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The Executive Directors of the International Bank
for Reconstruction and Development and of the
International Development Association have had
prepared this Annual Report for the fiscal year July
1, 1972, to June 30, 1973, in accordance with the
By-Laws of the two organizations. Mr. Robert S.
McNamara, President of the Bank and the Associa-
tion and Chairman of the Executive Directors, has
submitted this Report, together with accompanying
administrative budgets and audited financial state-
ments, to the Boards of Governors.
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The Record forTenYears-1964-1973

Amounts in US$ millions

Fiscal Year

1964 1965 1966 1967 1968 1969 1970 1971 1972 . X<

,World Bank

Operations Approved 37 39 37 46 44 82 69 78 72 , 7

Loan Amounts(' 810 1,023 839 777 847 1,399 1,580 1,921 1,966 2051
Countries 28 27 29 35 31 44 39 42 40 42

Disbursements 559 606 668 790 772 762 754 915 1,182 1180 .

Total Income 219 267 292 331 356 410 504 578 646 7'i5
Net Income 97 137 144 170 169 171 213 212 183 ,186,

Total Reserves 846 895 954 1,023 1,160 1,254 1,329 1,444 1,597 1,750

-Botrowings: Total 100 598 288 729 735 1,224 735 1,368 1,744 V I,7?3~

Borrowings: Net -32 250 64 503 222 698 299 819 1,136 955

Subscribed Capital 21,186 21,669 22,426 22,850 22,942 23,036 23,159 23,871 26,607 [30,397

Member Countries 102 10? 103 106 107 110 113 116 117 122

Professional Staff 463 532 667 734 767 961 1,170 1,348 1,516 1,654

IDA

Operations Approved(2
) 17 18 12 17 16 29 50 51 68 | 75

Credit Amounts 283 309 284 353 107 385 606 584 1,000 1,357
Countries 8 11 8 13 14 28 33 34 38 43

Disbursements 124 222 267 342 319 256 143 235 261 493

Usable Resources,
cumulative 1,451 1,593 1,682 1,767 1,807 2,176 3,182 3,343 4,204 '7,019

Member Countries 93 94 96 97 98 102 105 107 108 112

(°) Excludes loans to I FC of $100 million in FY1967, $100 million in FY1970, $60 million in FY1972 and $40 million in FY1973.
(2) Joint Bank/IDA operations are counted only once, as Bank operations.
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Summary and Background
of the Year's Activities

The World Bank Group approved develop- reactivated credits to Bangladesh. The Interna-
ment assistance totalling $3,555 million during tional Finance Corporation (IFC) made 28 in-
the year ended June 30, 1973. The figure was vestments in 18 countries for a total of $146.7
higher than in any previous year. It marked ful- million. (For further details, see IFC's Annual
filment of the goal announced five years ago Report.)
by the President: that the Group should pro- The year's record was highlighted by a sharp
vide twice as much assistance in 1969-73 as it increase in IDA lending-to a level almost 36%
did in the previous five years. higher than in fiscal 1972. The agreement on

The expansion in activities in fiscal 1973 was the third replenishment of IDA's resources be-
accompanied by continued efforts to assure a came effective following confirmation in Sep-
more effective contribution by the Group to tember 1972 of the United States' contribution
the economic and social betterment of its de- to the replenishment. It is expected that the
veloping member countries. Greater attention Association's resources will be fully committed
was given to the need to improve the quality of by June 30, 1974. Discussions were begun in
life by spreading the benefits of development December 1972 on a fourth replenishment, and
more widely, with particular emphasis on the are continuing.
poorest among countries and peoples. During the year, the Executive Directors

Despite the growth in their operations, the made a comprehensive review of IDA's lending
Bank and IDA play a marginal, though vital, policies.A notable featurewas thatover70% of
role in the global development effort. They are IDA resources had been channelled to the poor-
highly conscious of the fact that by far the larg- est countries (those with a per capita GNP of
est proportion of the resources devoted to de- $120 or less), and increasing attention had been
velopment are mobilized by the developing given to those designated by the U.N. General
countries themselves. Later pages of this Report Assembly as "least developed." The share of
offer a glimpse of the ways in which the Bank countries with a per capita GNP above $250
and IDA have sought to shift the emphasis of was less than 10% of the total. IDA assistance
their activities in order to assist more fully the had been concentrated on the poorer countries
social and economic progress of developing whose debt servicing prospects were limited.
countries. The shift has been sometimes subtle, Over one-half of the IDA credits, it was
sometimes striking; but it has always been further noted, had been for agriculture and
accompanied by the clear realization that the education in recent years. IDA's portfolio of
problems of development are too complex projects thus increasingly reflected the priori-
for definitive solutions. This Report does not, ties and constraints in the poorer countries. For
therefore, seek to suggest that such solutions the 70% of IDA-assisted projects in the last five
have been found; it seeks primarily only to years for which such calculations were pos-
highlight the directions in which the search for sible, the average rate of return to the econo-
them is proceeding. mies concerned had been between 15% and

Of the year's total, $2,051 million took the 20%.
form of 73 Bank loans to 42 countries. The In- On the basis of the review, the Executive
ternational Development Association (IDA) ap- Directors concluded that while IDA's basic
proved 80 credits amounting to $1,357 million lending policies should be maintained, the
to 43 countries; in addition, it approved 11 greater emphasis which had been given to the

very poor countries, including the "least devel-
oped," should be continued. Further, the Bank
Group, and IDA in particular, should go on
giving increasing emphasis in lending to those

Storage facilities for groundnuts at a small village in sectors which were of direct relevance to the
Upper Volta. IDA is helping a rural development bulk of the population in developing countries.
program aimed at stimulating agricultural In conformity with this policy, an outstand-
production. ing feature of the year's operations was that, for 5



governments and international organizations
Note on dollar amounts with a view to mobilizing resources for the pur-

Dollar amounts used in the text of this Re- pose. In Nicaragua, IDA approved a credit to
port for capital of the Bank refer to United help in the reconstruction of homes, schools,
States dollars of the weight and fineness in I industries and urban infrastructure following
effect on July 1, 1944, while those used for the disastrous earthquake which hit Managua

I subscriptions and contributions to IDA refer in December 1972.
to U.S. dollars of the weight and fineness in The Bank continued its assistance for popu-
effect on january 1, 1960. For all practical pur- lation planning, through projects in Iran and
poses, these are the same. Unless otherwise Malaysia. The concern for the underprivileged
specified, all other amounts in U.S. dollars re- within countries was reflected in support for a
fer to current dollars. One dollar as used for modest land settlement project in Brazil's poor-
Bank capital and IDA subscriptions and con- o l
tributions equals approximately 1.20635 cur- est area, the northeast; the project IS expected
rent dollars. For more detailed discussion, see to serve as a pattern for settlement in the
General Notes to Annex Tables 3-10, which I underdeveloped regions of the country. Com-
follow Table 10, Note A, Appendix G, Bank parable opportunities for development were
financial statements; and Note A, Appendix F, explored in other particularly underdeveloped
IDA financial statements. areas, including southern Sudan and northeast

L . Thailand.
In the education sector, the Bank and IDA

for the first time supported projects-in Indo-
nesia and Lebanon-devoted mainly to the de-

the first time in the history of the Bank and velopment of primary education. In both, a
IDA, the volume of lending for agriculture ex- central aim was to make educational opportu-
ceeded that for any other sector. At $938 mil- nities more widely available to all population
lion, it was more than twice as large as in fiscal groups in the country. The Indonesian project
1972-and about 35% higher than the lending represented the first time the Bank or IDA
for transportation, which had previously been provided assistance for the local production of
the biggest single recipient of Bank Group textbooks. The general objective of spreading
funds. Lending for education rose sharply, to a the benefits of development more widely was
record level about 50% above the figure for reflected also in IDA's first major operation in
the previous year. There was a substantial in- support of small-scale industries-in India. To
crease in the assistance given for telecommuni- strengthen the Bank's work in the industrial
cations and water supply projects. sector generally, an agreement was reached

The increase in Bank and IDA assistance for with the United Nations Industrial Develop-
agriculture happened to take place during a ment Organization on the terms of a coopera-
period when the priority needs of developing tive program. It was expected that the agree-
countries were underlined by a dramatic de- ment would become effective in January 1974
terioration in the global food situation. An un- after the necessary approvals had been given.
precedented combination of adverse weather The Bank's operations were supported by a
conditions in large parts of the world led to near record level of gross borrowings, which
serious shortfalls in food grain production, a totalled $1,723 million during the year. The
precipitous decline in grain reserves, and a single largest source of funds was Japan, which
scramble for supplies which raised world food provided 35% of the total. The next largest
prices sharply. (Wheat prices, for example, rose was Germany, with 22%. The Bank continued
from $60 to more than $100 per ton.) Although, its search for new sources of capital for devel-
among developing countries, a few grain ex- opment, and made its first bond issue of LL 75
porters gained, the external payments balances million in Lebanon. The Bank's net income in
of net importers were seriously strained. In fiscal 1973 was $186 million, or$3 million more
Western Africa particularly, where millions of than in the previous year.
people were hit by food shortages resulting
from a severe drought, the Bank explored the
scope for supplementing with development Development Trends, Capital
schemes the relief operations organized under Flows, and the Problem of Debt
the aegis of the U.N. Food and Agriculture
Organization (FAO). The expansion in the Bank Group's activities

Western Africa provided another example of during the year took place against the back-
the efforts of the Bank and IDA to add to their ground of economic progress in developing
activities in support of economic development countries which, though uneven, was nonethe-
new dimensions of social and humanitarian less encouraging, particularly in view of global
concern. The program to control river blind- economic conditions. Preliminary indications
ness in the region was taken a step forward as for calendar 1972 suggest that aggregate pro-
the Bank joined with the World Health Organ- duction and income in the developing world
ization, the United Nations Development Pro- once again expanded at rates approaching
gramme and FAO to sponsor a meeting of those achieved in the late 1960s. In the previ- 6



ous year, the expansion had suffered mainly Many uncertainties continued to character-
because economic activity in developed coun- ize the international scene in calendar 1972.
tries had slowed down during 1970 and 1971. While economic activity in the developed
Taking all developing countries together, their world recovered from its 1970-71 low, infla-
growth appears to have been 6% during 1972 tionary pressures became stronger and were
-an impressive performance in global terms expected to persist. Their impact on developing
and one that matches the target set for the countries was compounded at times by severe
Second Development Decade in the United instability in foreign exchange markets, and
Nations' International Development Strategy. generally by uncertainty about the form of

,Population growth, however, exceeded the future international monetary arrangements.
2.5% annual rate postulated in the Interna-
tional Development Strategy for the decade, Capital flows
causing per capita GNP to grow by onlv 3%.

Such aggregates, however, mask wide differ- It is difficult to draw clear inferences from
ences between countries, as is clear from Table the various measures of resource transfer to de-
1. The growth rate of the 25 countries classified veloping countries, especially in view of the
by the United Nations as "least developed" fell year's currency changes. In 1972, according to
below its already low level of the previous year. preliminary estimates reported by the Develop-
In per capita terms, these countries did not ment Assistance Committee (DAC) of the Or-
grow at all. In sharp contrast, GNP growth ac- ganization for Economic Co-operation and
celerated in developing countries which export Development (OECD), the flow of external
manufactures on a relatively large scale. In the financial resources to developing countries was
case of petroleum-exporting countries, though slightly greater than in 1971. Although indica-
the rate of growth slowed a little, it remained tions are that commitments by DAC members
high. increased in 1972, the total of funds actually

An overall growth rate is an inadequate in- disbursed declined as a proportion of donors'
dex of the underlying problems of develop- GNP. Within DAC members' commitments in
ment each country and its people face. Poverty, 1972, grants rose more rapidly than loans. Thus,
even in the developing countries favored by on a commitments basis, the overall terms of
relatively good resource endowments, char- Official Development Assistance (ODA) soft-
acterizes the lives of millions of individuals, ened; the grant element increased from 82.6%
particularly in rural areas. They suffer from in 1971 to 84.5%.
widespread unemployment or underemploy- But the data on net disbursements of finan-
ment, poor nourishment and debilitating dis- cial resources to developing countries from
eases; their productivity is generally low. DAC members, shown in Table 2 on page 8,
Probably close to 1,000 million people in the present a different picture. ODA disbursements
developing world have annual per capita in- represented 0.34% of donors' GNP in 1972,
comes of less than $100 at official rates of ex- compared with 0.35% in 1971. The share of
change. Of these, 300 million have average total flows in donors' GNP declined from
incomes of less than half that amount. About 0.78% in 1971 to 0.73% in 1972. Total flows-
130 million in India alone are in the latter official and private-increased by about $1,200
category. million, or slightly more than 7%; but meas-

The economic performance of the develop- ured in national currencies the increase in total
ing world is greatly influenced by broader flows was about 2%. While ODA disburse-
trends on the international economic scene. ments rose by $884 million, or 11.5%, when
The developed economies are the main mar- 1972 flows are converted to U.S. dollars at
kets for most primary products. The levels of March 1973 exchange rates, their growth did
and expectations concerning economic activity, not keep pace with the expansion of GNP in

! currency realignments and rates of inflation in the donor countries. Other Official Flows rose
the developed nations, therefore, have a perva- nearly 22%, or about $280 million.
sive influence on prices and demand for the The principal factors accounting for this de-
products of the developing world. terioration in the donors' total performance

Table 1: Growth Rates of Developing Countries
(Percent per year)

1970-71 1971-72

Per capita Per capita
GNP GNP GNP GNP

Developing countries 5.8 3.0 6.0 3.0
Selected categories of countries

Petroleum exporters 7.4 4.6 7.3 4.5
Selected exporters of manufactured goods 8.3 5.2 8.5 5.5
"Least developed" countries 2.9 0.4 2.5 0.0

Source: United Nations Conference on Trade and Development. 7



Table 2: The Flow of Financial Resources from DAC Countries to Developing Countries and
Multilateral Institutions: 1965-72
(US$000 millions)

Net Disbursements 1965 1966 1967 1968 1969 1970 1971 19721''

Total, official and private 10.32 10.39 11.44 13.43 13.78 15.01 17.21 18.43
Total official 6.20 6.43 7.06 7.05 7.19 7.98 8.98 10.14

Official Development Assistance") 5.92 6.00 6.55 6.32 6.61 6.83 7.71 8.59
Total private'-2 4.12 3.96 4.38 6.38 6.59 7.02 8.23 8.28

05 "Official Development Assistance" is fully defined in Annex Table 3, as is the content of the remainder of official resoLirces,
known as "Other Official Flows."

(2) Grants by private voluntary agencies are excluded but data are available for 1970 to 1972. The amounts are $SS8 imillion in 1970,
S913 million in 1971 and $1,020 million in 1972.

')Prov,sional; at March 1973 exchange rates.

relative to GNP are found in the components the sharp swings periodically experienced in
of private flows. Total private flows in 1972, as primary product prices. The terms of trade of
recorded by DAC, were at about the same level some developing countries may have deterio-
as in 1971. DAC reports that three components rated, since the prices of and demand for sev-
of private flows actually declined, although the eral of their major exports have not increased
small decrease in one component-direct in- to the same extent as has been the case with
vestment-may merely reflect the complexities their imports.
of statistical reporting.") Private portfolio in- Inflationary conditions appear also to have
vestment in multilateral institutions fell nearly given rise to an abundance of privately-held
20%'/ . The very sharp drop, of 47.3%, in private financial resources, further fostering the growth
export credits may signal a reversal of the of markets like the Eurocurrency market. Bor-
strong upward trend observed in their case in rowing by developing countries in such mar-
recent years. In contrast, the fourth component kets has, on the crude estimates available, more
of DAC private flows, private portfolio invest- than doubled between 1971 and 1972, and niay
ment, rose more than 200% in 1972. have been of the order of $8,000 million in

That increase-which in itself almost com- 1972. The effects of these borrowings are still
pensates for the declines in other components uncertain. While they have helped finance the
of DAC private flows-is probably understated. borrowing country's balance of payments defi-
There is at present no international system of cit, they may also have added disproportion-
reporting-whether to DAC, the International ately to its debt service burden. On average,
Monetary Fund (IMF), the Bank or elsewhere- these resources have been loaned on relatively
which accounts fully for debt issued in the hard terms-at market or near-market rates of
rapidly growing Eurocurrency market, although interest which have themselves been pushed
efforts are being undertaken to remedy the even higher by inflation and international
situation. monetary uncertainty.

Impact of inflation Exchange rate adjustments

Inflation in the industrialized countries has There were again a number of major mone-
affected the developing world in numerous tahreawere durin the of mar The

ways. Generally, inflation reduces the real cost ry realignments during the past year. The
of repaying outstanding debts although new pound sterling continued to float. In Februaryofdebtcaying bountanding debs althougher cs 1973, the United States announced its intention

Under inflationary conditions, the prices Of to seek legislative approval for the devaluationUnderainuflactieexonarts co tom thevopies cou- of the dollar-for the second time in less than
manufactured exports from developed coun- two years. Subsequently, adjustments in othier
tries continued to rise. Thus inflation added to yes esecially the sten in othe
the cost of manufactured goods imported by currencies, especially the yen and Deutsche
all developing countries. Yet inflation also con- mark, have continued to take place. While no
tributed to a sharp increase in the developed firm evidence Is available as yet,ait is probable
world's demand for manufactured goods. This that the instabilty and uncertainty in exchange
helped accel erate the growth both of exports markets du ri ng the winter of 1972-73 had some
helped ofcGNPlinrate numbegrowthb of devpors adverse effect on world trade. There are indi-
and of GNP in a number of developing coun- cations that the prices of some commodities
tries-Brazil, Israel, the Republic of Korea and may be pring o th e c ommoditie
Mexico, among others. The recent sharp in- ay be responding to the changes in exchange
creases in the prices of many primary commod- rates. But it is likely to take a rather long time
ities (measured in dollars, but not necessarily for the effects of all these changes to be fully
in other currencies), while quite possibly re- worked out; and these effects will merge with
flecting the increased pace of worldwide infla- those of subsequent events.
tion, must be viewed against the background of Along with the IMF, the United Nations Con-

'______ ference on Trade and Development (UNCTAD)
"1) See Annex Table 3. and other international organizations, the Bank 8



Approved Bank Loans and IDA Credits 1972/73 by Region
(US$ millions)

Bank Losans IDA Cred its Total
Number Amount Number-0) Amount Number Amount

Eastern Africa
East African Community .......... 2 $ 59.0 $ -. 2 $ 9.
Ethiopia ...... ... ..... 4 53.0 4 53.0
Kenya .............. -. I 6.0 1 6.0
Lesotho ..- ....-.... 1 5.63 1 5.
Malagasy Republic............1 15.0 - 15.0 1 30,0
Malawi .-............ 1 10.5 1 10.5
Mauritius., - 1 4.0 1 4.0
Somalia .......... 1 13.0 1 13.0
Sudan.,- -. ..... 2 49.0 2 49.0
Tanzania..........-..2 20.8 2 28.0
Zaire .... ...... 1 8.5 1 8.5
Zambia .... .. .. . ... 3 74.5 - - 3 74.5

Western Africa 6 $140, 5 14- fTh§9 -27 34L9
Cameroon ... . .. ..... . . 1 $ 1.7 - 1 $ 0.7
Congo, People's Republic of....... - - - 06(7 - G.6(21
Dahomey. r .....- 1 10.8 0 11.8
Equatorial Guinea . ..... .... . . - - 1 2.0 1 2.0
Gabon. ........- .... . 1 9.5 - 1 9.5
Gambia, The........ .... . . - 1 1.3 1 1.3
Ghana ..... ...... . . -- 1 15.6 1 15.6
nvory Coast.. ............ . 1 80.4 1 7.5 2 15.9

Liberia.......... - .... . . 1 3.0 - 2.6 1 5.6
Mali..-. . ........... . - - 3 21.2 3 21.2
Ntgeria. ., ......- .... . 1 54.0 - - 1 54.0
Senegal............. . ., 29.3 3 20.7 5 30.0
Upper Volta, ......-... -- 2 7,4 2 7.4

Europe, Middle East and 7 85.9 13 $ -507 20 $ 170.6
North Africa
Afghanistan ..... - 3 $ 13.5 3 $ 13.5
Algeria........ ..... . 2 24.5 - - 2 24.5
Cyprus.......1 5.4 - - 1 5.4
Egypt.................. . . - - 3 51.2 3 51.2
Finland............. . .- 1 20.0 - - 1 20.0
Greece .... .... ..... . . 1 23.5 - - 1 23.5
Iran..... ........ . . 3 149.5 - - 3 149.5
Iraq..... 2 80.0 - - 2 80.0
Ireland... ...... . 1 25.0 - - 1 25.0
Israel ... - .... . .1 30.0 - - 1 30.0
Jordan ...... . . . . - - 2 11.9 2 18.9
Lebanon. .... . . . 2 39.6 - - 2 39.6
Morocco.. . . .. ....... 2 72.0 - - 2 72,0
Spain. ............. .- 1 50.0 - - 1 5.00
Syri'a ... -.. ..-..... . . - - 1 15.0 1 15.0
Tunoisia.......... . -.. . 1 14,0 - - 1 14.0
Turkey ...... ..... . - . 4 145.0 - 30.0 4 175.0
Yemen Arab Republic, - .. .. . -- 1 10.5 1 10.9
Yemen. People's Democratic
Republic of .. . ... ..... . . - - 2 4.1 2 4.1

Yugnoslavia.......... . 2 950.4 - - 2 90.4
Asia 24 $ 768.1 12 $143.6 36 $ 912,5

Bangladesh.. ...........- , $ 3 $ 68.10' 3 $ 68,1rar
Burma.-...........-.. .. 2 33.0 2 33.0
fIi.1 4.2 - - 1 4.2
India- ..... ... ... 1 70.0 10 494.0 11 564.0
Indonesia ....... 8 144.9 8 144.9
Korea.. -.... 4 183.0 - 20.0 4 203.0
Malaysia .............. 4 59.5 - - 4 5,
Nepal. .......... ...- - 2 11.5 2 11.5
Pakistaln-.- .~..~.....- 2 63.0 2 63.0
Papua New Goinea.........- 1 5.0 1 5,0
Philippines.....11.6 1 12.7 2 24.3
Sri Lankar.-1 6.0 1 6.0
Thailand-.... ... 3 80.6 2 25.0 5 105.6

Latin Amnerica and 14 $ 408. 32 $-883.2 4~6 $1,292.1
Caribbean
Bolinia.-- $ ....... $ 8.0 1 $ 8.0
Brazil..............6 187.7 -- 6 187.7
Colombia.................3 125.1 -- 3 125.1
Costa Rica ..... ....... 2 7.6 - 2 7.6
Dominican Republic ........... -1 13.0 1 13.0
Ecuador.1 20.0 - - 1 20.0
El Salvador-.0.27.3..-.. ..- 2273
Guyana.''' - .... 1 6.0 - - 1 6.0
Honduras...........- 1 18.8 - 1 18.1
Jamaica .............. .1 9.3 - - 1 9.3
Mexico.................2 200.0 - - 2 200.0
Nicaragua .1.. ........ 11.0 1 20.0 2 31.0
Panama.............1 4.7 - - 1 4.7
Paraguay ............ 1 5.1 1 5.1
Trinidad and Tobago........2 21.3 - - 2 21.3

22 $638.8 4 $ 46.1 26 $ 684.9
TOTALSO.7~~~~~~~~~~3 $2,051.0 75 $136. 4 $3,407.7

nit1 Joint Bank/I DA operations urn csuated oniy sure. en Beank oueratior.
et1$0.B million ton increase in tiscai 1972 railway credit.
MElEmeve credits totalling t151.4 million wern made to Bangladesh in fiscai 1973 rroctrnatino on-going projects baegn betone iade.

peaderca. Of tire total amonet, $6.e miltion reprreaenteda new femrtin J meat revised prjete requiremnants; this earnuet as inutudod
in tOe tetoas,

rer Detail may not odd to total becaauseofe roundine, 



Approved Bank Loans and IDA Credits 1972/73 by Purpose
1US$ millions)

Bank 5A Total

Agriculture
Afghanistan-livestock .................... $ - $ 9.0 $ 9.0
Bangladesh-seed production.......s. ............ -7.5 7.5
Brazil-agricultural export industry... ............ ..... 54.0 - 54.0
Brazil-foodgrain storage ....... . ............... 30.0 - 30.0
Brazil-land settlement......................... 6.7 -6.7
B razil-livestock............. ......... 26.0 - 26.0
Cameroon-oil palm production ... .. ............... 1.7 - 1.7
Dominican Republic-irrigatinn ....... .. ......... - 13.0 13.0
Egypt-irrigation ......... . . ... .......- 360 36.6
Ethiopia-general development. .....-.. ... ..... 20.0O 21.0
Ethiopia-irrigation ..-.... 17.0 17.6
Ethiopia-livestock,. 5.0 5.0
Finland-forestry.. .... 20.0 - 20.0
Gambia-rice development. -........ ... 1,3 1.3
Ghana-augur development ......-........ .... 15.6 15.6
1 ndia-agricaltural credit (Madhya Pradesh).. -...... 33.0 33.0
India-agricultural credit (Uttar Pradesh) -... .... 38.0 30.0
l ndia-mholesale markets (Mysore) .....-....... 8.0 80.
Indonesia-livestock.... ....... ..-....... 3.6 3.6
Indonesia-rubber development ......-....... 5.6 5.0
Indonesia-smallhovlder and private estate tea.. ......... 7.8 7.8
Indonesia-sugar induistry rehabilitation ... ............ - 50,0 50.6
Iraq-grain storage .... ... . ......... _ ... 40.0 - 40.0
Iraq -irrigatinn . ........... ........... 40.0 - 40.0
I reland-livestock. ......... .... _.... 25.0 - 25.0
naory Coast-rubber production 8.4....... .. ...- 8.4

Kenya-agricultural credit .....- ... . .. ....... 6.0 6.0
Lesontho-rural deveoupment .....-... ...... . 5.6 5.6
Muawi-irrigation. ....... ......... _.-. 10.5 10.5
Mailaywsia-lund settlemrent. . ,........ . . . .. 25.0 - 25.0
Mesico-livestock .......... ..... . , .. 110.0 - 110.0
Nepal-irrigation ... ............ ...- 16.0 6.0
Panama-livestock ... ............ 4.7 - 4.7
Papua Now Guinea-agricultural credit .......... .. ... - 5.0 5.0
Philippmaes-fisheries ..... ....... ........... 11.6 - 11.6
Senegal-agricultural credit ........ ............ - 0.2 8.2
Sevegal-irrigation...s ......s...........- 4.5 4.5
Sudan-irrigation...... .......- 42. 42.0
Tanzania-liveutock .......... ......... .... - 10.5 10.5
Thailand-irrigation .......... ....... .....- 5.5 5.5
Trinidad and Tvbago-sugar production ...... I I r... 12.0 - 12.0
Turkey-irrigation ..... .......... ..... 44.0 30.0 74.0
Yemen Arab Republic-irrigation . ...........- 10.0 10.5
Yemen, People's Democratic Republic ot-fisheries.......... .- 3.5 3.5
Yugosauvia-agro-industries........... . 31.0 - 31.0
Zaire-livestock ...... .....- 0.5 0.5
Zambia-general development... .............. .. 11.5 - 11,5

