ..... . --- ---- ......

Adoinistration & Pluaing 3,712 1,445 2,267 4,642 2,555 2,087 50 0 50 50 0 50
.. .. .-- - - - - - - - - - -. . .... . . . . . . . . .. . . . . - - - . . . - - - - - - - - - - - -

Belize City Customs House 1,445 1.445 0 3,055 2,555 500
Ninistry of Natural Resource Buld E 167 0 167 200 200
Office Building - BeLmapan 2,000 0 2,000 1,250 1,250
Printing Facilities Upgrade 100 100 137 137 50 50 50 50

.. .. .. . .. .. .. . .. .. . .. .. .. . .. .. . .. .. .. . .. .. . .. .. .. . .. .. . .. .. .. . .. .. . .. .. .. . .. .. . .. .. .. . .. ...
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Table A-2: BELIZE - PUBLIC SECTOR INVESTMENT PROGRMM, FY90/91-93/94
--------- (BZS 1000)

.......................................... ................................................................................................. ,.. (....................................................... 

Preliminary Expenditure Estimated Expenditure Estiinted Expenditure Estinmted Expenditure
FY90J/1 FY91/92 FY92/93 FY93/94

SECTOR/PWkJECT TOTAL EXTERNAL LOCAL TOTAL EXTERNAL LOCAL TOTAL EXTERNAL LOCAL TOTAL EXTERNAL LOCAL
~~~~~~.. ... ............ .. ............ . ..... .... ............. .... ........... .... ..................

Pubtic Safety 1.545 925 620 2,602 1,000 1,602 2,350 575 1,775 450 0 450

Fire Station # 2 925 925 0 1,175 1,000 175 1,300 575 725
New Police Stations & Facilities 327 327 467 467 250 250 250 250
New Prison 250 0 250 500 500 500 500
Police Stations-Extensions 4 Upgrade 43 43 460 460 300 300 200 200

NEW PROJECTS 1,251 791 461 17,865 14,014 3,851 40,083 32,110 7,973 49,814 41,140 8.674
…........... ...... . ...... ............. . ...........-- . ...... . --...- . ---........................

E0NONIC SERVICES 434 434 0 3,183 2,843 340 4,345 4,000 345 7.200 6,500 TO
................ ...... ...... ...... ...... ...... ...... ...... ...... ...... ...... ...... ...... w0

Agriculture, Forestry & Fisheries 0 0 0 2,523 2,183 340 3,220 3.000 220 ;,200 4,000 200
................................. ..................... ....... ............. ...... ......... ------ ......... ------ ......... ------ ......... ...... ------... ------........ ...... . .. ..................

Central Farm Facilities Expansion 40 40 20 20
Nechanized Agric. Services 0 0 300 300 200 200 200 200
Tropical Forestry Action Plan 0 0 2,183 2,183 3,000 3,000 4,000 4,000

Industry 0 0 0 0 0 0 625 SOO 125 2,500 2.000 SOO
-------- ~~~~~~~~~~~~~.. .......... ...... ......... ------ ......... ...... ......... ...... ......... ------ ------... ------......... ... ............

Industrial Estate Program Expansion 625 500 125 2,500 2,000 500

Tourism 434 434 0 660 660 0 500 S00 0 500 S00 0
...----....... ------ . ...... . ------ ...... ...... ...... .................--- . ...... . ......

Archaeology Sites 434 434 0 460 460
Nundo Maya 200 200 500 Soo 500 500

ECONONC INFRASTRUCTURE 138 0 138 1,447 944 503 16,407 12.800 3,607 18,007 14,040 3.967
…...................... ------ ..............----.. ......................-----......................----..

Energy 0 0 0 0 0 0 0 0 0 1,000 800 200
......~~~~~~~~-- - ----- . .----- ..... . .----- ..... . ...... -----. . ----- ..... . . ----- ----- ........... .... ............ .. 

Electricity Transmission Lines Extension 1,0C0 800 200
…------- --.-.-........- ....-------.-------..--.-.----....------...-.....---..--..-..-.....--...-..-.-...-..----.--.-..-...-.....-.------.--...
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Table A-2: BELIZE - PUBLIC SECTOR INWVESTNENT PROGRAN, FY90/91-93/94

~~~~~~~~~ ~~ tBZS '000)~~~~~~~~~~~. _. _... .... .sz 10)

Preliminary Expenditure Estimated Expenditure Estimated Expenditure Estimated Expenditure
FT90/91 FY91/92 FY92/93 FY93/94

SECTOR1PROJECT TOTAL EXTERNKAL LOCAL TOTAL EXTERNAL LOCAL TOTAL EXTERNAL LOCAL TOTAL EXTERNAL LOCAL
.. . . . . . . . . . . . . . . . . . . . . . . . . ... _... . . . . . . . . . . . . . . . .. . . . . . . . . . . . . .... . ... . . ..... .

Transportation & Comounications 138 0 138 1,447 944 503 16,407 12,800 3,607 17,007 13,240 3,767
-. -_ . . _

BC Streets Rehabititation Progr _ 1,000 600 200 2,000 1,600 400
Belize City Numicipal Airstrip - Upgrading 90 90 2,000 1,600 400
Betlpna Infrastructural Developfent 1,250 1,000 250
Market Inf (Rds A Facilities) Linkage 144 144
Placencia Airstrip - Upgrading 750 600 150
Roads & Highways Rehab & Upgrading Program 1,250 1,000 250 3,750 3,000 750
Rural Teleco.umicatian Project 1,000 800 200 800 640 160
Rural Telephones 0 0 213 213
San Pedro Airstrip 200 200 3,000 2,000 1,000 1,800 1,000 800 4°
Stanm Creek Valley Road 138 0 138 800 600 200 7,407 6,000 1,407 7,407 6,000 1,407

SOCIAL SERVICES 679 357 322 9,248 6,477 2,771 16,631 14,110 2,521 23,606 20,600 3,006
----- -- - ----- ----- ...... ---- -----. . ..... -----. . ---- -----. . .. . .. ..... -----. . -----

Water & Sewerage 657 357 300 2.015 1,400 615 7,000 6,500 500 10,500 9,500 1,000
--------..- ----- -----. . ----...- ..... . ...... ..... -----. . ----- ....... ---- ----- ..

BC & Urban Water Supply Program 2,500 2,000 500 5,000 4,000 1,000
Ruratl ater & Sanitation II 100 100 0 1,215 600 615
San Pedro Water & Sewerage Project 557 257 300 800 800 4,500 4,500 5,500 5,500

Education & Training 22 0 22 4,351 3,377 974 6,192 5,200 992 8,000 7,600 400
-------------------.. ---- --- ..... -----. ........ ..... ..... . .... ...... . .... . ---- ..... -----.... 

B.N.T.F. Phase 1: 880 880
Belcmpan Sixth Form 250 250
Nuseua Cooplex - Belmopan 22 0 22 524 524 2,000 1,200 800 2,000 1,800 200
National Drug Abuse Reduction Prograe 697 497 200 192 192
Primary Educatinn Proj. 2,000 2,000 4,000 4,000 5,000 5,000
Public Service Fraining Facility 1,000 800 200
.... ................... .................................. .............................................................................. 

........ ................ .
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Table A-2: BELIZE - PUBLIC SECTOR INVESTMENT PROGRAM, FY90/91-93/94
------ &. (12$ ' 000)

_. _... .... .... ....... ____............................................ ...............................................

Preliminary Expenditure Estimated Expenditure Estimated Expenditure Estimated Expenditure
FY90/91 FY91/92 FY92/93 FY93/94

SECTOR/PROJECT TOTAL EXTERNAL LOCAL TOTAL EXTERNAL LOCAL TOTAL EXTERNAL LOCAL TOTAL EXTERNAL LOCAL
................................................................. ....................................................................................................................... .. .... ..................... . ....

Housing & Community Services 0 0 0 1,000 1,000 0 2,899 2,000 899 3,101 2,000 1,101
............ v........................... ..... --- ..... ..... ---- ....... ..... ---- ..... ... .. --- -----

National Staditu Devt. 1,000 1,000 2,899 2,000 899 3.101 2,000 1,101

giscellaneous 0 0 0 882 700 182 540 410 130 130 0 130
............. -----. . ..... ....... ----- ---- ---- ---- ---- --- ..... ----- ___-_

Belize City Infirmary (Help Age) 100 100 50 50 50 50
Shelter for the Homeless 82 82 80 80 80 80
Valley of Peace - Phase II 700 700 410 410

Population, Nealth & Nutrition 0 0 0 1,000 0 1,000 0 0 0 1,875 1,500 375 0n
.. . . . . . . .. . . . . . . .. . -- - -- - -- - .. . .. . .. . -- - -- - -- - -- - -- -

Loan Sewer Coinection Programme - BC 1,000 1,000
Sanitary Landfill Project - BC 1,875 1,500 375

GENERAL PUBLIC SERVICES 0 0 0 3,988 3,750 238 2,700 1,200 1,500 1,000 0 1.000
................. --- .. . .. . .. ._- - . . . . - - - - - - . . - - - -

Aduinistratfon & Planng 0 0 0 200 0 200 1,500 0 1,500 1.000 0 1,00

Belize City Administration Building 200 200 1,500 1,500 1,000 1,000

* Public Safety 0 0 0 3.78 3,750 38 1,200 1,200 0 0 0 0

Fire Fighting EquipmFnt 0 0 3,000 3,000

Police Radio Equipment 0 0 788 750 38 1,200 1,200

Source: Ministry of Econormic Developmoent.
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Table 1.1: BELIZE - ENPLOYNENT, UNENPLOYMENT AND LABOUR FORCE PARTICIPATI0N, 1960-90

1960 1970 1980 1983 1984 1985 1986 1987 1988 1990

-- In thousands --

Total Populatfon 91.0 120.0 145.0 157.7 162.1 166.2 170.4 175.2 179.8 186.0

Females 46.0 60.0 73.0 77.8 80.0 82.1 84.1 86.4 88.7 91.8
Nales 45.0 60.0 72.0 79.8 82.0 84.1 86.3 88.7 91.1 94.2

Working Age Populatfon 46.3 55.6 71.5 78.2 80.5 82.8 85.0 87.3 89.6 92J7
.. ...... .... ..... .... ..... ..... ..... .... ..... --- .... ..... --- .. ...

Females 23.7 27.8 35.1 38.3 39.4 40.6 41.5 42.6 43.8 45.2

Nales 22.6 27.8 36.4 39.9 41.1 42.2 43.5 44.7 45.8 47.5

EconomIcally Active Pop. 27.0 33.3 46.4 50.7 52.2 53.7 55.1 56.6 ... 62.0
... ......... .... ....... ... ........ --- ......... ..... --- ..... ....... ..... ....... ... ......

Females 4.9 6.0 10.6 16.5 17.0 17.5 17.9 18.4 ... 20.1

Males 22.1 27.3 35.8 34.2 35.2 36.2 37.2 38.2 ... 41.9

Employment 24.9 33.3 39.8 43.5 44.9 45.6 46.8 48.1 ... 52.8
... ........... ..... --- . .... -- .... . ..... --- ... .....

Females 4.9 6.0 8.0 12.4 12.9 13.1 13.4 13.8 ... 15.8
Males 20.0 27.3 31.8 31.1 32.0 32.5 33.4 34.3 ... 37.0

-- In percent --

Labor Force
Participation 58.3 59.9 64.9 64.8 64.8 64.9 64.8 64.8 ... 66.9

Females 20.7 21.6 30.2 43.1 43.1 43.1 43.1 43.2 ... 44.5
Males 97.8 98.2 98.4 85.7 85.6 85.8 85.5 85.5 ... 88.2

Unemployment 7.8 0.0 14.2 14.2 14.0 15.1 15.1 15.0 ... 14.8
. ............. . ..... ...... ..... ....... ..... ....... ... ... ..... ....... ... ......... .

Females 0.0 0.0 24.5 24.8 24.1 25.1 25.1 25.0 ... 21.2
Males 9.5 0.0 11.2 9.1 9.1 10.2 10.2 10.2 ... 11.8

............................................................................................................

a/ Based on the preliminary results of the 1990 census.
Source: Central Statistical Office, Ministry of FInance.
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Table 1.2: BELIZE - SELECTED VITAL STATISTICS, 1980-90

.................... ................................................................. ...............................................................................

1980 tSi 1982 1983 1984 1985 1986 1987 1988 1989 1990

. ..........................................................................................................................

-- In thousands --

Total Population (end of year) 145,359 148,300 152,000 155,803 162,052 166,213 170,382 175,153 179,814 183,200 188,062

Crude Birth Rate (per 1000) 43.1 39.3 38.8 38.8 35.5 35.6 36.0 34.9 35.2 37.2 35.0

Crude Death Rate (per 1000) 4.9 4.8 4.4 4.6 4.6 4.2 4.0 3.9 3.9 4.2 4.0

Rate of Natural Increase 38.2 34.5 34.4 34.1 30.9 31.4 32.0 31.1 31.2 33.Q 31.0

Total Births a/ 6,264 5,821 5,899 6,040 5,756 5,916 6,136 6,121 6,325 6,810 6,581

Total Deaths 717 709 663 724 750 693 688 675 708 762 751

Natural Increase 5,547 5,112 5,236 5,316 5,006 5,223 5.448 5,446 5,617 6,048 5,830

Net Migration '^ d06) (1,412) (1,433) 933 (845) (1,054) (677) (785) (2,231) (1,186) (839)

Net Population Increase i;8,300 152,OOL .55,803 162,052 166,213 170.382 175,153 179,814 183,200 188,062 193,053

Infant Deaths 180 io, 135 140 151 122 142 127 128 132 133

Infant Mortality Rate 28.7 27.5 22.9 23.2 26.2 20.6 23.1 20.7 20.2 19.4 20.2

a/ Live births.

Note: PopulatIon estimates for 1989 and 1990 were based on the 1980 census. Adjustments are expected when

results of the 1990 census are finalized.

Source: Central Statfstical Office.
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Table 2.1: BELIZE - GROSS DOMESTIC PRODUCT BY SECTOR AT CURRENT PRICES, 1980-90
......... (BZS mfitfon)

Prel.
1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990

GOP at Factor Cost 306.1 309.4 291.8 302.4 339.0 326.9 356.3 426.9 475.2 541.1 616.9

Primary Activitles 92.5 86.8 68.2 68.6 73? 70.2 74.1 96.0 104.9 119.6 135.9
......... ................... -----. ..... ... ..... ....... ..... ....... .. .. . ..... ..... . .... ... . ... ... ................ .. ..

AgrSculture 77.3 69.1 50.5 50.6 55.7 51.6 56.8 71.1 81.1 92.5 109.3
Forestry and Logging 8.2 6.7 7.4 6.4 7.5 6.8 5.6 11.3 10.8 13.4 12t7
Ffshing 6.1 10.2 9.6 10.9 9.8 11.0 10.9 12.8 12.2 12.9 13.0
Nining 0.8 0.8 0.8 0.8 0.8 0.8 0.8 0.8 0.8 0.8 0.8

Secondary Activitfer 72.8 65.7 56.1 60.7 72.8 67.2 72.5 96.8 111.3 126.8 152.2

Manufacturing 50.1 42.6 31.9 37.5 45.0 37.7 37.7 54.7 60.6 60.8 64.1
Electricity wnd Water 2.8 2.2 5.4 6.8 8.2 10.3 14.3 15.3 16.9 15.4 18.8
Construction 19.9 20.8 18.8 16.4 19.6 19.2 20.5 26.8 33.8 50.5 69.3

Tertiary Activftfes 152.4 171.6 180.6 191.6 204.4 208.0 221.4 248.6 280.2 325.3 361.4

Tra-e and Tourfm 56.1 59.0 52.5 50.6 55.6 54.5 58.1 68.8 82.4 96.2 95.0
Transport 17.2 21.9 24.1 29.3 32.3 35.1 39.8 47.9 49.9 63.1 81.0
Finance 15.9 20.5 18.3 18.2 19.1 20.8 18.6 18.4 24.2 30.8 39.2
Real Estate 16.4 17.5 17.0 18.2 19.4 19.7 20.7 21.3 24.2 27.5 31.2
Public Adinnistratfon 25.0 28.2 36.7 40.2 41.7 41.6 46.7 53.1 58.2 64.8 69.6
Other Servfces 21.8 24.6 32.0 35.1 36.4 36.3 37.5 39.1 41.3 43.0 45.3

Less:

Imputed Banking
Service Charges 11.5 14.8 13.1 18.6 12.0 18.5 11.7 14.5 21.2 30.5 32.6

Net Indirect Taxes 41.9 45.0 45.8 45.4 54.7 57.1 68.2 84.1 102.0 117.7 130.0

GDP at Market Prices 348.0 354.4 337.6 347.8 393.7 384.0 424.5 511.0 577.2 658.8 746.9
...... ...................... ....... .......... ... .... . ...... ......... ...... ......... ...... ......... ...... ......... ............ ..... . .

........................... .......................................................................................
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Table 2.1: BELIZE - GROSS D04ESTIC PRODUCT BY SECTOR AT CURRENT PRICES, 1981-90

.......... SCn percent of total)

Prel.
1981 1982 1983 1984 1985 1986 1987 1988 1989 1990

GDP at Factor Cost 87.3 86.4 86.9 86.1 85.1 83.9 83.5 82.3 82.1 82.6

Primary Activitios 24.5 20.2 19.7 18.7 18.3 17.5 18.8 18.2 18.1 18.2

AgricuLture 19.5 14.9 14.5 14.1 13.4 13.4 13.9 14.1 14.0 14.6
Forestry and Logging 1.9 2.2 1.8 1.9 1.8 1.3 2.2 1.9 2.0 1.7
Fishing 2.9 2.8 3.1 2.5 2.9 2.6 2.5 2.1 2.0 1.7
Mining 0.2 0.2 O.., 0.2 0.2 0.2 0.2 0.1 0.1 0.1

Secondary Activities 18.5 16.6 17.5 18.5 17.5 17.1 18.9 19.3 19.2 20.4
.. …. .. .

Nanufacturing 12.0 9.5 10.8 11.4 9.8 8.9 10.7 10.5 9.2 8.6
Etectricity and Water 0.6 1.6 2.0 2.1 2.7 3.4 3.0 2.9 2.3 2.5
Construction 5.9 5.6 4.7 5.0 5.0 4.8 5.2 5.9 7.7 9.3

Tertiary Activities 48.4 53.5 55.1 51.9 54.2 52.2 48.6 48.5 49.4 48.4
. .. . . . . ... .. . -- - .. . . .. . .. . .. ...... .. . - - - . . .

Trade and Tourism 16.7 15.5 14.6 14.1 14.2 13.7 13.5 14.3 14.6 12.7
Transport 6.2 7.1 8.4 8.2 9.1 9.4 9.4 8.6 9.6 10.8
Finance 5.8 5.4 5.2 4.8 5.4 4.4 3.6 4.2 4.7 5.2
Real Estate 4.9 5.0 5.2 4.9 5.1 4.9 4.2 4.2 4.2 4.2
Public Administration 7.9 10.9 11.5 10.6 10.8 11.0 10.4 10.1 9.8 9.3
other Services 6.9 9.5 10.1 9.2 9.5 8.8 7.6 7.2 6.5 6.1

Less

Inputed Banking
Service Charges 4.2 3.9 5.3 3.0 4.8 2.8 2.8 3.7 4.6 4.4

Met Indirect Taxes 12.7 13.6 13.1 13.9 14.9 16.1 16.5 17.7 17.9 17.4

GDP at Market Prices 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
SourceMinisy.... .....o ...f

Source: Ministry of Fin nce.
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Table 2.2: BELIZE - GROSS DOMESTIC PRODUCT BY SECTOR AT CONSTANT PRICES, 1980-1990
......... (1984 prices, EZS millfon)

1980 1981 1982 1983 1984 1985 1986 1987 19b6 1989 1990

GDP at Market Prices 378.1 381.3 375.3 373.7 394.1 395.5 409.3 465.0 4$9.3 583.7 633.0

Primary Activities 74.4 74.2 77.2 72.9 74.3 73.6 70.6 8B 85.6 92.7 104.7

Agriculture 55.8 55.5 58.3 54.6 55.7 54.5 53.9 62.8 59.9 65.0 75.4
Foreitry and Loggii 8.8 7.0 8.6 6.9 7.4 6.9 6.3 12.7 12.9 12.8 12.9

Fishing 9.0 10.9 9.5 10.4 10.1 10.9 8.9 9.4 10.? 12.1 12.6
Mining 0.8 0.8 0.8 1.0 1.1 1.3 1.5 1.8 2.1 2.8 3.8

Secondary Activities 81.4 84.4 81.9 79.6 78.8 79.2 81.5 93.0 99.3 119.0 129.4

Manufacturing 54.4 56.7 56.0 55.3 50.6 51.2 52.3 56.6 56.5 62.5 65.5
Electricity and Water 6.7 7.0 7.9 8.1 8.2 8.8 9.2 10.0 11.3 12.3 13.2
Construction' 20.3 20.7 18.0 16.2 20.0 19.2 20.0 26.4 31.5 44.2 50.7

Tertiary Activities 184.3 188.9 190.3 190.0 198.7 200.8 209.8 227.8 250.7 286.1 307.4

Trade and Tourism 56.6 55.9 4C-0 43.3 48.1 45.4 47.8 55.3 65.1 80.5 86.6

Transport & Communicktions 22.1 24.3 28.;' 30.4 32.3 33.3 37.0 39.2 47.0 60.7 69.0
Finance & Insurance 21.2 21.8 19.7 19.1 19.0 20.0 21.1 24.3 27.5 28.8 30.3

Real Estate 21.4 21.9 21.3 21.2 21.3 21.8 22.3 23.4 25.0 26.1 27.8

Public Acdninistration 30.4 31.4 38.6 40.6 41.7 43.0 43.3 46.2 45.6 48.4 51.0

Other Services 32.6 33.5 34.4 35.4 36.4 37.3 38.3 39.4 40.5 41.6 42.7

Adjustments a/ 38.0 33.8 26.0 31.3 42.3 41.4 47.4 57.5 63.7 85.9 91.5

GDP at Factor Cost 326.2 333.2 336.4 329.9 339.4 340.5 348.1 391.6 417.6 478.9 521.7

Memo:

Imputed Banking

Service Charges 13.9 14.' 12.9 12.5 12.4 13.1 13.8 15.9 18.0 18.9 19.8

Net Indirect Taxes 51.9 48.1 38.9 43.8 54.7 55.0 61.3 74.0 81.6 104.8 110.9

a/ Net indirect taxes Less imputed banking service charges.
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'qbte 2.2: BELIZE - GROSS DOMESTIC PR00UCT BY SECTOR AT CONSTANT PRICES, 1980-1990

.'....... (percent change)

.....................................................................................................

1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990
............................................... .... .......... ..... ............ .. .. . ...... ............ ..................................................................................... .

GDP at Ma.ket Prices . 0.8 -1.6 -0.4 5.5 0.4 3.5 13.6 7.4 16.9 8.4

Primary Activities . -0.3 4.0 -5.6 1.9 -0.9 -4.1 22.8 -1.3 8.3 12.9

Agriculture . 0.5 5.0 -6.4 2.0 -2.1 -1.1 16.5 -4.6 8.5 16.0
Forestry and Logging * -20.5 22.9 -19.8 7.2 -6.8 -8.4 101.0 1.6 -0.8 0.8
Fishing . 21.1 -12.8 9.5 -2.9 7.9 -18.3 5.6 13.8 13.1 4.1
Mining . 0.0 0.0 25.0 10.0 18.2 15.4 20.0 16.7 33.3 35.7

Secondary Activities . 3.8 -3.0 -2.8 -0.9 0.5 2.9 14.1 6.8 19.8 8.7
. .......... .............. . .. .......... . ...... ........ .... ...... .......... - -- .......... ..... ........ ...... ......... ... .... .... ..... .... .. .

Manufacturing . 4.2 -1.2 -1.3 -8.5 1.2 2.1 8.2 -0.2 10.6 4.S
Electricity and Water . 5.7 -1.8 2.5 2.1 7.4 4.3 8.4 13.0 8.8 73
Construction . 2.0 -13.0 -10.0 23.5 -4.0 4.2 32.0 19.3 40.3 14.7

Tertiary Activities . 2.5 0.7 -0.2 4.6 1.0 4.5 8.6 10.1 14.1 7.4
... .... ...-........ ... ........ ....... ...... ......... .... ... ......... ...... . ......... ...... ......... ... ....... .. ........ ......

Trade and Tourism -1.2 -14.1 -9.8 11.1 -5.6 5.3 15.7 17.7 23.7 7.6
Transport & Communications . 10.0 16.0 7.8 6.2 3.1 11.1 6.0 19.9 29.1 13.7
Finance & Insurance . 2.8 -9.6 -3.0 -0.5 5.3 5.5 15.2 13.2 4.7 5.2
Real Estate . 2.3 -2.7 -0.5 0.5 2.3 2.3 4.9 6.8 4.4 6.5
Public Adminietration . 3.4 22.8 5.1 2.7 3.2 0.7 6.7 -1.3 6.1 5.4
Other Services . 2.8 2.7 2.8 2.8 2.5 2.7 '.9 2.8 2.7 2.6

Adjustments a/ . -11.0 -23.1 20.4 35.1 -2.1 14.5 21.3 10.8 34.9 6.5

GDP at Factor Cost . 2.2 1.0 *1.9 2.9 0.3 2.2 12.5 6.6 14.7 8.9

.......... .................. ........................................................................................

a/ Not indiract taxes toss imputed banking service charges.
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Table 2.2: BELIZE - GROSS DOMESTIC PRODUCT BY SECTOR AT CONSTANT, PRICES, 1980-1990
.....-... (in percent of GDP at factor cost)

1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990

Primary Activities 22.8 22.3 22.9 22.1 21.9 21.6 20.3 22.1 20.5 19.4 20.1
........ ........... ...... ---- ...... ......... .. ...... ............. ......... . .. .... ---- ........... .... ..

Agriculture 17.1 16.7 17.3 16.5 16.4 16.0 15.5 16.0 14.3 13.6 14.5
Forestry and Logging 2.7 2.1 2.6 2.1 2.2 2.0 1.8 3.2 3.1 2.7 2.5
Fishing 2.8 3.3 2.8 3.2 3.0 3.2 2.6 2.4 2.6 2.5 2.4
Mining 0.2 0.2 0.2 0.3 0.3 0.4 0.4 0.5 0.5 0.6 0.7

Secondary Activities 24.9 25.3 24.3 24.1 23.2 23.3 23.4 23.7 23.8 24.8 24.8
~~~~~~~~~~.... ........... .... ....... ...... . .... .. . .....----...... ... ... ... ... ---- ...... ... .. .

Manufacturing 16.7 17.0 16.6 16.8 14.9 15.0 15.0 14.5 13.5 13.1 12.6
Electricity and Water 2.0 2.1 2.3 2.4 2.4 2.6 2.6 2.6 2.7 2.6 2.5
Construction 6.2 6.2 5.4 4.9 5.9 5.6 5.7 6.7 7.5 9.2 9.7

Tertiary Activities 56.5 56.7 56.6 57.6 58.6 59.0 60.3 58.2 60.0 59.7 58.9

Trade and Tourism 17.4 16.8 14.3 13.1 14.2 13.3 13.7 14.1 15.6 16.8 16.6
Transport & Communications 6.8 7.3 8.4 9.2 9.5 9.8 10.6 10.0 11.3 12.7 13.2
Finance & Insurance 6.5 6.5 5.9 5.8 5.6 5.9 6.1 6.2 6.6 6.0 5.8
Real Estate 6.6 6.6 6.3 6.4 6.3 6.4 6.4 6.0 6.0 5.4 5.3
Public Adninistration 9.3 9.4 11.5 12.3 12.3 12.6 12.4 11.8 10.9 10.1 9.8

Other Services 10.0 10.1 10.2 10.7 10.7 11.0 11.0 10.1 9.7 8.7 8.2

Banking charges C-) -4.3 i -4.3 -3.8 -3.8 -3.7 -3.8 -4.0 -4.1 -4.3 -3.9 -3.8

GDP at Factor Cost 100.0 '100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

....................................................................................................................

Source: Ministry of Ffnance.
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Table 2.3: BELIZE - GROSS DOMESTIC EXPENDITURE AT CURRENT PRICES, 1981-90 a/
,.... (9ZS miiton)

1981 1982 1983 1984 1985 1986 1987 1988 1989 1990

..................................................................... *-...... ....................................

Gross Comestic Expenditure 398.9 393.8 389.8 422.9 424.7 432.9 524.1 611.6 735.5 792.7

Consutption 302.4 310.9 324.1 330.2 345.1 348.9 398.9 436.5 512.4 595.2

Privete 229.0 231.4 239.9 244.6 258.0 258.7 300.5 326.5 388.9 462.3

Pubtic 73.4 79.5 84.2 85.6 87.1 90.2 98.4 110.0 123.5 132.9

Gross Domestic Investment 96.5 82.9 65.7 92.7 79.6 84.0 125.2 175.1 223.1 197.5

F;ied Capital Formation 93.5 79.9 68.7 81.7 71.6 80.0 119.2 169.1 223.1 197.5

Private 49.8 34.2 29.5 45.6 35.4 38.9 76.8 114.9 127.4 77.4

Pubtlc 43.7 45.7 39.2 36.1 36.2 41.1 42.4 54.2 95.7 120.1

of which NFPE: 12.0 16.9 13.9 12.1 10.4 13.7 18.4 21.9 22.3 28.8

Changes In Stocks 3.0 3.0 -3.0 11.0 8.0 4.0 6.0 6.0 - -

Balance of Goods and NFS -44.5 -56.2 -42.0 -29.2 -40.7 -8.4 -13.1 -34.4 -76.7 -45.8
~~~~~~~~~~~~~~~~~ -..... .......... ... .... . ..... ........ ..... ........ ..... ....... ..... ........ ----- -----.. ....

Exports 206.0 172.0 185.5 224.3 212.0 247.2 289.7 343.3 367.0 415.5

imports 250.5 228.2 227.5 253.5 252.7 255.6 302.8 377.7 443.7 461.3

GDP at Narket Prices 354.4 337.6 347.8 393.7 384.0 424.5 511.0 577.2 658.8 746.9
,................................ ..... ..... ....... ..... ........ ..... ....... ..... ....... -----............ .. ........ .... 

Net Factor Payemnts -3.8 -9.8 -11.0 -21.2 -22.6 -19.8 -14.8 -14.4 -22.4 -22.6

GNP at Market Price 350.6 327.8 336.8 372.5 361.2 404.7 496.2 562.8 636.4 724.3
._,...... ....... ..... ......... ..... ....... ... ..... .... . ----- ....... ..... ....... ......... .....

Net Indirect Taxes -45.0 -45.8 -45.4 -54.7 -57.1 -68.2 -84.1 -102.0 -117.7 -130.0

GNP at Factor Cost 305.6 282.0 291.4 317.8 304.1 336.5 412.1 460.8 518.7 594.3
. .......... ......... ....... ..... ....... ..... ....... ..... -----.. ..... ... ..... .. .... .. 

Consuwptfon of Fixed Capitel . . . . -29.3 -30.4 -36.7 -41.1 -46.3 -50.0

National Income . . . . 274.8 306.1 375.4 419.7 472.4 544.3

........ ................................ ..... . ......... ..... ......... ..... ......... ..... ......... ..... ... .... ..... ...............
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Table 2.3: BELIZE - GROSS DOMESTIC EXPENDITURE AT CURRENT PRICES, 1981-90 a/
......... (in percent of GDP at market prices)

............................................ ........................................................................................ . ..............................

1981 1982 1983 1984 1985 1986 1987 1988 1989 1990

............ ......................... .... ...... . .................... ............... .................................... ...... ..................................... .

Gross Domestic Expenditure 112.6 116.6 112.1 107.4 110.6 102.0 102.6 106.0 111.6 106.1
. ................... ...... . ........... . ......... ...... ......... ...... ------... ------ ------. .------ ------......

Consuption 85.3 92.1 93.2 83.9 89.9 82.2 78.1 75.6 77.8 79.7

Private 64.6 68.5 69.0 62.1 67.2 60.9 58.8 56.6 59.0 61.9

Public 20.7 23.5 24.2 21.7 22.7 21.2 19.3 19.1 18.7 17.8

Gross Domestic Investment 27.2 24.6 18.9 23.5 20.7 19.8 24.5 30.3 33.9 26.4
Fixed Capital Formation 26.4 23.7 19.8 20.8 18.6 18.8 23.3 29.3 33.9 26.4

Private 14.1 10.1 8.5 11.6 9.2 9.2 15.0 19.9 19.3 10.4
Public 12.3 13.5 11.3 9.2 9.4 9.7 8.3 9.4 14.5 16.1

of which NFPE: 3.4 5.0 4.0 3.1 2.7 3.2 3.6 3.8 3.4 3.9
Changes in Stocks 0.8 0.9 -0.9 2.8 2.1 0.9 1.2 1.0 0.0 0.0

Salance of Goods and NFS -12.6 -16.6 -12.1 -7.4 -10.6 -2.0 -2.6 -6.0 -11.6 -6.1
............. .............. ............................. ..... ......... ..... . ...... ..... ....... ..... ....... ..... ....... .....

Exports 58.1 50.9 53.3 57.0 55.2 58.2 56.7 59.5 55.7 55.6
lmports 70.7 67.6 65.4 64.4 65.8 60.2 59.3 65.4 67.3 61.8

GDP at Market Prices 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
...--------- ... .. . ... . ..... ....... ..... ....... ..... .......... ....... ................................

Net Factor Payments -1.1 -2.9 -3.2 -5.4 -5.9 -4.7 -2.9 -2.5 -3.4 -3.0

GNP at Market Prices 98.9 97.1 96.8 94.6 94.1 95.3 97.1 97.5 96.6 97.0
.......................... ----- ...... .. ..... ....... ..... ....... ..... ....... ..... .......... ..................................

GNP at Factor Cost 86.2 83.5 83.8 80.7 79.2 79.3 80.6 79.8 78.7 79.6
___._.___...................... _ .. ...... ..... .. .. *... ----- -----. -----. ^ ....

National Income . . . . 71.6 72.1 73.5 72.7 71.7 72.9
, ........................ ..... ....... ..... ....... ..... ....... ..... ....... ..... ............. .............

......... ............................ ..............................................................................................

a/ Data on GDP by expenditure ^omponents are IMF staff estimets based on Central Statistical Office's estimate of
private sector fixed capital formation and fiscal and external data.

Source: CentraL Statistical Office, Ministry of Finance; and IMF staff estimates.
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Table 2.4: BELIZE -SAVINGS AND INVESTMENT, 1981-90

----...................................................................................................... ....... .......... .. .....................

Prel.
1981 1982 1983 1984 1985 1986 1987 1988 1989 1990

,..... .............................. ..................................................................... ...... ...... ..... ...................................

-- BZS miltton --

Gross Domestic Investment 96.5 82.9 65.7 92.7 79.6 84.0 125.2 175.1 223.1 197.5
......................... ...... ------ ...... ...... ...... ...... ------ ------ ...... ......

Fixed Capital Formation 93.5 79.9 68.7 81.7 71.6 80.0 119.2 169.1 223.1 197.5
Private 49.8 34.2 29.5 45.6 35.4 38.9 76.8 114.9 127.4 77.4
Pubtfc 43.7 45.7 39.2 36.1 36.2 41.1 42.4 54.2 95.7 120.1

of ihich NFPE: 12.0 16.9 13.9 12.1 10.4 13.7 18.4 21.9 22.3 28.8
Changes In Stocks 3.0 3.0 *3.0 11.0 8.0 4.0 6.0 6.0

Gross Domestic Savfngs 52.0 26.7 23.7 63.5 38.9 75.6 112.1 140.7 146.4 151.7
............... .............................. .. - ...... ......

Private Sector 36.7 18.6 30.7 75.1 30.0 53.6 75.9 93.1 71.0 76.7
Pthlic Sector 15.3 8.1 -7.0 -11.6 8.9 22.0 36.2 47.6 75.4 75.0

Private Transfers 33.0 37.0 21.8 22.4 25.0 38.0 22.6 30.4 25.8 32.8
Net Factor Income -3.8 -3.8 -9.8 -11.0 -21.2 -22.8 -19.8 -14.8 -15.4 -22.4

Gross National Savfngs 81.2 59.9 35.7 74.9 42.7 90.8 114.9 156.3 156.8 162.1
.................... ...... .......................................................

Savings - Investment -44.5 -56.2 -42.0 -29.2 -40.7 -8.4 -13.1 -34.4 -76.7 -45.8
.................... ...... ...... ...... ...... ------ ...... ...... ...... ...... ......

Private sector -16.1 -18.6 4.2 18.5 -13.4 10.7 -6.9 -27.8 -56.4 -0.7
Public sector -28.4 -37.6 -46.2 -47.7 -27.3 -19.1 -6.2 -6.6 -20.3 -45.1

-- in percent of GDP at Market Prices --

Gross Domestic Investment 27.2 24.6 18.9 23.5 20.7 19.8 24.5 30.3 33.9 26.4
......................... ..... ..... ..... ..... ..... ..... ..... ..... .....

Fixed Capitel Formation 26.4 23.7 19.8 20.8 18.6 18.8 23.3 29.3 33.9 26.4
Private 14.1 10.1 8.5 11.6 9.2 9.2 15.0 19.9 19.3 10.4
Public 12.3 13.5 11.3 9.2 9.4 9.7 8.3 9.4 14.5 16.1

of which NFPE: 3.4 5.0 4.0 3.1 2.7 3.2 3.6 3.8 3.4 3.9
Chanes in Stocks 0.8 0.9 -0.9 2.8 2.1 0.9 1.2 1.0 0.0 0.0

Gross Domestic Savings 14.7 7.9 6.8 16.1 10.1 17.8 21.9 24.4 22.2 20.3
...................... ....... ..... ....... ..... ..... ....... ..... ....... -----... ........ .. ............. .. ..