Development Finance Companies $501.6 436,101 $ 937.7
Afghanistan ............. $ - $ 2.0 $ 2.0
Columbia . .. .. 60.0 - 60.0
Ecuador. ..... ........ 20.0 - 20.0
Egypt . . . . . . . . . . .. .. .. . .. . . . . . . . .- 15.0 15.0
India .. . . . . . . . . . . . . . . . . . . . . . . I.70.0 -70.0
India . .. . . . . . . . . . . .. .. . .. . . . . . . . . . . . - 25.0 25.0
Korea, . . . . . . . . . . . . . . . . . . . . . .. . . 40.0 -40.0
Morocco .... .. . . . . . . . . . . . . . . . . ... 24.0 -24.0
Tunrisia .. . . . . . . . .. . .. . . . .. .. . . . .. .. 14.0 -14.0
Turkey. .. . . . . . . . . . . . . . . . . ... 40.0 -40.0

Education $ 260.0 4-2.0 $ 310.0
Algeria .... . . . . . . . . . . .. . . ... $ 6.0 $ - 6.0
Costa Rica . . . . . . . . . . . . . . . . . . . .. . 6.2 -6.2
Ethiopia. . . . . . . . . . . . .. . . . . . . .. . - 10.0 10.0
Greece. .. . .. . . . .. . ... .. 23.5 - 23.5
India .. . . . . . . . . . . . . . . . . . . . . . - 12.0 12.0
Indonesia .. . . . . . . . . . . . . . . . . . . . . . . . . .13.5 13.5
Korea .~.~. . . . . . . . . . . . . . . . . . . . . .. . 23.0 20.0 43.0
Lebanon ... ..... ..... ... . .6.6 - 6.6
M ali. . . . . . . . . . . . . . . . . . . . . . . . .5.0 5.0
Nigeria. . . . . . . . .. . . .. . . . . .. . . . 54.0 -54.0
Paraguay ..-. . . .. . . . . . . . . .. . . . . . . . .5.1 5.1
Philippines -.... ..... ... ... 12.7 12.7
Tanzania .... 10.3 00.3
Thailand ........ ...... 19.5 10.5
Trinidad and Tobago ........ . ...... .. .3 -93
Upper Voltao .. . . . . . . . . . . . . . . . . . . ._ . . - 2.9 2 9
Zambia . .. . . .. . . . . . . . . . . . . . . . . . . .. 33.0 -33.0

Electric Power $161. $ 114.5(1 $276
Bruzil.,.. . . . . . . . . . . . . . . . . . . . . . . $ 20.0 $ - $ 20.0
Columnbia 56.0... . . . , . . . . .. . . . .. . . .... .- 56.0
El Salvador . . . . . . . .. . . . .. . . . . . . . . . . . .. . .. 27.3- 27.3
Guyana .. . .0.. . . . . . . . . . . . . . . . . . . . . . .0- 6.0
India -.... ......... 85.0 05.0
Indonesia -.. . . . . . . . . . .. . . . . . . . . . .46.0 4oe.0
Iran . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 51.0 - 51.0
Jordan. . . . . . . . . . . . . . . . . . . . . . .. _-10.2 10.2
Sri Lanka . . . . . . . . . . . . . . . . . . . . . . . ..- 6.0 6.0
Tairkey 0... . . . . . . . . . . . . . . . . . . . . . 4.0 -14.0

$ 173 T17. T95

1 0



Approved Bank Loans and IDA Credits 1972/73 by Purpose
(US$ miillionsl

Bank IDA Total

Industry
Egypt-cotton ginning engineering ..... ............. $ - $ 0.2 $ 0.2
India-fertilizers ................... ........ - 50.0 50.0
Indonesia-fertilizers ......... .......... _ ... - 5.0 5.0
Mauritius-industrial estates ....... ..............- 4.0 4.0

Non-project $ - 6-7.2 $67.2
Bangladesh-rehabilitation program ............. ..... $ - $ 50.0 $ 50.0
India-industrial imports. .. ............... ... - 100.0 100.0
Pakistan-imports program ........ ..... ....... - 45.0 45.0
Zambia-program loan .... ...... .......... 30.0 - 30.0

Population Planning $ 30.0 $1975. $225.0
I ran. . ...... ....... .... ..... $ 16.5 $ - $ 16.5
Malaysia ... ..... .... ........ .... 5.0 -5.0

Technical Assistance $ 215 $-_ $21.5
Bangladesh. . ..... .. .. ... .... ....... $ - $ 4.0 $ 4.0

Telecommunications
East Africarn Community. ..... ..... ........... $ 32.5 $ - $ 32.5
India, . . . . .. . . . .. . . . . . . .. . . .. . .. . . . . - 00.0 00.0
I ran 0... ........... ........... . 2.0 - 82.0
Nepal .. . . . _ . , . . . . . . . . . . . . . . . . . .- 5.5 5.5
Senegal .... .. . .......... ... .. . 6.3 - 6.3
Thailand ........... .. ._ ............. 37.0 - 37.0
Upper Volta ................. .. .....- 4.5 45

Transportation $ 157.0 Q(il00 T- 247.0
Afghlanistan-airport .. .. ....... .... .. ...... $ - $ 2.5 $ 2.5
Algeria-roads ..... .. ........... ..... 18.5 - 11.5
Bolivia-railways. . , ... ........ ..... ..... - 0.0 8.0
Brazil-roads .......... .......... 51.0 - 51.0
Barma-inland water transport ..... .............. - 16.3 16.3
Burma-railways .......... ....... . ...- 16.7 16.7
Congo, People's Republic of-railways. ...... _- - ......- 0.6 0.6
Costa Rica-rondo. . .... - 1.. -... -. 1.4 - 1.4
Cyprus-roads........_.................. 5.4 - 5.4
Dahomey-roads ... ........ _ _ ..... .. .... - 11.8 11.0
East African Community-port. ... .. ..... ........ 26.5 - 26.5
Equatorial Guinea-roads ...... ...... ........... - 2.0 2.0
Fiji-roads........ ... ........ . ...... 4.2 - 4.2
Honduras-roads .. __................ .. ..... 10.0 - 10.8
Indonesia-roads .. .... _ ..... ..... .. ... .... - 14.0 14.0
lvory Coast-roads. . ........ ....... .... ..... - 7.5 7.5
Jamnaica-roads ............ ..... 9.3 - 9.3
Korea-port 0......... .. ......... ... 0.0 - 00.0
Korea-railways ........ ... ..... .. ....... 40.0 - 40.0
Lebanon-roads .. .......... _.. _.... . I... 33.0 - 33.0
Liberia- roads .............. ............. 3.0 2.6 5.6
Malajgasy Republic-roads ... ... ......... 15.0 15.0 30.0
Mali -roads ....... . ........ . .9.5 9.5
Mali-railways. .............. ............. - 6.7 6.7
Nicaragua-port............. ......... ..... 11.0 - 11.0
Pakistan -port ..... __ ..... _ ..... ... .... - 18.0 10.0
Senegal-airpurt ....... ............ ...... 3.0 - 3.0
Senegal-roads. ......... . 0.........80 8.0
Somalia-port . ......... ... .... ....... - 13.0 13.0
Spain-port . ...... ...... .............. 50.0 - 50.0
Sudan-roads .. ..... .... ............... - 7.0 7.0
Thailand-roads ....... ............. .. 20.6 - 20.6
Thailand-railways .... ........ I .. 15.0 - 15.0
Tu rkey- rail[Ways r.......I..... .... .... 47.0 - 47.0
Yemen, People's Democratic Republic of-roads .............. - 0.6 0.6
Yugoslania-pipelines_ ....... ..... ...... ... 59.4 - 59,4

Urbanization $ 520.1 $ 162.3111 $602.4
Malaysia....... ............ .. ...... _$16.0 $ - $ 16.0
Nicaragua. . .. ....... . ...........- 20.0 20.0

*Water Supply and Sewerage $ 16.0 $20.0 36.0
Colombia. ................ ...... $ 9.1 $ - $ 9.1
Gabon. ,~............. .. ..... ..... 9.5 -9.5

India . . .. . . .. . . . . . . . . . . . .. . . . . . . . . .. 55.0 55.0
Israel ................................. 30.0 - 30.0
Jordan, .......... .. ............... ... - 0.7 1.7
Malaysia.. .......................... ... 13.5 - 13.5
Mexico _ .............. ... ...... . ... 90.0 - 90.0
Morocco .... ................ ..... ... 40.0 - 48.0
Syria ...... .......... ... ....... .. .. - 15.0 15.0

$ 200.1 $ 78.7 $ 270.0
TOTALS15I ......... .... 1....... $2,051.0 $1 35.(') $3,.407.7

M innevou creditis toalaling 1i51.4 million were made to Bangladesh in fiscal 1973 reactivating 0ngoing projectl egiun n before inda-
pendence in the fields of agriculture, educatioe, smiall-scale industry, telecomnmunications. transportationa, and water nuppln and
senwerage. Of the toial amaunnt, $e.6 million represented new lending io meet rnvised protect requirements; this amount is in.
ciuded in the sDwain.

A) Detaili may net add to toial because of rounding.



is attempting to analyze the effects of the ex- simply from multiplication of the reported debt
change rate realignments and inflation in in- outstanding by the new exchange rates.
dustrialized countries on its developing Any inferences drawn from this table, how-
member countries-on their export earnings, ever, can be only illustrative. The exchange
reserves, import capacity, debt, and debt serv- rates themselves could change. The March 1973
ice liabilities. Any change in the real cost to exchange rates are not part of a formal agree-
each developing country of servicing its ex- ment within the international monetary system,
ternal obligations as a consequence of inter- as was the case with the par values under the
national price changes is an issue of major Bretton Woods arrangements or of the central
importance to the Bank. rates adopted in December 1971. Moreover, to

Realignment of exchange rates alters the some extent the changes may be nominal, in-
nominal value of the external debt. It is only in volving no real loss or gain. To draw meaning-
the narrow accounting sense that all debt can ful economic inferences from such numbers is
be shown in U.S. dollars; in fact, the debt is a complex task.
denominated in about 40 currencies. To find The nominal 3.1% rise in the U.S. dollar
the extent of any changes in the real cost of value of all external debt following the March
servicing debt that have resulted from ex- 1973 realignment is somewhat less than the
change rate realignments requires careful and 3.6% increase that had resulted from the De-
detailed country-by-country analysis. That anal- cember 1971 realignment. This is because the
ysis must extend beyond nominal changes in largest share of debt outstanding, about 50%,
exchange rates to encompass numerous factors continues to be denominated in U.S. dollars
like trading patterns and the probable effects of which were devalued, while relatively small
changes in the prices of traded goods not only shares are denominated in the currencies that
on trade flows but on the domestic economy as appreciated: some 4% is denominated in
well. Such analyses are part of the Bank's con- Japanese yen, and less than 10% in Deutsche
tinuing effort to assess the problems and to mark. The regions whose outstanding debt has
advise its members, been affected most by the March 1973 realign-

Statistics are regularly collected by the Bank ment are Southern Europe, East Asia and Africa;
on the value of the outstanding external debt this reflects the relative importance there of
owed by its borrowing member countries. lending repayable in yen, Deutsche mark or
These data have been revised, converting them other currencies which have appreciated. Con-
to U.S. dollars at the exchange rates prevailing versely, the realignment has led to relatively
on March 31, 1973, instead of those prevailing small nominal changes in the value of debt
on December 31, 1971. At the end of 1971, the owed by countries in South Asia and the Mid-
dollar value of the external debt of 81 develop- dle East, where lending denominated in U.S.
ing countries was $81,705.2 million at March dollars is predominant.
1973 exchange rates, or 3.1% higher than the As for the sources of lending, the nominal
same debt valued at December 1971 exchange effect of the exchange rate realignment appears
rates. In summary form, Table 3 compares debt largest in the case of multilateral institutions
outstanding as converted on each of the ex- and smallest in the case of private lenders.
change rate alignments. The new figures result Lending by multilateral institutions to countries

Table 3: Total Debt Outstanding as of December 31, 1971, by Type of Creditor and by
Region of Debtor
(US$ millions)

Increase
due to

exchange
Total at rate

East South Middle Southern Western exclange changes
Africa Asia Asia East Europe Hemisphere rates tif: (%)

March Dec.
(At March 1973 exchange rates) 1973 1971

Bilateral official 7,313.2 6,344.4 12,025.3 3,388.4 4,342.8 6,811.6 40,225.5 39,080.5 2.9
Multilateral 2,439.9 2,238.4 3,276.3 782.7 1,779.2 6,338.8 16,855.3 16,142.1 4.4
Private

Suppliers 1,236.7 2,047.8 819.3 1,505.5 542.2 4,783.8 10,935.3 10,565.2 3.5
Banks 562.8 600.0 169.1 1,051.9 1,254.4 2,890.9 6,529.1 6,311.1 3.4
Others 828.7 434.8 8.9 2,294.2 685.2 2,908.1 7,160.0 7,119.2 0.6

Total at exchange rates of:
March 1973 12,381.3 11,665.5 16,298.8 9,022.7 8,603.7 23,733.1 81,705.2 - 3.1
December 1971 11,922.3 11,217.0 15,929.9 8,899.6 8,196.8 23,052.5 - 79,218.0 -

Increase due to
exchange rate changes (a) 3.8 4.0 2.3 1.4 5.0 3.0 3.1 - - 12



Table 4: 81 Developing Countries: External Public Debt Outstanding, Including Undisbursed,
Calendar Years 1967-71"'

Bilateral Multi- Private
End of Year Total offic al lateral Total Suppliers Banks Other

Total debt outstanding
(US$ nmillions)
1967 48,363.8 26,011.0 9,028.6 13,324.2 7,070.7 2,554.6 3,699.0
1968 54,830.0 29,521.6 9,771.7 15,536.7 7,981.3 3,215.3 4,340.2
1969 60,881.5 31,951.1 11,369.7 17,560.7 8,788.4 4,023.3 4,749.1
1970 69,310.2 35,554.7 13,624.6 20,130.9 9,733.2 4,810.5 5,587.4
1971"2, 79,218.0 39,080.5 16,142.1 23,995.4 10,565.2 6,311.1 7,119.2

Composition of
debt outstanding (%)
1967 100.0 53.8 18.7 27.5 14.6 5.3 7.6
1968 100.0 53.8 17.8 28.3 14.6 5.9 7.9
1969 100.0 52.5 18.7 28.8 14.4 6.6 7.8
1970 100.0 51.3 19.7 29.0 14.0 6.9 8.1
1971'2) 100.0 49.3 20.4 30.3 13.3 8.0 9.0

Growth 1967-71 (%) 63.8 50.2 78.8 80.1 49.4 147.0 92.5

0' For details, see Annex Table 4. () At exchange rates of end-December 1971.

in East Asia and Southern Europe has risen. At and commitments themselves may be modified
the same time, borrowing by these institutions or cancelled, the two do not always move in
has been concentrated in the currencies that the same direction simultaneously. Year-to-year
have appreciated. Countries with relatively changes in loan commitments have ranged
strong cLirrencies have been able to grant the from an increase of over 24% during 1967 to
Bank access to their capital markets; there the a decline of 0.2% during 1968.'"' Year-to-year
Bank could borrow on terms that in turn changes in loan disbursements have tended to
allowed it to maintain its own lending rate. be less volatile. Loan commitments increased
Because multilateral institutions make loans by 22% in 1970 but remained around the 1970
denominated in the currencies in which they level in 1971.
themselves borrow, the nominal value of these As commitments are translated into disburse-
loans in March 1973 U.S. dollars has risen. ments and as debt service payments become

due, there remains little reason to expect a
External debt marked increase in the net flow of financial

resources to developing countries. The rise in
The exchange rate realignment has altered debt service owed by the developing countries

the nominal value of developing countries' ex- noted in last year's Report could again be ac-
ternal obligations, accounting, as shown above, centuated by rising interest rates, and by the
for some part of their growth. In order there- greater increase in private over the generally
fore to focus on real rather than nominal more concessional public lending, both bilat-
changes in these obligations, the 1971 data eral and multilateral.
examined here are expressed in end-1971 U.S. Changes in debt service payments tend to
dollars. During 1971, the external public debt vary rather widely from year to year. Taking
outstanding of 81 developing countries had all 81 countries together, debt service payments
increased more than 14% at December 1971 had increased 18.2°% in 1968, but rose only
exchange rates (see Table 4),(1' Significantly. 11.8% in 1969. During 1970, they again rose
the trends indicated in recent years were ac- more rapidly-by 16.3%-while the 1971 in-
centuated: the role of bilateral official lending crease fell off to 12.6%. But aggregates mask

,was further reduced, and multilateral institu- wide differences between regions and individ-
tions became still more important as sources ual countries. The majority of developing coun-
of official lending. The combined share of tries should be able to avoid debt difficulties.
bilateral official and multilateral agencies in Others could encounter temporary difficulties
the total increase declined during 1971. Mean- from time to time. Relatively few may require
while, the already rapid growth in private lend- long-term, highly concessional debt relief. But
ing accelerated. The smaller components- the recent increase in commitments on harder
commercial banks and other private lenders terms could foreshadow more widespread
-grew most dramatically, nearly half the in- debt service difficulties. To avoid this, the ex-
crease in recent years occurring in 1971 alone. port earnings of these countries would have

Because disbursements usually follow com- to rise more rapidly, there would have to be
mitments only after varying intervals of time larger flows of long-term assistance on easier

"I Including undisbursed. For details and for data on earlier terms, or both.
years. see Aninex Tables 4 and 8. ('i See Annex Table 9. 13



The Last Five Years

On April 1, 1973, Mr. Robert S. McNamara changes in the Bank's activities.") The Bank
began his second five year term as President of has been taking a much more comprehensive
the Bank, IDA and IFC. The reappointment was view of the development process. Although
in accordance with a resolution unanimously economic development is the Bank's main
adopted by the Executive Directors in January concern, it believes that it is necessary also to
1972. It was noted that Mr. McNamara's first promote the social development required to
term had been a period of rapid progress in stimulate economic growth. Greater attention
the Bank Group's operations around the world. has, therefore, been given to the social aspects

The progress is reflected in the completion of economic growth, including population, em-
of the program for the five years 1969-73 out- ployment, income distribution, health, malnu-
lined by the President in his address to the trition and the impact on the environment.
Board of Governors in September 1968. The Increasingly, assistance is being given on the
results show that all the targets of the program basis of a comprehensive study of a country's
have been achieved, and some substantially economy, or of particular sectors within the
exceeded. economy, in the effort to assure that it has

Specifically, the targets were: maximum impact at points of greatest need.
* To double the global total of Bank and IDA The more comprehensive view has led to a

lending. The total has increased 128%. marked diversification of the Bank's activities.
* To triple lending to Africa. It has risen The diversification is seen in the support given

214%. to projects in new sectors such as population
* To double lending to Latin America. It has planning and urban development. It is seen

grown 128%. also in new types of projects in the more tradi-
* To quadruple lending for agriculture. It has tional sectors, such as agriculture, transporta-

increased 3 17%. tion or industry. In each case, the emphasis has
* To triple lending for education. It has ex- been on innovation and flexibility in respond-

panded 362%. ing to the special needs of the country or
Comparing the two five year periods, lending people in question.

to developing countries in Asia has increased
123%. The comparable increase for developing An integrated approach
countries in Europe and the Middle East is
225%. The more comprehensive view, furthermore,

The chart on page 16 reflects the special ef- has led increasingly to projects that, rather than
fort which the Bank and IDA have made to as- being confined to a narrow purpose, encom-
sist the poorest and "least developed" member pass a variety of activities that often transcend
countries. It indicates that the volume of lend- individual sectors. Thus, through an integrated
ing to such countries has increased faster than approach, the aim has been to establish a mutu-
the total. The number of lending operations has ally reinforcing framework of action designed
risen faster still. to assure that the assistance has the most bene-

The growth in operations in the poorest and ficial impact on the country, the area or the
"least developed" countries has been made sector as a whole.
possible in large part by the growth of IDA Greater attention has been given to types of
resources. But there has been a shift also in projects that can help spread the benefits of
Bank loans, not to the poorest countries, but to development more widely, especially among
the middle income countries and to the poorer the poorer sections of society. The attention is
ones among them. The table on page 15 illus- inspired by the conviction that the object of
trates the trend by grouping borrowing coun- development is not projects, but people. De-
tries into categories according to their per velopment can have no meaning unless it
capita GNP. brings a better, fuller and more productive life

No less important than the increases in the
volume of assistance have been the qualitative (1) In this section, references to the Bank include IDA. 14



to the mass of the underprivileged in poor As the scope of projects in agriculture has
countries. widened, there have been other activities that

In no sector has the volume of lending in- have been oriented towards development in
creased more rapidly than in agriculture. The the rural areas. Numerous education projects
sharp increase has been accompanied by a have been designed to benefit rural people-
marked diversification in patterns of lending. by creating agricultural colleges, secondary
In the Bank's early years, the emphasis was on schools, training centers, or mobile training
basic irrigation infrastructure, such as dams and units. In the transportation sector, projects for
canals. But,over the years, there has been a shift feeder roads serving rural areas are becoming
toward financing on-farm activities, such as more prominent. To a lesser extent, the same
provision of credit and technical services. Dur- is true of lending for power. Although there
ing the last five years, the shift has accelerated. has been no large-scale support so far for vil-
The Bank has also become more heavily lage electrification as such, experimental village
?nvolved in storage, marketing, seed multipli- electrification components have been added to
cation, forestry and fisheries projects. The power projects to test the feasibility of greater
importance of agricultural research has been involvement in projects of this kind.
recognized both in individual projects and
through support for international research Helping smaller farmers
institutions.

Many of the agriculture projects supported An outstanding feature in recent years is that
by the Bank in recent years offer an outstanding Bank lending for agricultural development has
example of the more comprehensive approach. shown a trend in favor of smaller farmers. Be-
Although the move toward integrated projects tween 1968 and 1972, the proportion of agri-
which include some non-agricultural compo- culture projects in which some participating
nents is not wholly new, the number and scope farmers owned less than five hectares of land
of such projects has been growing. Recent has risen from 17% to 50%; the proportion
projects for rural development or integrated with some farmers owning less than 10 hectares
smallholder development are increasingly di- has increased from 37% to 67%. At the other
rected at the overall development of a specific extreme, the proportion of projects in which
geographical area which has high potential and participating farmers have over 100 hectares
is of manageable size. The aim in these projects has declined from 27% to 21%, and for those
is not simply to increase agricultural produc- owning over 1,000 hectares from 17% to 4%.
tion, by providing such inputs as credit, seeds No precise estimate is possible of the num-
and fertilizer, or supporting infrastructure in ber of farmers or people living in the rural areas
the form of roads, marketing facilities and soil that have benefited from Bank-supported proj-
conservation measures. The aim is to help im- ects. Some programs, such as research or seed
prove the quality of life for the people of the multiplication, can benefit many millions.
area, by including also facilities for education, Others, such as capital-intensive irrigation
domestic water supply, health, or other social works or large-scale ranching, might provide
services. direct benefits for relatively few. In addition,

Bank and IDA: Lending by Income Category of Borrower
(US$ millions and percentages. Fiscal years)

Number oi Through 1963 1964-68 1969-73
Countries Bank IDA Bank iDA Bank IDA

*Amount of Lending ($ millions)
1970 GNP per capita-" Up to $120 28 1,259 335 501 886 842 2,785

$121-$250 22 713 48 471 346 1,582 841
$251-$375 17 745 69 343 104 1,500 286
$376-$500 7 744 18 864 - 2,274 20
$501-$800 9 794 25 722 - 1,466 -

Above $800 14 2,867 - 1,395 - 1,254 -

Total 7,122 495 4,296 1,337 8,918 3,932
Percent of Total
1970 GNP per capita<" Up to $120 28 18 68 12 66 9 71

$121-$250 22 10 10 11 26 18 21
$251-$375 17 11 14 8 8 17 7
$376-$500 7 10 4 20 - 26 1
$501-$800 9 11 5 17 - 16 -

Above $800 14 40 - 32 - 14 -

Total 100 100 100 100 100 100
Totals may not add due to rounding.
(t) GNP per capita data are taken from World Bank Atlas, 1972. 15



Bank and IDA: Lending to Least Developed and
Poorest Countries, 1964-73

(US$ millions. Fiscal years.)

Least Developed Countries"f Poorest Countries(2) 4000

mBank-3,000 3,000-

I DA 

Total 3,000

(00) Number of operations

-2,000 32:2,000-

1,000 1,000

0 0
1964-68 1969-73 1964-68 1969-73

11) The 25 countries desigrated as "least developed" by the U.N. General Assembly include Afghanistan,
Botswana, Burundi, Chad, Dahomey, Ethiopia, Guinea, Haiti, Lesotho, Malawi, Mali, Nepal, Niger, Rwanda,
Somalia, Sudan, Tanzania, Uganda, Upper Volta and the Yemen Arab Republic, all of which have borrowed
from the World Bank Group. They also include Laos (which is a member but has not yet borrowed) and
Bhutan, Maldives, Sikkim and Western Samoa (which are not members).