Privat 10.4 5.S 8.8 19.1 7.8 12.6 14.9 16.1 10.8 10.3
Publie 4.3 2.4 -2.0 -2.9 2.3 5.2 7.1 8.2 11.4 10.0

Private Tranfers 9.3 11.0 6.3 5.7 6.5 9.0 4.4 5.3 3.9 4.4
Net Factor Income -1.1 -1.1 -2.8 -2.8 -5.5 -5.4 -3.9 -2.6 -2.3 -3.0

Gross National Savings 22.9 17.7 10.3 19.0 11.1 21.4 22.5 27.1 23.8 21.7

,......... ..... ......... ..... ..... ......... ..... ......... ..... ......... ..... ......... ..... ...... ..... ......... .... ...
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Table 2.4: BELIZE -SAVINGS AND INVESTNENT, 1981-90

........ ... .... ... .... ... ........... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Prot.
1981 1982 198 1984 1985 1986 1987 1988 1989 1990

..........................................................................................................

Saving - Investmmnt -12.6 .16.6 .12.1 -7.4 -10.6 *2.0 -2.6 -6.0 -11.6 -6.1

Private ector -4.5 *5.5 1.2 4.7 -3.5 2.5 -1.4 -4.8 -8.6 -0.1
Pthlc setor -8.0 -11.1 -13.3 -12.1 7.1 -4.5 -1.2 -1.1 -3.1 -6.0

-- BZS million --

................

Fixed capital formtion from:
Corntruction & l dlopmnt ... ... .. .. 45.3 48.0 64.2 91.2 142.6 124.1
Nachinry ed qupment ... ... 26.2 31.9 55.1 78.0 80.6 73.4

Swrce: Central Statistical Office; ad Fund staff estimates.



Act. Projections
.. .... .......................................................................................

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000

GDP Growth Rate . 4.0 4.0 4.0 4.0 4.2 4.3 4.5 4.5 4.5 4.5
GNP Growth Rate . 3.2 3.9 3.8 4.4 4.3 4.5 4.7 4.7 4.7 4.7
GUP/Capita Growth Rate . 0.8 1.5 1.5 2.1 2.2 2.4 2.7 2.7 2.6 2.9
Pvt.Cons/Capita Growth Rate . 7.8 3.8 2.6 2.0 1.9 2.0 1.4 1.3 1.1 1.2

Total DCO/Din USS) 151.8 165.6 172.9 175.6 183.2 187.6 193.0 198.2 205.9 212.8 217.5
DOD/XGS 69.6 81.4 77.5 71.2 70.3 64.5 60.4 56.3 53.0 49.5 45.6
DOD/GDP 40.6 41.8 41.6 40.2 39.5 38.1 36.8 35.5 34.6 33.5 32.2
Debt Service (in USS) 16.7 20.6 20.6 22.3 24.8 26.0 24.9 25.1 28.7 32.1 35.4
Debt Service/XGS 7.7 10.1 9.2 9.0 9.5 8.9 7.8 7.1 7.4 7.5 7.4
Debt Service/GDP 4.5 5.2 5.0 5.1 5.3 5.3 4.8 4.5 4.8 5.1 5.2
Debt Service/Govt.Revemne 13.9 16.3 15.5 15.9 16.7 16.5 14.9 14.0 15.1 15.8 16.3
Interest/XGS 3.0 3.4 3.0 3.0 2.7 2.6 2.4 2.3 2.2 2.2 2.1 1
Interest/GOP 1.7 1.8 1.6 1.7 1.5 1.5 1.5 1.5 1.4 1.5 1.5

Gross Investment/GOP 26.4 24.0 23.0 23.0 22.0 21.0 20.0 20.0 20.0 20.0 20.0
Direct Investment/GOP 5.0 4.7 4.5 4.5 4.4 4.4 4.3 4.3 4.2 4.1 4.1
Domestic Savings/GOP 20.3 1 .3 15.7 16.8 15.0 15.7 15.4 15.6 15.9 16.3 16.8
Mationrt Savings/GDP 21.4 14.4 15.7 16.5 14.9 15.7 15.4 15.8 16.2 16.6 17.2
ICOR 6.6 6.0 5.7 5.7 5.3 4.9 4.5 4.5 4.4 4.4

Government Revenue/GDP a/ 32.1 32.0 32.0 32.0 312.0 32.0 32.0 32.0 32.0 32.0 32.0
Government Expenditure/GDP 31.7 33.0 33.0 33.0 33.0 33.0 32.0 32.0 32.0 32.0 32.0
Deficit C-) or Surplus (+)/GDP 0.4 -1.0 -1.0 -1.0 -1.0 -1.0 0.0 0.0 0.0 0.0 0.0

Export Growth Rate (G&NFS) .. -0.2 2.6 3.3 5.3 6.0 6.3 6.5 6.7 6.8 7.0
Exports/GDP (G&NFS) 55.6 49.4 52.0 55.0 54.7 57.5 59.3 61.2 63.3 65.6 68.1
Import Growth Rate (G&NFS) .. 2.1 3.1 4.0 3.1 3.3 3.4 4.5 4.5 4.5 4.5
Imports/GDP (G&NFS) 61.8 58.7 59.1 61.3 62.0 63.1 64.3 66.1 68.0 70.0 72.1
Current Account (USS) -18.9 -36.5 -29.8 -29.2 -35.0 -29.0 -27.5 -28.2 -28.1 -27.4 -25.2
Current Account/GDr -5.1 -9.2 -7.2 -6.7 -7.5 -5.9 -5.2 -5.0 -4.7 -4.3 -3.7

a/ General government (includes Social Security).
Source: Staff estimates.



Table 2.6: BELIZE - NATIONAL ACCOUNTS PROJECTIONS, 1990-2000
(1990 BZS million)

Prel. Projections

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000

CONSIUIPTION 595.2 646.3 682.0 712.4 739.9 767.0 795.0 820.1 844.9 869.2 892.9
Private 462.3 510.1 542.3 569.4 593.6 617.5 642.4 664.4 686.4 708.2 729.8
Pubtic 132.9 136.2 139.6 143.0 146.3 149.5 152.6 155.7 158.5 161.0 163.1

SROSS DOMESTIC INVESTNENT 197.5 186.4 185.8 193.2 192.3 191.2 189.9 198.4 207.3 216.6 226.4

RESOURCE BALANCE -45.8 -56.1 -60.0 -65.6 -58.3 -47.8 -35.4 -26.6 -15.8 -2.9 12.5
Exports 415.6 414.9 425.8 439.7 462.8 490.8 521.5 555.4 592.5 633.0 677.4
Iliports 461.4 471.0 485.8 505.2 521.1 538.5 556.9 582.0 608.3 635.9 664.8 _

0
GROSS DOMESTIC PRODUCT 746.9 776.6 807.7 840.1 873.9 910.4 949.6 991.9 15036.4 1082.9 1131.8

Terms of trade adjustment 0.0 -19.2 1.2 13.6 -3.3 -0.6 -8.4 -17.0 -26.5 -37.1 -48.7

GROSS DOMESTIC INCOME 746.9 757.4 808.9 853.7 870.6 909.8 941.2 974.9 1009.8 1045.9 1083.1

GROSS DOMESTIC SAVINGS 151.7 111.1 126.9 141.3 130.7 142.9 146.1 154.8 164.9 176.6 190.2
GROSS NATIONAL SAVINGS 159.7 112.2 126.7 138.6 129.9 142.5 146.6 156.3 167.6 180.3 195.2

Source: IBRD
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Table 3.1: BELIZE - BALANCE OF PAYMENTS, 1980-90

......... (USS million)

1980 1981 ' 1982 1983 1984 1985 1986 1987 1988 1989 1990

Exports of Goods & NFS 109.7 103.2 88.6 93.1 112.2 106.0 123.6 144.9 171.7 183.5 207.8

Domestic Exports a/ 82.0 74.7 59.8 65.0 72.8 63.8 74.3 87.0 97.4 96.1 108.4

Non-factor services 27.7 28.5 28.8 28.1 39.4 42.2 49.3 57.9 74.3 87.4 99.4

Imports of Goods & NFS 133.0 130.0 107.8 112.5 126.8 126.4 127.8 151.4 188.8 221.9 230.7

Goods b/ 120.4 117.5 96.8 99.2 109.9 108.0 110.2 128.3 159.2 190.7 194.0

Non-factor services 12.6 12.5 11.0 13.3 16.9 18.4 17.6 23.1 29.6 31.2 36.7

Net Factor Payments -1.9 -1.9 -4.9 -5.5 -10.6 -11.4 -9.9 -7.4 -7.7 -11.2 -11.3

Private Transfers (net) 16.5 18.5 10.9 11.2 12.5 19.0 11.3 15.2 12.9 16.4 15.3

Current Account BaLance -8.7 -10.2 -13.2 -13.7 -12.7 -12.8 -2.8 1.3 -11.9 -33.2 -18.9

............... ..................................... ..... ......... ..... ....... ..... ....... ..... ....... ..... ....... ..... .........

Public Capital 9.9 15.1 18.1 11.9 11.0 23.4 16.1 16.4 20.1 25.0 18.4

Official Grants 5.5 5.7 7.4 6.9 8.7 9.4 9.6 15.7 10.6 11.3 13.1

Disbursements 2.4 8.7 12.4 3.8 4.1 16.8 9.1 7.7 14.7 18.8 13.3

Amortization 0.5 0.8 2.4 2.0 1.7 7.7 5.7 5.5 5.8 4.5 9.5

Financial (not) 2.0 0.7 1.1 2.8 2.1 3.4 2.5 0.7 0.2 -0.5 1.4

Other (net) 0.5 0.8 -0.4 0.4 -2.2 1.5 0.6 -2.2 0.4 -0.1 0.1

Private Capital 0.9 1.8 9.3 -7.2 -3.0 4.0 -2.7 7.1 16.6 15.6 21.0

Commerciat Banks 0.9 1.8 6.9 -2.7 -3.3 -0.4 -5.0 -0.1 1.6 -9.0 1.8

Sugar Industry 0.0 0.0 3.7 -2.8 0.6 3.2 -0.7 -3.2 -0.9 -0.9 -1.2

Direct Investment ... ... ... ... ... 2.0 4.2 6.9 12.9 19.0 18.7

Other c/ 0.0 0.0 -1.3 -1.7 -0.3 -0.8 -1.2 3.5 3.0 6.5 1.7

Change in Arrears 0.0 0.0 0.0 5.1 1.2 - - - - -

Debt Rescheduling d/ 0.0 0.0 0.0 0.0 0.0 -3.7 0.0 0.0 0.0 0.0 0.0

Errors and Omissions -0.3 -8.7 -14.7 -0.7 -4.0 -4.6 0.2 -15.0 -6.0 4.0 -10.0

Change in Reserves (increase 5 ') -1.d 2.0 0.5 4.6 7.5 -6.3 -10.8 -9.8 -18.8 -11.4 -10.5

a/ Exports f.o.b., Table 3.3.

b/ Imports c.i.f. (net of re-exports).

c/ Includes direct investment up to 1984.

d/ The amount in 1985 represents the elimination of $6.3 mtn. in external arrears and debt relief of $2.6 million.

Source: Central Bank, Central Statistical Office and mission estimates.
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Table 3.2: BELIZE - DONESTIC EXPORTS BY SITC CLASSIFICATION, 1980-90

Prot.
1980 1981 1982 1983 1984 1985 1986 1987 18 1989 1990

-- USS iltion --

Domestic Exports a/ 82.0 74.7 59.8 65.0 n.8 63.8 74.3 87.0 97.4 96.1 108.4

Food 64.8 61.5 50.3 54.2 54.8 47.0 56.7 68.2 74.4 74.6 89.1
Beverages & Tobacco - - - - - - - . -

Crude Materials 2.4 1.7 2.2 1.9 1.6 0.8 0.8 2.6 3.6 3.2 3.2
Fuels - - - - - -

Ofls & Fats - - - - - - - - -

Chemicals 0.3 0.2 0.6 0.3 0.4 0.4 0.3 0.3 0.5 0.3 0.2
Manufactured Goods - 0.1 0.3 0.2 0.3 - 0.2 0.1 0.2 0.2 0.2
Nachinery & Transport - - - - - - - - - -

Misc. Nfd. Goods 14.5 11.2 6.4 8.4 15.7 15.6 16.3 15.8 18.7 17.8 15.7

-- in percent of total -t

Domestic Exports 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

Food 79.0 82.3 84.1 83.4 75.3 73.7 76.3 78.4 76.4 77.6 82.2
Beverages & Tobacco
Crude Materials 2.9 2.3 3.7 2.9 2.2 1.3 1.1 2.9 3.7 3.3 3.0
Fuels - - - - - - - - -

Oils & Fats - . - . - - - - - -

Chemcals 0.4 0n3 1.0 0.5 0.5 0.6 0.4 0.4 0.5 0.3 0.2
Manufactured Goods - 0.1 0.5 0.3 0.4 - - - - -

Machinery & Transport - - - - - -

Misc. Mfd. Goods 17.7 15.0 10.7 12.9 21.6 24.5 21.9 18.1 19.2 18.5 14.5

. ...................................................... .. ...... ....... ................ .............................. ..............................

a/ Includes bunk*r fuel.
Source: Central Statistical Office; Bank of Belize; and misson estimtes.
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Table 3.3: BELIZE - MERCHANDISE EXPORTS BY MAJOR COMMODITIES, 1980-90

1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990

-- US$ million --

Total Exports 110.8 119.0 91.0 77.6 93.1 90.0 92.5 102.9 121.6 126.2 132.9

Re-exports 28.8 44.3 31.2 12.6 20.3 25.6 18.2 15.9 24.2 30.1 24.5

Total Domestic Exports 82.0 74.7 59.8 65.0 72.8 63.8 74.3 87.0 97.4 96.1 108.4

Sugar 47.7 42.6 32.8 34.2 32.5 22.9 31.5 31.3 35.0 34.1 42.8
Citrus Products 6.4 6.5 7.0 6.8 9.8 12.1 11.1 16.0 17.3 19.5 21.4
Fish Products 4.1 7.2 6.3 7.0 6.7 7.4 7.2 8.5 8.3 8.8 9.0
Bananas 3.5 2.2 2.1 2.4 3.1 3.3 4.6 7.2 8.6 9.0 9.9
Molasses 2.2 1.2 0.9 0.9 1.1 0.9 0.5 0.5 0.5 0.6 3.3
Lumber 1.0 1.2 1.8 1.3 1.1 0.5 0.2 2.1 2.7 2.5 2.0
Other 17.1 13.8 8.9 12.4 18.5 16.7 19.2 21.4 25.0 21.6 20.0
of which: Garments 14.4 11.1 6.4 8.2 15.6 15.5 16.2 15.7 18.6 15.7 15.2

-- in percent of total

Total Exports 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

Re-exports 26.0 37.2 34.3 16.2 21.8 28.4 19.6 15.5 19.9 23.8 18.4
Domestic Exports 74.0 62.8 65.7 83.8 78.2 71.6 80.4 84.5 80.1 76.2 81.6

Total Domestic Exports 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

Sugar 58.2 57.0 54.8 52.6 44.6 35.6 42.3 36.0 36.0 35.5 39.5
Citrus Products 7.8 8.7 11.7 10.5 13.5 18.8 14.9 18.4 17.8 20.3 19.7
Fish Products 5.0 9.6 10.5 10.8 9.2 11.6 9.9 9.8 8.5 9.2 8.3
Bananas 4.3 2.9 3.5 3.7 4.3 5.1 6.2 8.2 8.8 9.4 9.1
Molasses 2.7 1.6 1.5 1.4 1.5 1.4 0.7 0.6 0.5 0.6 3.0
Lumber 1.2 1.6 3.0 2.0 1.5 0.9 0.9 2.4 2.8 2.6 1.8

Other 20.9 18.5 14.9 19.1 25.4 26.6 25.1 24.6 25.7 22.5 18.5

of which: Garments 17.6 14.9 10.7 12.6 21.4 24.4 21.7 18.0 19.1 16.3 14.0

Source: Contral Statistical Office, Ministry of Finance.
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Table 3.4: BELIZE - MERCHANDISE IMPORTS BY SITC CLASSIFICATION, 1980-90

1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990

........... .................................... ............................................................................................

-- USS million --

Total Inports a/ 149.2 161.8 128.0 111.8 130.3 128.2 122.0 142.9 181.2 215.7 211.4
.. . ...... .... ..... ..... ....... .... . ..... ....... ..... . ...... ..... .........

Food 32.8 39.9 29.4 23.4 28.0 30.5 29.1 31.6 37.4 45.5 43.6
Beverages & Tobacco 3.2 3.6 2.9 2.5 3.2 3.5 3.8 4.1 5.0 6.6 5.5
Crude Materials 1.2 2.3 1.6 0.4 0.5 0.6 0.3 0.4 0.5 0.7 1.2
Fuels 27.2 25.7 22.8 26.3 21.7 21.9 17.0 18.8 19.0 26.9 27.2
Oils & Fats 0 7 0.5 0.3 0.3 0.5 0.4 0.4 0.4 0.5 0.3 0.4
Chemicals 9.7 11.4 11.3 8.3 10.8 9.9 10.2 15.7 15.6 18.3 20.3
Manufactured Goods 20.3 19.7 16.5 14.2 16.4 16.0 16.9 20.4 28.1 35.3 36.7
Machinery & Transport 29.0 28.8 24.4 21.7 26.0 22.6 21.9 30.0 47.5 53.7 49.7
Misc. Mfd. Goods 24.0 29.1 17.7 14.0 22.4 22.3 21.4 20.7 25.1 27.3 25.5
Hiscellaneous 1.1 0.8 1.1 0.7 0.8 0.5 1.0 0.9 2.5 1.1 1.3

as percent of totaL imports --

Food 22.0 24.7 23.0 20.9 21.5 23.8 23.9 22.1 20.6 21.1 20.6
Beverages & Tobacco 2.1 2.2 2.3 2.2 2.5 2.7 3.1 2.9 2.8 3.1 2.6
Crude Materials 0.8 1.4 1.3 0.4 0.4 0.5 0.2 0.3 0.3 0.3 0.6
Fuels 18.2 15.9 17.8 23.5 16.7 17.1 13.9 13.2 10.5 12.5 12.9
Oils & Fats 0.5 0.3 0.2 0.3 0.4 0.3 0.3 0.3 0.3 0.1 0.2
Chemicals 6.5 7.0 8.8 7.4 8.3 7.7 8.4 11.0 8.6 8.5 9.6
Manufactured Goods 13.6 12.2 12.9 12.7 12.6 12.5 13.9 14.2 15.5 16.4 17.4
Machinery & Transport 19.4 17.8 19.1 19.4 20.0 17.6 18.0 21.0 26.2 24.9 23.5
Misc. Mfd. Goods 16.1 18.0 13.8 12.5 17.2 17.4 17.5 14.5 13.9 12.7 12.1
Miscellaneous 0.7 0.5 0.9 0.6 0.6 0.4 0.8 0.6 1.4 0.5 0.6

a/ Comprises of retained inports, imports for re-exports, and unclassified imports.
Source: Central Statistical Office, Ministry of Finance; and mission estimates.
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Table 3.5: BELIZE - FUEL INP0RTS, 1980-90

............... ................................ .... .... ,..... ......... ......... .................. ...........

1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990

-- BZS million --

Total Fuet Imports 48.5 45.5 40.2 45.7 37.4 37.2 28.1 32.0 32.0 45.7 46.0

...... .......... .. .. .. . .... ...... . ..... .... ...... .... ...... .. .. . .... ...... ........

Gasoline a/ 17.4 15.5 13.1 14.0 12.6 13.2 8.8 9.7 ,,1 12.9 13.6

Kerosene 12.1 10.8 11.7 11.0 7.4 8.1 7.3 9.0 fS 9 12.2 9.9

Aviation Fuel 1.1 1.0 1.0 0.8 0.8 0.8 0.7 1.1 1.2 1.3 1.6

Diesel 17.9 18.2 14.4 19.9 16.6 15.1 11.3 12.2 12.8 19.3 20.9

-- million of gellons --

Voltume of Fuel Iimorts 20.8 18.6 16.9 20.2 18.0 18.4 20.0 22.4 23.9 30.2 25.6
e....... .... w....... .... ...... .... ----. .... ----. . .... .... ...... .... ..... .... ...... ..

Gasoline a/ 7.6 6.4 5.6 6.1 6.3 6.7 6.4 6.9 6.8 8.5 7.6

Kerosene 4.8 4.3 4.8 5.0 3.5 4.0 5.3 6.3 6.7 8.0 6.0

Aviation Fuel 0.3 0.2 0.2 0.2 0.2 0.2 0.2 0.4 0.4 0.4 0.5

Diesel 8.1 7.7 6.3 8.9 8.0 7.5 8.1 8.8 10.0 13.3 11.5

-. BZ$/gallon --

Unit value 2.33 2.45 2.38 2.26 2.08 2.02 1.41 1.43 1.34 1.51 1.79
-------- .... ..... .......... .. . . .... .... ...... .... ...... .... .. ..

Gasoline a/ 2.29 2.42 2.34 2.30 2.00 1.97 1.38 1.41 1.34 1.52 1.78

Kerosene 2.52 2.51 2.44 2.20 2.11 2.03 1.38 1.43 1.33 1.53 1.64

Aviation Fuel 3.67 5.00 5.00 4.00 4.00 4.00 3.50 2.75 3.00 3,25 3.16

Diesel 2.21 2.36 2.29 2.24 2.08 2.01 1.40 1.39 1.28 1.45 1.82

.................... ..... .......... ..... ......... ......................................................................

a/ Includes premium and regular gasoline.
Source: Central Statistical Office, Minfstry of Finance; Central Bank of Belize;
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Table 3.6: BELIZE - DIRECTION OF TRADE, 1980-90

Prel.
1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990

... ... ... .. ... ... .. ... ... .. ... ... .. ... ... .. ... ... .. ... ... ...,.................... ..

-- USS million -

Domestic Exports 79.6 74.7 59.8 65.0 72.9 63.8 74.3 87.0 97.4 96.1 108.4

United States 45.4 45.4 27.9 28.3 42.1 37.7 45.1 43.5 45.1 46.5 55.3

United Kingdom 26.2 23.0 18.0 19.0 14.9 18.0 25.5 31.1 35.0 32.5 34.7

EEC (excl. U.K.) '.6 1.) 2.7 0.8 4.7 1.3 0.7 0.5 2.4 0.1 1.4
CARICON 4.6 3.9 7.2 9.4 6.9 3.3 1.4 8.0 8.2 8.2 8.3

Other 1.8 1.4 4.0 7.5 4.3 3.5 1.6 3.9 6.7 8.8 8.7

Inports a/ 149.7 161.9 128.0 111.8 130.3 128.2 122.0 143.0 181.0 215.7 211.2
........................................................ ..... ....... ----- ....... ..... ....... ..... ....... -----

United States 52.2 57.3 48.0 46.0 56.7 63.4 69.7 82.8 96.8 123.1 121.7
United Kingdom 23.6 22.9 14.3 11.5 10.8 10.1 9.9 11.7 16.0 19.8 17.4

EEC (excl. U.K.) 11.0 14.2 12.5 12 0 10.0 12.8 10.1 12.3 15.7 11.2 15.1

CARICOH 2.3 3.1 2.4 2.0 2.0 2.3 2.7 3.4 8.4 10.2 13.0

Nethertands Antilles 19.8 19.7 9.8 12.5 18.4 5.8 ... 0.0 1.5

Other 40.8 44.7 41.0 27.8 32.4 33.8 29.6 32.7 42.5 51.4 44.0

-- in percent --

Domestic Exports 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

United States 57.0 60.8 46.7 43.5 57.8 59.1 60.7 50.0 46.3 48.4 51.0
United Kingdom 32.9 30.8 30.1 29.2 20.4 28.2 34.3 35.8 35.9 33.8 32.0

EEC (excL. U.K.) 2.0 1.3 4.5 1.2 6.4 2.0 0.9 0.6 2.5 0.1 1.3

CARICON 5.8 5.2 12.0 14.5 9.5 5.2 1.9 9.2 8.4 8.5 7.7
Other 2.3 1.9 6.7 11.5 5.9 5.5 2.2 4.5 6.9 9.2 08.0

Imports a/ 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
............ ... ..... ............ ..... ............ ....... ..... ....... ..... ..... ....... ..... ....... .4 ...... .....

United States 34.9 35.4 37.5 41.1 43.5 49.5 57.1 57.9 53.5 57 57.6

United Kingdom 15.8 14.1 11.2 10.3 8.3 7.9 8.1 8.2 8.9 8.2

EEC Cexcl. U.K.) 7.3 6.8 9.8 10.7 7.7 10.0 8.3 8.6 8.7 5.2 7.1

CARICON 1.5 1.9 1.9 1.8 1.5 1.8 2.2 2.4 4.7 4.7 6.2

Netherlands Antilles 13.2 12.2 7.7 11.2 14.1 4.5 0.0 0.0 0.8 0.0 0.0

Other 27.3 27.6 32.0 24.9 24.9 26.4 24.3 22.9 23.5 23.8 20.8

a/ Includes imports for re-exports.
Source: Central Statisticat Office, Ministry of Finance; and mission estimates.



Table 3.7: BELIZE - BALANCE OF PAYMENTS PROJECTIONS, 1990-2000
- - - - (US$ mR l l ions)

Act. Projections

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000

A. Exports of Goods & NFS 208 195 216 240 254 283 311 342 377 416 461
1. Nerchandise (FOS) 108 90 102 115 113 124 131 138 146 155 166
2. rwi-Factor Services 99 105 114 125 141 159 180 204 230 261 295

B. Imports of Goods & NFS 231 233 246 268 288 311 337 369 405 444 487
1. MerchandIse (CIF) 194 194 204 223 239 258 280 308 338 372 409
2. Non-Factor Servfces 37 39 42 45 49 53 57 62 67 73 79

C. Resource BaLnc -23 -37 -30 -28 -34 -28 -26 -28 -28 -28 -26

D. Net Factor Income -11 -15 -16 -18 -18 -19 -20 -20 -20 -20 -20
1. Fctor Receipts 10 8 7 6 7 8 9 10 12 14 16
2. Factor Payments 22 23 23 25 25 27 28 30 32 34 36

tinterest payments -mtt) 7 7 7 7 7 7 8 8 9 9 10

E. Net Current Transfers 15 16 16 17 17 18 19 19 20 21 22

F. C.rrent Account Balance -19 -36 -30 -29 -35 -29 -27 -28 -28 -27 -25

G. Long-Term Capital Inflow 45 45 37 32 37 34 35 35 38 37 35
1. Direct Irwestment 19 19 19 20 21 22 23 24 25 26 28
2. Official CapitaL Grants 13 11 11 10 9 8 7 6 5 4 3
3. Net LT Loans (DRS data) 8 15 8 3 8 5 5 5 8 7 5

a. Disbursements _ 19 29 22 18 25 23 23 22 28 30 30
b. Repayments 10 14 14 15 18 19 17 17 20 23 25

4. Other LT Inflows (net) 5 0 0 0 0 0 0 0 0 0 0

R. Total Other Itenms (net) -16 -4 0 0 0 0 0 0 0 0 0
1. Net Short Term Capital 0 0 0 0 0 0 0 0 0 0 0
2. Capitat Flows N.E.I. 0 0 0 0 0 0 0 0 0 0 0
3. Errors and Omissions -16 -4 0 0 0 0 0 0 0 0 0

-- -- --- - -- - -- - -- , -- -- -- - -- - - - - . - - - . - -- . - - . . . - - . - - . . - . . - . - - - -- - -- - -- - -- - -- -
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Table 3.7: BELIZE - BALANCE OF PAYMENTS PROJECTIONS, 1990-2000
-....---- (USS mitlions)

....................................................................................................................................

Act. Projections
.... ..... ............... ...................................................

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000

1. Changes in Net Reserres -11 -4 -8 -3 -2 -5 -8 -7 -10 -10 -10

1. Net Credit from the IMF 0 0 0 0 0 0 0 0 0 0 0
2. Other Reserve Changes -11 -4 -8 -3 -2 -5 -8 -7 -10 -10 -10
(- indicates increase)

Shares of GDP (Current USS):

1. Resource Balance -6.1 -9.4 -7.2 -6.3 -7.3 -5.7 -5.1 -5.0 -4.7 -4.4 -3.9
2. TotaL Interest Payments 1.7 1.8 1.6 1.7 1.5 1.5 1.5 1.5 1.4 1.5 1.5
3. Current Account Ba(ance -5.1 -9.2 -7.2 -6.7 -7.5 -5.9 -5.2 -5.0 -4.7 -4.3 -3.7 1

4. LT Capital Inflow 12.1 11.3 9.0 7.4 8.0 6.9 6.7 6.3 6.3 5.9 5.2
5. Net Credit from the IMF 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 °

Memorandum Item:
GDP ( MIns. of Current USS) 373 396 416 437 464 493 524 559 595 634 676

Foreign Exchange Reserves:

1. Gross Reserves incl. Gold 65.0 69.3 76.8 79.9 82.2 87.4 95.0 101.9 111.5 121.4 131.6
2. Gross Res. in Months Import 3.1 3.3 3.4 3.3 3.2 3.1 3.1 3.1 3.1 3.0 3.0

Exchange Rates (LCUIUSS):
1. _o . . . ..........-. 20.

1. 2 am. Off. X-Rate 2.0 2.0 2.0 2.0 2.0 2.0 2.0 2.0 2.0 2.0 2.0
2. X-Rcte for GeP Conaersion 2.0 2.0 2.0 2.0 2.0 2.0 2.0 2.0 2.0 2.0 2.0

Source: Staff estimates.



- 109 -

Table 4.1: BELIZE - SUMMARY OF EXTERNAL DEBT OPERATIONS, 1980-90

-------- CUSS thousand)

1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990

. ... .... .......................... ............................................................ . .......................... .. .... ........................ .

Debt outstanding at end
of period 49240 56552 63118 68383 70025 87696 95695 107444 116083 121512 136020
............... .... .... . ....--- ..... . ..... . .4.. .. . .. . .. . .. . .. . ..... .. ...

N&LT Borrowing 3982 6312 8566 3106 1642 17671 7999 11749 8639 5429 14508
...................... ----- ....... ..... ....... ..... ..... ----. . .... ...... -----..........

Central Government 396 1765 5247 2:24 1988 16860 9618 7846 978 4896 10565

Drawings 780 2346 6548 2938 3582 16012 8989 4600 4230 13783 11660

Amortization 346 591 705 504 463 1716 1984 2286 2157 6027 6681

Valuation Adjustment -38 10 -596 -310 -1131 2564 2613 5532 -1095 -2860 5586

Rest of Non-Financial
PubLic Sector 1780 4290 2466 -1553 -2880 -3665 -3349 1330 7359 1493 1686

Drawings 1603 6326 5890 832 565 760 127 3087 10455 5020 2343

Amortization 129 215 1689 1533 1255 5994 3690 3208 3660 3310 1818

Valuation Adjustment 306 -1821 -1735 -852 -2190 1569 214 1451 564 -217 1161

Financial Public Sector 1806 257 853 2535 2534 4476 1730 2573 302 -960 2257

Short-term Borrowing (net) 1000 1000 -2000 2159 0 0 0 0 0 0 0
------.--- .--- .... . ....-- .... .... ......--.. .. .. --- . .... ...... .. 

Interest Payments 952 1328 1247 1638 2831 5445 4193 3701 3503 4942 5597
........................----..................... .... .. . . . - -- . .

Debt Service Payments 1558 2329 3924 4030 5016 14619 11308 10766 11059 14625 17257
. .................... ..... ..... ..... .... ... ... .... ... ...

Nemoranrdm Item: XX)
... ... ... ... .....

DOD/GDP 28.3 31.9 37.4 39.3 35.6 45.7 45.1 42.1 40.2 36.9 36.4

Debt Service/GDP 0.9 1.3 2.3 2.3 2.5 7.6 5.3 4.2 3.8 4.4 4.6

Debt Service Ratio a/ 1.4 2.3 4.4 4.3 4.5 13.8 9.1 7.4 6.4 8.0 8.3

Debt service/
Central Govt. Revenues 3.8 5.6 9.9 10.4 10.9 29.6 19.9 15.8 10.8 14.7 15.5

..................................................................................................................

a/ Debt service payments as percent of exports of goods and non-factor services.

Source: Central Bank of Belize; Caribbean Development Bank; and mission estimates.
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Table 5.1: BELIZE - CENTRAL GOVERNMENT REVENUE AND GRANTS, 1980/81-91/92
_........ (BZS mtllion)

~~~~~~~~~................................................... .............................................................................................. ____

Pret. Budget

1980/81 1981/82 1982/83 1983/84 1984/85 1985/86 19a6/87 1987/88 1988/89 1989/90 1990/91 1991/92

Total Revenue and Grants 94.5 97.0 91.7 90.9 98.0 100.1 115.9 142.9 206.8 204.6 235.5 249.5

TotaL Revenue 81.6 83.7 78.9 77.8 92.4 98.7 113.4 136.5 204.9 199.0 222.5 225.1
~~~~~~~~~~~~~~,,,,,,,,,,,._._ ......... ..... .... ..... .. _. --- ..... .... ..... ._.... ..... .__.... ..... -

Current Revenue 81.3 83.4 78.6 77.5 90.9 98.6 111.7 132.8 164.0 185.5 211.7 216.6
........................... _ ._....... ..... ....... ..... ....... ..... ..... .----- ....... ._...... ._........._ ......_........

Tax Revenue 73.8 73.1 67.3 67.8 81.8 83.1 97.1 119.9 143.9 159.7 176.6 181.1

Income Tax 23.0 16.6 18.6 15.2 20.5 19.3 21.3 28.3 33.1 35.8 41.2 40.5

Taxes on Property 0.6 0.7 0.7 1.3 1.0 1.0 1.7 1.4 1.5 1.4 1.5 1.7

Taxes on Gor4s & Services 7.3 9.0 8.2 8.5 11.7 11.0 13.1 14.4 16.2 18.0 20.3 20.3

Execise on Spirits & Beer 3.8 5.5 4.4 4.9 5.6 5.1 4.9 5.8 6.6 7.5 9.2 9.1

Excise on Cigarettes 0.9 0.9 0.7 0.8 0.9 1.2 2.3 2.1 2.3 2.4 2.4 2.5

Excise on Soft Drinks 0.0 0.0 0.0 0.0 1.2 2.1 2.4 2.5 2.7 3.0 3.9 4.0

Entertairment Tax 0 0.4 0.2 0.2 0.1 0.1 0.1 0.1 0.1 0.1 - 0.1

Hotel Occupancy Tax 0.1 0.1 0.2 0.2 0.3 0.3 0.3 0.5 0.7 1.0 0.1

Licenses 1.2 1.2 1.6 1.6 1.8 1.5 2.2 2.5 2.8 3.4 3.5 3.8

Other a/ 1.0 0.9 1.1 0.8 1.8 0.7 0.9 0.9 1.0 0.6 1.2 0.8

Taxes on International Trade
and Transactions 41.5 45.8 38.2 41.8 47.6 50.3 59.0 n7.6 90.2 100.0 108.7 113.6

lmport Duty 31.0 31.9 25.5 26.8 26.6 25.9 29.0 33.5 40.2 46.6 50.0 55.9

Revenue Replacement Duty 1.0 2.4 3.9 6.5 7.1 7.7 10.5 13.7 16.3 17.5 17.9 19.3

Staop Duties (customs) 4.5 5.7 5.0 5.4 7.2 9.5 12.4 16.6 20.3 24.5 28.0 28.4

Goods in Transit Charge 2.3 3.5 1.6 0.6 1.4 2.8 2.4 2.9 5.6 3.3 2.8 3.0

Export Duties 2.5 2.1 1.9 2.2 *2.3 1.6 1.9 2.1 2.2 2.1 2.6 2.8

Travel Tax 0.2 0.2 0.3 0.3 0.3 0.6 0.9 1.0 2.3 1.8 1.8

Taxes on Foreign Currency
Transactions 0.0 0.0 0.0 0.0 2.7 2.2 1.9 2.8 3.3 4.2 5.6 4.2

Other Taxes 1.4 1.0 1.6 1.0 1.0 1.5 2.0 3.2 2.9 4.5 4.9 5.0

Staep Duties (other depts.) 1.3 0.9 1.6 1.0 1.0 1.5 1.9 3.2 2.9 4.5 4.9 5.0

Fire Rate 0.1 0.1 0.0 0.0 0.0 0.0 0.1 - - -

Non-tax Revenue 7.5 10.3 11.3 9.7 9.1 15.5 14.6 12.9 20.1 25.8 35.1 35.5

Property Income bl 1.5 5.3 4.1 2.7 2.9 4.2 2.5 2.4 2.0 2.0 3.7 4.9

Contributions to Penion Furds 0.1 0.1 0.1 0.1 0.1 0.1 0.1 Q.2 0.1 0.1 0.2 0.3

Extrabudgetary Revenue c/ 1.2 1.1 1.2 1.2 1.2 1.1 1.0 1.4 1.6 4.2 1.9 1.9

Transfers from NFPE's 0.0 0.0 0.0 0.0 0.0 4.2 1.8 1.6 1.5 5.8 9.6 9.2

interest on Bank Deposits - - * * - - - 2.5 2.6 2.5 4.5

Other d/ 4.7 3.8 5.9 5.7 4.9 5.9 9.2 7.3 12.4 11.1 17.2 14.7

...................................................................... _..............................................
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Table 5.1: BELIZE - CENTRAL GOVERNNENT REVENUE AND GRANTS, 1980/81-91/92
--------- (BZS million)

,... .... ....... .... ....... .............. ............................ .............. ............................... .........