(2) Twenty-eight countries with a per capita GNP of up to $120 (according to the 1972 World Bank Atlas) which
borrow from the Bank. They include the "least developed" countries (but not Uganda, since its per capita
GNP is higher), Bangladesh, Burma, Gambia, India, Indonesia, Nigeria, Sri Lanka, the People's Democratic
Republic of Yemen, and Zaire.

projects have secondary and tertiary effects When the Bank started providing assistance for
which can benefit many producers as well as the development of education a little over 11
consumers, by influencing both prices and in- years ago, it concentrated, as a matter of de-
comes. However, on the basis of rough esti- liberate policy, on two fields. The first was vo-
mates, it appears that anywhere from 3 to 5 mil- cational and technical education and training
lion farm families, representing 15 to 25 million at various levels. The other was general second-
people, may have benefited directly from proj- ary education. Other kinds of projects were
ects assisted by the Bank. Many millions more considered only in exceptional cases.
have benefited indirectly, increasing numbers Over the years, as the Bank gained more ex-
of them having benefited within the past few perience, it diversified its activities. A few years
years. ago, it decided that it should broaden its ap-

proach further by determining priorities and
Development of education selecting projects on the basis of a thorough ex-

amination of the education system as a whole.
In education, as in agriculture, the Bank's In particular, apart from projects which pro-

activities have been characterized by growth duce trained manpower directly, it should con-
and diversification over the last five years. sider other types of projects which could have 16



important long-term significance for economic a student can proceed at his own speed with
development. Such projects would be "de- relatively little guidance from the teacher; or-
signed to encourage changes which improve ganizing a better and cheaper supply of locally
the relevance, efficiency and economy of edu- produced textbooks and simple teaching
cation systems." equipment; supporting institutions that could

In the earlier years, the overwhelming pro- offer training in business administration and
portion of the assistance was for educational management; and financing facilities for the
"hardware"-for the construction and equip- better planning and management of education,
ment of school buildings. But, more recently, not only within individual projects, but over

'greater attention has been given to the "soft- the whole range of management functions at
ware"-to such aspects as improving the cur- the national and provincial levels as well as in
riculum, producing better teaching materials, individual schools.
and planning systematically the education that In collaboration with the United Nations De-
is offered. velopment Programme (UNDP) and the United

The greater emphasis on objectives of social Nations Educational, Scientific and Cultural
equity is reflected in several of the education Organization (Unesco), the Bank has begun to
projects which have been financed during the finance a series of pilot projects designed to
last five years. It is reflected also in the studies explore experimentally new ideas to maximize
and research which are being done. Both actual the contribution of educational systems to
operations and studies reflect a new strategy, economic development. The first commitment
with greater stress on people in the traditional- for such a project was made in 1970 in the
transitional sectors of the economy which have Ivory Coast; it was for a primary educational
hitherto been left outside education systems. system based on the use of television for in-
The aim is to find appropriate ways to enable structional purposes. Iraq, Malaysia, Thailand
education systems to promote both economic and Turkey are among the other countries
growth and social justice. This has required a where the Bank is supporting efforts to make
comprehensive approach at all levels and areas educational radio and television more econom-
of both formal and non-formal education and ical and effective.
training. In Turkey, assistance has been given to ex-

The Bank has sought to emphasize quality as pand and improve an existing center for the
much as quantity in the development of edu- local production of inexpensive science teach-
cation. Thus, in Spain, it has supported a com- ing equipment for primary and secondary
prehensive education reform which will reach schools; it will reduce the country's depend-
all population groups and make the entire sys- ence on costly, and often unsuitable, imported
tem more relevant to the country's needs. In equipment. In Indonesia, IDA is supporting the
Ethiopia, assistance has been given for a com- production and distribution of 138 million text-
prehensive education survey conducted by the books for primary education, and helping to
Government which could lead to far-reaching finance a program for training 350,000 teachers
reforms designed to benefit all population to use the books. In Lebanon, the Bank is help-
groups in the country. ing to provide educational opportunities more

The Bank has continued to adapt its work for widely by supporting primary education.
education as new needs and opportunities have
arisen, Most projects continue to be in the
established areas of lending-technical, agri-
cultural and improved general secondary edu- Bank and IDA Lending to Developing Countries"'
cation, and teacher training. But increasing (US$ millions. Fiscal years)

attention has been paid to agriculture, and to Through

the close links between training, extension and 1963 1964-68 1969-73

research in this sector. Assistance for non- Agriculture 456 621 2,589
formal education has grown; so has the pro- Education 5 157 726
portion of technical assistance designed to Development finance
improve the quality and effectiveness of educa- companies 206 483 1,224
tion systems. Industry 550 118 598

Non-project 173 455 715
Innovation and experimentation Population - - 66

Power 1,834 1,461 2,245
In the last five years, a notable feature has Telecommunications 47 152 695

been the greater commitment to educational Tourism - - 80
innovation and experimentation. The Bak h Transportation 2,038 1,466 3,252
been exploring ways of extending non-formal Water supply 11 119 589
education, for adults as well as for children; Technical assistance - - 14
making educational radio and television both l 5

economical and effective; using programmed Total 5,321 5,030 12,849
learning, a system where the content of a GI Loans to past borrowers, totalling $2,300 million in theperiod through 1963, and $600 million in the period 1964a
course is organized in progressive steps so that 68, are excluded. 1 7



The Bank is investigating how it might help tives are to help develop viable family planning
countries more effectively in catering to the organizations and programs, strengthen infor-
needs of those outside the modern sector. In mation and communication activities, and pro-
particular, ways are being explored of extend- mote a deeper understanding of the many
ing non-formal education, for adults and for socio-economic factors that influence fertility.
children. The Bank has, for instance, helped The Bank is well aware of the complex and
establish farmer training centers in Kenya and delicate problems in population planning.
Tanzania, mobile training units in Somalia, and Some are rooted in political, social and ethical
an industrial training unit in Chile. In Tanzania, attitudes. Others are technical in nature. The
"community education centers" are being es- Bank is, therefore, cooperating closely with
tablished in a number of "ujamaa" villages to several agencies - international, bilateral and
support an experiment in practical education private-in order to improve its understanding
and adult literacy. An Upper Volta project is to of the problems. It recognizes that it can pro-
finance 120 rural education centers, organize vide assistance only to countries which are
150 cooperative training groups, and study fur- aware of the serious implications of excessive
ther possibilities for promoting training for population growth, and are prepared to do
rural development. In Turkey, the Bank is sup- something about it. The number of such coun-
porting non-formal management and adult tries has shown an encouraging increase. The
technical training. A number of other projects Bank's activities in the sector are, therefore,
include substantial elements of non-formal expected to expand substantially in the years
agricultural or industrial training for adoles- ahead. Work is also going forward to develop
cents and adults. specific projects to combat malnutrition, a field

in which the Bank's interest is growing.
Population planning

On the longer view, an important diversifica-
tion of activity within the last five years is rep- The Bank's lending for industry in recent
resented by the Bank's decision to enter the years has been marked by a number of new
field of population planning. The decision is features. Firstly, the level of direct lending to
based on the conviction that rapid population industry has increased substantially, and within
growth is a major barrier to the economic and it support for government-owned industrial
social progress of most of its poorer member enterprises, which began in 1967. In fact, only
countries. four of the 21 specific projects financed in

The Bank and IDA have so far approved 1969-73 have been privately-owned. This is in
assistance totalling $65.7 million for seven accordance with a change in policy approved
projects-in India, Indonesia, Iran, Jamaica, by the Executive Directors a few years ago,
Malaysia, Trinidad and Tobago, and Tunisia. under which it was decided that the Bank
Help is being given for preparing projects in would be willing to consider providing finance
another five countries. Within five years, the to government-owned industrial enterprises if
number of projects supported by the Bank and satisfied that their managements were experi-
IDA is expected to rise to about 30. In a major- enced and efficient.
ity of cases, the support will probably be com- Secondly, new dimensions have been in-
bined with assistance from other external troduced in the Bank's work on traditional
donors under cooperative funding arrange- "heavy" industries. Projects in such fields as
ments. Population planning is a field in which mining, steel, fertilizers, and pulp and paper,
the Bank cooperates closely with the U.N. Fund are judged in the context of the optimal pat-
for Population Activities. tern of national and international development.

The volume of lending, however, is an inade- The Bank is tending to become involved at
quate index to the Bank's activities in this sec- earlier stages in the shaping and preparation of
tor. Much of the Bank's contribution is in the projects; and the effects of such industries on
form of technical assistance. Advice may be the environment are regularly assessed so as to
offered on such aspects as the organization and incorporate appropriate safeguards.
planning of a program, its administration and Thirdly, to reinforce the support for agricul-
evaluation, the training of personnel, and com- tural development, the Bank has given more
munications. The assistance is not always linked attention to fertilizer projects-in India, Indo-
to a financial commitment from the Bank itself. nesia, Pakistan and Turkey. An increasing num-

A large proportion of Bank funds for popu- ber of projects in this and related fields are
lation projects has been used to construct being considered. The Bank has also given new
clinics, maternity centers, maternity hospitals emphasis to the financing of labor-intensive
and training schools, and for the purchase of small-scale industries and other industries that
equipment and vehicles. More recent projects are primarily export-oriented. Increasing atten-
have devoted greater attention to communica- tion is being given to the impact which in-
tions, education, and evaluation and research dustrial enterprises have on employment and
activities. This comprehensive approach reflects social goals.
the Bank's objectives in the sector. The objec- The most notable feature, however, is that 18
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the Bank's support for development finance encourage DFCs to increase their promotional
companies (DFCs) has greatly expanded. In activity, particularly by seeking sound invest-
many countries, DFCs are playing a role which ment opportunities in the less developed parts
goes beyond merely providing finance; they of the country they serve. In Turkey, for in-
may assist in developing local capital markets, stance, loans approved by the Bank-assisted
as well as in encouraging local entrepreneur- Turkiye Sinai Kalkinma Bankasi for enterprises
ship and the acquisition of appropriate tech- in the less developed areas of the country have
nology. The benefits of their activities-which risen from less than 20% in the three years
are concentrated on enterprises far smaller than through 1970 to about 45% since 1970.
those that could qualify for direct Bank loans The Bank Group's basic philosophy in rela-
-tend to be widespread. In recent years, the tion to DFCs remains rooted in the concept of
Bank has helped DFCs to develop policies and building institutions that can apply sound tech-
approaches to meet the increased demand in niques in selecting projects, be innovative in
developing countries for industrial and tourism supporting the sectors they serve, and maintain
finance. Several new types of DFCs have been financial standards that ensure their continuing
encouraged; and greater attention has been viability as financial institutions. As DFCs un-
paid to achieving an appropriate balance be- dertake more complex work, the Bank plans to
tween the developmental and the financial help them evolve new ways of strengthening
objectives of these institutions. the developmental impact of their activities in

a manner consistent with their financial
Government-owned DFCs responsibilities.

In transportation, as in other sectors, the
Until 1968, only privately-owned DFCs were Bank is taking a more integrated approach. This

eligible for Bank Group assistance. In that year, has led to greater support for such sub-sectors
the policy was modified to enable the Bank and as urban transport, aviation, shipping, pipelines
IDA to support government-owned DFCs. The and feeder roads. It has also resulted in projects
result is that of the 47 DFCs now receiving Bank which are as much concerned with policy is-
Group assistance, governments have majority sues-including pricing, taxation, regulation,
ownership in 16. administrative reform, and transport coordina-

Another feature during the last five years is tion and rationalization-as with physical facil-
that the Bank Group has assisted regional de- ities. At the same time, research is being
velopment institutions, including SIFIDA (for undertaken to find ways in which transporta-
Africa), ADELA (for Latin America), and the tion projects might be used to stimulate new
East African Development Bank. Other pro- economic activity and to improve patterns of
posals for regional DFCs are being examined, income distribution, rather than merely re-
The Bank has begun to support the activities of spond to established demand. This work is at
DFCs designed specifically to foster expansion an early stage, but the first steps include a num-
of sectors other than manufacturing, or to as- ber of studies-for example, of how feeder
sist certain types of projects within the manu- roads can contribute to rural development,
facturing sector. An example of the former is how highway design and labor substitution in
Credit Immobilier et H6telier (CIH) in Mo- civil works might promote employment and
rocco, a DFC set up specially to promote the efficiency, and how a domestic civil construc-
development of tourism, as well as housing. In tion industry can be fostered and developed.
Mexico, the Bank has provided assistance to A recent highway loan to Liberia includes
the Government's Industrial Equipment Fund funds to assist small domestic contractors to
(FONEI), which was established in 1971 pri- participate in the project.
marily to facilitate financing of medium-sized
industrial enterprises producing for export. Electric power projects

Through DFCs, support has also begun to be
given to small-scale industries, for instance, The Bank has traditionally helped finance
through the State Financial Corporations in electric power projects with a view not only
India. Such industries can make a major con- to providing a portion of the capital require-
tribution to the growth of employment and ments, but also to promoting institutional and
entrepreneurship. Their output and technology operational efficiency. Although its assistance
are often especially well suited to the circum- has in the past been principally for generation
stances of developing countries. The support and transmission facilities, it has sought to as-
given to them is, therefore, expected to increase. sure that the development of the sector is tak-

Efforts to enhance the contribution of DFCs ing place on a balanced, coordinated basis. In
to development have not, however, been con- many countries, significant improvements have
fined to the sphere of institutional innovation. been achieved in electric power institutions
The Bank has encouraged DFCs to use eco- and in their efficiency.
nomic cost-benefit criteria, not as a substitute The Bank now is increasingly directing its
for financial and technical evaluation but rather attention to the distribution aspects of the elec-
as a necessary complement to these other forms tric systems it helps to finance, with a view to
of project evaluation. Another aim has been to stimulating concern for the welfare of the 20



Bank and IDA: Projects under has been found in only a very few countries
Supervision, 1964-73 in the developing world. As a result, except forSupervision, 1964-73 a modest installation in Italy in 1957, the Bank

700 (End of fiscal years) 700 has not been associated with the financing ofj- Agriculture any nuclear power developments. However, as
[=I Education systems grow and as fossil fuel prices increase

1 Industry -a situation that has been very evident in the
600 11I Public Utilities 198 600 case of petroleum recently-the potential for

Transportation nuclear power applications in the developing
Other"l) world is increasing, and the Bank is highly con-

500 500 scious of the fact. For example, together with
158 74 other development financing agencies, it hassponsored a study by the International Atomic

Energy Agency of the market for small and
2400 400 medium nuclear power installations in the de-

veloping world. The study is nearing comple-
52 , . d tion.

300 165 300
Improving water supply

42 129 . . _ In the water supply and sewerage sector, as
200 - 200- the number of projects has increased, a special

13 | effort has been made to extend the benefits
89 E to more people, particularly the poor. In most

developing countries, among the top three
100 100 causes of morbidity and mortality are the en-

teric diseases which are associated with unsafe
and polluted waters and with poor sanitation

0 0 0- -in both urban and rural areas. The provision
Average Average 1973 of a safe and convenient water supply, and an
1964-68 1969-73 improvement in sanitation, has usually done

| (1 Population, tourism, urban and technical much to reduce the incidence of these diseases,
assistance projects. particularly among the poor. The latter are

frequently forced to use unsafe sources and
lower income groups among the population. It are the most common victims of diseases trans-
is planned to seek opportunities to lend for dis- mitted by such water. They are, therefore, the
tribution extensions at the margins of urban ones who benefit most when properly designed
centers, in the countryside, and in smaller vil- systems are brought within their reach. In help-
lages. Recognizing that there are benefits to ing to build such systems, the Bank has been
society not adequately measured by the price giving greater attention to the need to dispose
which customers may be able to pay for elec- of liquid wastes properly and to control pollu-
tricity, the Bank has taken greater interest in tion.
such programs, and particularly in those for In the early years, the Bank's lending for
electrification of villages. water supply and sewerage projects was to a

A loan to Ecuador, for example, provides major extent on a city-by-city basis. But, in the
funds for village electrification, and supports last few years, increasing emphasis has been
the plans of the local authorities to carry out given to sector studies and to support for na-
studies so that the total economic and social tional programs which not only embody sound
value of this type of electrification scheme can planning and long-range development but also
be better measured. Simultaneously, research attempt to serve groups of communities. Co-
to measure the benefits of electrification in lombia, Israel and Tunisia are among the coun-
low-density areas is being conducted with Bank tries where such projects have been assisted.
sponsorship in El Salvador. Having found that Projects are being developed in two other
pricing policies are sometimes regressive and/ countries. Studies aimed at evolving the same
or penalize certain classes of consumers, the approach are being financed in Indonesia.
Bank is helping electric utilities to evolve tariff Under the cooperative agreement with the
structures which are not only economically World Health Organization (WHO), signed in
efficient but which help to accomplish social 1971, greater attention is being given to ways
objectives, such as access to service by low in which water and sanitation facilities can be
income groups, or income redistribution. extended to rural areas.

Electric power generation by nuclear means
has been an economically attractive alternative Urban growth
where electricity requirements are on a very
large scale and traditional fuels have been ex- Since 1970, the Bank has sought to develop
pensive. A combination of these circumstances an integrated approach to problems arising 21



from the explosive growth of urban centers in the new field of tourism, are being increasingly
developing countries. Although much of the analyzed for their relation to the complex of
work is still in an experimental stage, several problems of urban development and their im-
new types of urbanization projects are being pact not only in physical terms but on different
developed. Among the most promising is that income groups in the cities. Urban develop-
of "sites and services" to cope with the acute ment is still a very new sector of activity for
shortage of housing and other facilities for the the Bank. It is recognized that the Bank's in-
urban poor-a shortage exemplified by the vestments will represent only a small part of
very rapid growth in the proportion of city total urban investments. But the aim is to struc-
populations existing in squatter settlements. An ture the Bank's contribution in such a way that
analysis of urban resources and needs has made it has a catalytic effect beyond the confines of
it clear that, at least in the poorer majority of the physical projects it helps to finance.
developing countries, the shortage cannot be
overcome by providing conventional "low- Importance of tourism
cost" housing. It is necessary to help the urban
poor to help themselves in building and im- The Bank began lending directly for tourism
proving their homes. To do so, the provision of projects in 1969. The scale of lending is still
sites with minimum services for houses, small. But the. Bank recognizes the important
schools, markets and other social needs has to contribution which tourism can make to the
be closely related to employment and trans- foreign exchange earnings of a number of de-
port opportunities. veloping countries, and to the development of

The sites and services project for the cities less developed areas within countries. Tourism
of Dakar and Thies in Senegal, and the sites assets, particularly beaches, are frequently in
and services component of the Managua re- areas with limited alternative opportunities for
construction project, are the first of a series of development, as in Mexico and Yugoslavia. The
such projects. They represent an entirely new development of these assets can reduce re-
field of Bank lending. In the case of Dakar, gional disparities in incomes and employment.
serviced building lots for about 140,000 peo- In its approach to tourism projects, the Bank
ple-the present population is about 550,000- has been very conscious of their social, en-
are to be provided over a five-year period at vironmental and cultural impact. It has also
costs and rents that the poor can reasonably given considerable attention to some of the
afford. Community services such as primary distributional aspects. for instance, by seeking
schools and health dispensaries are included. to ensure that windfall gains do not accrue
The project is linked to development of an on- solely to private landowners when the devel-
going national program covering not only new opment of a new resort is liable sharply to
sites and services areas but also improvement raise land values in the area.
of existing squatter settlements. In the case of An important study which the Bank has be-
Managua, the residential sites provided both in gun seeks to evaluate the benefits which de-
Managua itself and in surrounding cities will be veloping countries derive from tourism. Such
closely linked with the industries that are to be studies have been made for a number of devel-
established under the project. oping countries. But more work needs to be

Urban transport has a particularly strong in- done, and the concepts refined. The objective
fluence on the pattern of urban growth, so a of the Bank's study is to derive improved tech-
start has been made on projects which link niques for evaluating the net benefits of tour-
urban transport with urban spatial planning. ism to the economy as a whole as well as of
The main emphasis is being placed on improv- tourism projects which the Bank may be asked
ing the public transport facilities that are used to assist.
mostly by the poor, while restraining the
growth in the use of private automobiles, for Environmental impact
which costly urban highways are required.

In Istanbul, IDA is helping to finance the An important new aspect of the Bank
basic studies which are expected to lead to an Group's activities in recent years has been the
integrated program of urban investments. The growing concern for the environmental impact
investments could range from urban transport, of the projects it assists. The concern is based
improving squatter settlements, and relocating on the recognition that the environmental
the wholesale market, including redevelop- problems of the developing nations are very
ment of the vacated central site, to developing different from those of the developed. To the
new urban clusters on the Asian side of the extent that the former are rooted in rural and
city following the opening of the Bosphorus urban poverty, they have to be solved largely
bridge. Bank lending for water supply and elec- through development. But to the extent that
tricity distribution in Istanbul is being closely they increasingly accompany the development
related to the overall planning effort. process itself, they can be avoided through

Generally, Bank projects in such relatively careful planning and the provision of environ-
traditional fields as water supply and sewerage, mental and health safeguards.
electric power and inter-city roads, as well as The Bank's approach is based on the belief 22



that developing countries cannot afford to ig- effluents into the air. In Botswana, where a
nore the threats to their ecology and to the nickel-copper mining complex is being built,
health and well-being of their own people. The provision has been made to ensure that gaseous
threats deserve early attention if such coun- effluents do not harm crops and cattle in the
tries are to avoid mistakes that they themselves neighboring countryside.
might, in the long run, find highly damaging * to protect the health of people. In irriga-
and costly to remedy. tion projects in Cameroon, Egypt, Malawi and

The work, begun early in 1971, now encom- Sudan, measures have been taken to reduce the
passes all projects that could conceivably result dangers arising from a possible spread of bil-
in environmental degradation or problems of harzia and to control the snail population in
public health and social well-being. It has not the danger areas.
impeded the flow of assistance. In planning, I to protect the cultural environment. A fea-
formulating and appraising projects, environ- sibility study for a tourism project on the island
mental, health and social considerations are of Bali, in Indonesia, pays close attention to
now viewed as integral elements to be evalu- the potential cultural impact.
ated and incorporated: the fundamental aim * to avoid or reduce water pollution. A mod-
has been to add to economic development the ern sewerage system has been developed for
new dimensions of ecological care. Experience the city of Dubrovnik, in Yugoslavia, in order
so far has shown that the provision of environ- to reduce pollution of the Adriatic coastal
mental safeguards has in most instances not waters and also to ensure that a nearby Bank-
added greatly to the total cost of a project. assisted tourism project will not be imperilled
Developing countries have generally shown an by the raw wastes. In financing an iron ore
encouraging readiness to include such safe- marine terminal at Sepetiba Bay in Brazil, the
guards. The readiness is based, in part, on a Bank has investigated the measures required
growing realization that, in the long run, it is to keep free of pollution the waters that are
far cheaper to prevent environmental degrada- of major importance to tourism and the local
tion than to remedy it-if, indeed, a remedy fishing industry. In Sao Paulo, the Bank has
is possible. financed its first pollution control project, de-

The Bank's interest in the environmental im- vised to cleanse the waters of the Tiete, pre-
pact of projects has taken a variety of forms. viously a river of raw sewage.
It has led to measures: The Bank cooperates with other multilateral

- to avoid industrial pollution. In assisting and bilateral lending institutions in work relat-
the expansion of a steel plant in Turkey, pro- ing to the environment. In particular, it has
vision has been made to control the flow of closely associated itself with the activities of
liquid wastes into the Black Sea, and gaseous the newly created U.N. Environmental Program.
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Eastern Africa is a region of large resources Eastern Africa
but deep poverty. Ten of the Bank's 16 member
countries there are classified by the U.N. as Population GNP (US$)
"least developed." Another-Zaire-has a per Current borrowers (000)(0) 1971

capita income of less than $120. In the remain- Botswana 618 160
ing five-Kenya, the Malagasy Republic, Mauri- Burundi 3,615 60
tius, Swaziland and Zambia-average per cap- Ethiopia 25,250 80
ita incomes are somewhat higher but large Kenya 11,670 160
numbers of people have not shared adequately Lesotho 941 100
in the benefits of development. Malagasy Republic 7,220 140

By limiting the capacity to save and invest, Malawi 4,550 90Mauritius 847 280
poverty creates its own handicaps. This is in Rwanda 3,786 60
considerable measure responsible for the fact Somalia 2,895 70
that Gross National Product (GNP) has in- Sudan 16,135 120
creased by only 4% annually in recent years. Swaziland 433 190
In general, there has been a modest rise in farm Tanzania 13,249 110
productivity in the majority of countries in the Uganda 10,148 130
region which depend mainly on agriculture. In Zaire 19,326 90

Zaire and Zambia, where copper production Zambia 4,250 380
contributes a large proportion of GNP, the de- (1) Estimated as of mid-1971.
pression in world copper prices in 1971 and
1972 has retarded the progress of the economy.

The population of the region as a whole is
increasing rapidly, by about 2.5% per year. The than tripled. In fiscal 1973, it reached a total
trend implies that at the current rate of GNP almost six times as large as the annual average
growth, it would take more than half a century for 1964-68. The extreme poverty of most coun-
to double per capita income from its present tries in the region, and their limited ability to
meager levels. Some countries are beginning to service conventional debt, underlines the im-
recognize that the increase in population rep- portance of long-term development capital of
resents a major threat to their economic and the sort that IDA is able to provide within the
social progress. But awareness of the problem, limitations set by its own resources.
although growing, remains limited. The in- Compared with 1964-68, the growth in assist-
crease in population is accompanied by signifi- ance during the last five years has been ac-
cant structural changes in its age composition. companied by significant shifts in the purposes
The ratio of dependents is high, being about for which it has been provided. The most sig-
47% of the total population. This accentuates nificant is that lending for agriculture and edu-
the pressure to increase consumption and, in cation has risen markedly, although transpor-
part, affects the ability to mobilize savings. As tation has continued to account for the largest
more and more dependents move into the volume. Assistance for agriculture has been 10
labor force-at a rate 50% higher than the times as large as the total for all of 1964-68.
overall rate of population increase-unem- Support for education has more than doubled.
ployment and underemployment are growing During the last five years, greater attention has
rapidly. been given to such sectors as industry (includ-

It is against this background that the Bank ing development finance companies), telecom-
and IDA have substantially increased their as- munications and water supply, although their
sistance for economic development in Eastern share of the total remains small. Support for
Africa in recent years. In the last five years, the industrial development has included the Bank's
volume of lending has been over three times first loan in Eastern Africa to a development
as high as it was in 1964-68. The volume of IDA financing institution serving several countries,
credits for all countries in the region has more the East African Development Bank. Within the 24



transportation sector, lending has been diver- The vast majority of small farmers in the re-
sified to include an airport project, in Nairobi. gion are engaged in the production of food or

commercial crops like cotton or groundnuts.

Crucial role of agriculture Although the recent success of research efforts
provides the basis for increasing yields, the

The sharp increase in Bank and IDA assist- constraints are many. Many countries are there-
ance for agriculture in recent years reflects the fore taking an integrated approach. Such an
fact that the majority of the population is de- approach features extension services, input
pendent on agriculture and agriculture is the supplies, credit, marketing, road construction,
mainstay of the region's economy. It accounts water supplies, land tenure improvements and
for 40% of the gross product and 45% of ex- price incentives. Where appropriate, social fa-
ports. About three-fourths of the 124 million cilities such as health and education are also
people live in the rural areas. The sector thus included.
plays a crucial role in development in terms
both of generating foreign exchange, capital Integrated rural development
and food supplies, and of improving the living
standards of large sections of society. Some of the more interesting projects for

The Bank and IDA have adopted a flexible integrated rural development are being im-
approach to agricultural development in the plemented in Malawi. Although it is among
region. Their activities have ranged from pro- the poorest of the developing countries, it has
moting smallholder production at one end of made impressive progress in agricultural de-
the spectrum to assisting in the establishment velopment since it became independent in
of modern, commercially-oriented and some- 1964. With 90% of the population depending
times publicly-owned farms on the other. The on agriculture for much of its subsistence, the
wide diversity of resources, climatic conditions Government has focussed on increasing self-
and needs continue to determine the pattern sufficiency in food staples and the introduction
within this range of opportunities. In some of cash crops. Integrated rural development
situations, for instance in parts of Ethiopia and projects, in which IDA has played a significant
Sudan, assistance has been given for mechan- role, have made a major contribution to agri-
ized farming since natural conditions and sea- cultural expansion in a number of areas.
sonal labor shortagesare such thatdevelopment One such project is in the Shire Valley in
is best promoted in this manner. In others, southern Malawi. It was launched with IDA
more labor intensive technologies have been assistance in 1968, and is nearing the end of its
appropriate. successful first phase. Not only is it being com-

In the field of rural development, the Bank pleted ahead of schedule; the costs have been
and IDA have helped to develop production of lower and the benefits greater than originally
specific high-value crops such as coffee, tea, expected. In fiscal 1973, IDA extended a new
tobacco and cotton by smallholders within the credit of $10.5 million to take the project into
framework of projects that also provide such its second phase, during which another 16,000
elements of infrastructure as roads and domes- farm families are expected to raise their in-
tic water supplies. Development is hampered comes about tenfold by growing mainly cotton,
by the fact that the demand for some crops is but also food crops. This time, they will be
often inelastic, though there remains a poten- helped to produce more beef cattle and fish
tial for developing high-priced crops in certain in an area where malnutrition and disease are
areas. widespread. In addition, there will be measures

Lending to Current Borrowers in Eastern Africa through FY1973, by Sectors
(US$ millions. Fiscal years)

Cucmulative
through Total Total

1963 1964-68 1969 1970 1971 1972 1973 1969-73

Agriculture $ 74.1 $ 26.6 $ 25.3 $ 14.7 S 30.5 $ 56.4 $145.6 $ 272.5
Education - 48.5 22.4 11.4 23.4 6.5 53.3 117.0
Industry (including DFCs) 4.0 - - 7.5 32.0 32.5 4.0 76.0
Non-project 40.0 - - - - - 30.0 30.0
Power 120.6 70.2 23.1 5.3 93.0 - - 121.4
Telecommunications 4.4 17.8 4.5 10.4 - - 32.5 47.4
Transportation 210.1 191.4 40.3 139.3 19.6 108.1 76.5 383.8
Water and sewerage - 1.1 - - 11.3 10.8 - 22.1

Totals $453.2 $355.6 $115.6 $188.6 $209.8 $214.3 $341.9 $1,070.2
Of which: Bank $423.9 $192.9 $ 81.8 $124.7 $133.3 $ 47.8 $148.5 $ 536.1

IDA $ 29.3 $162.7 $ 33.8 $ 63.9 $ 76.5 $166.5 $193.4 $ 534.1 25



for wildlife protection, research and land reg- Credit facilities are often essential if farmers
istration. The project is typical of many rural are to make the on-farm investments without
development projects that are being launched which productivity cannot be raised.
in other very poor African countries. All such The Bank and IDA themselves are not in a
projects, however, are adapted to the particular position to invest directly in a large number of
circumstances of the area or country in ques- small enterprises. The assistance they provide
tion. No one "model" covers all needs. in support of credit facilities is, therefore, chan-

nelled through intermediary institutions within
Social framework the borrowing countries. Thus, in Kenya, IDA

provided $6 million during the year for a proj-
In Lesotho, for instance, an IDA credit of ect that will enable the Agricultural Finance

$5.6 million, extended in March, is to assist a Corporation to extend such facilities to 8,000
project that has been carefully molded to fit small farmers for producing crops, raising live-
into the social framework of the communities stock and poultry, and buying farm equipment.
it is intended to serve. The project will support Continuing a program first assisted by IDA in
the Government's plans to raise rural produc- 1967, it will help increase employment in rural
tivity and living standards by enabling about areas and raise foreign exchange earnings.
12,000 smallholder families to grow more food
in the Thaba Bosiu area. In addition, integrated Livestock potential
crop and livestock farming will be started on
a pilot basis; the ultimate aim is to introduce A significant part of Eastern Africa's agricul-
it over the entire area. The first phase will con- tural potential lies in its livestock resources.
centrate on the increases in productivity that Bank and IDA lending for the sub-sector has
are possible within the existing social structure. risen substantially in recent years. Increasingly,
But the Government is conducting an extensive such projects cover a wide range of activities.
edLucational campaign to promote the transi- Often a major objective is to promote meat
tion to new and better land usage and grazing exports, for which the prospects are very prom-
patterns which it is hoped the people will ising. But the projects also help meet local
adopt later. A notable feature is that IDA en- demand, and thus reduce protein deficiencies
gaged a sociologist familiar with conditions in that are responsible for the serious malnutri-
that part of Africa to help in appraising the tion afflicting the people of the region. In re-
project. Another sociologist will be attached cent years, the Bank and IDA have supported
to the evaluation unit that will monitor its projects for establishing ranches in countries
progress. like the Malagasy Republic, Tanzania and Zaire,

as well as for improving productivity and mar-
The minimum package approach keting conditions for smaller cattle-owners in

such countries as Ethiopia and Kenya.
A less intensive approach to rural develop- Ethiopia offers a good example. It has larger

ment is being adopted in a project in Ethiopia, livestock resources than any other country in
for which IDA approved a credit of $21 million the region, in fact the largest in Africa. But they
in June. Described as a "minimum package" make a disproportionately small contribution
project, the essence of the approach in this to the economy and to export earnings. In
case is to provide a selected group of key in- March, IDA extended a credit of $5 million for
puts which are most urgently required, so that a project that could be the first stage of a pro-
the largest possible number of farmers can be gram to develop Ethiopia's livestock resources
assisted at a given cost. The project, which is both for domestic consumption and for export.
expected to benefit 400,000 farm families by In contrast to an earlier IDA-assisted project to
1980, is the first of its kind to receive Bank expand the milk supply in the Addis Ababa
Group support. It will utilize experience area, a notable feature of the new one is that
gained with the more intensive projects, but its benefits will be widely dispersed throughout
will concentrate on fertilizer, improved seeds, the country's rural areas. The project is con-
credit, extension services and essential roads. ceived on the basis that a large supply of meat
Although land reform measures are needed can not only do much to improve the nutri-
and are being considered by the Government, tional content of the Ethiopian diet, but is also
the project is expected to benefit small farm- one of the most promising ways of lessening
ers, including both owners and tenants. It may the country's heavy dependence on coffee
well provide the basis for more intensive de- exports.
velopment in the future.

The provision of credit to small farmers is Water management
becoming an increasingly important part of
Bank and IDA assistance for agriculture in The Bank and IDA have been interested in
Eastern Africa. Credit is among the inputs pro- supporting measures for water management
vided in projects for integrated rural develop- that encourage the more efficient use of water
ment. But sometimes it may be provided by resources. Although their assistance for irriga-
itself when supporting services are adequate. tion remains substantial, its share in the total of 26



lending for agriculture in the region is still ment of the education systems, in particular
small. One reason is that in many of the smaller the school-age and adult population in the
and poorer countries, it has been given rela- rural areas. Assistance in this field is develop-
tively low priority. Another is that the scope ing only gradually since the change in emphasis
for large-scale irrigation works in Eastern Africa in national education plans and the preparation
is limited by geographical factors; the emphasis of programs is taking time.
has been on the development of rain-fed agri- During fiscal 1973 the Bank and IDA pro-
culture. A third reason is that in many areas vided a total of $53.3 million for three projects
the prime need is not for water, but for com- -in Ethiopia, Tanzania and Zambia. The great-

* plementary on-farm facilities that would enable er emphasis on "grass-roots" education is re-
farmers to make better use of the water they flected in the Ethiopian project for which IDA
already have. Irrigation has often been a com- approved a credit of $10 million in June. The
ponent of projects designed to benefit small project includes the financing of a training

* farmers, to whom special attention has been center for village priests, as a joint venture of
given, but it has rarely been the main com- the Ethiopian Government and the Ethiopian
ponent. Orthodox Church, to make better use of the

One country, however, where promising wide national network of learning centers at
possibilities for large-scale investment in irriga- the village level. A new feature of the educa-
tion have been found over the years is Sudan. tion project in Tanzania, for which IDA pro-
In the early 1960s, the Bank and IDA helped vided $10.3 million in April, is that it will
finance the Managil Extension of the Gezira establish community education centers in
irrigation scheme, as well as the Roseires dam "'ujamaa" villages. In all these centers, new
on the Blue Nile. In March 1973, IDA agreed programs in practical education and adult liter-
to lend another $42 million-for a $100 million acy will be developed and tested. In Zambia,
irrigation project on the east bank of the Rahad as part of an education project which is to be
river. The project is expected to change large assisted by a Bank loan of $33 million approved
areas of semi-arid desert into productive farm- in May, farmer training will be expanded. The
land, ancl almost treble the incomes of 14,000 emphasis will be on food production, nutri-
farm families. In addition, it will help provide tion and child care to improve family health
seasonal farm employment for around 90,000 in rural areas.
workers. The increase in agricultural produc- Considerable emphasis is being given in the
tion is expected to result in net foreign ex- Zambian project to professional agricultural
change earnings of about $27 million annually. training through the establishment of facilities
The Rahad project offers a notable example of for a School of Agricultural Sciences at the
the Bank Group's concern for the environ- University of Zambia. In the Ethiopian educa-
mental implications of development. The large tion project, support will be provided for train-
increase in irrigated area could raise the inci- ing middle-level workers for agricultural and
dence of malaria and bilharzia, which are en- animal health services. A notable feature of
demic in the region. The project, therefore, the new Tanzanian and Zambian projects is
seeks to safeguard the health of the people by the inclusion of training facilities for health.
providing the facilities required to check these Under the Tanzanian project, additional facili-
diseases. ties will enable the Faculty of Mledicine to

double the annual output of doctors. In Zam-
Assistance for education bia, the greatest needs are at the middle level.

The education project, therefore, concentrates
As in agriculture, lending for education in on financing institutions for training such per-

Eastern Africa has significantly widened in sonnel as medical assistants, nurses, midwives,
scope. A primary objective is to gear the assist- and radiological and laboratory assistants. In

! ance to the specific manpower needs of the these projects also, WHO assistance has been
country in question, with growing emphasis on valuable.
the training of middle and higher level per- Scientific and technical training requires
sonnel. A relatively new area of assistance, continued support. A major part of the latest
where urgent needs remain to be met, is medi- education project in Ethiopia consists of the
cal and para-medical training-a field in which financing of a science center at Haile Selassie I
the Bank is benefiting greatly from its working University which will provide basic science
relationship with the World Health Organiza- training for students of agriculture, engineer-
tion (WHO). In a number of cases, continued ing and medicine, and for science teachers.
Bank and IDA support of general education at The education project in Tanzania provides
the middle level remains necessary if specific for the establishment of new vocational train-
manpower training in the agricultural, medical, ing centers.
technical and other fields is to succeed. Strengthening of local capabililies to plan

Efforts have been made to give more em- and implement educational reforms, to revise
phasis to basic education and training for the curricula and syllabi, and to design and pro-
majority of the people who have so far de- duce educational materials and books, remains
rived little, if any, benefit from the develop- a major objective of educational lending. These 27



Small farmers carrying cotton to their homes in the in September 1950, was for transportation-
Shire Valley in Malawi. In March, IDA approved a specifically, for the rehabilitation of highways
credit of $10.5 million-its second for agricultural in Ethiopia. Adequate transportation is a pre-
development in the area. requisite for agricultural and industrial growth,

particularly in countries where transport costs
can account for as much as 50% or more of
the final price of goods. If transport is expen-
sive because the facilities are inadequate or
operated inefficiently, the economy as a whole
suffers.

In recent years, attention has been increas-
ingly given to developing secondary and feeder
roads in rural areas to facilitate new agricultural
development, as in Ethiopia, Kenya and Tan-
zania. A loan has also been made for an avia-
tion project which is an entirely new sub-sector
of Bank activity in the region. Lending for ports,
a traditional sub-sector, continues to be impor-

.. ~~~~~~tant because adequate and well-run ports can
make a major contribution to East African coun-

- tries' efforts to increase their exports.
The Malagasy Republic offers an example of

the Bank's strategy of a multipronged approach.
The country-consisting of the fourth largest
island in the world-has been severely handi-
capped by the inadequacy of its transportation
network. In developing the system, the Gov-
ernment is anxious to provide links between

~. the main urban centers; to build penetration

yrove port facilities; and to strengthen the rail-

mlinfor ds inrdhgha promiigarcutrlaeas; tic win-

road in those areas and for those commodities
rwhich it remains the most appropriate

mode of transport. In conformity with this pol-
icy, IDA extended assistance in 1970 for a port
project in Tamatave to provide an improved
outlet for exports. In addition, the Bank and
IDA have helped finance road projects de-
signed to provide all-weather land connections
in the central and northern regions of the coun-
try, and thus contribute to agricultural develop-
ment. Last December, theybjointly provided $30
million for a third highway project, which will
continue this work in the central and western
regions.

Sudan offers another example. Railways are
activities account for a significant part of the the main form of transport there, and their
technical assistance in recent Bank and IDA development has been assisted by two Bank
lending for education projects, in many of loans made in 1959 and 1966. The highway
which the United Nations Educational, Scien- network is extremely limited: barely 200 miles
tific and Cultural Organization (Unesco) has of surfaced roads, mainly around Khartoum, in
provided the expert services required. In addi- a country with an area larger than any other in
tion, the new education projects in Ethiopia Africa. Sucl roads as there are, further2ore,
and Zambia provide financing for buildings are in bad shape. An IDA credit of $7 million,
and equipment to establish educational serv- approved last August, will now help the coun-
ice centers that would support viable programs try to improve and maintain its road network,
to improve the quality of education. and prepare plans for building several hundred

miles of new roads. The project will also help
Infrastructure facilities to improve road transport in southern Sudan--

an area of extreme poverty which has suffered
The development of infrastructure facilities from the disturbances that ended in the early

-transportation and power-has been a major months of 1972, but where the Bank is now
object of the Bank's concern in Eastern Africa exploring a variety of development possibilities
for more than 20 years. It still is. The first loan in transportation (especially river transporta-
the Bank ever made for a project in the region, tion), agriculture and other sectors. 28



Expansion of ports after 1970, together with a major mine dis-
aster, greatly reduced these earnings and rev-

Apart from highways, the year's operatcins enues, and threatened drastic cutbacks in the
included two in support of port projects in Government's investment program. In June,
Eastern Africa. In Somalia, a country 'vhose therefore, the Bank extended a program loan
economic fature depends heavily on the live- of $30 million to Zambia to assist it in main-
stock and bananas that constitute 90% of Its taining the highest priority portions of its in-
exports, an IDA credit of $12.95 million, pro- vestment program.
vided in March, is to help build a deepwater Indicative of the Bank Group's increasing
port in Mogadiscio, the capital. The European concern over unemployment was a project in
amDevelopment Fund (FED) is providing a similar Mauritius for which IDA approved a credit of
amount for this project. The present port de- $4 million in June. The project will assist the
pends on lighterage facilities, which are unsat- country to diversify its economy by establishing
isfactory and which often cannot be used at all industries offering a relatively large potential
beduring the monsoon season. Apart from new for employment. It involves the construction
berths for general cargo, the project will pro- of infrastructure and other facilities for an in-
vide special facilities for handling livestock ex- dustrial estate to attract labor-intensive indus-
ports from Mogadiscio's extensive hinterland tries producing exportable goods or carrying

The other port project will continue the out intermediate processes.
phased modernization and expansion of the
principal ports of the East African Community Cooperation in development
-Kenya, Tanzania and Uganda-run by the
East African Harbours Corporation (EAHC). Much of the Bank's work in Eastern Africa is
EAHC is one of four Community corporations conducted in collaboration with other agen-
which operate the railways, ports, telecommu- cies, multilateral and bilateral. This could take
nications services and a regional airline as the form of jointly financing a project or sepa-
common services for the three partner States. rately financing parts of the same project, aid

The expansion of EAHC ports is vital to the coordination through consultative groups and
national economies of Kenya, Tanzania and technical assistance for the preparation of
Uganda and some landlocked neighbors (Bu- projects.
rundi, Rwanda and Zambia) which depend The East African Consultative Group held a
heavily on foreign trade for their continuing meeting in January to discuss Tanzania's eco-
development. Previous projects financed by nomic position and prospects. The Group rec-
the Bank have considerably increased the ca- ognized that external aid inflows would have
pacity of East African ports to handle the grow- to increase substantially and that, to avoid an
ing volume of traffic. But the massive diversion excessive debt burden in the future, most, if
of Zambian traffic from southern African ports not all, capital assistance would have to be
to Dar es Salaam in recent years has strained made available on soft terms. A meeting of
the port's capacity to handle cargo. The project the Consultative Group for Ethiopia was sched-
will raise Dar es Salaam's capacity to handle uled for early July 1973 to discuss the pro-
the much greater volume of Tanzanian and grams, strategy and policy implications of the
Zambian traffic that is expected, especially new Five Year Plan starting in 1974. This fol-
after the Tanzam railway link between the two lows two comprehensive surveys, carried out
countries, now being constructed with aid from with Bank assistance, on the education and
the People's Republic of China, is completed. agriculture sectors, which feature prominently
It will also help modernize and expand the in the new Plan. The Consultative Group for
ports in Mombasa and Tanga. Sudan was reactivated and was scheduled to

The Bank's support for the Corporations of meet early in July 1973 to discuss, among other
the East African Community, and for the East things, the needs of southern Sudan now that
African Development Bank, reflects its readi- a political settlement had been reached and
ness to assist in promoting regional integration refugees had returned.
when the countries in question want it. These An important contribution to the Bank's
institutions have demonstrated that greater effi- work is made by its Permanent Mission in East-
ciency can be achieved in the supply of goods ern Africa, stationed in Nairobi. The mission
and services if productive facilities are inte- helps governments in identifying and preparing
grated to serve the needs of several countries projects in three sectors: agriculture, transpor-
simultaneously. This is particularly true in tation and education. The supervision unit
Eastern Africa where national markets are small which was established in June 1972 as part of
and per capita incomes low. the mission has assisted governments in im-
Program loan plementing ongoing agriculture projects. The

Agricultural Development Service, which is
In Zambia, copper production and exports associated with the Permanent Mission, con-

account for 95% of foreign exchange earnings, tinues to offer experienced personnel, on a
40% of GNP, and until recently 60% of tax reimbursable basis, for managing projects when
revenues. A sharp drop in the price of copper governments in the region so desire. 29



Trefnd in Lending
W estern Africa 5,000 (USSmillions) 5,000

4,000 (0o) Number of operations 4,000

-3,000 3,000

-2,000 887.5 2,000

-1,000 297.8 (99) 1 ,000
(22)

-0 C=== 0-
1964-68 1969-73

The 20 countries of Western Africa include Western Africa
some of the poorest nations in the world. As Per Capita

they move into the second decade of their Current borrowers Popu ation GNP (USS)
independence, there is a growing desire for 1971
self-reliance and for mobilizing their own lim- Cameroon 5,786 200
ited local resources of human skills and capital. Central African Republic 1,586 150
The conviction is spreading that economic ex- Chad 3,716 80
pansion by itself is not enough, and that more Congo, People's
must be done to extend the benefits of devel- Republic of 1,123 270to larger b of people. These Dahomey 2,783 100opment to larger numbers of people. These Equatorial Guinea 295 210
attitudes are emerging despite the formidable Gabon 494 690
obstacles to progress arising from the pervasive Gambia, The 370 140
poverty of the region. The poverty to a large Ghana 8,856 250
extent is responsible for the fact that govern- Guinea 4,080 90
ment revenues and domestic public savings Ivory Coast 5,227 330
remain limited. The latter have been severely Liberia 1,570 210
affected over the years by the deterioration in Mali 5,123 70
the terms of trade, although a sharp increase Niger 4,132 100
in the prices of such commodities as cocoa and Nigeria 56,510 140
coffee has recently improved the trade bal- Senegal 4,019 250
ances of some countries in the region. Sierra Leone 2,668 200

Over the last five years, Bank and IDA activ- Togo 2,009 150
ities in Western Africa have grown rapidly, Upper Volta 5,497 70
both in volume and variety. As the accompany- 0) Estimated as of mid-1971.

ing table shows, despite yearly fluctuations,
overall lending by the two institutions during
1969-73 has been almost three times as high as
in the previous five years. The total number of
projects has increased more than fourfold. ations in Western Africa was reinforced during
Within the overall total, lending to the region's fiscal 1973. Several significant trends highlight-
six "least developed" countries (Chad, Da- ed the year's record, among them:
homey, Guinea, Mali, Niger, and Upper Volta) * Greater diversification of activities.
has increased dramatically, from $12.3 million * The adoption of more flexible lending poli-
in 1964-68 to $181 million in 1969-73. With the cies and techniques to help individual coun-
approval in fiscal 1973 of an IDA credit of $2 tries strike at some of the most immediate and
million for highway maintenance to Equatorial most stubborn bottlenecks to their develop-
Guinea, all 20 countries in the region now share ment.
in the flow of Bank and IDA assistance. * An increase in the special assistance of-

No less important than the volume of lend- fered to help identify, prepare and implement
ing, and its geographically wider distribution, projects.
is the shifting sectoral emphasis. Transporta- There were two notable examples during the
tion still predominates, accounting for about year of diversification of Bank and IDA activi-
39% of Bank and IDA lending to the region in ties in response to the special needs of the
1969-73. However, the share of agriculture in region. The first arose out of the emergency
the total has risen from 6% in 1964-68 to 17%, created by the drought in the sub-Saharan belt
and that of education from 7% to 15%. A start which has driven tens of thousands of people
has been made in new sectors like urban de- from their homes in Chad, Mali, Mauritania,
velopment and water supply. The proportions Niger, Senegal and Upper Volta. The drought
devoted to power and industry have declined. -the worst in 50 years-has not only led to

The changing pattern of Bank and IDA oper- widespread human suffering; it has caused 30



heavy losses of livestock and severe crop dam- in 1972, has recommended that the Bank take
age. Yields have fallen substantially even in a the lead in mobilizing funds on an interna-
number of coastal countries. The Bank Group tional scale for financing the first phase of the
is trying to supplement the relief operations control campaign, which is due to start in 1974.
organized under the aegis of the U.N. Food The primary objective of this campaign is to
and Agriculture Organization (FAO) with meas- eliminate the breeding of the fly in specific
ures designed to help in restoring production target zones. Plans will meanwhile be prepared
and providing some protection against the for the resettlement and development of cur-
worst effects of drought in the future. rently infested river valleys.
* Special assistance is being considered for a As a first step towards creating an interna-
variety of schemes, including the construction tional fund for controlling river blindness, a
of wells, small-scale irrigation works and live- meeting of interested governments and inter-
stock disease control. It is intended that the national agencies was convened in Paris on
rountries in question should be allowed con- June 26 and 27 under the Bank's chairmanship.
siderable flexibility in deciding how the money The objective was to establish a consultative
is to be used. In addition, the conditions of group for the control effort. Preliminary esti-
several earlier agriculture and livestock credits mates indicate that the total cost of the pro-
are being modified to make the funds avail- gram, at June 1973 prices, may be around $120
able quickly for measures to soften the impact million, spread over 20 years. The cost of the
of the drought. first phase, extending over the six years from

1974 to 1980, would be about one-third of the
Control of river blindness total, or approximately $41 million. More than

one-third of this will be directly accounted for
The second example concerns the Bank's by operations to control the fly that transmits

role in the campaign for the control of river the worm parasite, mainly through aerial ap-
blindness (onchocerciasis) in the Volta river plication of insecticides. The rest will cover
basin. The disease is transmitted by a species entomological surveillance, epidemiological
of black fly and ultimately causes partial or evaluation, research, training, and costs of ad-
total blindness. It has forced thousands of peo- ministration and technical support.
ple to move away from some of the most fertile
river valleys, and has seriously impeded de- Rural development
velopment in many parts of Western Africa.
The Bank is, therefore, joining with three other As the Bank and IDA expand their activities
international agencies-the World Health Or- in Western Africa in response to local needs,
ganization (W'HO), the United Nations Devel- greater attention is being given to promoting
opment Programme (UNDP) and FAO-in a the development of rural areas more effec-
program to bring the disease under control in tively. About 70% of the people of the region
a group of countries that are among the most live in these areas. The handicaps they face are
seriously affected: Dahomey, Ghana, the Ivory formidable: low productivity, irregular em-
Coast, Mali, Niger, Togo, and Upper Volta. An ployment, poor nourishment, debilitating dis-
inter-agency steering committee, established eases, low life expectancy and illiteracy. By its

Lending to Current Borrowers in Western Africa through FY1973, by Sectors
(US$ millions. Fiscal yearsl

Cumulative
through Total Total

1963 1964-68 1969 1970 1971 1972 1973 1969-73

Agriculture $ - $ 18.0 $ 39.1 $ 17.9 $ 25.5 $ 30.8 $ 39.7 $153.0
Education - 21.8 1.8 24.5 7.7 37.4 61.9 133.3

' Industry and mining") 101.0 30.0 6.0 - 10.0 1.0 - 17.0
(including DFCs)

Non-project'-' - - - - 80.0 - - 80.0
Power 47.0 125.8 24.4 7.4 11.8 76.0 - 119.6
Telecommunications - - 0.8 - - 3.6 10.8 15.2
Transportation 49.0 102.2 95.8 79.0 47.4 66.5 54.7 343.4
Urbanization - - - - - 8.0 - 8.0
Water and sewerage - - 5.0 3.5 - - 9.5 18.0

Totals $197.0 $297.8 $172.9 $132.3 $182.4 $223.3 $176.6 $887.5

Of which: Bank $197.0 $214.4 $138.0 $ 78.7 $142.1 $144.5 $ 85.9 $589.2
IDA $ - $ 83.4 $ 34.9 $ 53.6 $ 40.3 $ 78.8 $ 90.7 $298.3

('" Mining accounts for the entire amount through FY1963.
'° One rehabilitation loan to Nigeria in FY1971. 31



very nature, rural development depends heav- ment, the European Development Fund (FED)
ily on decentralized decision-making and self- and the Caisse Centrale de Cooperation Eco-
help; it calls for greater emphasis on generating nomique (CCCE) of France.
employment, especially through the use of
labor-intensive methods of production. While Educational policies
much remains to be learned in this field, there
have been some successful attempts to deal The development of sound educational poli-
with low-income agriculture. The attempts con- cies is becoming a major preoccupation of
stitute part of the process necessary to raise governments in Western Africa. While the de-
incomes and standards of living of the poor. mand for educationa! opportunities is growing