Prel. Budg-
1980/81 1981/82 1982/83 1983/84 1984/85 1985/86 1985/87 1987/88 1988/89 1989/90 1990/91 1991/,

Capital Revenue 0.3 0.3 0.3 0.3 1.5 0.1 1.7 3.7 40.9 13.5 10.8 8.5
.... ....... ..... .. ..... .... .. .. ... ... .... ... .... ... .............. . ..... ........ ...... ......... ...... ........... ......

tizenship Bonds - - - - - 1.5 3.1 5.9 11.5 1.0 -
le of Crown Land 0.3 0.3 0.3 0.3 1.5 0.1 0.2 0.3 0.5 1.3 1.2 8.2
le of Equity (BTL) - - - - - - 0.3 34.5 - 8.3 -
her 0.7 0.3 0.3

Grants 12.9 13.3 12.8 13.1 5.6 1.4 2.5 6.4 1.9 5.6 13.0 24.4

............................... .... ...................... .......... ......... ........ ......

Oil mining and prospective licenses.
Transfers from the Central Bank.
Revenue of Official Charities Fund.
Includes volume from sales of stamps; visa fees; and other fees and duties.

irce: Ministry of Finance; and IMF staff estimates.
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Table 5.2: BELIZE - CENTRAL GOVERNMENT EXPENDITURE, 1980/81-91/92 a/
......... . .... (8Z2 million)

.............................. t.................... ................................................................................................

Prel.

1980/81 1981/82 1982/83 1983/84 1984/85 1985/86 1986/87 1987/88 1988/89 1989/ 0 1990/91

Total Expenditure 102.7 110.8 124.0 118.2 121.4 139.2 136.6 140.8 162.2 219.0 230.7

Current Expenditure 64.8 76.2 87.3 90.5 93.2 99.0 102.8 112.0 121.5 134.6 139.2

Wages and salaries 27.6 33.8 41.8 43.2 43.4 43.7 50.3 56.8 62.3 70.5 77.3

Pensions 3.6 4.7 4.1 4.0 4.3 4.5 4.8 5.8 6.3 7.4 7.3

Goods and Services 25.0 24.1 24.5 25.2 27.8 21.7 22.1 22.8 27.2 30.9 31.3

Interest Payments 3.6 6.2 5.6 7.2 8.4 13.9 14.1 14.1 11.8 11.8 9.9
Domestic ... ... 4.3 5.7 7.3 10.2 11.2 9.6 7.4 7.6 5.7
External ... ... 1.3 1.5 1.1 3.7 2.9 4.5 4.4 4.2 4.2

Subsidies a Current Transfers 3.8 6.1 11.3 10.9 9.3 15.2 11.5 12.5 13.9 14.0 13.4
Abroad 0.6 1.2 1.6 1.8 1.0 2.0 2.2 2.4 1.7 1.9 1.5
Private 3.2 4.9 4.0 4.4 5.5 7.4 7.2 8.0 9.6 10.9 10.9
Nonfinancial Public Enterprises - - 5.7 4.7 2.8 5.8 2.1 2.1 2.6 1.2 1.0

Other 1.2 1.3 - - - - - -

Capital Expenditure B Net Lending 37.9 34.6 36.7 27.7 28.2 40.2 33.8 28.8 40.7 84.4 91.5

Development Expenditure 34.9 31.9 27.5 24.4 23.6 27.0 27.5 21.3 37.6 80.2 86.5
Transfers to NFPE b/ 3.0 2.7 9.2 3.3 1.0 11.9 6.3 7.5 3.1 4.2 5.0
Net Lending - - - - 3.6 1.3 -

a/ Comitment besis.
b/ In the preliminery data for 1985/86 this item includes transfers for payment in arrears.
Source: Ministry of Finance; and IMF staff estimates.
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Table 5.3 BEIEI - OPERATIONS OF THE CONSOLIDATED NONFINANCIAL PIBLIC SECTOR, 1980/81-91/92 a/
......... .B.( miLlion)

...................................................................................................................................

PreL. Budget
1980/81 1981/82 1982/8 1983/84 1984/85 1985/86 1986/87 1987/U 1988/89 1989/90 1.90/91 191/92

.......................................................................... i......................................................

1. Consolidated Nonfinancial PubLic Sector
.......................................

Total Revenue 81.6 86.4 84.2 83.1 105.2 123.3 143.1 166.3 241.2 227.4 251.0 263.5

Current Rovenue 81.3 86.1 83.9 84.8 103.7 123.2 141.4 162.6 200.3 213.9 240.2 255.0

central owoerrmnt 81.3 83.4 78.6 77.5 90.9 98.6 111.7 132.8 164.0 185.5 211.7 216.6

Social Security Board 2.7 5.3 7.3 10.5 10.5 11.3 12.1 14.0 15.6 17.0 18.4
Public Enterprises' Operatifr
Surplui 2.3 14.1 18.4 17.7 22.3 12.8 11.5 20.0

Capital Revenue 0.3 0.3 0.3 0.3 1.5 0.1 1.7 3.7 40.9 13.5 10.8 8.5

Total Expenditure 108.3 122.1 137.1 133.3 134.2 139.5 147.6 156.0 191.2 243.8 269.4 330.1

Current Expendfture 66.0 78.0 90.9 96.4 94.8 101.2 105.2 115.0 124.9 138.9 144.6 169.0

Central Governmnt 64.8 76.2 8.3 90.5 93.2 99.0 102.8 112.0 121.5 134.6 139.2 162.0

Social Security Board * 0.3 0.8 1.5 1.6 2.2 2.4 3.0 3.4 4.3 5.4 7.0

Pubtlc EnterprIsess Operating
Deficit 1.2 1.5 2.8 4.4 - * * * * * - -

Dv*lopmn t Expenditure 42.3 44.1 4.2 36.9 39.4 38.3 42.4 41.0 66.3 104.9 124.8 161.1
Central Goverment 34.9 31.9 27.5 24.4 27.2 28.3 27.5 21.3 37.6 80.2 86.5 125.0

Social Security Board * - 0.2 0.2 0.2 0.1 0.0 0.1 6.0 2.5 7.3 5.3

Public Enterprises 7.4 12.2 18.5 12.3 12.0 9.9 14.9 19.6 22.7 22.2 31.0 30.8

rent Accout lance 15.3 8.1 -7.0 -11.6 8.9 22.0 36.2 47.6 75.4 75.0 95.6 86.0

ralL Balance V27. -36.0 -53.2 U48.5 -30.5 *16.3 -6.2 6.6 9.1 *29.9 -29.2 .75.1
............ ............ .. ..... ....... ..... ....... ..... ....... ..... ..... .. ..... ....... ..... ... .............. .............. ..........

nge in Outetanding Arrers e -c0.4 3.9 .0.4 .4.2 0.0 0.0 0.0 0.0 0.0 0.0

Financing 27.0 36.0 52.8 44.6 30.9 20.5 6.2 6.6 *9.1 29.9 29.2 75.1
......... ..... ..... ..... ..... ..... ..... ..... ..... ..... ..... ..... .....

External tnet) 21.5 26.2 34.0 24.4 23.5 47.2 38.4 29.4 8.2 31.8 19.9 57.7
External Borrowing (not) 7.6 12.5 17.8 9.3 12.6 39.0 24.6 14.4 3.9 25.2 6.9 33.3

laburement 8.6 13.8 19.9 13.4 16.0 29.2 19.2 12.0 8.3 30.8 18.1 48.7

Amortizatfon 1.0 1.3 2.1 4.1 3.4 -9.8 -5.4 -2.4 4.4 5.6 11.2 15.4

Grants 12.9 13.3 17.0 16.1 10.9 8.2 13.8 15.0 4.3 6.6 13.0 24.4

Change In Foresgn Assets 1.0 0.4 -0.8 -1.0 -2.6 2.6 1.2 0.6 -0.8 -3.5 -2.6

Donstic (net) 5.5 9.8 18.8 20.2 7.4 -26.7 -32.2 -36.0 -17.3 -1.9 9.3 17.4
Banking Sytm 4.3 9.7 14.0 16.0 9.3 5.2 7.1 15.1 53.8 -20.6 9.5 0.0

Central Bank -2.2 13.5 0.4 14.0 19.6 -10.2 -15.7 *8.9 .41.2 -7.8 6.6

cmuarcil Bak 6.5 -3.0 13.6 2.0 -10.3 15.4 8.6 -6.2 -12.6 -12.8 *16.1 0.0

Other 1.2 0.1 4.8 4.2 -1.9 -31.9 -25.1 -20.9 36.5 18.7 18.8 17.4

...................................................................................................................................
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Table 5.3: SLIZE - OPERATIONS OF THE CONSOLIDATED NONFINANCIAL PUBLIC SECTOR, 1980/81-91/92 al

......... .............. (S2 million)

................................ I................................................. .. ..........................................................................................

Prel. Budget

1980/81 1981/82 1982/83 ¶983/84 1984/85 1985/86 1986/87 1987/88 1988/89 1989/90 1990/91 1991/92

..................................................................................................................................

11. General Goverrr mnt

Revenue 81.6 86.4 84.2 85.1 102.9 109.2 124.7 148.6 218.9 214.6 239.5 243.5

.......

Current 81.3 86.1 83.9 84.8 101.4 109.1 123.0 144.9 178.0 201.1 228.7 235.0

Central Governnmnt 81.3 83.4 78.6 77.5 90.9 98.6 111.7 132.8 164.0 185.5 211.7 216.6

Social Security 2 2.7 5.3 7.3 10.5 10.5 11.3 12.1 14.0 15.6 17.0 18.4

CapitaL 0.3 0.3 0.3 0.3 1.5 0.1 1.7 3.7 40.9 13.5 10.8 8.5

Total Expenditure 102.7 ;11.1 125.0 119.9 123.2 141.5 139.0 143.9 166.2 223.4 236.7 306.4

........----- ................................... .......................

Current Expenditure 64.8 76.5 88.1 92.0 94.8 101.2 105.2 115.0 124.9 138.9 144.6 169.0

Central Goverruent 64.8 76.2 87.3 90.5 93.2 99.0 102.8 112.0 121.5 134.6 139.2 162.0

Social Securilty - 0.3 0.8 1.5 1.6 2.2 2.4 3.0 3.4 4.3 5.4 7.0

Capital Expenditure & Net Lending 37.9 34.6 36.9 27.9 28.4 40.3 33.8 28.9 41.3 84.5 92.1 137.4

Current Accont Balance 16.5 9.6 -4.2 -7.2 6.6 7.9 17.8 29.9 53.1 62.2 84.1 66.0
....................... ..... ..... ..... ..... ..... ..... ..... ..... ..... ..... ..... .....

Overall Balance -21.1 -24.7 -40.8 -34.8 -20.3 -32.3 -14.3 4.7 52.7 -8.8 2.8 -62.9

............... ..... ..... ..... ..... ..... ..... ..... ..... ..... ..... .....

Chanse in OutatandIng Arrears c/ 0.4 3.9 -0.4 -4.2 0.0 0.0 0.0 0.0 0.0 0.0

Firancing 21.1 24.7 40.4 30.9 20.7 36.5 14.3 -4.7 -52.7 8.8 -2.8 62.9

......... ...... ..... ..... ..... ..... ..... ..... ..... ..... ---- ..... .....

Externa (net) 14.8 16.5 22.2 16.8 21.0 27.4 17.9 13.6 5.8 30.8 19.9 57.7

External Borrouing (net) 0.9 2.8 10.2 4.7 15.4 26.0 15.4 7.2 3.9 25.2 6.9 33.3

Disburusmnt 1.5 3.4 11.4 5.5 16.0 29.2 19.2 12.0 8.3 30.8 18.1 48.7

Amortizatfon 0.6 0.6 1.2 0.8 0.6 3.2 3.8 4.8 4.4 5.6 11.2 15.4

Grants 12.9 13.3 12.8 13.1 5.6 1.4 2.5 6.4 1.9 5.6 13.0 24.4

Change in Foreign Assets 1.0 0.4 *0.8 -1.0 -2.6 2.6 1.2 0.6 -0.8 *3,5 -2.6

Dumustfc (net) 6.3 8.2 18.2 14.1 .0.3 9.1 -3.6 -18.3 -58.5 -22.0 -22.7 5.2

Banking System 5.4 8.0 18.0 16.6 -3.0 2.2 -10.2 -23.3 -58.4 -29.4 -13.8 -6.1

Central Bank -2.2 13.5 0.4 14.0 13.S *18.2 -24.4 -17.1 -45.8 -16.6 2.3 -6.1

Comercial Banks 7.6 -5.5 17.6 2.6 -16.8 20.4 14.2 -6.2 -12.6 -12.8 -16.1 0.0

Other 0.9 0.2 0.2 -2.5 2.7 6.9 6.6 5.0 -0.1 7.4 -8.9 11.3

..................................................................................................................................
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Toble 5.3: BELIZE - OPERATIONS OF THE CONSOLIDATED NONFINANCIAL PUBLIC SECTOR, 1980/81-91/92 a/
......... . . . . . 8 mfillion)

........ ....................... ,............ ,..... _..........................

Prel. Budget
1980/81 1981/82 1982/83 1983/84 1984/85 1985/86 1986/87 1987/88 19a8/89 1989/90 1990/91 1991/92

................................................... _..... ...........................

1II. Central Goverrment

Total Revenuo 81.6 83.7 78.9 77.8 92.4 98.7 113.4 136.5 204.9 199.0 222.5 225.1
Tax 73.8 73.1 67.3 67.8 81.8 83.1 97.1 119.9 143.9 159.7 176.6 181.1
Nontax 7.5 10.3 11.3 9.7 9.1 15.5 14.6 12.9 20.1 25.8 35.1 35.5
Capitel 0.3 0.3 0.3 0.3 1.5 0.1 1.7 3.7 40.9 13.5 10.8 8.5

Total Expendituro b/ 102.7 110.8 124.0 118.2 121.4 139.2 136.6 140.8 162.2 219.0 230.7 294.1
Current Expenditure 64.8 76.2 87.3 90.5 93.2 99.0 102.8 112.0 121.5 134.6 139.2 162.0
Development Expenditure 34.9 31.9 27.5 24.4 23.6 27.0 27.5 21.3 37.6 80.2 86.5 125.0
Transfers to NFPEs 3.0 2.7 9.2 3.3 1.0 11.9 6.3 7.5 3.1 4.2 5.0 7.1
Net Lending - 3.6 1.3 - - -

Current Account Balance 16.5 7.2 -8.7 -13.0 -2.3 -0.4 8.9 20.8 42.5 50.9 72.5 54.6

overall Balance -21.1 -27.1 -45.1 -40.4 -29.0 40.5 -23.2 4.3 42.7 -20.0 -8.2 -69.0

Change In Outstanding Arrears c/ * - 0.4 3.9 -0.4 -4.2 0.0 0.0 0.0 0.0 0.0 0.0

Financing 21.1 27.1 44.7 36.5 29.4 44.7 23.2 4.3 -42.7 20.0 8.2 69.0
......... ..... ..... ..... ....... ..... ..... .. ..... ..... .. ..... ..... .. ..... ..... .. ..... ... .............. .............. ..........

External (net) 14.8 16.5 22.2 16.8 18.4 30.0 19.1 14.2 5.0 27.3 17.3 57.7
External Borrowing (net) 0.9 2.8 10.2 4.7 15.4 26.0 15.4 7.2 3.9 25.2 6.9 33.3
Disburement 1.5 3.4 11.4 5.5 16.0 29.2 19.2 12.0 8.3 30.8 18.1 48.7
Amortization 0.6 0.6 1.2 0.8 0.6 3.2 3.8 4.8 4.4 5.6 11.2 15.4

Grants 12.9 13.3 12.8 13.1 5.6 1.4 2.5 6.4 1.9 5.6 13.0 24.4
Change In Foreign Assets 1.0 0.4 -0.8 -1.0 -2.6 2.6 1.2 0.6 -0.8 -3.5 -2.6 ...

Domstic (net) 6.3 10.6 22.5 19.7 11.0 14.7 4.1 -9.9 -47.7 -7.3 -9.1 11.3
Banking systm 5.4 10.4 22.3 18.3 9.1 11.4 -0.1 -15.1 -53.8 -20.6 -9.5 ...

Central Bank -2.2 13.5 0.4 14.0 19.6 -10.2 -15.7 -8.9 -41.2 -7.8 6.6 ...

Comisrclal Banks 7.6 -3.1 21.9 4.3 -10.5 21.6 15.6 -6.2 -12.6 -12.8 -16.1 ...

Other 0.9 0.2 0.2 1.4 1.9 3.3 4.2 5.2 6.1 13.3 0.4 11.3

...................................................................................................................................
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Table 5.3: BELIZE OPERATIONS OF THE CONSOLIDATED NONFINANCIAL PUBLIC SECTOR, 1980/81-91/92 .k
......... .CBZS mtIllion)

...................................................................................................................................

Prel. Budget
1980/81 1981/82 1982/83 1983/84 1984/85 1985/86 1986/87 1987/88 1988/89 1989/90 1990/91 1991/92

IV. Social Security System

Current Revenue - 2.7 5.3 7.3 10.5 10.5 11.3 12.1 14.0 15.6 17.0 18.4
Contributions - 2.6 4.6 5.9 9.0 7.2 7.4 8.2 9.0 9.7 10.3 10.9
Interest * 0.1 0.7 1.4 1.5 3.3 3.9 3.9 5.0 5.9 6.7 7.5

Total Expenditure - 0.3 1.0 1.7 1.8 2.3 2.4 3.1 9.4 6.8 12.7 12.3
Current Expenditure 0.3 0.8 1.5 1.6 2.2 2.4 3.0 3.4 4.3 5.4 7.0
Development Expendfture * - 0.2 0.2 0.2 0.1 0.0 0.1 0.6 0.1 0.6 5.3
Purchase of BTL Shares - - - - - - - 5.4 2.4 6.7

Current Account Belance 2.4 4.5 5.8 8.9 8.3 8.9 9.1 10.6 11.3 11.6 11.4
~~~~~~~~~~~~~~~~... ...... .................. ........... ..... ......... ..... ....... ..... ....... ..... . ...... ..... ....... ..... ....... .....

Overall Balance - 2.4 4.3 5.6 8.7 8.2 8.9 9.0 4.6 8.8 4.3 6.1
~~~~~~~~~~~~~~~~.... ... .. ........ .. ..... .. ......... ........ ..... ....... ..... ....... ..... ....... ..... ....... ..... ....... .....

Financing -2.4 -4.3 *5.6 -8.7 -8.2 -8.9 .9.0 -4.6 -8.8 -4.3 -6.1
......... ..... .......... ..... ....... ..... -----.. ..... ..... ....... ..... ....... ..... .... .. ........... .. ........... ..

Domestic -2.4 -4.3 -5.6 -8.7 -8.2 -8.9 -9.0 -4.6 -8.8 -4.3 -6.1
Central 8auk - * - -5.8 -8.0 -8.7 -8.2 -4.6 -8.8 -4.3 -6.1
Comnercial Banks - -2.4 *4.3 -1.7 -6.3 -1.2 -1.4 0.0 0.0 0.0 0.0 0.0
Other 0.0 0.0 *3.9 3.4 1.0 1.2 0.8 0.0 0.0 0.0 0.0

...................................................................................................................................
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Table 5.3: BELIZE - OPERATIONS OF TNE CONSOLIDATED NONFINANCIAL PUBLIC SECTOR, 1980/81-91/92 V/
......... CBZS million)

. ..... ............ . .. ... ...... , .. ....... _....... .................... . .....

Prot. Budget
1980/81 1981/82 1982/83 1983/84 1984/85 1985/86 1986/87 1987/86 1988/89 1989/90 1990/91 1991/92

....... ........... ....... ............ _..................................................................................

V. Nonfinacial Public Enterprises
...............................

Current Revenue 43.0 43.7 36.8 37.6 51.1 60.3 66.6 77.7 97.4 112.3 128.0 123.8

current Expenditure 44.2 45.2 39.6 42.0 48.8 47.7 48.4 60.4 73.5 87.7 99.4 86.3

jrrent Account Batance -1.2 -1.5 -2.8 -4.4 2.3 14.1 18.4 17.7 22.3 12.8 11.5 20.0

ransfers Recieved 3.0 2.7 14.9 8.0 3.8 17.5 8.3 9.5 S.7 5.4 6.0 9.0
Current Transfers - 5.7 4.7 2.8 5.7 2.0 2.0 2.6 1.2 1.0 1.9
of which: Consolidated NFPEs ... ... ... ... 0.5 5.7 2.0 2.0 2.6 1.2 1.0 1.9

Capital Transfers 3.0 2.7 9.2 3.3 1.0 11.8 6.3 7.5 3.1 4.2 5.0 7.1
of which: Consolideted NFPEs ... ... ... ... 0.3 11.8 6.3 7.5 3.1 4.2 5.0 7.1

Capital Expenditure 7.4 12.2 18.5 12.3 12.0 9.9 14.9 19.6 22.7 22.2 31.0 30.8

ransfers to Central Governtmnt . - - 0.3 4.2 1.8 1.6 4.2 13.0 18.1 19.4

overall Balanee *5.6 -11.0 -6.4 -8.7 -6.2 17.5 10.0 6.0 1.1 -17.0 -31.6 -21.2

OveralL Balance Cw/o Grants) -7.4 -12.2 -18.5 -12.3 -7.4 14.5 7.9 6.4 5.0 1.6 -8.6 3.1

Financing 5.6 11.0 6.4 8.7 6.2 -17.5 -10.0 -6.0 -1.1 17.0 31.6 21.2
........ ..... .... ..... ..... .. ..... ..... .. ..... ..... . ...... ..... .. ..... ....... .. ........... .. ........... .. ........... ..

External (nat) 6.7 9.7 11.8 7.6 2.5 22.6 23.3 32.2 2.4 1.0 0.0 0.0
External Borrowing 6.7 9.7 7.6 4.6 -2.8 15.8 12.0 23.6 0.0 0.0 0.0 0.0
Disbursecent 7.1 10.4 8.5 7.9 - 2.8 2.8 16.4 ... ... ... ...

Amortization 0.4 0.7 0.9 3.3 2.8 *13.0 -9.2 -7.2 ...
Grant - - 4.2 3.0 5.3 6.8 11.3 8.6 2.4 1.0 0.0 0.0

Domestic -1.1 1.3 5.4 1.1 3.7 -40.1 -33.3 -38.2 -3.5 16.0 31.6 21.2
Banking System -1.1 1.7 .4.0 -0.6 6.2 -4.8 -5.9 0.0 0.0 0.0 0.0 0.0

Central Bank - - - -0.3 0.2 -0.3 0.0 ... ... ... ...

Other Banks .1.1 1.7 -4.0 -0.6 6.5 -5.0 -5.6 0.0 ... ...
Other 0.0 -0.4 -1.4 1.7 -2.5 -35.3 -27.4 -38.2 -3.5 16.0 31.6 21.2

...................................................................................................................................

a/ Fiscal year In April 1 through March 31.
b/ Expenditure on a commiftent basis.
c/ Arrears on interest nd other current Item.
Source: Ninistry of Finance.
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Table 6.1: BELIZE - DETAILED ACCOUNTS OF THE FINANCIAL SYSTEN, 1980-90
....... (BZS million)

......................... .................................................... _......................

Deveedr 31
.....................................................................................

1980 1961 192 183 1984 1965 1986 197 1989 1990
........ ............. ,,,,,,................... .. #0.................................... .......................

1. Central Bank

International Reserves (net) 23.9 20.3 19.3 10.1 -5.0 7.5 29.1 46.7 66.3 109.0 130.0
,,,,............. .... ...... .... ..... .... ..... .... ..... .... ..... .... ..... .... .. ..... ..... ..... ..

Assets 24.8 20.7 19.7 18.6 12.1 29.6 53.2 72.6 103.3 119.7 139.5
Liabilitfes 0.9 0.4 0.4 8.5 17.1 22.1 24.1 24.1 17.0 10.7 9.5

Net Domestic Aseto -2.7 3.0 6.2 16.3 33.1 20.6 2.9 -13.8 -45.4 -61.3 -77.2
................... ..... .... ..... .... ..... .... ..... .... ..... .... ........ ..... ..... ..... ..... .....

Credit to Nonfinancial Pubtle
Sector (net) 10.9 22.7 29.8 36.7 56.1 48.7 33.7 18.0 -12.3 -9.7 *31.3
Central Governmmnt (nat) 11.0 22.7 29.8 36.7 60.6 60.2 49.2 35.8 -9.0 -7.0 -29.8
Loans and Advances 3.8 12.6 10.2 18.0 17.8 29.3 31.6 28.9 12.1 6.7 2.2
Treasury BOils 8.7 15.5 19.6 18.7 42.8 34.7 24.0 14.5 18.3 19.6 3.3
Deposits C-) -1.5 -5.4 0.0 0.0 0.0 -3.8 *6.4 -7.6 -39.4 -33.3 -35.3

Rest of Public Sector .0.1 0.0 0.0 0.0 -4.5 -11.5 -15.5 -17.8 -3.3 -2.7 -1.5
met position of Cm_erciael BEnks 4.4 -9.3 -12.7 -9.6 -7.8 -15.6 -17.4 -19.6 -22.1 -35.6 -28.9
Advances 0.4 0.0 0.0 0.0 7.7 0.0 0.0 0.0 1.5 0.0 0.0
Deposits C-) -4.8 -9.3 -12.7 -9.6 -15.5 -15.6 -17.4 -19.6 -23.6 -35.6 28.9

Official Capital and Surplus -9.6 -10.5 -11.5 -12.2 -13.0 -15.2 -16.4 -14.8 -15.5 -16.0 -16.9
Other Assets (net) a/ 0.4 0.1 0.6 1.4 -2.2 2.7 3.0 2.6 4.5 0.0 -0.1

Currency Issue 21.2 23.3 25.5 26.4 28.1 28.1 32.0 34.9 40.9 47.7 52.8

........................ .................................................. ..........................
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Table 6.1: BELIZE - DETAILED ACCOUNTS OF THE FINANCIAL SYSTEM, 1980-90
*-------- CBZS miLlion)

...........................................................................................................................

Decom6er 31
...... ............... ......................................................................

1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990

II. Commercial Banks
................

Net Foreign Position -14.7 -18.2 -33.2 -28.7 -22.1 -21.3 -11.5 -11.2 *14.4 3.6 0.1

Assets 22.6 23.0 14.9 17.3 18.9 19.3 16.8 16.0 13.8 24.7 36.7
Liabilities 37.3 41.2 48.1 46.0 41.0 40.6 28.3 27.2 28.2 21.1 36.6

Net Claims on Central Bank 8.1 12.6 16.5 13.2 12.1 20.0 22.5 24.0 27.9 41.9 37.2
....................... . . ..... ..... ..... ....... .... ..... .... ..... , ..... .... ..... .... ..... .... ..... _ .. ..... ..... ..... ..

Cash In Vafti 3.7 3.3 3.8 3.6 4.3 4.4 5.1 4.4 5.8 6.3 8.3
Reserve :aposits 4.8 9.3 12.7 9.6 15.5 15.6 17.4 19.6 23.6 35.6 28.9
Advances C-) -0.4 0.0 0.0 0.0 -7.7 0.0 0.0 0.0 -1.5 0.0 0.0

Net Domestic Assets 105.7 114.0 129.7 145.2 149.4 150.0 154.2 185.7 210.6 210.7 262.1
............................... ..... ....... ..... ....... ..... ....... ..... ....... ..... ....... . ......... ... .............. ..........

Credit to Nonfinncial PLbfic
Sector (net) 13.2 10.5 15.4 25.9 14.6 22.8 28.0 28.3 2.5 -30.5 -36.8
Central Govenment (net) 9.2 6.5 15.7 31.4 19.1 30.3 45.4 46.9 37.8 17.1 21.3
Loans and Advances 2.2 4.2 14.2 15.2 14.2 16.5 12.0 7.8 4.2 2.3 0.0
Treasury Bils 7.6 2.5 2.0 16.6 5.4 14.7 34.6 40.5 35.6 35.0 51.2

Deposits C-) -0.6 -0.2 -0.5 -0.4 -0.5 -0.9 -1.2 -1.4 -2.0 -20.2 -29.9
Rest of Public Sector 4.0 4.0 -0.3 -5.5 -4.5 -7.5 -17.4 -18.6 -35.3 -47.6 -58.1

Credft to Private Sector 88.6 104.5 116.2 124.1 135.8 127.0 126.5 156.2 212.5 245.0 287.8
Other Assets (net) a/ 3.9 -1.0 -1.9 -4.8 -1.0 0.2 -0.3 1.2 -4.4 -3.8 11.1

Liabilities to Private Sector 99.1 108.4 113.0 129.7 139.4 148.7 165.2 198.5 224.1 256.2 299.4
.................. ..... ............................................... ...........

Demand Deposits 23.3 21.5 18.7 19.7 26.7 26.8 29.6 37.9 44.6 55.8 58.4
Time Deposits 35.8 50.6 59.3 70.4 69.4 78.5 85.7 102.8 98.4 106.9 129.5
Savings Deposits 31.5 27.7 26.5 28.9 31.9 31.5 37.3 43.4 60.1 68.3 79.1
Capitel and Reserves 8.5 8.6 8.5 10.7 11.4 11.9 12.6 14.4 21.0 25.2 32.4

...........................................................................................................................
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Table 6.1: BELIZE - DETAILED ACCOUNTS OF THE FINANCIAL SYSTEN, 1980-90
--------- (BZS million)

December 31
..... .... .. .. .... ..................................... ... .... ........ ................ ......... ................ .

1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990
. ...... ........... .. ....... .......... .... .... ....... ................. ...........

111. Consolidated Banking System

International Reserves (net) 9.2 2.1 -13.9 -18.6 -27.1 -13.8 17.6 37.5 71.9 112.6 130.1
...... ... .. .... .... ... ... ... .... ... ... .. . . . ... ..

Assets 47.4 43.7 34.6 35.9 31.0 48.9 70.0 88.8 117.1 144.4 176.2
Liabilitfes 38.2 41.6 48.5 54.5 58.1 62.7 52.4 51.3 45.2 31.8 46.1

Net Domestic Assets 107.4 126.3 148.6 171.1 190.3 186.2 174.5 191.5 107.3 185.0 213.8
.... .. I- --- --- . -- ..... ..... . .... ..... .... - -- . .. .. . ....

Credit to Nonfinancial Public
Sector (net) 24.1 33.2 45.2 62.6 70.7 71.5 61.7 46.3 -9.8 -40.2 -68.
Central Government (net) 20.2 29.2 45.5 68.1 79.7 90.5 94.6 82.7 28.8 10.1 -8.
Loans and Advances 6.0 16.8 24.4 33.2 32.0 45.8 43.6 36.7 16.3 9.0 2.
Treasury bills 16.3 18.0 21.6 35.3 48.2 49.4 58.6 55.0 53.9 54.6 54.
Deposits (-) -2.1 -5.6 -0.5 -0.4 -0.5 -4.7 -7.6 -9.0 -41.4 -53.5 -65.

Rest of Public Sector 3.9 4.0 -0.3 -5.5 -9.0 -19.0 -32.9 -36.4 -38.6 -50.3 -59.
Credit to Private Sector 88.6 104.5 116.2 124.1 135.8 127.0 126.5 156.2 212.5 245.0 287.
Official Capital and Surplus -9.6 -10.5 -11.5 -12.2 -13.0 -15.2 -16.4 -14.8 -15.5 -16.0 -16.
Unclassified Assets (net) a/ 4.3 -0.9 -1.3 -3.4 -3.2 2.9 2.7 3.8 0.1 -3.8 11.

Liabilities to Private Sector 116.6 128.4 134.7 152.5 163.2 172.4 192.1 229.0 259.2 297.6 343.
... .. ... ... I- --- . .. ..... ... .. . ..... ... .. . ..... ... .. . . .

Currency in Circulation 17.5 20.0 21.7 22.8 23.8 23.7 26.9 30.5 35.1 41.4 44.5
Demand Deposits 23.3 21.5 18.7 19.7 26.7 26.8 29.6 37.9 44.6 55.8 58.4
Time Deposits 35.8 50.6 59.3 70.4 69.4 78.5 85.7 102.8 98.4 106.9 129.5
Savings Deposits 31.5 27.7 26.5 28.9 31.9 31.5 37.3 43.4 60.1 68.3 79.1
Capital and Reserves 8.5 8.6 8.5 10.7 11.4 11.9 12.6 14.4 21.0 25.2 32.4

. ...... ......... .. . . .. . . . . . . . . . . . .. . . .. . . . . . . . . . . . . . . .. . . . . .. . . .. .. . . .
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Table 6.1: BELIZE - DETAILED AI;JusTS OF THE FINANCIAL SYSTEM, 1980-90
- - ---- CUZS million)

................... .......................................... _............................

Decewber 31
................... ...................................................................

1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990
...........................................................................................................................

IV. Development Finance Corporation b/
...............................

Net International Resrvws 0.0 -0.6 -0.8 -1.0 1.8 1.5 -1.5 -0.9 -1.4 -2.0 -1.4
.......................... .... .... .... .... .... .... .... .... .... .... ....

Foreign Assets 0.0 0.0 0.0 0.0 3.2 2.7 1.2 0.7 0.2 .0.5 -

Short-term Foreign Liabilities 0.0 0.6 0.8 1.0 1.4 1.2 2.7 1.6 1.6 1.5 1.4

Claim oan ankb 0.8 0.4 0.8 2.2 0.9 3.1 1.2 0.8 0.8 0.7 1.3
............... .... .... .... .... .... .... .... .... ....

Demand Deposits 0.8 0.4 0.8 2.2 0.9 3.1 1.2 0.8 0.8 0.7 1.3
Loans (-) - - - - - -0.1 -0.5 -

Net Claim on Central lank -0.4 0.1 0.1 -0.7 0.0 0.9 1.0 0.3 1.7 0.1 1.9
.......................... .... .... .... .... .... .... .... .... .... .... ....

Cash in Vault 0.0 0.1 0.1 0.1 0.0 0.9 1.0 0.3 1.7 0.1 1.9
Advances C-) -0.4 0.0 0.0 *0.8 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Net Domestic Assets 17.9 21.1 23.1 24.4 28.1 29.5 32.8 36.9 36.0 35.0 30.4
, ..... ..... ..... .... ...... .... .... ..... .... ..... .... ..... .... ..... .... .... ....

Credit to Nonfinancial Pub¢ic

Sector (not) 2.7 2.0 1.6 2.3 1.9 1.8 2.1 2.0 0.6 0.5 0.5
Central Gover.nment (net) 1.1 0.6 0.2 0.8 0.6 1.0 0.6 1.1 0.0 0.0 0.0
Rest of Pubtic Sector 1.6 1.4 1.4 1.5 1.3 0.8 1.5 0.9 0.6 0.5 0.5

Credit to Private Sector 17.7 22.0 24.2 27.4 30.0 34.9 35.4 34.7 34.6 35.6 33.7
official Capital and Reserves -5.3 -3.9 -4.7 -5.0 -4.7 -5.4 -5.4 -5.7 -5.6 -4.1 -3.8
Other Assets (not) a/ 2.8 1.0 2.0 -0.3 0.9 -1.8 0.7 5.9 6.4 3.0 0.0

N&Lt Foreign Liablftties 18.3 21.0 23.2 24.9 30.8 35.0 33.5 37.1 37.1 33.8 32.2
........................ ..... .... ..... .... ..... .... .... . .... .... ... ..... ..... ....

......................... ............................................................................
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Table 6.1: BELIZE - DETAILED ACCOTS OF THE FIACIAL SYSTEM 1980-90
''''''''' CBUZS mittin)

DecOer 31
.... ..................................................................................

1980 1981 1982 1983 1964 196 1986 1967 198 1989 1990

V. Government Savfngs Bank b/
.......................

Noet Fors gn Position 0.6 0.5 0.6 0.6 0.5 0.5 0.5 1.1 1.5 3.1 5.4

Mats 0.6 0.5 0.6 0.6 0.5 O.S 0.5 1.1 1.5 3.1 5.4

Net Domestic Asse 2.5 3.1 3.7 4.0 4.4 4.4 3.2 2.9 3.1 2.1 0.3
................... .......... ..... ..... ..... ..... .... ..... .... ..... .... ..... .... ........ ..... ..... ..... ..... .....

Centratl Govenmnt (net) 3.0 3.6 4.2 4.5 4.9 4.9 3.7 4.0 3.1 2.1 0.3
Official Capitel andResrve -0.5 -0.5 -0.5 -0.5 -0.5 -0.5 -0.5 -1.1

Liabilities to Privato Sector 3.1 3.6 4.3 4.6 4.9 4.9 3.7 4.0 4.6 5.2 5.7
,............................. . ..... ..... ..... .... ----. .... ..... .... ..... .... ..... .... ..... .... .. _... ..... ..... ..... ..

savings Deposits 3.1 3.6 4.3 4.6 4.9 4.9 3.7 4.0 4.6 5.2 5.7

VI. Credit Unilon b/

Claim on Bans 0.9 1.2 1.4 1.9 1.8 2.2 2.7 3.2 3.2 2.9 5.5
............... .......... ..... .. .... ..... ....... .... ..... .... ..... .... ..... .... .. ..... ..... ..... ..