The broader approach implicit in rural de- rapidly, governments realize that the sector s
velopment has remained an important feature tends to absorb a very high percentage of their
in many of the agriculture projects for which resources and that major changes in existing
Bank and IDA assistance was approved during educational systems are required to make them
the year. Four are aimed at developing food more economical and effective. With the as-
crops for domestic consumption. One will help sistance of the Bank Group, the United Nations
increase output of palm oil to meet rapidly Educational, Scientific and Cultural Organiza-
expanding domestic needs in Cameroon. A tion (Unesco), and other international and bi-
second will assist rehabilitation of sugar pro- lateral aid agencies, a variety of experiments
duction in Ghana. Two others will increase and investigations is being conducted to pro-
rice yields by improving irrigation facilities in mote new educational techniques, including
The Gambia and Senegal. the use of national languages, to develop non-

Rice is of particular importance to Western formal education and functional literacy pro-
Africa, a region which imports more than grams for adults, and to adapt curricula and
500,000 tons of it annually. Of this total, Sene- teaching methods to each country's needs.
gal alone imports 300,000 tons, at a cost of Take Upper Volta. The country spends al-
$25 million. The country has suffered from most 28% of its annual operating budget on
being basically a one-crop economy, depend- education, and 65% of that goes for primary
ing on groundnuts. The Government is anxious education. Yet only about 10% of primary
to diversify production by growing more rice, school age children are enrolled in school. In
cotton and vegetables. Two years ago, IDA so poor and predominantly rural a country,
assisted a project to increase rice production the main problem is to adapt the primary
in the Casamance region. In fiscal 1973, IDA school system to the needs of the rural masses.
agreed to lend $4.5 million for an irrigation One of the most innovative and potentially
project to develop rice production in other far-reaching projects, for which an IDA credit
areas, mainly along the Senegal River in the of $2.85 million was approved in June, is de-
north, and to introduce a new scheme for dou- signed to integrate rural education with agri-
ble-cropping rice and tomatoes. When com- cultural credit and employment creation. Sev-
pleted in 1976, the project will help Senegal eral attempts have been made in the past-by
save $1.2 million a year by cutting down on its France, FED and the United Nations Children's
rice and tomato paste imports. It will benefit Fund (UNICEF) -to deal with this problem.
about 10,000 farmers, who are poorer than The IDA-assisted project draws on their experi-
most others in Senegal, and raise their incomes ence and will, in certain aspects, complement
by up to 300%. In addition, it will create work assistance for rural education already being
in areas where there are few employment provided by FED. Specifically, the project will
opportunities. reconstruct or equip about 120 rural education

Another two agriculture projects supported centers that will provide over a three-year
by the Bank and IDA in fiscal 1973 are con- period a combination of basic literacy and
cerned mainly or exclusively with production training in handicrafts and practical agriculture
of crops for export. The first, in Senegal, is de- to young people who have been bypassed by
signed to improve groundnut and millet culti- the formal education system.
vation throughout the country, and to produce After they have completed this training,
more rice, cotton and other crops in the south. these young people will have three options: to
The second is for developing rubber planta- work immediately in agriculture, to become
tions in the Ivory Coast. The project will help members of post-school cooperative groups,
open up an undeveloped area in the southwest, or to receive further training preparing them
thus furthering the Government's objectives of for more sophisticated productive activities in
balanced regional development and diversifica- agriculture. The project will support three such
tion of agriculture. The project illustrates the upgrading centers. It will also give assistance
efforts that are being made to promote effec- to organize, and provide equipment for, about
tive coordination of aid among various agen- 150 pilot cooperative groups. Each group will
cies. The French Fonds d'Aide et de Coopera- consist of 15 young men who have reached the
tion (FAC) made the basic studies on which the age of 18. It will provide members with addi-
project is based. Financing is being provided tional earnings from improved farming tech-
jointly by the Bank, the Ivory Coast Govern- niques, better nutrition and other advantages. 32
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Children at a school near Bouake in the Ivory Coast. transportation projects in seven countries. Of
The school is among those that are expected to these projects, three-two in Mali and the other
benefit from a project involving the use of in Dahomey-are particularly noteworthy. In
instructional television vvhich the Bank is helping Mali, great distances separate its key develop-
to finance. ment areas from the capital, which itself is

about 750 miles from Dakar, in neighboring
Senegal, the principal port for Mali's foreign

These youths could remain as permanent mem- commerce. Two IDA credits totalling $16.2 mil-
bers of the cooperatives or later become self- lion, approved in April, will help improve the
employed progressive farmers. An evaluation railway and highways. The railway is the only
component built into the project will continue efficient link to Dakar, carrving 60% of Mali's
the Bank's research efforts started with a world- external trade. The road system ties the main
wide study of non-formal education for rural population centers and agricultural areas of the
development. Based on this experiment, similar central region, and feeds into the highway net-
projects could be generated in other particu- works of Upper Volta and the Ivorv Coast.
larly underdeveloped countries or regions. The In Dahomey, an IDA credit of $11.8 million,
project will also include a study of practical approved in May, will help improve accessibil-
ways to train managers for small and medium- itv in the north and, in addition, contribute in-
sized development projects in Upper Volta. directly to greater regional integration. Specif-

In Nigeria, a S54 million Bank loan, approved ically, the project includes funds to rehabili-
in June, is to assist the expansion of secondary tate 200 miles of the Parakou-Malanville road.
education, primary and secondaryteacher train- The road is part of Dahomey's principal trans-
ing and related university education in the six port link in the north for domestic trade. It is
northern states. The project will also support also part of the road-rail link from Niger to the
research and experimentation at the Institute port of Cotonou in Dahomey, which is the
of Education at Ahmadu Bello University de- major outlet for the southwestern region of
signed to develop a more relevant approach to landlocked Niger.
primary (basic) education. Large regional or national transport projects

are particularly appropriate for cooperation
Importance of transportation with other donors. Both the Mali and the Da-

homev road projects were financed jointly with
In any strategy for economic development, the U.S. Agency for International Development

the adequacy of transport is crucial. It is par- (USAID). A project for highway maintenance
ticularly important in Western Africa, where and development in Liberia offers another
many countries are landlocked. The predomi- interesting example of increased collaboration
nance of transportation in Bank and IDA lend- among external aid agencies. A special con-
ing reflects the importance given to this sector. ference of donors was held in Monrovia in
In fiscal 1973, assistance was provided for nine October 1972 to consider the Government's 33



five year road maintenance and development in Abidjan, which was established in 1964 to
program. Subsequently, assistance for a project help governments identify and prepare proj-
designed to support the program was approved ects for Bank or IDA financing. The mission has
in May 1973. The Bank and IDA jointly pro- been expanding its activities, and works in a
vided $5.6 million. Additional financing was number of sectors, although agriculture is the
provided by the UNDP, the Federal Republic most important. During the year, it helped to
of Germany and USAID. prepare projects for the development of agri-

culture, transportation and education in sev-
Urban expansion eral countries.

A significant illustration of the work done to
The Bank and IDA are concerned about the help countries identify and prepare projects is

serious problems of urban expansion, particu- seen in Nigeria. During fiscal 1973, Bank staff
larly in some of the more prosperous coastal and consultants assisted the Governments of
countries. A Bank loan of $9.5 million to three of the Northern States in preparing gen-
Gabon, approved in April, will help finance a eral agricultural development projects in cot-
water supply project specially designed to ton-growing areas. They also assisted four other
benefit the lower income groups among the States to prepare estate and smallholder oil
population of Libreville. Simultaneously, an palm projects. Simultaneously, the FAO-Bank
urban development study will be conducted, cooperative program help5ed to prepare a small-
with particular emphasis on measures to im- holder rice project for the East-Central and
prove living conditions in squatter settlements. South-East States. Thus, in all about a dozen
In the Ivory Coast, the Bank has studied various projects have been identified and prepared. In
aspects of Abidjan's urban infrastructure, and the Northern States of Nigeria, 250,000 farm
a joint mission of the Bank and the Interna- families representing nearly two million peo-
tional Labour Organization (ILO) has investi- ple will be directly or indirectly benefited by
gated employment problems. Efforts are being the projects; while in the South, 20,000 or
made to develop a pilot project to assist small- 30,000 families will have the opportunity of
scale enterprises, which, if successful, could substantially improving their present incomes.
serve as a model for several countries in the The projects provide for the development of
region. infrastructure, including rural water supplies,

Tourism in Western Africa has been growing roads and farm storage.
rapidly in recent years. In the long run, the in-
dustry could well serve as a means of strength- Innovation and flexibility
ening economies and alleviating urban
unemployment. A Bank mission, in cooperation A central objective of the Bank and IDA is
with the Societ6 de Developpement Touris- to deploy their financial and technical re-
tique et H6telier de l'Afrique de l'Ouest sources in cooperation with governments as
(HOTAFRIC), has reviewed the prospects of well as other development agencies in a con-
tourism in eight countries of the region. On certed attack on some of the most intractable
the basis of the mission's recommendations, but urgent problems of the region. In pursuit
the feasibility study of a project in Senegal will of this objective, innovation and flexibility are
soon be started with UNDP financing. An im- indispensable. Thus, in the Upper Volta edu-
portant stimulus to the tourism industry in that cation project, teaching in 15 of the rural
country will be given by the improvement of education centers will be conducted on an ex-
facilities at Dakar airport, for which the Bank perimental basis in the main national languages
approved a $3 million loan last November. rather than in French. The Ghana sugar project

responds to the transition now afoot in the
Project preparation world sugar market-from excess supply to ex-

cess demand. The same kind of innovation is
A major constraint in the region is the short- evident in other lending operations approved

age of skilled local manpower to identify and during the year, such as the one to improve
prepare projects. The Bank Group works in Dakar's airport-the first aviation project sup-
several ways to help governments overcome ported by the Bank in Western Africa.
this handicap. It provides funds for technical Apart from helping to finance specific proj-
assistance, within approved lending operations, ects, the Bank and IDA work in other ways to
specifically for project identification and prep- provide a wide range of advice and assistance.
aration. It works closely with other agencies, For instance, at the request of the Ghanaian
such as the UNDP, in identifving areas of pro- Government and creditor countries, the Bank
ductive investment. It provides specialized has agreed to help in the search for a solution
training, through the Economic Development of the country's debt problems. A proposal for
Institute, for middle and senior government a medium-termdebtsettlementwastransmitted
officials concerned with development programs to Ghana by the Bank on behalf of the creditor
and projects. countries in November 1972, and the Bank

Most important, perhaps, is the work of the acted as intermediary in later negotiations be-
Permanent Mission for Western Africa, based tween the two sides. 34
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The population of the Bank Group's 24 cur- Europe, Middle East and North Africa
rent borrowers in this region is around 275 Population Per capita
million, or about 15% of the population of all Current borrowers (o0o)") GNP (US$)
the Bank's developing member countries.(" 1971

The economic structure and level of develop- Afghanistan 14,586 80
ment of the 24 vary widely. At one end of the Algeria 14,438 360
spectrum are Afghanistan, the Yemen Arab Re- Bahrain 216 640
public and the People's Democratic Republic Cyprus 640 1,100
of Yemen which are still on the threshold of Egypt, Arab Republic of 34,080 220Finland 4,680 2,550
development. At the other end are Finland, Greece 8,975 1,250
Iceland and Israel which have highly sophis- Iceland 206 2,480
ticated economies but from time to time may Iran 29,780 450
need official assistance to meet specific de- Iraq 9,750 370
velopment objectives. Bank Group lending in Ireland 2,970 1,510
the region is concentrated mainly at the lower Israel 3,010 2,190
end of the per capita income scale. Such coun- Jordan 2,380 260almost three-ourths of the Lebanon 2,804 660tries account for almost three-fourths of the Morocco 15,379 260
total population of those classified as current Oman 600 450
borrowers. Income disparities in the region are Romania 20,470 740
wide-probably wider than in most other re- Spain 34,003 1,100
gions. The region also has a very wide range of Syrian Arab Republic 6,509 290
socio-political systems. Tunisia 5,245 320

During the past few years, there have been Turkey 36,160 340
rapid changes in the development prospects of Yemen Arab Republic 5,900 90a number of countries. Several have expanded Yemen, People's
a nubro onre.Svrlhv xadd Democratic
their economies rapidly, partly because good Republic of 1,470 120
weather has helped their agriculture. In many, Yugoslavia 20,721 730
the growth in foreign exchange earnings has {'s Estimated as of mid-1971.
accelerated, with the result that balance of pay-
ments difficulties have become far less acute,
or have disappeared altogether.

There are four main reasons for the rise in
foreign exchange earnings. Firstly, the petro- ceiving large remittances from their nationals
.leum-exporting countries have greatly increased working abroad, mainly in western Europe. The
their oil revenues, from $5,800 million in 1970 remittances increased from $2,000 million in
to $11,600 million in 1972. Secondly, total ex- 1970 to $3,400 million in 1972 in five countries
port earnings (including oil) of the borrowing of southern Europe. In three North African
.countries in the region have risen from $16,600 countries-Algeria, Morocco and Tunisia-
million in 1970 to $22,000 million in 1972, they reached $470 million in 1972.
mainly because of the increase in exports to The last of these factors is a byproduct of
the European Economic Community (EEC). the fact that most of the migration across na-
Thirdly, tourism earnings have grown from tional frontiers which is taking place in the
$3,200 million in 1970 to $4,900 million in world today is from countries in the region.
1972. Fourthly, some countries have been re- Last year, there were about eight million for-

eign workers in western Europe alone, mostly
Four countries of the region joined the Bank during the from such countries as Algeria, Greece, Mo-
fiscal year Bahrain, Qatar, Romania and the United Arab
Emirates. Following the internal reorganization of the rocco, Spain, Turkey and Yugoslavia. Migration
Bank in October 1972, operational responsibilities for within the Arabian sub-region has also been
Afghanistan and Iran were transferred from the formner large, although its economic impact has been
South Asia Department to the Regional Office for Etirope,
Middle East and North Africa. more limited. 35



Apart from contributing to the balance of nel their funds.
payments, the migration has helped ease un- As capital flows into and within the region
employment in the countries from which the have grown, regional financial institutions have
workers come. Nevertheless, most of the become more active. The Bank has sought to
Bank's current borrowers in the region, includ- cooperate more closely with them. For in-
ing almost all the labor-exporting countries, stance, the Kuwait Fund for Arab Economic
still have serious unemployment. The Bank is, Development (KFAED) and the Bank have to-
therefore, directing its attention increasingly to gether helped to finance several projects in
employment problems in framing its lending recent years in Jordan, Morocco, Sudan, Tunisia
programs. and the Yemen Arab Republic. The Bank has

strengthened its relations with the Abu Dhabi
Foreign exchange reserves Fund for Arab Economic Development, which

was established in July 1971; parallel financing
With improvements in the balance of pay- by the two institutions for a water supply proj-

ments, the foreign exchange reserves of the ect in the Yemen Arab Republic is being con-
countries in the region have increased sharply, sidered. A technical expert has been seconded
from $9,600 million in 1970 to $22,100 million to assist the administration of the Arab Fund
in 1972. The increase of 130% compares with for Economic Development, which began op-
a rise of around 70% in the total reserves of all erating in Kuwait in February 1972 with a
member countries of the International Mone- membership of 16 countries. The prospective
tary Fund over the same period. Much of the increase in oil revenues promises a further
former increase has occurred in relatively high- growth in intra-regional financing, and in the
income or petroleum-exporting countries Bank's association with such financing.
where requirements for external financial as- The improvements in income and in the
sistance are marginal. But there has also been balance of payments of most countries in the
a marked change for the better in the reserve region are offering new opportunities for ac-
position of Bank borrowers like Greece, Spain, celerating economic development. Some coun-
Turkey and Yugoslavia. In the case of the petro- tries, with an enhanced absorptive capacity, are
leum-exporting countries, the `ise has been so eager to attract more financial assistance from
great that they have figured prominently among the Bank Group. Others, which do not need to
those from which the Bank itself has borrowed borrow abroad, are nevertheless anxious to get
funds in recent years. Thus, since April 1968 technical assistance for identifying and prepar-
the Bank has floated bond issues totalling the ing projects and for strengthening the institu-
equivalent, in current dollars, of $355 million tions necessary to conduct their development
in Kuwait, $30 million in Saudi Arabia and $34 programs. These changes are having a signifi-
million in Libya. In fiscal 1973, the first bond cant influence on the Bank's activities in the
issue, of about $30 million, was made in Leba- region.
non which, although not an oil exporter, is the Bank and IDA activities, however, remain
major financial center of the region through concentrated on the countries which seek both
which the petroleum-exporting countries chan- financial and technical assistance. The volume

Lending to Current Borrowers in Europe,"' Middle East and North Africa through FY1973, by Sectors
(US$ millions. Fiscal years)

Caumulative
through Total Total

1963 1964-68 1969 1970 1971 1972 1973 1969-73

Agriculture $ 43.8 $ 73.5 $ 54.0 $108.5 5 92.2 $ 92.0 $289.4 $ 636.1
Education 5.0 27.5 - 12.0 46.3 89.8 36.1 184.2
Industry (including DFCs) 179.1 232.0 118.0 88.5 165.0 203.0 95.2 669.7
Non-project 133.0 - - - - - -
Population planning - - - - 4.8 - 16.5 21.3
Power 229.4 52.3 51.0 5.0 111.0 111.0 75.2 353.2
Telecommunications 0.3 - - 40.0 36.0 27.5 82.0 185.5
Tourism - - - - 30.0 24.0 - 54.0
Transportation 279.3 499.0 72.8 96.6 181.2 142.5 216.4 709.5
Urbanization - - - - - 2.3 - 2.3
Water and sewerage 4.0 3.5 15.0 10.5 50.4 37.0 101.7 214.6

Totals $873.9 $887.8 $310.8 $361.1 $716.9 $729.1 $912.5 $3,030.4
Of which: Bank $840.2 $782.3 $285.3 $312.3 $680.0 $602.4 $768.9 $2,648.9

IDA $ 33.7 $105.5 $ 25.5 $ 48.8 $ 36.9 $126.7 $143.6 $ 381.5

1') Excludes $497 million in early loans for European reconstruction and $1,120.2 million in loans to nine higher income countries
which are no longer borrowers. Includes loans to Finland, Iceland, Ireland, and Israel which have continued to obtain some
of their capital needs from the Bank; loans to these countries totalled $281.6 million in 1969-73. 36



and trend of Bank and IDA lending is shown was carried out during the year on projects for
in the accompanying tables. Total lending has urban transport in some countries. In one case,
more than tripled in 1969-73 compared with the approach may be to help the municipal
1964-68, and the lending in 1973 actually ex- authority to make its urban policies and plan-
ceeded the total for the whole 1964-68 period. ning more effective, initially by creating a dis-
Within the totals, assistance to countries with trict planning and coordinating agency. The
a per capita GNP of $120 or less has increased agency would be responsible for planning
from $3.5 million in 1964-68 to $53 million in future transport, sewerage and other municipal
1969-73. Lending to the two "least developed" investments. It could help meet the immediate
c,ountries-Afghanistan and the Yemen Arab need for improving public transport through
Republic-has risen from $3.5 million to $47 provision of buses and modernization of a sub-
million during the same periods. urban railway line. In another case, the empha-

sis may be on developing urban transport to
Sectoral distribution promote integrated urban planning as a pri-

mary objective. The efficiency of the public bus
The increase in the total volume of lending service would be improved for the direct bene-

has been accompanied by significant changes fit of the lower income groups, which cannot
in its sectoral distribution. Until 1968, the over- afford other forms of transportation. Two high-
whelming proportion of Bank and IDA assist- way projects in Cyprus and Lebanon also in-
ance was for three sectors-transportation, in- clude studies of Lirban areas to assure integrated
dustry (through development finance compa- planning and proper distribution of traffic from
nies) and electric power. Since then, although inter-urban roads. A project for the Istanbul
the amounts invested in these sectors have re- metropolitan power distribution and transport
mained large, the proportions devoted to edu- authority in Turkey includes a study of the pub-
cation, agriculture and water supply have risen lic bus service to be coordinated with an urban
markedly. For the first time, support has been development project which IDA is assisting.
given to an aviation project in the region-to
develop the airport serving Kabul in Afghanis- Educational needs
tan. In addition, assistance has been provided
for three new sectors -population planning, Apart from population planning and urban
urban development and tourism, development, a notable feature of Bank and

In the field of population planning, the IDA activities in the region is the striking in-
Bank's growing interest was reflected in the crease in lending for education. In 1969-73,
assistance extended for a project in Iran. The such lending amounted to more than six times
interest is based on the fact that although in the total for the previous five years.
some countries the population is growing by The educational needs of the countries in
less than 1 % per year, in others it is expanding the region are great. They also vary widely, and
by more than 2.5% annually. The latter include are reflected in the unique set of priorities each
Algeria, Iraq, Jordan, Morocco and Tunisia. The countrv has chosen as appropriate to its par-
first population project in the region, in Tunisia, ticular stage of development. The Bank and
was assisted by IDA in 1971. The $16.5 million IDA have sought to respond flexibly to these
Bank loan approved in May 1973 for an Iranian needs. Accordingly, there is a great diversity in
project is the second. It is designed to assist a the types and levels of educational institutions
country where population growth has averaged they have helped to finance. The institutions
2.9% per year from 1960 to 1970, and could range from primary schools and farmer training
accelerate to 3.9% by 1991 if fertility remains centers to engineering universities. The assist-
at its present level and mortality rates continue ance has had two principal objectives. The first
to decline. The project will help implement the is to help each country improve the relevance,
c,ountry's family planning program more effec- efficiency and economy of its education sys-
tively by strengthening the organization of the tem. The second is to strengthen its capacity
program and providing some of the basic phys- to produce the trained manpower it needs for
ical facilities needed to extend health and fam- its own development.
il~y planning services to the smaller towns. The Thus, in line with the first objective, the
number of family planning workers will be in- Bank in recent years has helped to implement
creased and their training improved. A study major educational reforms in Iran and Spain.
will be made for extending the program later The reforms have included a basic restructur-
to the rural areas. ing of the education system to adopt more

Although no Bank or IDA financing was modern and practical curricula, to introduce
extended directly for tourism and urban devel- more study options, and to provide more entry
opment in fiscal 1973, development finance and exit points in the system. In support of the
companies in the region continued to allocate second objective, assistance has been given
funds from the Bank Group to finance hotel to establish or improve technical universities,
projects. A number of projects for direct lend- diploma level industrial and agricultural insti-
ing in both these sectors were in various stages tutes, multilateral secondary schools, and voca-
of processing. Preparation and appraisal work tional training centers. 37



Although primary education has accounted increased. During the past five years, technical
for only a small proportion of total assistance education has represented 55% of total lending
so far, it represents the single largest element for education in the region, compared with the
in a $16 million project in Lebanon, for which Bank Group's worldwide average of around
the Bank made a loan of $6.6 m'illion in Janu- 30%.
ary. A central aim is to provide educational
opportunities more equitably to all the people.
Another is to shift the emphasis in education Growth of industry
from the highly academic towards the practical
and technical, in order to make the education The Bank Group has contributed substan-
system better suited to the country's needs. tially to the growth of industry in the region.

An Algerian project, for which the Bank In the last five years, Bank and IDA lending for
made a loan of $6 million in June, is very dif- the sector has reached a total almost three
ferent. It supports the Government's efforts to times as large as in 1964-68. Three main factors .t

expand and reorient technical education so as have contributed to the rise. The first is the
to help fill manpower shortages in critical sec- higher priority given to industrial development
tors of the economy. The Government has in several countries, in recognition of the im-
given education a major role in its develop- portant contribution it can make to national
ment strategy. Rapid industrialization has in- income, employment and exports. The second
creased the demand for skilled manpower in is the greater scope for industrial investment
such fields as natural gas, mining, metallurgy, created by the process of economic develop-
plastics, construction materials, mechanical ment as a whole. The third is the change in
construction and electrotechnology. The need policy approved by the Executive Directors in
to balance these developments on the agricul- the late 1960s, as a result of which the Bank
tural side has accentuated the need for large and IDA began to provide finance to govern-
numbers of agricultural technicians. ment-owned industrial enterprises and devel-

To help meet these demands, the Govern- opment finance companies (DFCs) if satisfied
ment is developing a new kind of institution, that the managements were experienced and
the Institute of Technology. The institute de- efficient.
parts from the normal educational pattern by Since fiscal 1969, all direct lending for in-
recruiting on the basis of work experience dustry in the region by the Bank and IDA has
rather than the level of schooling. Intensive been for projects in the public sector. Although
practical training is offered over a school year some of the lending to DFCs has also been to
of 11 months, interspersed with on-the-job wholly or mainly government-owned entities,
training. Examinations are based on compe- the greater part of it continues to be channelled
tence rather than academic proficiency. The to private financial institutions. Such lending
project, estimated to cost $10 million, will pro- has expanded markedly, particularly since DFCs
vide for the extension of three institutes for are playing an increasingly important role in a
training engineers and technicians for agricul- number of countries which have entered into
ture, mining and metallurgy, and the petroleum association agreements with the EEC. The asso-
industry. The Institute of Agricultural Technol- ciation agreements facilitate the entry into the
ogy is particularly interesting in that it will train EEC of industrial goods produced in associated
agricultural specialists in a highly practical way. countries. They also make it possible for EEC

The Algerian project underlines the point products to compete more strongly with locally
that in countries where agricultural and indus- manufactured goods. Development finance
trial growth has been rapid, the demand for companies are helping industries in associated
technically trained manpower has been rising. countries to remain competitive by moderniz-
The proportion of technical education projects ing and upgrading their installations, and to
supported by the Bank and IDA has, therefore, expand employment opportunities.