Demnd Depoits 0.3 0.3 0.2 0.3 0.0 0.4 0.7 0.3 0.3 0.1 0.9
Tim Deposits 0.6 0.9 1.2 1.6 1.8 1.8 2.0 2.9 2.9 2.8 4.6

Net Dometic Asts 10.8 11.7 12.5 13.3 16.0 20.5 22.0 23.5 28.8 35.4 38.7
..... ....... o.... .... .... .... ..... .... ..... .... .... . .... ..... .... ........ ..... ..... .....

Credft to Private Sector 11.8 12.7 13.5 14.6 18.2 22.3 24.4 26.7 32.7 39.0 42.7
Other Asts Cnet) a/ -1.0 -1.0 -1.0 -1.3 -2.2 -1.8 -2.4 -5.2 -3.9 -3.6 .4.0

Liabilitie to Private Sector 11.7 12.9 13.9 15.2 17.8 22.7 a?7 26.7 32.0 38.3 44.2

Share Capital 9.9 IC ' 11.2 12.2 13.9 18.2 19.7 24.0 26.3 32.1 37.7
Reserves 1.8 2.0 2.7 3.0 3.9 4.5 5.0 2.7 5.7 6.2 6.5
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Teble 6.1: BELIZE - DETAILED ACCouNTS OF TNE FINANCIAL SYSTU, 1980-90
-----. CM(5 militen)

........................................... ...................................................................................... ....

Doceaber 31
............................................................................................................................... _

1980 1961 1982 1963 1964 1985 1986 1987 1968 1969 1990
............................................................................................................................

VIl. Consolidated Rest of the Ffnancil Sttmt_
.........................................

Net International Reserves 0.6 -0.1 -0.2 -0.4 2.3 2.0 -1.0 0.2 0.1 1.1 4.0

Foreign Assets 0.6 0.5 0.6 0.6 3.7 3.2 1.7 1.8 1.7 2.o 5.4
Short-term Foreign Liabilities 0.0 0.6 0.8 1.0 1.4 1.2 2.7 1.6 1.6 1.5 1.4

Cliom on Sanks 1.7 1.6 2.2 4.1 2.7 5.3 3.9 4.0 4.0 3.6 6.8
............... ----...... ..... .. .... ..... .... ..... .... ..... .... ..... .... ........ ..... ..... ..... ..... .....

aend Deposits 1.1 0.7 1.0 2.5 0.9 3.5 1.9 1.1 1.1 0.8 2.2
Tim Deposits 0.6 0.9 1.2 1.6 1.8 1.8 2.0 2.9 2.9 2.8 4.6

Not Claims an Central Bank -0.4 0.1 0.1 -0.7 0.0 0.9 1.0 0.3 1.7 0.1 1.9
,.......................... . ..... ........ .... ..... .... ..... .... ..... .... ..... .... ..... .... .. ..... ..... ..... ..... ..

Cash In Vault 0.0 0.1 0.1 0.1 0.0 0.9 1.0 0.3 1.7 0.1 1.9
Advances C-) -0.4 0.0 0.0 -0.8 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Net Domestic AJsts 31.2 35.9 39.3 41.7 48.5 54.4 S8.0 63.3 67.9 72.5 69.4
+ ............................ .... ..... .... ..... .... ..... .... ..... .... ..... .... .. ..... ..... ..... ..... ..

Credit to Nonfinancial Pubifc
Sector (net) 5.7 5.6 5.8 6.8 6.8 6.7 5.8 6.0 3.7 2.6 0.8
Central Govenent (not) 4.1 4.2 4.4 5.3 5.5 5.9 4.3 5.1 3.1 2.1 0.3
Rest of Public Sector 1.6 1.4 1.4 1.5 1.3 0.8 1.5 0.9 0.6 0.5 0.5

Credit to Prfvate Sector 29.5 34.7 37.7 42.0 48.2 57.2 59.8 63.4 67.3 74.6 76.4
Official Capftal and Resrves -5.8 -4.4 -5.2 -5.5 -5.2 -5.9 -5.9 -6.8 -5.6 -4.1 -3.8
Uclassified Asets (net) a/ 1.6 0.0 1.0 *1.6 -1.3 -3.6 -1.7 0.7 2.5 -0.6 -4.0

Liabilities to Private Sector 14.8 16.5 18.2 19.8 22.7 27.6 28.4 30.7 36.6 43.5 49.9

Share Capital 9.9 10.9 11.2 12.2 13.9 18.2 19.7 24.0 26.3 32.1 37.7
Savingp Deposits 3.1 3.6 4.3 4.6 4.9 4.9 3.7 4.0 4.6 5.2 5.7

Other Reserves 1.8 2.0 2.7 3.0 3.9 4.5 5.0 2.7 5.7 6.2 6.5

N&Lt Foreogn Liebilftie 18.3 21.0 23.2 24.9 30.8 35.0 33.5 37.1 37.1 33.8 32.2
........................ .......... ..... ..... ..... .. .... ..... .... ..... .... ..... ---- ..... .... ........ ..... ..... ..... ..... .....

...........................................................................................................................
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Table 6.1: 8ELIZE - DETAILED ACCOUNTS OF THE FINANCIAL SYSTEM, 1980-90

......... tBZS mtllfon)

December 31

1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990

VIII. Consolidated Financial System
.............................

Net Internatfonal Reserves 9.8 2.0 -14.1 -19.0 -24.8 -11.8 16.6 37.7 72.0 113.7 134.1

Assets 48.0 44.2 35.2 36.5 34.7 52.1 71.7 90.6 118.8 147.0 181.6

LIabilities 38.2 42.2 49.3 55.5 59.5 63.9 55.1 52.9 46.8 33.3 47.5

Net Domestic Assets 138.2 162.3 188.0 212.1 238.8 241.5 233.5 255.1 256.9 257.6 285.1

Credit to Nonfinancial Pubilic
Sector (rnt) 29.8 38.8 51.0 69.4 77.5 78.2 67.5 52.3 -6.1 -37.6 -67.3

Central Goverrwnent (net) 24.3 33.4 49.9 73.4 85.2 96.4 98.9 87.8 31.9 12.2 -8.2

Loans and Advances 10.1 21.0 28.8 38.5 37.5 51.7 47.9 41.8 19.4 11.1 2.5

Treasury bills 16.3 18.0 21.6 35.3 48.2 49.4 58.6 55.0 53.9 54.6 54.5

Deposits (-) -2.1 -5.6 -0.5 -0.4 -0.5 -4.7 -7.6 -9.0 -41.4 -53.5 -65.2

Rest of Public Sector 5.5 5.4 1.1 -4.0 -7.7 -18.2 -31.4 -35.5 -38.0 -49.8 -59.1

Credit to Private Sector 118.1 139.2 153.9 166.1 184.0 184.2 186.3 219.6 279.8 319.6 364.2

Official Capital nd Surplus -15.4 -14.9 -16.7 -17.7 -18.2 -21.1 -22.3 -21.6 -21.1 -20.1 -20.7

Unclassified Assets (net) a/ 5.7 -0.8 -0.2 -5.7 -4.5 0.2 2.0 4.8 4.3 -4.3 8.9

LfabIlities to Private Sector 129.7 143.3 150.7 168.2 183.2 194.7 216.6 255.7 291.8 337.5 387.0

Currency in Circulation 17.5 20.0 21.7 22.8 23.8 23.7 26.9 30.5 35.1 41.4 44.5

Dewand Deposfts 22.2 20.8 17.7 17.2 25.8 23.3 27.7 36.8 43.5 55.0 56.2

Time Deposfts 35.2 49.7 58.1 68.8 67.6 76.7 83.7 99.9 95.5 104.1 124.9

Savings Deposits 34.6 31.3 30.8 33.5 36.8 36.4 41.0 47.4 64.7 73.5 84.8

Share Capital 9.9 10.9 11.2 12.2 13.9 18.2 19.7 24.0 26.3 32.1 37.7

Capital and Reserves 10.3 10.6 11.2 13.7 15.3 16.4 17.6 17.1 26.7 31.4 38.9

M&Lt Foreign Liabilities 18.3 21.0 23.2 24.9 30.8 35.0 33.5 37.1 37.1 33.8 32.2

a/.Residual valuw.
bI Partially estimeted.
Source: Central Bank of Belie and IMF staff estfmates.



- 125 -

Page 1 of 2

Table 6.2: BELIZE - CREDIT TO THE PRIVATE SECTOR, 1981-90

December 31

1981 1982 1983 1984 1985 1986 1987 1988 1989 199G

-- BZS million --

By Source 139.2 153.9 166.1 184.0 184.2 186.3 219.6 279.8 319.6 364.2

Commercial Banks a/ 104.5 116.2 124.1 135.8 127.0 126.5 156.2 212.5 245.0 287.8
Development Finance Corporation 22.0 24.2 27.4 30.0 34.9 35.4 34.7 34.6 35.6 33.7

Credit Unions 12.7 13.5 14.6 18.2 22.3 24.4 28.7 32.7 39.0 42.7

By Destination b/ 139.2 153.9 166.1 184.0 184.2 186.3 219.6 279.8 319.6 364.2

Primary Sectors 39.6 39.9 38.8 41.9 42.2 40.4 49.6 55.3 61.4 66.2
Agriculture 33.4 33.4 30.8 32.1 33.5 32.1 39.9 44.7 48.9 59.8
Sugar 16.9 14.8 15.0 14.7 12.9 11.7 12.0 13.6 16.7 20.3
Citrus 2.5 3.8 5.4 6.6 9.7 8.1 7.4 9.6 10.1 11.3
Rice 3.2 1.4 1.2 1.5 0.5 0.4 0.5 1.0 1.0 J.3

Bananas 4.4 5.6 2.5 1.4 1.9 2.7 6.8 9.9 11.6 17.9
Cattle 2.8 3.6 3.1 3.4 3.8 4.7 4.1 3.5 2.9 2.1
Other Agriculture 3.6 4.2 3.6 4.5 4.7 4.5 9.1 7.1 6.6 7.9

other Primary 6.2 6.5 8.0 9.8 8.7 8.3 9.7 10.6 12.5 6.4
Secondary Sectors 32.7 39.8 40.1 41.4 46.7 46.9 48.1 64.1 73.2 89.5
Manufacturing 13.6 19.6 20.1 21,7 23.7 19.1 17.0 20.0 20.4 19.3
Construction 19.1 20.2 20.0 19.7 23.0 27.8 31.1 44.1 52.8 70.2

Services 46.8 51.5 57.7 63.5 59.7 59.2 72.2 91.0 103.6 111.1
Transportation 2.2 2.6 4.3 3.6 2.5 2.8 4.6 7.8 7.6 10.2
Tourism 3.0 3.3 3.3 3.3 4.8 4.9 6.9 8.5 11.2 13.7
Trade and Commerce 38.5 42.0 43.4 50.2 49.0 44.0 51.0 61.5 71.2 71.4
Other Services 3.1 3.6 6.7 6.4 3.4 7.5 9.7 13.2 13.6 15.8

Personal c/ 24.1 24.9 30.5 35.3 28.1 37.2 45.4 59.2 71.6 88.1
Adjustment dV -4.0 -2.2 -1.0 1.9 7.5 2.6 4.3 10.2 9.8 9.3

….. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
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Table 6.2: 8ELIZE - CREDIT TO THE PRIVATE SECTOR, 1981-90

Decerber 31

1981 1982 1983 1984 1985 1986 1987 1988 1989 1990

-- in percent --

By Source 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

Counercial Banks a/ 75.1 75.5 74.7 73.8 68.9 67.9 71.1 75.9 76.7 79.0
Development Finance Corporation 15.8 15.7 16.5 16.3 18.9 19.0 15.8 12.4 11.1 9.3
Credit Unions 9.1 8.8 8.8 9.9 12.1 13.1 13.1 11.7 12.2 11.7

By Destination b/ 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

Primary Sectors 27.7 25.6 23.2 23.0 23.9 22.0 23.0 20.5 19.8 18.7
Agrfculture 23.3 21.4 18.4 17.6 19.0 17.5 18.5 16.6 15.8 16.8
Sugar 11.8 9.5 9.0 8.1 7.3 6.4 5.6 5.0 5.4 5.?
Citrus 1.7 2.4 3.2 3.6 5.5 4.4 3.4 3.6 3.3 3.2
Rice 2.2 0.9 0.7 0.8 0.3 0.2 0.2 0.4 0.3 0.1
Bananas 3.1 3.6 1.5 0.8 1.1 1.5 3.2 3.7 3.7 5.0
Cattle 2.0 2.3 1.9 1.9 2.2 2.6 1.9 1.3 0.9 0.6
Other Agriculture 2.5 2.7 2.2 2.5 2.7 2.4 4.2 2.6 2.1 2.2
Other Primary 4.3 4.2 4.8 5.4 4.9 4.5 4.5 3.9 4.0 1.8
Secondary Sectors 22.8 25.5 24.0 22.7 26.4 25.5 22.3 23.8 23.6 25.2
Manufacturi,n 9.5 12.6 12.0 11.9 13.4 10.4 7.9 7.4 6.6 5.4
Construction 13.3 12.9 12.0 10.8 13.0 15.1 14.4 16.4 17.0 19.8

Services 32.7 33.0 34.5 34.9 33.8 Z2.2 33.5 33.8 33.4 31.3
Transportatfon 1.5 1.7 2.6 2.0 1.4 1.5 2.1 2.9 2.5 2.9
Tourism 2.1 2.1 2.0 1.8 2.7 2.7 3.2 3.2 3.6 3.9
Trade and Comierce 26.9 26.9 26.0 27.6 27.7 24.0 23.7 22.8 23.0 20.1
Other Services 2.2 2.3 4.0 3.5 1.9 4.1 4.5 4.9 4.4 4.5
Personal c/ 16.8 16.0 18.3 19.4 15.9 20.3 21.1 22.0 23.1 24.8

a/ Includes loans and advances, letters of credit, bank acceptances, nd bank guarantees.
b/ Excludes adjustment.
c/ All credit unfon lons are includod under personal loans.
di Includes mtclaified loans, Letters of credIt nd bank acceptances.
Source: Central Bank of Belize.
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Table 7.1: BELIZE - MAIN TOURISM STATISTICS, 1980-90

1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990

. ..............................................................................

Total Tourist Days ('000) a/ 125.8 122.4 141.7 141.1 117.4 199.7 324.6 290.6 376.8 472.3 541.5

Stayover Arrivals ('000) b/ 17.9 16.2 21.6 19.9 21.2 28.3 29.6 26.7 53.6 67.0 77.1

Cruise-ship Arrivals ('000) 0.8 0.5 1.0 1.6 1.0 1.3 3.0 2.6 1.9 3.3 1.8

Average Length of Stay (days) c/ 7.0 7.5 6.5 7.0 5.5 7.0 10.9 10.8 7.0 7.0 7.0

Total Bed Capacity 1,968 2,165 2,234 2,484 2.498 2,354 2,504 2,729 3.237 3,467 4,021

Bed OcoLpancy Rates, All

Estabtlshments (X) 35 35 45 45 45 50 50 60 65 75 75

Tourist Expenditure/head/day (USS) 55.6 61.3 62.4 65.9 64.8 63.6 64.7 66.2 58.6 62.2 63.3

Total Tourist Expenditure

(USS million) 7.0 7.5 8.9 9.3 7.6 12.7 21.0 19.3 22.1 29.4 34.3

Ratio of Cruise Ship to
Stayover Visftors 4.3 3.3 4.8 8.3 4.6 4.5 10.1 9.8 3.6 4.9 2.4

-- percent change --

Total Tourist Days -2.7 15.8 -0.5 -16.8 70.1 62.6 -10.5 29.7 25.3 14.7

Stayover Visitors a -9.1 33.2 -8.0 6.2 33.9 4.6 -10.0 100.9 25.1 15.1

as share of Caribbean Tourfsm X) -

Stayover Arriveals 0.3 0.2 0.3 0.3 0.3 0.4 0.4 0.3 0.5 0.6 0.6

Total Expenditure ... ... ... ... ... 0.2 0.4 0.3 0.3 0.4 0.4

-- percent of GDP --

Total Tourist Expenditures 4.0 4.2 5.2 5.3 3.9 6.6 9.9 7.5 7.7 8.9 9.2

-- percent of exports of G&NFS --

Total Tourist Expenditures 6.4 7.3 10.0 10.0 6.8 12.0 17.0 13.3 12.9 16.0 16.5

…..........................................................................................................................

*/ Stayover arrivals multiplted by the average length of stay plus cruiseship passengers.

b/ Estimeted by multiplying 60X to 100X of arrivals by air plus 1K to 5X of arrivals by land, according to the

Belize Tourist Board eat _mtes.

c/ Cobrined informtion from the Central lank of Belize and the Belize Tourist Board.

... Data not avala ble.
Source: Central Statistical Off ica; 8el1z Tourist Board; Immigration Dapartmmnt; and Central Bank of Belize.



- 128 -

Tablo 7.2: BELIZE - ARRIVALS BY COUNTRY OF RESIDENCE, 1980-90 f/

1980 1981 1982 1983 1984 1985 1986 198 1988 b/ 1989 1990

-- numbers --

Total Arrivats 63,735 64,219 67,337 64,229 88,430 93,440 93,753 99,266 142,021 190,966 214,126

By Air 19,625 17,421 28,203 22,828 28,309 31,985 27,199 27,941 49,409 65,915 75,810

By Land 43,344 46,262 38,088 33,176 i_,269 55,090 51,605 58,265 82,959 108,608 129,181

By Sea 766 536 1,046 8,225 4,852 6,365 14,949 13,060 9,653 16,443 9,135

Origin

United States 19,187 23,638 26,225 26,928 27,036 33,539 38,837 45,314 56,272 76,058 79,861

Continental Europe 3,985 9,477 5,367 2,981 5,910 7,456 8,483 8,321 10,375 9,465 9,654

Canada 2,249 2,160 1,699 2,527 2,799 3,893 4,420 4,241 5,209 4,989 5,238

United Kingdom 2,421 1,638 3,009 2,002 2,228 6.458 8,728 8,995 10,199 10,682 11.002

Other 35,893 27.306 31,037 29,791 50,457 42,094 33,285 32,395 59,966 89,7M 108,371

-- In percent --

Unfted States 30.1 36.8 38.9 41.9 30.6 35.9 41.4 45.6 39.6 39.8 37.3

Continental Europe 6.3 14.8 8.0 4.6 6.7 8.0 9.0 8.4 7.3 5.0 4.5

Canada 3.5 3.4 2.5 3.9 3.2 4.2 4.7 4.3 3.7 2.6 2 4

United Kingdom 3.8 2.6 4.5 3.1 25 6.9 9.3 9.1 7.2 5.6 5.1

Other 56.3 42.5 46.1 46.4 57.1 45.0 35.5 32.6 42.2 47.0 50.6

a/ Date corresponds to total arrivals wihch include border migration, inflow of migrant workers from

neighboring countrfes, inflow of refugees, as well as tourists.

b/ Data based on the tourist survey done by the Central Bank of Bel2ze.

Source: Central Statistical Office; Belfze Tourfst Board; Imigration Department; and the Central Bank of Belize.
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Table 7.3: BELIZE - INDUSTRIAL PRODUCTION, 1980-90
--------- (Volume index: 1984 a 100)

.............................................................................................................. ................... .............................................. 

1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990

Sugar (long tons) a/ 103,300 97,700 10x,980 114,278 101,,25 102,018 93,345 82,320 81,748 90,934 100,297

Volume index 101.7 96.2 104.4 112.6 100.0 100.5 91.9 81.1 80.5 89.6 98.8

Percent change . -5.4 8.5 7.8 -11.2 0.5 -8.5 -11.8 -0.7 11.2 10.3

Molasses (long tons) a/ 32,278 31,980 35,100 36,600 32,600 28,099 29,518 24,296 23,138 28,400 29,406
Votume index 99.0 98.1 107.7 112.3 100.0 86.2 90.5 74.5 71.0 87.1 90.2

Percent change . -0.9 9.8 4.3 -10.9 -13.8 5.1 -17.7 -4.8 22.7 3.5

Flour ('000 lbs., 14,554 9,100 10,900 10,992 2,528 0 6,000 18,000 19,800 21,500 23,096
Volume index 575.7 360.0 43;.2 434.8 100.0 0.0 237.3 712.0 783.2 850.5 913.6
Percent change . -37.5 19.8 0.8 -77.0 -100.0 . 200.0 10.0 8.6 7.4

Fertilizer (short tons) 3,002 4,295 3,600 3,080 4,641 3.670 4,000 7,896 8,572 8,954 9,356
Volume index 64.7 92.5 77.6 66.4 100.0 79.1 86.2 170.1 184.7 192.9 201.6
Percent change . 43.1 -16.2 -14.4 50.7 -20.9 9.0 97.4 8.6 4.5 4.5

Cigarettes (mitlions) 63 68 57 57 65 74 76 99 94 97 101
Volume index 98.1 105.7 87.5 88.9 100.0 114.6 117.6 152.9 146.1 150.2 156.3
Percent change . 7.7 -17.3 1.6 12.5 14.6 2.7 30.0 -4.5 2.8 4.1

Beer ('000 gal.) 689 889 818 850 630 600 544 568 640 704 833
Votume index 109.4 141.1 129.8 134.9 100.0 95.2 86.3 90.2 101.6 111.7 132.2
Percent change . 29.0 -8.0 3.9 -25.9 -4.8 -9.3 4.4 12.7 10.0 18.3

Satteries (number) 4,100 4,500 4,836 5,000 5,555 5,800 6,000 6,600 8,835 8,835 9,998
Volume index 73.8 81.0 87.1 90.0 100.0 104.4 108.0 118.8 159.0 159.0 180.0
Percent change . 9.8 7.5 3.4 11.1 4.4 3.4 10.0 33.9 0.0 13.2

Nails ('000 lbs.) 301 308 300 300 245 203 179 96 72 72 95
Volume index 122.9 125.7 122.4 122.4 100.0 82.9 73.1 39.1 29.4 29.4 38.8
Percent change . 2.3 -2.6 0.0 -18.3 -17.1 -11.8 -46.4 -24.9 0.0 31.9

Roofing ('000 lbs.) 579 592 595 600 284 212 200 212 152 152 215
Volume index 203.9 208.5 209.5 211.3 100.0 74.8 70.4 74.5 53.5 53.5 75.7
Percent change . 2.2 0.5 0.8 -52.7 -25.2 -5.8 5.8 -28.1 0.0 41.4

Garments ('000 units) 1,600 1,200 577 781 1,966 2,734 2,520 2,592 3,696 3,492 4,644
Volume index 81.4 61.0 29.3 39.7 100.0 139.1 128.2 131.8 188.0 177.6 236.2
Percent change . -25.0 -51.9 35.4 151.7 39.1 -7.8 2.9 42.6 -5.5 33.0

Citrus concentrate 987 1,580 1,379 871 1,066 1,251 1,588 1,919 1,732 1,948 1,620
('000 gate.)
Volume index 92.6 148.2 129.4 81.7 100.0 117.4 149.0 180.0 162.5 182.7 152.0
Percent change . 60.1 -12.7 -36.8 22.4 17.4 26.9 20.8 -9.7 12.5 -16.8

a/ Production date are on a crop-year basis.
ource: Central Statistical Office, Ministry of Finance.
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Table 7.4: BELIZE - AGRICULTURAL PRODUCTION, 1980-90
..... . --- -. (Index: 1984 = 100)

1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990

Sugarcane ('000 long ton) 1,014 970 1,096 1,132 1,022 962 854 789 777 925 1072
VoLume Index 99.1 94.9 107.2 110.7 100.0 94.1 83.5 77.2 76.0 90.5 104.9
Growth Rate (K) . -4.3 13.0 3.3 -9.7 -5.9 -11.2 -7.6 -1.6 19.1 15.9

Oranges ('000 boxes) a/ 1,109 1,063 1,058 750 1,124 1,043 1,265 1,791 1,338 1,448 1,681
Votume Index 98.7 94.6 94.1 66.7 100.0 92.8 112.5 159.3 119.0 128.8 149.6
Growth Rate (X) . -4.1 -0.5 -29.1 49.9 -7.2 21.3 41.6 -25.3 8.2 16.1

Grapefruit ('000 boxes) b/ 408 586 703 178 317 476 650 906 841 889 1,103
Votume Index 128.7 184.9 221.8 56.2 100.0 150.2 205.0 285.8 265.3 280.4 347.9
Growth Rate (X) . 43.6 20.0 -74.7 78.1 50.2 36.6 39.4 -7.2 5.7 24.1

Corn ('000 lbs.) 41,500 46,600 47,000 38,800 35,622 43,280 40,747 51,203 50,973 51,105 41,162
VoLume Index 116.5 130.8 131.9 108.9 100.0 121.5 114.4 143.7 143.1 143.5 115.6
Growth Rate (M) . 12.3 0.9 -17.4 -8.2 21.5 -5.9 25.7 -0.4 0.3 -19.5

Rice paddy ('000 lbs.) 19,000 23,890 17,800 9,200 12,507 12,334 9,712 10,126 12,237 11,115 10,172
Volume Index 151.9 191.0 142.3 73.6 100.0 98.6 77.7 81.0 97.8 88.9 81.3
Growth Rate (X) . 25.7 -25.5 -48.3 35.9 -1.4 -21.3 4.3 20.8 -9.2 -8.5

Cocoa ('000 Lbs.) 12 9 39 108 123 142 177 146 126 184 308
Volume Index 9.8 7.4 31.8 87.5 100.0 115.7 143.7 119.2 102.9 149.8 250.8
Growth Rate (X) . -24.2 328.6 175.6 14.2 15.7 24.2 -17.1 -13.7 45.7 67.4

Red kidney beans ('000 lbs 3,073 3,809 3,900 4,000 2,834 2,343 4,007 5,323 4,972 9,280 5,660
Volume Index 108.4 134.4 137.6 141.1 100.0 82.7 141.4 187.8 175.4 327.5 199.7
Growth Rate (X) . 24.0 2.4 2.6 -29.2 -17.3 71.0 32.8 -6.6 86.6 -39.0

Honey ('000 Lbs.) 552 533 499 603 632 673 678 642 484 206 159
Votume Index 87.3 84.3 79.0 95.4 100.0 106.5 107.3 101.6 76.6 32.6 25.2
Growth Rate X) . -3.4 -6.4 20.8 4.8 6.5 0.7 -5.3 -24.6 -57.4 -22.8

Pork ('000 lbs.) c/ 487 365 332 495 589 662 660 932 915 769 1,199
Volume Index 82.7 62.0 56.4 84.0 100.0 112.4 112.1 158.2 155.3 130.6 203.6
Growth Rate (X) . -25.1 -9.0 49.1 19.0 12.4 -0.3 41.2 -1.8 -16.0 55.9

Beef ('000 Lbs.) c/ 2,310 k,216 1,933 2,100 *,238 2,721 2,441 2,932 2,007 2,108 3,212
Volume Index 103.2 99.0 86.4 93.8 100.0 121.6 109.1 131.0 89.7 94.2 143.5
Growth Rate (K) . -4.1 -12.8 8.6 6.6 21.6 -10.3 20.1 -31.5 5.0 52.4

.................................................. ...........................................................................................
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Table 7.4: BELIZE - AGRICULTURAL PRODUCTION, 1980-90

..----... (Index: 1984 a 100)

1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990

Poultry ('000 lbs.) c/ 4,300 5,216 6,060 6,477 6,672 6,757 6,888 8,786 11,120 7.402 13,331

Volume Index 64.4 78.2 90.8 97.1 100.0 101.3 103.2 131.7 166.7 110.9 199.8

Growth Rate CX) . 21.3 16.2 6.9 3.0 1.3 1.9 27.6 26.6 -33.4 80.1

Timber ('000 bd. ft.) 9,318 8,142 8,994 7,086 8,698 9,190 7,258 13,907 12,710 15,040 16,399

Volume Index 107.1 93.6 103.4 81.5 100.0 105.7 83.4 159.9 146.1 172.9 188.5

Growth Rate (X) . -12.6 10.5 -21.2 22.7 5.7 -21.0 91.6 -8.6 18.3 9.0

Bananas ('000 boxes) dl 785 549 524 531 555 555 687 1,212 1,394 1,440 1,501

Volume Index 141.4 98.9 94.4 95.7 100.0 100.0 123.8 218.4 251.2 259.5 270.5

Growth Rate (X) . -30.1 -4.6 1.3 4.5 0.0 23.8 76.4 15.0 3.3 4.2

Milk ('000 lbs.) 616 649 701 975 1,169 1,244 2,295 2,164 2,581 2,373 2,735

Volume Ind:' 52.7 55.5 60.0 83.4 100.0 106.4 196.3 185.1 220.8 203.0 234.0

Growth Rate CX) . 5.4 8.0 39.1 19.9 6.4 84.5 -5.7 19.3 -8.1 15.3

Eggs ('000 dz.) 1747 1818 1776 1886 1952 1,977 2,044 2,098 2,159 2,249 2,328

Voltne Index 149.4 155.5 151.9 161.3 167.0 169.1 174.9 179.5 184.7 192.4 199.1

Growth Rate (X) . 4.1 -2.3 6.2 3.5 1.3 3.4 2.6 2.9 4.2 3.5

a. Estimated to be 90 pounds per box.
b/ Estimated to be 80 pounds per box.

c/ Fresh meat; in commercial slaughterhouses.

d4 Estimated to be 42 pounds per box.

Source: Ministry of Agriculture; and Central Statistical Office, Ministry of Finance.
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Table 7.5: Belize - MAIN AGRICULTURE CROPS, AREA AND 'NOOUCTION, 1985-90 a/

..................... ...................................................................................... 

1985 1986 1987 1988 1989 1990
........................................................................................................................... 

Sugarcane

Area (acres) 58,000 55,071 55,000 58,407 60,300 60,905
Production ('000 long tons)

Sugarcane 961.6 853.6 788.9 776.6 925.0 1072.0
Sugar 102.0 93.3 82.3 81.7 90.9 100.3

Output/acre
Cane/acre Ctlong tons) 16.6 15.5 14.3 13.3 15.3 17.6
Cane to sugar ratio 9.4 9.1 9.6 9.5 10.2 10.7

Sugar exports ('000 long tons) 89.1 98.5 79.0 79.7 78.7 92.5

Oranges

Area (acres) 6,397 10,670 10,670 14,664 24,007 31,162
Production ('000 90-lb boxes) 1,043 1,265 1,791 1,338 1,448 1,681
Output/acre (90-lb. boxes) 163.0 118.6 167.9 91.2 60.3 53.9

Grapefruit
..........

Area (acres) 2,208 3,180 3,192 3,441 8,340 8,811
Production ('000 80-lb boxes) 476 650 906 841 889 1,103

Output/acre (80-tb. boxes) 215.6 204.4 283.8 244.4 106.6 125.2

Bananas

Area (acres) 1,647 1,728 3,242 3.470 4,321 6,192
Production ('000 42-lb boxes) 542 688 1,212 1,394 1,440 1,501
Output/acre C42-tb. boxes) 329.1 398.1 373.8 401.7 333.3 242.4

Corn

Area (acres) 31,875 29,117 32,000 33,243 28,555 24,326

Production (mtn. tbs) 43.2 40.7 51.2 51.0 51.1 41.2
Output/acre (tbs.) 1355 1398 1600 1534 1790 1694
Imports (mtn. Ibs) 3.3 0.1 0.2 0.1 - -

Rice

Area (acres) 6,055 3,931 5,195 6,802 6,282 5,089
Production of paddy (mtn. Ibs) 12.3 9.7 10.1 12.2 11.1 10.2
Output/acre (tbs.) 2031 2468 1944 1794 1767 2004
Isports of rice (mtn. tbs) ... 0.3 0.4 - - -

Red kidney beans
................

Area (acres) 4,515 7,000 9,366 9,542 11,350 9,786
Production (t000 tbs) 2,343 4,007 5,325 4,972 9,280 5,660

Ouput/acre (Lbs.) 519 572 569 521 818 578

Irports ('000 tbs) 666 946 653 80 - 2,570

a/ Production data on a cropryear beasis.
Source: Central Statistical Office; and Ministry of Agriculture.
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Table 7.6: BELIZE - SUGAR EXPORTS BY MARKET, 1980-90

..............................................................................................................

1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990

....................................................... .................................................

Total Sugar Exports
...................

VaLue (USS million) 47.7 42.6 32.8 34.2 32.5 22.9 31.5 31.3 35.0 34.1 42.7
Volumu ('000 tons) 97.1 90.4 98.1 109.1 93.9 89.1 98.5 79.0 79.7 78.8 92.4
Unit Value (USct./lb.) 22.3 21.4 15.2 14.2 15.7 11.5 14.3 17.7 19.6 19.3 20.6

United States

Value (USS milLion) 31.8 27.3 14.5 12.1 14.8 6.1 6.0 4.1 7.5 8.2 12.9
Volume ('000 metric tons) 61.9 48.9 41.9 27.0 34.5 17.6 16.2 8.5 19.3 21.9 33.4
Unit Value (USct./Ib.) 23.4 25.4 15.7 20.4 19.5 15.5 16.5 21.5 17.2 16.8 17.2

EEC

Value (USS million) 15.9 15.3 15.6 15.0 14.8 13.7 18.2 23.1 24.3 22.4 24.3
Volume ('000 metric tons) 35.2 41.5 41.0 42.4 43.0 42.0 41.3 48.9 42.3 43.4 41.7
Unit Value (USct./lb.) 20.5 16.8 17.3 16.1 15.6 14.6 19.7 21.1 25.6 23.0 26.0

Free Market

Value (USS million) - - 2.7 7.1 2.9 3.1 7.3 4.1 3.3 3.5 5.5
Volume ('01, metric tons) - 15.2 39.7 16.4 29.5 41.0 21.6 18.1 13.5 17.3
Unit Value (USct./lb.) - 8.1 8.1 8.0 4.7 7.9 8.5 8.1 11.6 14.2

S.our:. e........... ....................... .....................................................

Source: Centrat StatfstIcaL Offfce, Ministry of Finance; Belize Sugar Industries, Ltd.
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Table 7.7: BELIZE - PRODUCTION AND EXPORTS OF MARINE FISH PRODUCTS, 1985-90
......... . .... (In thousand pounds)

1985 1986 1987 1988 1989 1990

Lobsters
Expo.t Volume 694.8 489.4 469.0 524.6 601.4 447.9

Local Sates 26.9 29.6 28.9 32.7 37.0 41.5
Total Production 721.7 519.0 497.9 557.3 638.4 489.4

Conch

Export Volume 370.3 232.5 249.0 302.4 189.4 364.6
Local Sales 16.8 22.7 15.5 18.6 21.1 23.6
Total Production 387.1 255.2 264.5 321.0 210.5 388.2

Shrimp

Export Volume 100.8 236.0 219.0 275.3 390.9 422.7
Local Sates 4.7 23.1 26.1 39.3 44.5 49.9
Total Production 105.5 259.1 245.1 314.6 435.4 472.6

Fin Fish and Fillet

Export Volune 223.6 383.4 648.0 570.5 482.3 440.2
Local Sales 346.4 364.4 288.5 292.2 331.0 371.1
Total Production 570.0 747.8 936.5 862.7 813.3 811.3

Others

Export Volume 11.4 9.4 13.0 7.6 57.9 48.9

Local Sales 2.0 3.1 4.2 7.4 8.4 9.4
Total Production 13.4 12.5 17.2 15.0 66.3 58.3

Total
Export Volume 1400.9 1350.7 1598.0 1680.4 1721.9 1724.3
Local Sates 396.8 442.9 363.2 390.2 442.0 495.5

Total Production 1797.7 1793.6 1961.2 2070.6 2163.9 2219.8

Source: Department of Fisheries, Ministry of Agriculture.
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Table 8.1: BELIZE - CONSUMER PRICE INDEX, 1980-90 a/

.... .... ... .... ... .......... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Weights

& Import
Content 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990

-- February 1980 a 100

Weights b/

End of Period c/ 100.0 114.8 128.5 133.5 137.0 145.0 144.1 147.6 150.6 155.5 158.8 165.2

Food and Groceries 42.6 ... ... 125.6 127.2 131.8 129.9 132.6 133.2 141.0 146.9 149.6

CLothing and Footwear 13.1 ... ... 141.6 139.2 155.1 148.4 161.3 163.7 173.3 179.2 182.6

tities & Household 19.5 ... ... 134.7 142.6 142.9 142.7 141.7 148.4 148.4 145.4 155.6

MisceLLaneous Items 24.8 ... ... 142.1 148.3 163.5 167.2 171.0 175.8 177.2 180.7 192.1

Import
Content d/

iverpge 58.4 108.0 119.9 128.1 135.0 140.2 144.8 146.0 148.9 153.6 156.9 161.6

Food and Groceries 61.5 106.2 ... ... 126.7 130.4 131.0 131.4 133.3 138.0 143.9 146.9

Clothing and Footwear 85.0 108.5 ... ... 141.4 145.8 150.9 155.1 159.0 169.7 175.4 181.2

tities & Household 57.9 106.8 ... ... 135.7 138.8 144.2 14 .1 145.4 148.4 145.4 14S.6

Miscellaneous Items 39.5 111.0 ... ... 142.5 155.0 165.5 169.9 172.6 176.7 179.5 187.7

-- percentage change from previous year --

End of period 11.9 3.9 2.6 5.8 -0.6 2.4 2.0 3.3 2.1 4.0

iverage 11.0 6.8 5.4 3.9 3.3 0.8 2.0 3.2 2.1 3.n

a/ National index.
D/ Based on the February 1980 household expenditure survey. The index is computed four (4)

times a year (rebruary,May, August and November). A new basket was introduced in Novemiber 1990

based on a new household expenditure survey.

c/ From November to Noveiwzer
/ Percent of imports in the total of each category.
;ource: Central Statistical Office, Ministry of Finance; and IMF staff estimates.
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