Lending to Current Borrowers in Europe, Middle East and North Africa through FY1973,
by Geographic Areas
(US$ millions. Percentages of Total. Fiscal years)

1964-68 1969-73 1973

Sm a/, Sm % $m

Northern Europe 87.5 9.9 176.6 5.8 45.0 4.9
Southern Europe 450.3 50.7 1,354.0 44.7 344.3 37.7
North Africa and
Middle East"' 350.0 39.4 1,499.8 49.5 523.2 57.4

Totals 887.8 100.0 3,030.4 100.0 912.5 100.0
(') Includes lending to Afghanistan and Iran. 38



This is true, for instance, of three DFCs-in iAheat heing harvestod at an eperimental station
Morocco, Tunisia and Turkey-to which the in the Chazvin area of Iran. The Bank is assisting
bank made loans totalling $i8 million during the development ofv,water resources ansi agriculture
the year. The three share some common fea- in the area.
iures. None of them is government-owned.
Over the years, each has heen supported finan-
cially not only hy the Bank, hut also hy lEC.
Each has played a major role in the growth of operating procedures. Advice is offered in the
industry in its particular country. The first, the course of reviewing suhprojects ahove a cer-
Banque Nationale pour le Deiveloppement [co- tamn size. The Bank Group helps train staff from
nomique, will use a Bank loan of $24 million, DFCs, and promotes the exchange of informa-
approved in May, to extend its support for the tion and experience among DFCs themselves. In
industrial development of Morocco. The sec- general, the Bank seeks to establish a close and
ond, the Socieite Nationale d'lnvestissement, continuing relationship with the DFCs it fi-
accounts for roughly one-fifth of Tunisia's total nances, acting not simply as a creditor but also
investments in private-sector industry and tour- as a source of advisoryservices of various kinds.
sinm. The latest Banks loan of $14 million-the This is particularly true of the younger DFCs,
fifth in seven years will provide a significant such as the Industrial Development Bank of
portion of the foreign exchange required to Afghanistan (IDBA), which the Bank Group re-
finance investments hy private enterprises in recently helped to establish. In April, IDA ap-
the country through the end of 1974.1InTurkey, proved a credit to the new institution, while
a Bank loan of $40 million, along with an lEG IFC participated with an equity investment.
loan of $10 million, made with the Industrial IDBA will provide institutional long-term fi-
Bank of Japan, will support the efforts of Tur- nance for the first time to industry in Afghan-
kiye Sinai Kalkinma Bankasi A.S. to stimulate istan. It will also offer technical assistance to
industrial expansion and employment, espe- new entrepreneurs.
cially in the poorer parts of the country to In Egypt, IDA approved a credit of $15 mil-
which it has recently heen giving greater lion for use hy the Bank of Alexandria, one of
attention. the four large commercial hanks in the coun-

An important aspect of the Bank Group's try. The Bank of Alexandria is huilding up its
support for DFCs is the technical assistance term financing capahilities to assist industrial
that is given on organization, management and development. The project is one of the few in- 39



stances in which IDA is not following the tra- A date plantation in southern Tunisia. The Bank and
ditional route of a development bank, but is IDA are helping to create desert oases forplantations
working with an intermediary which has its that will provide jobs for nomadic families.
prime activity in commercial banking.

Assistance for agriculture

In agriculture, as in industry, an increasingly
important objective of Bank and IDA lending
is to spread the benefits of development more
widely. Agricultural lending in the region rose 3 . '.4
to $289.4 million in fiscal 1973, bringing the ,45 24
total for 1969-73 to $636.1 million, or more U . .

than eight times the figure for the previous five 2 -4 1
years. The region now accounts for about 30%0/
of all Bank and IDA financing for agriculture
around the world. As in other regions, the pro-
portion devoted to dams and major irrigation
works has declined in recent years. Instead,
the emphasis has been on extension services,
on-farm development, and agricultural credit.
Feasibility studies and technical assistance have -. 'w
been financed more often. Greater attention
has also been given to the broader objectives
of rural development and employment.

Several projects supported by the Bank and _
IDA in recent years have reflected an innova-
tive approach: agricultural research in Spain,
in-shore fisheries in Tunisia and the People's
Democratic Republic of Yemen, and new tech-
niques in drainage projects in Egypt and Iraq.
Agriculture in the region is so diverse, and so
full of contrasts, that each year brings a new
mix of projects. In some countries, farmers
produce fruit, vegetables and flowers for the
quality-conscious European market. In others,
they wring a precarious subsistence from un-
yielding desert soils. Some countries have a
competitive advantage in producing livestock U
for export. In others, fish are plentiful in the
adjacent seas, but diets are seriously short of
protein because the catch cannot be moved
inland without modern transport and preserva-
tion facilities. Agricultural institutions provide
similar contrasts. Some countries have modern
and efficient agricultural credit banks. Others
are taking the first steps towards providing
credit to small farmers.

In the circumstances, Bank and IDA agricul-
tural lending in the region has covered projects will directly assist the development of private
that have varied widely both in purpose and in farms by channelling agricultural credits to
size. Operations approved in fiscal 1973 ranged them through the socialist agricultural sector.
from an IDA credit of $3.5 million for develop-
ment of fisheries in the People's Democratic Water resources
Republic of Yemen to Bank-IDA financing of
$74 million for the Ceyhan Aslantas irrigation The projects designed to develop the water
project in Turkey. In between, there were proj- resources of the Tigris basin and the Nile valley
ects for drainage and irrigation in Egypt, Iraq attack, in different ways, a common problem.
and the Yemen Arab Republic; livestock de- In Iraq, an irrigation system built centuries ago
velopment in Afghanistan and Ireland; forestry without proper provision for drainage has
improvement in Finland; and grain storage in greatly increased the salinity of the soils. A
Iraq. In Yugoslavia, a $31 million Bank loan, Bank loan of $40 million will, therefore, help
approved in May, will help finance an agro- in modernizing the irrigation and drainage net-
industry project in Macedonia, one of the na- work in the Lower Khalis area between the
tion's less developed republics. Part of the loan Diyala and Tigris rivers, The value of produc- 40



tion is expected to increase sixfold as inten- of $47 million, to the Turkish State Railways.
sive cropping raises yields. The $78 million But the scope of the assistance is becoming
project will double employment opportunities particularly wide in very poor countries. Thus,
for the 70,000 inhabitants of the area, and is when the Yemen Arab Republic joined the
designed as a model to guide further develop- Bank in 1970, it lacked many of the institu-
ment along the Tigris and the Euphrates. tions, skills and data essential for the develop-

An IDA credit of $36 million, approved in ment of its economy. The major focus of Bank
June, will support a $116 million project for and IDA activities there has, therefore, been
draining over 300,000 acres in the Nile Valley on technical assistance. Such assistance has
in Upper Egypt. The project will help reverse been provided not only at the project level, as
the decline in yields resulting from waterlog- seen in the agriculture credit approved during
ging and salinization, and reclaim about 22,000 the year. It has been provided also at the
acres of barren land for cultivation. Reflecting macroeconomic level insofar as the Bank in
the concern of the Bank and the Egyptian Gov- 1971 made a grant of $200,000 to help finance,
ernment for the environmental impact of the jointly with the KFAED, a team of planning and
project, $8 million has been allocated for meas- economic advisers for the country.
ures to control bilharzia so that the health of The Bank's approach in offering technical
the people in the area does not suffer. assistance is flexible, and is designed to suit the

In countries which are smaller and poorer, particular needs of each country, whether poor,
projects may be smaller too, but they are not not-so-poor or relatively rich. Thus, in Iran, the
necessarily less complex for that reason. Under Government is anxious to accelerate agricul-
a $17.5 million project in the Tihama region, tural development, and thereby help to reduce
or coastal plain, of the Yemen Arab Republic, income disparities. In response to its request,
for instance, an ancient irrigation system is to the Bank has stationed a special task force in
be rnodernized and grounclwater resources de- the country to assist in devising an appropriate
veloped. But the country has virtually no agri- framew,vork of institutions, policies and projects
ciuiltural infrastructure. It is proposed, therefore, to promote development in the rural sector
to establish extension and research services and during the current Five Year Plan. Special at-
to set up the Republic's first agricultural credit tention is to be given to the needs of small
institution. The project will be jointly financed farmers.
by a credit of $10.9 million approved by IDA A number of the higher-income countries in
in May, by a loan of $6 millioni fromn the Kuwait the Nliddle East which do not need the Bank
Fund for Arab Economic Development, and Group's financial assistance have nevertheless
by the farmers of the area. Of the total, $3 mil- sought its technical, advisory or training serv-
lion represents the technical assistance re- ices. In Saudi Arabia, the Bank is acting as
quired to prepare a similar project for another Executing Agency for a UNDP-financed trans-
part of the country. port study which will formulate the basis for

Technical assistance is an important part of the coordinated development of all modes of
two other projects for which IDA assistance transport in the countrv. The Bank is also tak-
was approved during the year. The first, an ing preliminary steps to provide technical as-
$11 million livestock development project in sistance in such countries for pre-investment
Afghanistan, for which IDA agreed to provide planning, and possibly project identification,
$9 million, will establish a modern slaughter- preparation, appraisal and supervision. In es-
house, a refrigeration plant and a fleet of re- sence, the aim is to find the best way of pro-
frigerated trucks to produce chilled mutton for viding the technical assistance that is usually
export to Iran and the Gulf States. The other given in connection with lending operations
project is designed to develop the fisheries in even when Bank Group financing is not
the coastal waters which are among the main required.
natural resources of the People's Democratic
Republic of Yemen. Costing $4.2 million, it Aid coordination
represents the first attempt to increase the out-
put of the traditional fleet for export and The Bank continues to play a significant role
domestic markets. An IDA credit of $3.5 mil- in the field of aid coordination in the region.
lion, approved in May, will assist the effort. A meeting of the Consultative Group for

Tunisia was held in October 1972. The Group
Technical assistance felt that the amount of external resources re-

quired for the implementation of Tunisia's De-
The importance of technical assistance in velopment Plan for 1973-76 was realistic, and

Bank and IDA operations in the region as a in particular, that it was consistent with the
whole has increased markedly. Such assistance amounts of financing likely to be made avail-
is usually offered as an integral part of Bank able by potential lenders for priority objec-
and IDA financing, not merely in agriculture, tives. The Bank also participated in a meeting
industry or education, but over the entire range in April of the Consortium for Turkey, chaired
of sectors. During the year, for instance, it was by the Organization for Economic Co-opera-
an important element in the Bank's first loan, tion and Development. 41
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Agricultural setbacks have seriously affected Asia
economic growth in the region over the past Per capita

year. During the five years from 1966 to 1971, Current borrowers Population GNP (US$)
economic development had made significant (000)" 1971

headway. The average annual increase in Gross Bangladesh 72,400 70
National Product (GNP) was 4.6% in India and Burma 29,578 80
nearly 6% in Indonesia. Elsewhere, notably in China, Republic of 14,880 430

the Republics of China and Korea and in Fndia 5P3 470

Singapore, economic expansion, led by a rapid Indonesia 119,182 80
rise in exports, was even faster, averaging well Khmer Republic 7,692 130
over 10%. Aggregate growth in the region as a Korea, Republic of 31,849 290
whole (excluding Japan) was almost 6% per Laos 3,030 120
year. East Asia advanced nearly twice as rapidly Malaysia 11,160 400
as south Asia. Nepal 11,280 90

In fiscal 1973, however, economic expansion New Zealand 2,850 2,470
slowed down because bad weather affected Pakistan 62,700 130

grain output throughout the region. The effects Papia New Guinea 2,520 320Philippines 37,919 240
of drought were particularly severe in Bangla- Singapore 2,110 1,200
desh, India, Indonesia and, to a lesser extent, Sri Lanka 12,849 100
Pakistan, while floods and plant diseases re- Thailand 37,340 210
duced the rice crop in the Philippines. Thus, Viet Nam, Republic of 18,809 230
the five largest countries, together accounting ,,, Estimated as of mid-1971.
for over 80% of the population of the Bank's
current borrowers in Asia, were compelled to
resort to grain imports at a time of global
shortages.

In Bangladesh, Indonesia and Pakistan, the was a serious failure of the monsoon in that
impact of grain imports on foreign exchange country, in 1965-66, grain production dropped
reserves was moderated by substantial inflows by about 20% to 72 million tons. In 1972, the
of multilateral or bilateral food assistance. India monsoon failure was again very serious; yet
drew heavily on the large grain reserves it had grain output, having increased rapidly mean-
built in previous years, yet had to purchase two while, dropped to an estimated 100 million
million tons of food abroad. In the Philippines, tons, or only about 7% below the previous
where grain self-sufficiency was nearly being peak. Thus, while harvests continue to vary
achieved, rice imports again reached 10% of from year to year, the green revolution, com-
consumption. Sri Lanka's problems were com- bined with irrigation and drainage investments,
pounded by the fact that while food imports has raised the overall level of production and
rose, the prices of its tea, coconut and, until made it less sensitive to the vagaries of the
recently, rubber exports fell. The outstanding weather.
exception in this bleak picture was Thailand:
armed with large stocks of rice, it increased its Growth of industry
exports sharply.

The year's agricultural setbacks in Asia In spite of occasional setbacks, the impor-
brought the reminder that although the green tance of industry in most Asian countries is
revolution has yielded major benefits in the growing. In India, one of the world's largest
region, neither it, nor anything else, has made industrial producers, production has begun to
agriculture invulnerable to the weather any- recover after the recession of 1969-71. An en-
where in the world. An important insight into couraging feature is that the output and ex-
the nature of its impact is nevertheless offered ports, as well as the sophistication, of its
by the Indian experience. The last time there engineering products have been increasing. 42



Pakistan's industry, which was severely affected difficult as ever to provide gainful employment
by the conflict of December 1971 and the loss to labor forces expanding by 2% to 3% an-
of the market in Bangladesh, is showing signs nually. Most countries now recognize the need
of recovery, aided by a rapid increase in export for population planning; in probably no other
earnings. With the rise of about 70% in its region are family planning programs-albeit
export earnings during the last two years, Pak- of varying effectiveness-so common a feature.
istan's exports now are higher than the com- They have been particularly successful in coun-
bined exports of West Pakistan and its for-ner tries like the Republic of Korea and Singapore
eastern wing (now Bangladesh) in any trade where production and incomes have grown

.year. Exports have provided a strong impetus rapidly. Elsewhere, although some success has
to industrial growth elsewhere on the continent been achieved, notably in India and Malaysia,
too, notably in the Republic of Korea and the absolute increases in the population are
Singapore-two outstanding examples of ex- larger than ever. More concentrated attention

* port-oriented industrial growth. In Malaysia is, therefore, being given to methods of tack-
and Thailand, the expansion of industry has ling unemployment directly, notably by pro-
been satisfactory; they have also increased their moting labor-intensive activities such as
industrial exports markedly, though from a small-scale industries and rural works pro-
low base. grams. India and Pakistan are among the

Tourism is becoming a significant source of countries where planning reflects the new
foreign exchange earnings throughout the re- preoccupations.
gion. It has acquired major importance in It is against this background that the Bank
Nepal where the number of tourists has more and IDA have substantially expanded their as-
than quadrupled since 1966. Both there and in sistance for economic development in the re-
Indonesia, the Bank Group is assisting projects gion in recent years. In the five years through
to increase hotel capacity. In Fiji, tourism has fiscal 1973, they have lent more than twice as
overtaken sugar as the main foreign exchange much as in 1964-68. With the growth in the
earner. It is also the only growing source of Bank's membership, the number of countries
foreign exchange receipts in Sri Lanka. There assisted has also increased. For the first time,
are few countries in the region where it is not commitments have been made in Indonesia-
now a significant industry. now a major borrower-as well as in Fiji and

Nepal. After an interval of more than 12 years,
lending to Burma has been resumed with

Population and unemployment credits for railway and inland waterway proj-
ects. The first credits have been made to the

Throughout Asia, greater attention is being new nation of Bangladesh. Some reactivate, in
given to the problems of population growth, revised form, projects for which IDA credits
unemployment and urban expansion. Except in were originally extended to Pakistan for de-
the fastest growing economies, it has proved as velopment in its former eastern wing. Others

Lending to Current Borrowers in Asia through FY1973, by Sectors
(us$ millions. Fiscal years)

Cumulative
through Total Total
1963'1) 1964-68(5) 1969 1970 1971 1972 1973(1:: 1969-73")

AgricultLure $ 23.4.0 $ 269.9 $150.0 $255.2 $152.2 $217.5 $ 206.6 $ 981.5
Education - 38.0 23.6 17.0 4.6 46.7 104.2 196.1
Industry (including DFCs) 383.4 274.5 92.0 149.0 30.0 108.0 198.0 577.0
Non-project - 455.0 125.0 75.0 25.0 125.0 195.0 545.0
Population planning - - - - - 34.4 5.0 39.4
Power 404.1 326.4 82.0 127.0 196.2 99.0 137.0 641.2
Technical assistance - - 2.0 - 4.0 4.0 4.0 14.0
Telecommunications 42.0 60.0 75.4 27.7 109.5 12.2 122.5 347.3
Tourism - - - - - 4.2 - 4.2
Transportation 856.6 434.6 153.0 139.2 170.4 191.7 235.3 889.6
Water and sewerage 4.4 78.8 9.6 - - - 68.5 78.1
Urbanization - - - - - - 16.0 16.0

Total $1,924.5 $1,937.2 $712.6 $790.1 $691.9 $842.7 $1,292.1 $4,329.4

Of which: Bank $1,562.7 $1,000.9 $436.4 $361.7 $295.1 $226.1 $ 408.9 $1,728.2
IDA $ 361.8 $ 936.3 $276.2 $428.4 $396.8 $616.6 $ 883.2 $2,601.2

"5 Excludes $417.7 million to AuIstralia and $487.9 million to Japan
12) Excludes $375 million to Japan.
0) Eleven credits were made to Bangladesh in fiscal 1973 which involved the cancellation of credits previously made to Pakistan.

These credits are not included in the totals, except for the increases over the original amounts of the credits, totalling $6.6
million.



are new: a credit of $50 million for a rehabili- The project, for which the Bank made a loan
tation program, and two totalling $11.5 million of $16 million, is to expand urban transport in
for cereal seeds and technical assistance. the Kuala Lumpur area. It is designed to im-

prove access to the Malaysian capital from
New sectors major centers of economic activity in the Klang

Valley region, the principal area of industrial
In terms of financing by sectors, Asia offers growth in the country. A notable feature of the

a number of notable features. The first is that project is that it will concentrate on improving
it is the only one of the five regions where over public transport, and that special attention will
the past decade Bank and IDA lending for in- be given to the needs of pedestrians, cyclists
dustry (including industrial imports financed and bus passengers. The basic idea is that its
through non-project assistance) has exceeded benefits should spread as widely as possible.
that for any other sector. Another is that, dur- This is in fact becoming a major objective of
ing the five years through 1973, the relative the Bank and IDA in other sectors as well, such
importance of agriculture and education has as industry. The volume of lending for industry
increased sharply compared with the previous has increased very substantially in the five years
five years. In absolute terms, there have also since fiscal 1969. During this period, more than
been large increases in lending for transporta- two-fifths of the total has been for industrial
tion, power and telecommunications. In addi- imports, which have helped ease the shortage
tion, the first loans and credits have been made of raw materials afflicting a multitude of manu-
in three new sectors: population planning, facturers, large and small, in Bangladesh, India
urban development and tourism. and Pakistan. A little less than a fifth has taken

The Bank and IDA have provided financial the form of direct lending for relatively large
assistance for population planning in three industrial projects, including Government-
countries of the region so far. The first two owned fertilizer plants in India and Indonesia.
projects, in Indonesia and India, were launched The remainder has been for development fi-
in 1972. In 1973, the Bank made a loan of $5 nance companies (DFCs), which have enabled
million to Malaysia for a third project, which is a wide range of industrial enterprises to import
also assisted by a $4.3 million grant from the capital equipment.
United Nations Fund for Population Activi-
ties (UNFPA). The assistance is intended to Small-scale industries
strengthen a program under which the country
planned to reduce its population growth rate In fiscal 1973, lending continued in all three
from 2.5% per year at present to 2% by 1985. categories. A significant feature, however, was
The project is designed to cut the rate to 1.5% the attention given to small-scale industries,
instead. It will thus help, in time, to reduce which make a major contribution to employ-
unemployment, raise standards of living and ment and incomes in Asia. In a number of
promote the more equitable distribution of in- countries, the Bank and IDA continued to work
comes. Although the growth rate of Malaysia's on new ways to assist such industries more
11 million population has decreased in the last effectively. As a result, there were two opera-
decade and a half, it is believed that further tions,in Bangladeshand India,underwhich IDA
decreases will be much more difficult to credits will be channelled to small enterprises
achieve unless the family planning program is through local financial institutions. In Bangla-
expanded and improved. The project will pro- desh, an IDA credit of $3 million reactivates a
vide comprehensive assistance to the National credit originally made to Pakistan in 1970. It
Family Planning Board, notably for training, will permit the Small Industries Corporation
health and family planning education, and a to provide foreign exchange for importing
pilot nutrition program. It will also help the equipment.
Government extend the program into rural The IDA credit of $25 million to India repre-
areas. sents the first time the Bank Group has pro-

vided assistance specifically for small-scale
Urban development industries in that country. The credit will sup-

port the special efforts India is making, for
Rapid population growth, combined with both social and economic reasons, to develop

massive rural-urban migration, is responsible its small labor-intensive enterprises which em-
for the major urban problems facing Asia today. ploy seven million people, account for about
The Bank's interest in urban development has half the industrial production and make a sig-
been growing. An important sign of the interest nificant contribution to exports. Many of these
in fiscal 1973 was the large amount approved enterprises are located in rural areas. They are
to help launch or reactivate water supply proj- an important source of income and employ-
ects. The projects were for four cities: Bombay, ment for the poorer sections of Indian society.
Chittagong, Dacca, and Kuala Lumpur. One Over the past four years, they have generated
other project, however, was innovative in its twice as many jobs as large-scale industries.
approach to the problems of urban develop- But they cannot utilize their capacity fully; they
ment in the region. are short of managerial skills and foreign ex- 44



change; and they have limited access to the A dam on the Tjitaruim River in West Java. IDA is
latest technology. The IDA credit will help to helping Indonesia to restore and expand irrigation
ease these problems. systems serving imiportant rice producing areas.

In agriculture, as in industry, the Bank and
IDA have sought increasingly to direct their
assistance to sm-aller producers. The results are
seen in many of the projects for which loans or
credits were approved in fiscal 1973. water managem'ent on the farm level, which

In Indonesia, two projects are designed par- will be achieved by constructing irrigation
ticularly to improve the prodfuction capacity channels and drains, as well as land levelling
and incomes of smallholders growing rubber and land shaping. The first project is in Nepal,
and tea. Another focuses on improvements in a "least developed" country where per capita
Government sugar factories, but will provide incomes average around $90 a year and where
for participation by small farmers. Yet another well over 80%/ of the people scrape together a
will support small private sector credit pro- meager subsistence fromn agriculture. The proj-
grams as well as Government ranches to in- ect will increase incomes and employment for
crease livestock production. In Papua New about 20,000 subsistence farmers in the Birganj
Guinea, loans and extension services will be area in the south by enabling them to raise
offer-ed to smallholders for producing mor-e food grain production by 1000/ to 300%. The
beef cattle, pigs and poultry, thus meeting the project will provide high-grade seeds, fertiliz-
growing domestic demand for meat. Bangla- ers and related inputs; and, by completing the
desh is to be assisted in meeting what at pres- construction of an irrigation system,will permit
ent is an especially urgent need through a double-cropping. The first integrated scheme
project for the processing and distribution of supported by the Bank Group in Nepal, it is ex-
cereal seeds. The Philippines is the scene of a pected in course of time to lead to further proj-
r-elatively new kind of Bank Group project. In ects to resettle hill farmers in the more fertile
addition to providing credit for sea fishing, it areas in the southern plains of the country.
will promote inland fish culture, and thus help The second project, for which an IDA credit
to increase rural incomes and improve the diet of $5.5 million was approved in April, is in
of the rural community. Thailand. It is intended to improve irrigation,

mainly in order to enable 6,000 farming fami-
Irrigation projects lies in the northern Chao Phya plain to increase

crop production. Better water management
Two irrigation projects for which IDA credits will make double-cropping possible on about

were approved during the year reflect a similar 42,000 acres of land. When the project is fully
trend. In both cases, the emphasis is on better developed in about eight years, employment 45



Oil palm fruit being weighed on a smallholder wastage. The improvement in farm prices re-
plantation in West New Britain, in Papua sulting from the project is expected to stimu-
New Guinea. IDA is assisting the development late agricultural production.
of agriculture in the territory.

Assistance for education

As in other parts of the world, much of the
Bank Group's lending to Asian countries in
such sectors as education and transportation is

will increase almost threefold. The project is intended partly or mainly to support agricul-
the first one assisted by the Bank Group in tural development. This is particularly the case
Thailand which directly finances on-farm de- in four of the five education projects for which
velopment and dry-season farming. A feasibil- assistance was approved during the year. One,
ity study will also be made for a later project in for which IDA extended a credit of $12 million,
the northern Chao Phya plain. will help India to develop agricultural univer-

Two IDA credits to India, totalling $71 mil- sities in Assam and Bihar. They will closely fol-
lion, will help increase the flow of credit to low the pattern of the universities in Uttar
small cultivators in Madhya Pradesh and Uttar Pradesh and Punjab-which are themselves
Pradesh. A third, of $8 million, will assist in fi- modelled on the American land-grant agricul-
nancing a five-year program for developing tural universities-and which have been highly
wholesale agricultural markets in Mysore State successful instruments of agricultural develop-
in the southern part of the country. It will in- ment combining education, research and ex-
crease the bargaining power of about 700,000 tension services. The credit is the Bank Group's
small farmers by helping to bring about fair first for education in India.
trading practices, competitive prices and effi- In Thailand, an IDA credit of $19.5 million
cient handling of produce, and by reducing will, by assisting schools, teacher training col- 46



leges and a university outside Bangkok, help mitments of assistance which they could pro-
to redress the imbalance of educational op- vide in 1973. The Group noted that additional
portunity between Bangkok and the rest of the steps were needed to accelerate the mobiliza-
country. By providing these schools and col- tion of domestic resources for development,
leges with appropriate buildings and equip- and expressed the hope that these steps would
ment, it will enable them to relate their be taken as soon as possible.
curricula more closely to the realities of rural The Consultative Group for the Republic of
life, and thus help strengthen the rural econ- Korea, which met in December 1972, agreed
omy. Specialists will be engaged to plan the that the Government's forecast of the coun-

,long-term expansion of the University of Song- try's official borrowing requirements for each
khla and to study what part radio and television of the next two years was reasonable, and that
might play in the Thai educational system. Korea deserved the continued support of capi-
Therein might lie the seeds of future projects. tal-exporting countries and international or-
lIn the Philippines, part of a $12.7 million IDA ganizations in pursuing its development
credit will be used to provide equipment for targets, including increased emphasis on agri-
agricultural high schools and to expand two culture and rural development.
agricultural colleges. It will also finance a new The Consultative Group for Thailand met in
agricultural radio station, together with addi- May 1973. The Group confirmed its support
tional equipment for an existing station. The for the objectives of Thailand's Five Year Plan
project is thus designed to improve agricul- (1972-76). A review of the prospects of ex-
tural education and bring it in line with the ternal assistance confirmed that the country
needs of the rural economy. should be able to obtain its requirements for

An important innovation is reflected in an the balance of the plan period.
education project in Indonesia, for which IDA The Consultative Group for the Philippines
approved a credit of $13.5 million in May. The also met in May. It was agreed that the econ-
credit marks the first time the Bank or IDA has omy was recovering well after the setbacks
provided support for the mass production of created by the serious floods of mid-1972. The
textbooks and, in so doing, given direct assist- Group welcomed the economic and social re-
ance to education at the primary level. It will forms which had been announced in recent
assist the writing, testing and production of months. It agreed that greater attention would
138 million textbooks in basic subjects for pri- have to be given to broad-based programs for
mary school pupils, and the concurrent train- agricultural development in the coming years.
ing of some 350,000 teachers in the use of There were indications that further substantial
those textbooks and relevant teaching aids. commitments of external assistance in support
Paper for the books will be supplied by the of the country's development program would
Canadian Government. be forthcoming in the vear ahead.

The Bank participated in a meeting of the
Aid coordination Inter-Governmental Group for Indonesia, held

in December and chaired by the Netherlands
During the year, a number of meetings were Government.

held of the Consortia and Consultative Groups In March, the Bank participated in an inter-
which help to coordinate the flow of aid to national conference on development of Bangla-
particular countries in the region. The India desh which was held in Dacca and chaired by
Consortium, meeting in June, agreed that, for the Bangladesh Government.
the year which began April 1, 1973, commit-
ments of non-project assistance, including Regional mission
debt relief, of about $700 million and of proj-
ect assistance of about $500 million would be In October, the Bank opened a Regional
desirable. Most members indicated the con- Mission in Bangkok to serve Thailand, Malaysia
tribution they had already made or would be and, through their association with the devel-
able to make, subject to necessary approval, opment of the Lower Mekong Basin, Laos, the
toward these aid goals, including debt relief. Khmer Republic and the Republic of Viet Nam.
Others expected to be able to do so later in In addition to being the Bank's representative
the year and gave their support to the overall in the region, the Mission is expected to work
program. closely with the Governments of Malaysia and

The Consortium for Pakistan met in March. Thailand in their efforts to identify and prepare
Its members expressed great satisfaction at the projects and programs, particularly in agricul-
improvements that had taken place in the ture and transportation, so as to facilitate the
economy which, it could be hoped, would sus- flow of external financing from the World
tain rapid growth in the future. Indications in Bank Group and other sources to these two
principle of proposed aid were made and it countries. Another assignment of the Mission
was agreed to complete discussions at another is to maintain relations with the Governments
meeting. of the Khmer Republic, Laos and Viet Nam,

Members of the Aid Group for Sri Lanka, with a view to keeping itself broadly informed
meeting in February, indicated the fresh com- of developments in these countries. 47
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With a population of about 275 million, Latin America and the Caribbean
Latin America and the Caribbean encompass Per capita

about 15% of the population of all the Bank's Current borrowers Population GNP (USS)

developing member countries. In recent years, (000)(l) 1971

the region has achieved substantial progress. Argentina 23,569 1,230

Over the last decade, it has moved farther and Bolivia 5,063 190
more rapidly toward self-sustaining develop- Brazil 95,435 460

ment than most areas of the developing world. Chile 9,995 760
But not all countries and social groups have Colombia 22,324 370
shared in this progress, and large areas of pov- comta R ebc 1,775 590

erty remain. Ecuador 6,300 310
The rate of growth of the region's Gross Na- El Salvador 3,679 320

tional Product (GNP) has been relatively high. Guatemala 5,438 390
It has averaged 5.6% per year over the last Guyana 732 420

decade and accelerated to 7% in the last four Haiti 4,315 120

years. The growth has thus been faster than in Honduras 2,610 300
the industrialized countries. It has taken place Jamaica 1,901 720
in the context of pervasive social, political and Mexico 52,422 700

in o socia, an ~~~~~~~~Nicaragua 2,085 450economic change. Rapid population expan- Panama 1,478 820
sion, higher than in any other region, com- Paraguay 2,458 280
bined with massive internal migration to the Peru 14,010 480

cities, has within the short space of two dec- Trinidad and Tobago 1,030 940
ades transformed a society which was agrarian Uruguay 2,924 750

in character to one which today is predomi- Venezuela 10,617 1,060

nantly urban. tM) Estimated as of mid-1971.

This shift in the distribution of the popula-
tion has been accompanied by a transforma-
tion of the economic structure of the region.
The relative contribution of agriculture, both the rate of unemployment is not to increase.
to the region's gross product and as a source of This will require greater domestic efforts and
employment, has declined. The importance of larger inflows of external capital than in the
manufacturing and of other dynamic sectors- past. It will, in addition, require programs and
construction, power, transportation and com- policies specifically designed to expand the
munications-has correspondingly increased. economic opportunities available to groups

Despite the rapid increase in population and regions that have tended to be bypassed
(about 3% per year), income per head has by the growth process.
risen considerably, particularly in the last few In fiscal 1973, Bank and IDA lending to Latin
years. The average per capita income in the America and the Caribbean fell from the rec-
region is now $590, compared to about $250 ord level of the previous year, mainly as a re-
for all developing countries. But economic sult of the timing of some large projects. But
growth has been uneven, and there are wide this does not represent a trend. On the con-
disparities in the standard of living both be- trary, taking the five years 1969-73 together,
tween and within countries. the volume of lending to the region has more

While the growth which has taken place than doubled compared to the previous five
during the past 10 years has been impressive, years, and has exceeded the cumulative total of
the pace of development will have to be ac- all loans made through fiscal 1968.
celerated if solutions are to be found to the As of June 30, 1973, the cumulative total of
complex problems that persist. It is estimated Bank and IDA lending to the region stood at
that the region's output will have to grow by almost $7,000 million. It thus constituted more
7% to 8% annually in the coming decade if than one-fourth of the world total. Most of the 48



assistance consisted of Bank loans. Since in- As in other parts of the world, the Bank is
come levels in Latin America and the Carib- becoming increasingly concerned about the
bean are generally higher than in the rest of problems of unemployment in the region.
the developing world, the share of IDA credits Over 42% of the people are less than 14 years
remains small, although their volume has more old; and the population is thus younger than
than doubled from 1964-68 to 1969-73. In fis- in most other regions. It is growing rapidly. As
cal 1973, IDA lending was higher than in any a result, the large annual growth in the labor
previous year, and was shared by four coun- force has so far exceeded the region's capac-
tries: Bolivia, the Dominican Republic, Nica- ity to generate productive employment. Latin
ragua and Paraguay. America and the Caribbean have depended in-

creasingly upon the service sectors to absorb a
Reordering of priorities major proportion (about 50% in recent years)

of the growth in the labor force. This has re-
Bank and IDA operations have been de- suited in low productivity and widespread

signed to respond flexibly to the region's de- underemployment in much of the services
velopment needs. Rapid change throughout sector. In reality, there are two service sectors
Latin America and the Caribbean has given rise - the modern services with comparatively
to new problems which have required a re- high levels of productivity and income, and
ordering of development priorities. In re- the marginal services which absorb those un-
sponse to new opportunities in agriculture, trained to work or unable to find jobs else-
urban development, education, industry and where in the economy.
infrastructure, Bank lending in recent years has In several countries, because of a variety of
changed considerably in magnitude and em- factors, unemployment has persisted despite
phasis. rapid economic growth. But one essential pre-

Until fiscal 1963, the Bank and IDA pro- condition for the successful absorption of man-
vided assistance for only five sectors-mainly power into the productive process is that higher
power and transportation, followed by agri- rates of investment and growth should be com-
culture, industry and mining, plus a little for bined with measures aimed at promoting em-
water supply. By -1968, education and telecom- ployment, including education and training.
munications joined the list. Since 1969, the di-
versification has continued: loans and credits Exodus to the cities
have been extended for population planning,
tourism and urban projects, as well as in sup- While the rural exodus to the cities has
port of general development and reconstruc- fueled the growth of the modern sector, it has
tion programs (in Colombia, Nicaragua and simultaneously shifted the burden of absorb-
Peru). The broad objective of Bank Group lend- ing marginal segments of the labor force from
ing has been to promote economic growth and subsistence agriculture to industry and modern
diversification of production, while at the same urban services where a more complex struc-
time assisting in building up institutions and ture of labor skills is required. Continued ex-
promoting increased resource mobilization and pansion and reorientation of education and
efficient resource allocation. training systems is needed to smooth the tran-

Lending to Current Borrowers in Latin America and the Caribbean through FY1973, by Sectors
(US$ millions. Fiscal years)

Cumulative
through Total Total

1963 1964-68 1969 1970 1971 1972 1973 1969-73

Agriculture $ 104.4 $ 232.8 $100.9 $ 30.1 $118.8 $ 39.6 $256.4 $ 545.8
Education - 21.3 34.0 15.0 25.9 - 20.6 95.5
Industry and mining

(including DFCs) 89.3 64.5 25.0 50.0 48.0 279.0 80.0 482.0
Non-project - - - - - 60.0 - 60.0
Population planning - - - 2.0 3.0 - - 5.0
Power 1,032.9 885.8 189.3 382.3 93.6 234.6 109.3 1,009.1
Telecommunications - 73.8 - 6.5 50.0 43.0 - 99.5
Tourism - - - - - 22.0 - 22.0
Transportation 643.0 238.6 118.1 209.6 232.5 271.4 99.5 931.1
Urbanization - - - - 5.4"' - 20.0"I 25.4
Water and sewerage 3.0 35.3 5.0 18.5 127.0 6.9 99.1 256.5

Total $1,872.6 $1,552.1 $472.3 $714.0 $704.2 $956.5 $684.9 $3,531.9

Of which: Bank $1,802.2 $1,503.4 $457.7 $703.0 $670.6 $945.3 $638.8 $3,415.4
IDA $ 70.4 $ 48.7 $ 14.6 $ 11.0 $ 33.6 $ 11.2 $ 46.1 $ 116.5

Guyana sea defense project.

t Nicaragua earthquake reconstruction. 49



sition to the high-skill levels and mixes charac- nition that investment in types of education
teristic of a modern labor force. that are geared to employment possibilities

It is against this background that, starting could have an important impact on the distri-
from a low level in 1964-68, the Bank and IDA bution of income.
have increased their assistance for education
fourfold during 1969-73. Special emphasis has
been placed on vocational training and on Agricultural development
comprehensive schools at the secondary level
which provide prevocational training. The im- The incidence of poverty, unemployment
provement of technical and agricultural skills and maldistribution of incomes is particularly
has been an important objective of projects acute in the rural areas. That is where much of
which have received support in this region. the population is concentrated and where in-

A $19.7 million project in Trinidad and comes are lowest. Per capita food production
Tobago, for which the Bank made a loan of has expanded little over the last decade. Since
$9.3 million in October, illustrates the general agriculture still employs about 40% of the
pattern. The project is one of two assisted by labor force, agricultural development is of
the Bank in that country during the year-the major importance if the benefits of economic
other being a sugar rehabilitation project for growth are to be distributed more widely.
which a loan of $12 million was approved in The Bank Group has substantially increased
April. The education project will help the Gov- its support for countries' efforts to develop
ernment in implementing its 15-year educa- their agricultural resources. During 1969-73,
tional development plan, 1968-83. In 1968, the Bank and IDA lending for agriculture in the
Bank supported the launching of the plan with region has risen by 134% compared with the
a $9.4 million loan which concentrated on gen- previous five years. In fiscal 1973, it continued
eral secondary education and teacher training. to increase in both absolute and relative terms,
The latest loan will help complete the first reaching a record of $256 million and consti-
phase by expanding the coverage of the reform tuting 37% of total lending to the region. A
in general secondary education to rural and considerable part of the rise in lending has
urban areas which do not have enough educa- been in the form of supervised crop and live-
tional facilities. It will also assist in extending stock investment credit which has proved to be
the reform to technical education. an effective and flexible channel for increasing

The training of adult farmers is an important both domestic food consumption and export
feature of the project. Residential courses- earnings. The Bank has been particularly anx-
short, intensive and production-oriented-will ious to ensure that the credit reaches those
be offered, along with practical demonstra- who need it.
tions through mobile units. These are intended A project for the development of agriculture,
to improve the skills of farmers, promote the particularly livestock resources, in Mexico il-
introduction of better technologies on small lustrates the Bank's desire to broaden the dis-
farms, and support the government's policy of tribution of the benefits of growth, while at the
agricultural diversification and rural develop- same time continuing to support efforts to ex-
ment. pand output. The project, for which the Bank

The educational development plan, of which made a loan of $110 million in June, consists
the project is a part, represents an ambitious of two parts. The first part will continue the
attempt to reform the traditional educational highly successful operations conducted with
structure of the country, improve the relevance the help of three previous Bank loans, under
and efficiency of the educational system, and which private and official banks have chan-
provide a better distribution of educational nelled long-term investment credits to com-
opportunities. By correcting the academic bias mercial farmers and ranchers, and have thus
built into the education and training system, contributed substantially to the spread of ad-
and reorienting it toward modern science and vanced farming and ranching techniques in the
technology, the reform will help provide the country. The second part will apply the same
economy with the skills required to achieve system to a group of much poorer farmers and
the targets of economic diversification, em- ejidatarios (cooperative farm settlers). The av-
ployment generation, and national control of erage net family income of this group is about
economic decisions. The Bank's interest in this $700 per year, which puts them among the
endeavor was highlighted by a special mission poorest 25% of the population. The group in
which visited Trinidad and Tobago to study its the past has had virtually no access to long-
unemployment problems, and discussed its term credit, and will require a great deal of
report with the Government during the year. technical assistance. But the experience under

In the region as a whole, the extent to which this part of the project is expected to show how
the lower income groups share in the benefits even poor farmers can improve their living
of growth continues to be limited. The inade- standards. It could thus help to make super-
quacy of educational opportunities is an im- vised long-term credit an important and effec-
portant reason why sharp disparities in the tive instrument in the Mexican Government's
quality of life persist. There is growing recog- fight against rural poverty. 50



Giant pylons reach
toward the sky as a
railroad bridge nears
completion at the iron
ore mine at Belo
Horizonte in Brazil.
The Bank is helping to
build facilities for
mining and exporting
the ore.
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pattern for future colonization efforts and to

Northeast Brazil provide guidelines to limit the risks of spon-
taneous settlement now going on along the

A broader approach to rural development in new highways that are being built. The Goy-
an area which is particularly poor is illustrated ermient has stated that one of its objectives is
by a project in Brazil-a country which, having to settle 700,000 families in the Amazon region
received loans totalling $1,648 million since over the next 20 years. The Alto Turi project
1949, is now the largest single borrower from may become a possible alternative between
the Bank. The project, for which the Bank made highly directed and purely spontaneous settle-
a loan of $6.7 million during the year, is for mnents. It will help some 5,200 settler families
land settlement in the Alto Turi area of north- to develop 100-acre farms for the commercial
east Brazil. About 30% of Brazil's population production of beef, rice and subsistence crops
of 95 million lives in the northeast. Its per by 1978. It is also expected to serve as a starting
capita income is $180, or less than half the point for the preparation of similar projects in
national average and an even smaller fraction the underdeveloped regions of Brazil.
of that in the industrialized center-south. A The families to benefit from the project are
quarter of the labor force is unemployed or at the subsistence level today, and net cash
underemployed. The Government is concerned income per family will increase to about $460
about the area's economic condition, and is in the ninth year of the project, which is about
making an effort to reduce regional disparities, twice as much as would be the case without

Although modest in size, the Alto Turi proj- the project. The project will provide fuller em-
ect is one of the approaches to agricultural ployment for the settlers, and will benefit about
development in the northeast and has been 26,000 people in all.
designed as a model low-cost, high-return land Past growth in agricultural production in
settlement project. It is expected to serve as a Latin America and the Caribbean has for the 51



most part come from expansion of acreage duction and create new jobs for the displaced
under cultivation. To some extent, this will con- people of Managua.
tinue. But the region will have to rely increas-
ingly on higher yields to expand output and Expansion of industry
employment as the remaining supply of unused
cultivable land of good quality declines. Better The Nicaraguan sub-project is only a small
use of land and equity in its distribution are example, developed in response to the emer-
increasingly becoming the key issues in agri- gency following an earthquake, of the Bank's
cultural policy in many countries in Latin interest in the rehabilitation and development
America. of industry in the region. The interest stretches

Rural -development could slow down the back more than 20 years, and centers on the
migration to the cities which is partly respon- fact that industry has played a considerable
sible for the unprecedented growth of urban role in providing employment directly and in-
centers that is compounding the complexities directly, increasing productivity, and raising the
of the development task in the region. Employ- living standards of the urban labor force. While
ment, housing, basic urban infrastructure and progress in industrialization has been impres-
municipal services, and rational land-use plan- sive, many problems remain. Shortages of
ning are essential if the intractable problems of skilled labor, management, capital resources
the urban slums are to be moderated. In urban and entrepreneurship are common. In a num-
development, the Bank Group's emphasis until ber of countries, domestic markets are limited;
recently was on lending for water supply and so also is access to external markets. There is
sewerage projects; they accounted for 7.3% of a need to transform protected, high-cost im-
total lending to Latin America and the Carib- port-substitution industries into modern, more
bean during 1969-73, up from 2.3% in the specialized and efficient export-oriented pro-
previous five years. But in recent years consid- ducers. In many instances, this will require a
erable efforts have been made to develop pro- reorientation of industrial policy, including
grams which aim at alleviating the urban rationalization of the structure of protection
low-cost housing problem by providing inte- policies, adequate export incentives, and meas-
grated "sites and services" facilities. ures to avoid balance of payments disequilib-

rium and maximize employment growth. The
Reconstruction in Nicaragua feasibility of policy shifts in this direction has

been confirmed by the impressive achieve-
Such facilities represent the most important ments of several countries in diversifying their

part of a multifaceted $30.3 million project de- trade structure through promotion of non-
signed to help the people of Nicaragua to build t raditional exports.
for themselves a new life from the dusty ruins The Bank and IDA have assisted such diver-
left by the devastating earthquake which struck sification and are anxious to continue doing so.
the capital city of Managua in December 1972. The expansion and diversification of industry in
The project, for which IDA approved a credit Colombia is, for instance, the purpose of a
of $20 million in May, will provide sites and Bank loan of $60 million, approved in May, for
services to accommodate 6,500 low and mid- several development finance companies in that
die-income families who lost their homes as a country. A number of similar loans for develop-
result of the earthquake. About half of them ment finance companies in other countries are
will settle in the outskirts of Managua, and the being processed. Seen in a five year perspec-
remainder in secondary cities in the surround- tive, Bank and IDA support for industrial
ing area. Of the IDA credit, $8 million will be growth in the region has increased sharply. The
used to fund this sub-project, which will also share of industry (including development fi-
include primary education, health and other nance companies) in aggregate lending has
services for the new communities. risen from 4.2% in 1964-68 to 13.6% of a much

In Managua, where almost all school build- larger total in 1969-73. In supporting industrial
ings suffered irreparable damage, part of the expansion, the Bank and IDA have pursued
IDA credit will be used to provide prefabri- several complementary objectives. One is to
cated classrooms and to build two new perma- help countries create a competitive industrial
nent schools for secondary level students, structure. Particular attention has been paid to
along with a post-secondary technical institute. the promotion and diversification of exports;
In all, these facilities will provide places for to strengthening local credit institutions; and
over 14,000 students. Water supply and power to assisting in the establishment of interest rates
installations will be repaired, and the distribu- conducive to a continuing flow of industrial
tion networks expanded to take into account finance and its efficient use.
shifts of population and service areas. Small
and medium-sized industries in cities other Development of power
than Managua will be assisted with credit facili-
ties for industrial sites and services. The facili- Despite the increasing diversification of Bank
ties will also be extended for purchasing plant, and IDA lending in Latin America and the
equipment and buildings to help restore pro- Caribbean, the traditional power sector con- 52



tinues to absorb significant amounts of funds. tablishing an economic community by 1980.
Although lending for power has risen in abso- The Bank has maintained close contact with
lute terms, it has fallen as a proportion of the the Andean Group both through the Group's
total, from 57.1% in 1964-68 to 28.6% in Board (Junta) in Lima and through the Andean
1969-73. A major reason is that, following the Development Corporation in Caracas, and is
development of the last two decades, the exploring the possibilities of assisting indus-
power sector is now well organized in most trial projects that would promote regional
countries and its finances have substantially integration.
improved. The Bank's role is less crucial than Over the past five years, the Caribbean Free
in the past, although the capital requirements Trade Association has moved rapidly toward

@ of the sector remain so high that the need for trade liberalization among its members. The
Bank assistance will continue. Bank plans to assess the possibilities of assisting

The Bank and IDA have assisted power proj- in evolving a coordinated approach to the eco-
.. ects in 19 countries of the region so far. Among nomic development of the region and thus

the most recent is a project for the expansion gaining a better understanding of how it might
of electric power generation and transmission help. It is also working closely with the Carib-
facilities in El Salvador, for which the Bank bean Development Bank so that the two insti-
approved a loan of $27.3 million in April. The tutions might expand the scope of their opera-
project has two main components. One is the tions in the area.
construction at Ahuachapan of a geothermal The Central American Common Market has
power plant. The other is the construction at in many ways been one of the more successful
Cerr6n Grande of a large hydroelectric plant, examples of regional integration in the devel-
for which the Inter-American Development oping world. Established in the early 1960s, it
Bank is a co-lender. Special care has been taken has contributed decisively to the development
to assure that the geothermal power station at of the economies of Costa Rica, El Salvador,
Ahuachapan does not adversely affect the en- Guatemala, Honduras and Nicaragua. The
vironment. Safeguards have been agreed upon World Bank has responded to the regional
to protect public health and ocean life from framework by focusing some of its operations
the effluent waters of the geothermal wells. A on the region as a whole. The operations in-
resettlement and employment program will be clude projects to interconnect the power
implemented to assure the welfare of about systems of Honduras and Nicaragua, and a
10,000 people to be affected by the construc- highway linking northern Honduras to the
tion of the dam at the Cerr6n Grande site. Salvadoran border. Technical assistance is be-

ing provided to the Central American Bank for
Regional integration Regional Integration (CABEI), the pivotal de-

velopment finance agency of the region, in
A major obstacle to economic, and espe- several major fields of industry. A regional

cially industrial, growth in many countries of agricultural survey is also planned. The possi-
the region is that the size of markets is limited. bilities of providing financial assistance in sup-
The limitations are particularly severe in the port of CABEI's activities are being studied.
smaller countries: the small size of national
markets limits production and lowers industrial Aid Coordination
efficiency by precluding the use of plants large
enough to achieve economies of scale. Diversi- In their development activities in the region,
fication and expansion of exports can be ac- the Bank and IDA continue to coordinate ef-
celerated by more rapid integration of national forts with governments and international in-
and regional markets. The increased market stitutions which provide assistance to Latin
size resulting from integration would eventu- American and Caribbean countries. This co-
ally be reflected in lower manufacturing costs, ordinating activity is carried out mainly through
increased exports to countries outside the re- Bank and IDA collaboration with the Inter-
gion, higher rates of investment, and more American Development Bank, the Inter-Ameri-
efficient use of resources through fuller utiliza- can Committee on the Alliance for Progress

* tion of industrial capacity. and the United Nations Development Pro-
Four integration groups are developing sepa- gramme, for which the Bank is executing

rately in Latin America. The largest and oldest agency for several projects. Under the Bank's
is the Latin American Free Trade Association. It leadership, aid coordination for Colombia and
has focused on trade liberalization among Peru is also carried out through the Consulta-
Argentina, Bolivia, Brazil, Chile, Colombia, tive Group mechanism, which consists of sev-
Ecuador, Mexico, Paraguay, Peru, Uruguay and eral European governments, the United States,
Venezuela. Canada, Japan, and a number of international

The most recent and perhaps most ambitious agencies. In June, the Bank conducted formal
integration effort in the region is the Andean meetings of the Consultative Groups for Co-
Group, consisting of Bolivia, Chile, Colombia, lombia and Peru which considered their de-
Ecuador, Peru and Venezuela. Initiated by the velopment performance and prospects, and
Agreement of Cartagena in 1970, it aims at es- external capital requirements. 53



Bank and IDA-Supported Projects
Approved in Fiscal 1973, by Sector

Agriculture ing to finance the project, which is expected
to increase agricultural output, and save or

AFGHANISTAN: IDA-$9 million. For a live- earn $8.5 million of foreign exchange annually.
stock project involving development of 1,200 EGYPT, ARAB REPUBLIC OF: IDA-$36 mil-
sheep farms, construction of a slaughterhouse, lion For a drainage project to reduce water-
provision of refrigerated trucks, access roads, a logging and salinity on about 300,000 acres of
demonstration farm and technical assistance. land along the upper Nile River, together with
Project will create new job opportunities in a program to control bilharzia in a more ex-
rural areas and increase annual meat exports tensive area with a population of 3 million
by $7 million. Total cost $11 million. where the disease is most prevalent. Total cost

BANGLADESH: IDA-$7.5 million, Forestab- $123.8 million.
iishment of a modern seeds industry, initially ETHIOPIA: IDA-$5 million. For improved
producing about 12,000 tons of high-yielding livestock movement, marketing and hide and
rice and wheat seeds annually. As a result, the skin preparation. Will provide integrated mar-
country's annual output of wheat and rice ket and stock-route svstems in three important
should increase by 400,000 tons by 1979, with proucng areas, sluter il throughout
annual savings of $25 million in foreign ex- pro ucing areas, slaughter faceltiet throughout
change. Total cost $10.6 million. the country, veterinary services, cattle trucks

BRAZiL: Bank-$54 million. To supply funds for demonstration purposes, technical assist-
for a program of credits to industries engaged ance, staff training and preparation of future
in processing beef, oilseed, milk and other livestock projects. Total cost $7 million
food and feed products. Project is part of a IrrIA: for about To provide
comprehensive program intended to meet do- gravity irrigation for about 25,000 acres in the
mestic demand for agricultural products and Awash Valley, initially for cotton production,
to increase exports. Total cost $135 million but eventually also for other crops that are now

BRAZIL: Bank-$6.7 million. For a $11.5 imported Total cost $23 million.
million scheme to settle 5,200 families on 100- ETHIOPIA: IDA-$21 million. To assist a
acre farms in the northeastern state of Maran- program for the systematic provision of exten-
hao, and thereby increase agricultural output sion services, fertilizers, improved seeds and
employment and incomes. Will serve as a pilot credit, to increase the productivity and incomes
project for futLire colonization efforts, of small farmers. Total cost $28.9 million.

BRAZIL: Bank-$26 million. For livestock FINLAND: Bank-$20 million. For a forestry
development in southern and central Brazil so project costing $122 million that will increase
as to double output to 50,000 tons carcass timber reserves and harvesting. Will directly
weight a year for the 700 participating ranchers. benefit 60,000 farmers, and improve rural em-
Project represents continuation of a livestock ployment opportunities.
project assisted by the Bank in 1967. Total cost THE GAMBIA: IDA-$1.3 million. To assist
$52 million. integrated agricultural development on some

BRAZIL: Bank-$30 million. For a $75 mil- 3,000 acres of land. Will increase rice produc-
lion project to expand grain storage capacity tion, provide fuller employment and raise farm
by 1.9 million tons. Will cut storage losses, incomes. Total cost $1.48 million.
improve marketing and transportation, reduce GHANA: IDA-$15.6 million. To expand
costs and provide employment for about 4,500 sugar cane production, replace processing
workers. equipment, improve management and study

CAMEROON: Bank-$1.7 million. Will sup- possible future expansion. Project will save $5.2
plement Bank loan of $7.9 million made in million of foreign exchange annually, and in-
1969 for the commercial development of palm crease farm employment and incomes. Total
oil, mainly to meet Cameroon's expanding de- cost $24.8 million.
mand for edible fats. Two French agencies, INDIA: IDA -$38 million. To support a
Fonds d'Aide et de Cooperation (FAC) and three-year program for extending credit to
Caisse Centrale de Cooperation Economique farmers in Uttar Pradesh for on-farm invest-
(CCCE), which are jointly financing the project, ments that will raise agricultural output by $46
also increased their contributions, million per year and benefit about 70,000 farm

DOMINICAN REPUBLIC: IDA-$13 million. families.
For the construction, at a cost of $39 million, INDIA: IDA- $33 million. To support a
of irrigation works and ancillary facilities to three-year program for extending credit to
provide water for about 68,000 acres. inter- farmers in Madhya Pradesh for on-farm invest-
American Development Bank (IDB) is also help- ments that will increase agricultural output by 54



$22 million annually and benefit 44,000 farm output of rubber will reach 30,000 tons. CCCE
families. and European Investment Bank (EIB) joined in

INDIA: IDA-$8 million. To establish mod- financing. Total cost $33.4 million.
ern facilities for marketing agricultural prod- KENYA: IDA-$6 million. To help finance
ucts in Mysore and train marketing personnel. about 8,000 loans to smallholders for improv-
By promoting fair trading practices, competi- ing crop, livestock, dairy, poultry and egg pro-
tive pricing and efficient handling of produce, duction. The $9.6 million project will increase
the project will benefit about 700,000 small agricultural output, employment and incomes.
farmers. Total cost $12 million. LESOTHO: IDA-$5.6 million. For the Thaba

INDONESIA: IDA-$5 million. To assist Bosiu rural development project aimed at rais-
18,000 smallholders in North Sumatra to in- ing the standard of living of 12,000 smallholder
crease rubber, palm oil and rice production, families through cultivation of maize, soybeans,
which will triple their incomes. Will serve as wheat and beans on 60,000 acres. Project in-
a model for a more extensive investment pro- cludes the provision of farm inputs, credit and
gram to assist smallholders who now produce marketing services, soil conservation measures,
70% of Indonesia's agricultural exports. Total improved roads, and training, extension serv-
cost $10 million, ices and research. Total cost $9.8 million.

INDONESIA: IDA-$7.8 million. For reha- MALAWI: IDA-$10.5 million. A second
bilitation and replanting of tea by about 7,700 credit for the Shire Valley agricultural develop-
smallholders and 30 private estates. Includes ment project. Will enable 16,300 farmers to
tea factories, crop diversification, extension improve production of cotton, maize, rice,
services, training programs and marketing stud- groundnuts, cocoa and livestock on 131,000
ies. Total cost $15.4 million. acres. Will also raise productivity of 1,000

INDONESIA: IDA-$3.6 million. For a fishermen. Total cost $13.5 million.
research and technology-oriented project to MALAYSIA: Bank-$25 million. For the final
introduce livestock and mixed farming tech- stage of the lengka Triangle project, under
niques on seven ranches as a base for the which 10,000 families are being settled on
development of the livestock industry. Will 100,000 acres, mainly to increase output of
help expand beef output in the outer islands rubber and palm oil. Total cost $49.8 million.
of South Sulawesi and Sumba and lay the MEXICO: Bank-$110 million. Of the Bank
foundation for additional livestock projects. loan, $25 million will support a $50 million
Total cost $7.2 million. credit and technical assistance program for

INDONESIA: IDA-$50 million. For rehabili- farm cooperatives and small landholders, bene-
tation of the sugar industry through modern- fiting over 22,000 low-income farm families;
ization and expansion of factories, increasing $85 million will provide part of the $216 mil-
acreage under cane, better transport, extension lion to be invested through 10,000 sub-loans
services and credit to cane-growers, and tech- mainly for the expansion of livestock and crop
nical assistance. Annual foreign exchange sav- production and of agro-industries, and will pay
ings are expected to reach $41 million by 1978. for studies and training.
Total cost $81 million. NEPAL: IDA-$6 million. For integrated agri-

IRAQ: Bank-$40 million. For a $78 million cultural development near Birganj in southern
irrigation and drainage project covering about Nepal including extension services and techni-
140,000 acres in the Lower Khalis area, north- cal assistance. Perennial irrigation and modern
east of Baghdad. Will help introduce intensive agricultural inputs will facilitate intensive
agriculture, and substantially raise farm em- agriculture on about 78,000 acres, increasing
ployment and incomes. incomes and employment for 20,000 farm fam-

IRAQ: Bank-$40 million. For silo construc- ilies, Total cost $10 million.
tion and expansion to increase grain storage PANAMA: Bank-$4,7 million. For the first
capacity by 560,000 tons and consultants' serv- stage of a long-range livestock development
ices. Together with other installations and program to expand output, initiate new small
measures to reduce marketing and handling dairy farm techniques and develop large-scale
costs, the project is expected to increase pro- beef production. Project will assist about 570
duction and farmers' earnings. Total cost $92.4 cattle and dairy enterprises. Total cost $13.5
million. million.

IRELAND: Bank--$25 million. To increase PAPUA NEW GUINEA: IDA-$5 mili)on. To
livestock production on 3,500 small and me- improve smallholder livestock production and
dium-sized farms through a credit program. It establish two training and six research cen-
should improve social and economic condi- ters. The $9.8 million project will save foreign
tions in rural areas as well as increasing exports. exchange, help meet rising demand for meat,
Total cost $56 million. and diversify agricultural output.

IVORY COAST: Bank-$8.4 million. For the PHILIPPINES: Bank-$11.6 million. For a
first phase of a program to establish a 33,000 four-year program to assist individuals and
acre rubber estate that will benefit one of the companies in developing marine and inland
least developed and sparsely inhabited areas fisheries. Project is expected to increase fish
of the country. At full development, annual production for domestic consumption by 55



48,000 tons annually, valued at $13 million. tural and water supply projects. Total cost $4.2
Total cost $18.5 million, million.

SENEGAL: IDA-$4.5 million. For a $7.4 mil- YEMEN ARAB REPUBLIC: IDA - $10.9 mil-
lion project thatwill provide irrigation for more lion. To expand agricultural production, em-
than 9,000 acres, improve farming'technology, ployment and earnings of 3,700 farm families
raise rice and vegetable production, increase and 2,500 laborers at Wadi Zabid in Yemen's
earnings of 10,000 farmers and save about $1.2 coastal region. Project includes improvement
million of foreign exchange annually. of an irrigation system serving 42,000 acres,

SENEGAL: IDA-$8.2 million. To provide provision of credit, research and extension
funds for an agricultural credit program aimed services, and a feasibility study for the develop-
chiefly at enabling farmers to purchase animal- ment of an additional 150,000 acres. KFAED is
drawn equipment needed to increase produc- participating in the financing. Total cost $17.5
tion of food crops and groundnuts. Total cost million.
$11.5 million. YUGOSLAVIA: Bank-$31 million. For mod-

SUDAN: IDA-$42 million. For a compre- ernization and expansion of production and
hensive project for the development of irri- processing facilities of agro-industrial "com-
gated agriculture on 300,000 acres of semi-arid binats" in Macedonia. Project is expected to
land along the Rahad River. Will treble the in- increase significantly production of processed
comes of 14,000 farm families and provide meat, milk, grapes, wine, fish and tobacco. In
seasonal employment for an additional 90,000 addition, it will help develop private farms
workers. U.S. Agency for International Devel- which will receive credits and extension serv-
opmnent (USAID) and the Kuwait Fund for Arab ices from the "combinats." Total cost $62
Economic Development (KFAED) are lending million.
$11 million each, and the World Food Program ZAIRE: IDA-$8.5 million. For expansion
is providing $2.3 million in commodities. Total and improvement of three commercial ranches
cost $100 million. totalling 1.7 million acres in the Shaba region

TANZANIA: IDA-$18.5 million. Forabroad- to increase beef production. Project includes
ly based, integrated livestock development the preparation of further livestock and agri-
project costing $24.7 million to imnprove beef cultural projects and the training of Zairian
production, marketing and processing. Will in- agricultural technicians. Total cost $15 million.
crease annual marketed output by about 21,000 ZAMBIA: Bank-$11.5 million. Fordevelop-
tons and raise export earnings by approximate- mnent of 6,300 family farms, providing them
ly $6 million annually. with extension services, credit, roads, water

THAILAND: IDA-$5.5 million. Forirrigation supplies, schools and health services. The
and on-farmn development to enable doble- farmers will produce tobacco and maize, earn
cropping on 42,000 acres in the northern Chao $8.5 million in foreign exchange, and increasePaPin. Will benefit a farm population of incomes from $35 to $560 annually. Project
Phya Pli.Wl eei ampplto f will eventually provide employment for about
40,000 and increase employment threefold. 30,000 people. Total cost $15.3 million.
Total cost $10.6 million.

TRINIDAD AND TOBAGO: Bank-$12 mil-
lion. Will enable Caroni Limited, the country's Development Finance Companies
main sugar producer, to re-equip its factories, AFGHANISTAN: IDA-$2 million. To pro-
acquire transport, harvesting and field equip- vide the foreign exchange needed over the
ment, complete preparation of land for me- next two years by the newly established Indus-
chanical harvesting, and improve management trial Development Bank of Afghanistan (IDBA)
and operations. Project will help restore coun- for the term financing of industrial enterprises.
try's competitive position in world sugar mar- Equity funding for IDBA has been provided by
ket. Total cost $21.9 million. IFC, and by Afghan and foreign investors.

TURKEY: Bank-$ million; IDA-$30 mil- COLOMBIA: Bank-$60 million. The funds
lion. For a multipurpose irrigation, flood con- will be relent by the Banco de la Reptiblica to
trol and power project in the Ceyhan Plain in private development finance companies
southern Turkey. Will increase value of pro- ("financieras"), which account for a substan-
duction by $35 million, and help earn $20 tial part of institutional medium and long-term
million annually in foreign exchange through finance for private industrial investment. The
cotton, fruit and vegetable exports. About loan will help the "financieras" to meet their
16,000 farm families will benefit. Total cost foreign exchange requirements until mid-1975.
$326.6 million. ECUADOR: Bank-$20 million. Will provide

YEMEN, PEOPLE'S DEMOCRATIC REPUBLIC foreign exchange needed over the next two
OF: IDA-$3.5 million. For modernization of years by two development finance companies,
the fishing industry. Project includes construc- one private and the other government-owned.
tion of shore facilities, expansion of fishing The two are Ecuador's main suppliers of long-
fleet, and expert services for international term credit to industry.
marketing. Studies will be made for further EGYPT, ARAB REPUBLIC OF: IDA-$15 mil-
development of fisheries, as well as for agricul- lion. The Bank of Alexandria, the only insti- 56



tution in Egypt providing term finance for ETHIOPIA: IDA-$10 million. For an interim
industry, will use the proceeds to meet the project to meet urgent needs pending reform
foreign exchange requirements of industrial of the educational system. Includes better sci-
enterprises for the financing of equipment ence teaching facilities, three new agricultural
imports. training centers, a center for training priest-

INDIA: Bank-$70 million. To increase the teachers, extension of Animal Health Institute
foreign exchange resources of the Industrial and expanded textbook production. Total cost
Credit and Investment Corporation of India $12.7 million.
(ICICI), which provides finance to private in- GREECE: Bank-$23.5 million. To construct
dustry, and has contributed significantly to or extend facilities for training teachers, as well
India's manufacturing output, exports and em- as technical, industrial, agricultural and mer-
ployment. Bank lending to ICICI now totals chant marine personnel. Includes technical
$335 million. assistance for development of the University

INDIA: IDA-$25 million. To help meet the of Patras. New facilities will provide places for
foreign exchange cost of medium and small- nearly 12,000 trainees. Total cost $43.9 million.
scale industrial projects sponsored through INDIA: IDA-$12 million. To help finance
State Financial Corporations. The credit marks the development of agricultural universities in
the first time the Bank Group has assisted the Assam and Bihar at a cost of $19.4 million. The
development of small-scale industries in India. universities are being formed through a merger

KOREA: Bank-$40 million. To cover the of existing colleges. They will produce better
bulk of the foreign exchange requirements of trained graduates and strengthen technical sup-
the Korea Development Finance Corporation port for the "green revolution."
(KDFC) for two years. Three earlier Bank loans INDONESIA: IDA-$13.5 million. For prep-
totalling $55 million enabled KDFC to expand aration, testing, production and free distribu-
its lending, much of which is concentrated on tion of 138 million textbooks for primaryschool
export-oriented enterprises. pupils in four subjects-the national language,

MOROCCO: Bank-$24 million. To provide mathematics, science and social studies. About
part of the foreign exchange needed by the 350,000 teachers will be trained in the use of
Banque Nationale pour le Developpement Eco- the textbooks and teaching aids. Project will
nomique (BNDE) through 1974 for its long-term improve the quality of primary education,
loans to industrial enterprises. This is the sixth which is essential to a reform of secondary
Bank loan to BNDE, bringing the total lent to education. The Canadian Government is fur-
$121.5 million. nishing paper for the textbooks. Total cost

TUNISIA: Bank-$14 million. This is the $39.2 million.
Bank's fifth loan to the Societe Nationale d'ln- KOREA: Bank-$23 million; IDA-$20 mil-
vestissement (SNI), the major source of long- lion. To support the Government's efforts to
term local and foreign exchange funds for reform the educational system so as to make
private tourism and manufacturing enterprises it more responsive to the manpower needs of
in Tunisia. The loan will cover SNI's foreign a rapidly expanding economy. Institutions pro-
exchange requirements through 1974. viding training in agriculture, fisheries, indus-

TURKEY: Bank-$40 million. To provide part try, engineering, natural sciences and nursing
of the foreign exchange component of the will receive equipment, as will teacher training
Turkiye Sinai Kalkinma Bankasi's estimated colleges and a merchant marine college. Pre-
lending for industry over a two-year period. investment studies in health and management

education are included.Total cost$70.2 million.
Education LEBANON: Bank-$6.6 million. To help

finance construction of 66 schools and teacher
ALGERIA: Bank -$6 million. For the im- training institutes, and to provide technical

provement of three technological institutes and assistance. Project will assist Lebanon in creat-
a pre-investment study of a fourth. Project will ing a more modern educational system and in
contribute to the on-going expansion and re- reorienting the highly academic approach to a
organization of technical education to help more practical and technical one. Total cost

* overcome manpower shortages in critical sec- $15.9 million.
tors of the economy. MALI: IDA-$5 million. Forbuildings,equip-

COSTA RICA: Bank-$6.2 million. In sup- ment and services directed mainly at improving
port of the 1970-80 National Educational De- the quality of teaching in secondary schools;
velopment Plan, the project includes the introducing domestic science and technology
construction and equipping of schools, work- courses adapted to Mali's needs; and improv-
shops, laboratories and vocational training ing the planning and management of the edu-
centers. Major objectives are to relate the edu- cational system. Total cost $5.5 million.
cational system better to the socio-economic NIGERIA: Bank-$54 million. To meet the
development of Costa Rica; to help redress most immediate educational needs of the
urban-rural imbalances in educational oppor- Northern States by expanding secondary
tunities; and to reduce the repeater and drop- schools, diversifying curricula, increasing the
out rates. Total cost $9.4 million. number of teachers. and undertaking research 57



to develop a primary school system better Paulo metropolitan areas. Will improve relia-
related to the North's economic and social bility of service and permit connection of
requirements. Total cost $107.4 million. over 700,000 new customers. Total cost $382.6

PARAGUAY: IDA-$5.1 million. For con- million.
structing and equipping eight secondary COLOMBIA: Bank-$56 million. For the
schools, an upper secondary technical school construction of the 280-megawatt second stage
and a vocational training center. Project will of the Guatape hydroelectric power station to
assist educational reforrns designed to improve improve service, meet the growing demand
and broaden secondary and vocational educa- and help rationalize the fragmented power sec-
tion. Total cost $7.35 million. tor. Total cost $98.2 million.

PHILIPPINES: IDA-$12.7 million. For a EL SALVADOR: Bank-$27.3 million. To
$17.7 million project aimed at developing tech- help install 165 megawatts of hydroelectric and
nical and vocational education, and improving geothermal electric power generating capacity
curriculum development by establishing or ex- and associated transmission facilities, which are
panding a variety of educational facilities. expected to meet the country's power needs

TANZANIA: IDA-$10.3 million. The credit for about 10 years. IDB is providing $38.1 mil-
is the fourth in support of Tanzania's educa- lion for the hydroelectric project. Total cost
tion program. Will help expand teacher train- $97.7 million.
ing, diversify secondary education, expand GUYANA: Bank-$6 million. To improve
medical education, and provide training in vo- efficiency through frequency unification, inter-
cational skills. Includes an experiment in prac- connection and coordination of Guyana's iso-
tical education and adult literacy in "ujamaa" lated power systems. Parallel financing is being
villages through community education centers. provided by the U.K. Overseas Development
Total cost $14.6 million. Administration (UKODA) and CIDA. Total cost

THAILAND: IDA-$19.5 million. To provide $23.1 million.
physical facilities for 10 primary teacher train- INDIA: IDA-$85 million. To build about
ing colleges, 32 secondary schools, a new 2,500 circuit miles of transmission lines and
National Curriculum Development Center, and 60 substations affecting systems in six states,
the Faculty of Science at the Prince of Songkhla together with communication and supervisory
University. Includes a study of the use of radio equipment for two regional load dispatch sta-
and television for education. The objective is tions. Project forms part of India's 1972-77 in-
to increase educational opportunities in rural vestment program for power transmission.
areas and to make the educational system more Total cost $151 million.
relevant to Thailand's needs. Total cost $39 INDONESIA: IDA-$46 million. For con-
million. struction of a 200-megawatt thermal power

TRINIDAD AND TOBAGO: Bank-$9.3 mil- plant near Djakarta to help meet the increasing
lion. To assist a $19.7 million project for expan- demand for electricity in West Java. Includes a
sion of secondary education, teacher training, feasibility study for a hydroelectric project, and
technical education and adult farmer training a study for the development of the Java power
that will broaden educational opportunities. system. Total cost $54.6 million.
Canadian International Development Agency IRAN: Bank-$51 million. To assist in con-
(CIDA) is also contributing to the project. structing about 700 miles of transmission lines,

UPPER VOLTA: IDA-$2.85 million. To sup- which will link the 1,000-megawatt Reza Shah
port the Government's efforts to provide rural Kabir dam scheduled for completion in May
youth with basic literacy and agricultural skills 1974 with four major load centers and two
as an alternative to limited and relatively ex- southern cities. The expanded system will per-
pensive formal education. Project will also mit development of major generating facilities.
strengthen teaching of science in secondary Total cost $75 million.
schools. Total cost $3.6 million. JORDAN: IDA-$10.2 million. For a 78-

ZAMBIA: Bank -$33 million. This is the megawatt steam-electric power plant at Zarqa
Bank's third loan for the Government's educa- to help meet Jordan's rapidly rising demand
tional program. Project will provide training through 1977. KFAED is also providing $10.2
facilities to increase the number of urgently million. Total cost $24.7 million.
needed medical and agricultural personnel; SRI LANKA: IDA-$6 million. To build trans-
establish a more economical and efficient edu- mission and distribution lines, together with
cational services center; and complete con- associated substations and ancillary equipment
struction and equipping of 61 secondary schools to utilize power from two new generating sta-
and four teacher training colleges. Total cost tions being built with Bank Group assistance.
$40.1 million. Project will improve distribution of power in

Colombo, connect 500 factories to the system,
Electric Power complete an electrification program for 500

BRAZIL: Bank-$20 million, To expand the villages, and initiate a new rural electrification
electric power transmission and distribution program. Total cost $9.8 million.
systems serving the Rio de Janeiro and Sao TURKEY: Bank-$14 million. To expand and 58



improve the electric power distribution system health centers that will extend family planning
in Istanbul. Total cost $40.2 million. services to small towns and rural areas, provid-

ing preventive and curative health services as
Industry well. Includes studies to improve management

EGYPT, ARAB REPUBLIC OF: IDA-$175,000. and administration of Iran's family planning
To meet the foreign exchange cost of initiating program which is being greatly expanded.
design and detailed engineering work for a re- Total cost $33.4 million.
habilitation project, which forms the first phase MALAYSIA: Bank -$5 million. For a $14.5
of a 10-year program for modernizing the cot- million project to reduce the annual popula-
ton ginning industry. Total cost $225,000. tion growth rate to 1.5% by 1985 by extending

I INDIA: IDA-$58 million. For modification family planning and health services to rural
and expansion of the Fertilizer Corporation of areas. Project includes medical training, edu-
India's Nangal plant in Punjab. Will add pro- cation, research and evaluation.

.duction of 152,000 tons of urea a year to pres-
ent 80,000 tons of calcium ammonium nitrate. Technical Assistance
This is IDA's third credit for fertilizer produc- BANGLADESH: IDA-$4 million. For pre-
tion in India. Total cost $106 million, investment planning, feasibility, engineering

INDONESIA: IDA -$5 million. To supple- and other studies to assist the Government in
ment a $30 million credit approved in 1970 for
the construction of the PUSRI fertilizer project nplamincg deovrelompemetindg irtehabigrtatmon Also
in South Sumatra. Because of the redesigning includes advisory services and staff training for
of the system to sLupply natural gas for the incles avsorsie and staff training or
plant, additions to the plant, and currency re- agencies responsible for project planning or
alignments, the cost estimates have increased Implementation. Emphasis will be on agricul-
by $22.5 million to $113.3 million. The IDA ture and water development.
credit will cover part of the increased foreign Telecommunications
exchange costs attributable to the currency
realignments. USAID and the Overseas Eco- EAST AFRICAN COMMUNITY: Bank-$32.5
nomic Cooperation Fund of Japan, which par- million. A third Bank loan to expand and im-
ticipated in the original financing, are also prove the Community's telecommunications
increasing their contributions. services to keep pace with the growth of agri-

MAURITIUS: IDA-$4 million. For the es- culture, industry, commerce and tourism in
tablishment of an industrial estate at Coro- Kenya, Tanzania and Uganda. Total cost $53.3
mandel, near the capital. Will promote the million.
growth of export-oriented industries and cre- INDIA: IDA-$80 million. To help finance
ate employment opportunities. Total cost $8 part of a $534 million program for expansion
million. and improvement of India's telecommunica-

tions system. CIDA is providing $11 million.
Non-project Lending Bank and IDA lending for telecommunications

BANGLADESH: IDA -$50 million. To pro- in India now totals $288 million.
vide foreign exchange to finance imports of IRAN: Bank-$82 million. To help finance
equipment and materials for agriculture, trans- Iran's telecommunications program during the
portation, communications, manufacturing and first two years of the Fifth Plan (1973-78). Pro-
construction, in support of Bangladesh's efforts gram aims at doubling network capacity to
to rebuild its war-damaged economy. about one million lines, thus meeting 90% of

INDIA: IDA-$100 million. Will finance forecast service demand. Project will improve
imports of raw materials and components to connections between Tehran and 66 provincial
permit fuller utilization of capacity in selected centers and about 80 towns and villages en
high-priority industries, route, thLis supporting the Government's efforts

PAKISTAN: IDA-$45 million. Will help to decentralize development away from the
manufacturers in selected industries to make capital. Total cost $194 million.
fuller use of existing capacity by enabling them NEPAL: IDA-$5.5 million. To assist Nepal
to import raw materials, components and spare in improving and expanding its local, long-
parts. Credit will cover part of the cost of these distance and international telecommunications
imports in 1973/74. services. Total cost $7.9 million.

ZAMBIA: Bank- $30 million. Will provide SENEGAL: Bank-$6.25 million. For the sec-
foreign exchange for essential imports of capi- ond phase of a program to rehabilitate, mod-
tal and intermediate goods for the private and ernize and expand the principal local and
public sectors. The Government will use the long-distance telecommunications network.
domestic funds generated by the imports for Project concentrates on the Dakar network and
its 1973 development program. northern provinces. Total cost $8.86 million.

THAILAND: Bank- $37 million. To help
Population Planning finance the first phase of the 1972-76 telecom-

IRAN: Bank-$16.5 million. To build and munications development plan of the Tele-
equip 16 training institutions, along with 78 phone Organization of Thailand. The plan will 59



greatly expand and improve services, extend- link with the Siquirres-Puerto Limon road be-
ing them to rural communities, principaily for ing built with Bank assistance.
agricultural and business purposes. Total cost CYPRUS: Bank-$5.4 million. For construc-
$102.8 million. tion of a modern highway from the capital,

UPPER VOLTA: IDA-$4.5 million. This fol- Nicosia, to an agricultural area, strengthening
lowssacredit made in 1969 for the development institutional capability for planning, adminis-
of an adequate telecommunications system in tering and executing highway projects; and
Upper Volta. It includes rehabilitation and feasibility studies for other high priority roads.
modernization of local and long-distance facili- Total cost $10.5 million.
ties to improve services and meet expected DAHOMEY: IDA-$11.8 million. For recon-
demand through 1980. Total cost $5.6 million. struction of 210 miles of the main north-south

route and extension of the ongoing highway
Transportation maintenance program by providing technical

assistance and materials. USAID is providing
AFGHANISTAN: IDA-$2.5 million. For con- $8 million in parallel financing for part of the

structing and equipping a new flight informa- project. Total cost $21.1 million.
tion center at Kabul for control of interna- Tota Cos $21.1 million.

tioal nddomsti ar tafic,assstncein EAST AFRICAN COMMUNITY: Bank.-$26.5tional ancl domestic air traffic, assistance in million. For construction of three berths at
establishing a new entity to provide efficient Dar es Salaam and provision of facilities and
control services; and a feasibility study and de- Dar es Salaam Mombasa
tailed engineering of a new airport in Logar equipment to enable Dar es Salaam, Mombasa
Valley to serve Kabul. Total cost $3.1 million. nd Tanga ports to handle more traffic. Canada

ALGERIA: Bank-$18.5 million, For urgently is providing Can$26 million on concessionary
needed road improvement, construction and terms for the project,. which will cost approxi-
maintenance works, and preparation of a road mately $70.4 million.
investment program to support Algeria's eco- EQUATORIAL GUINEA: IDA-$2 million.
nomic development. Total cost $33.1 million. To establish an efficient road maintenance or-

BOLIVIA: IDA-$8 million. To help finance ganization. Includes technical assistance to
maintenance, track, structures, communica- improve planning and administration, provi-
tions, locomotives, rolling stock, spare parts sion of equipment, workshops, garages and
and technical assistance for Bolivia's national warehouses, and rehabilitation of 20 miles of
railway in order to modernize operations and road for demonstration purposes. United Na-
improve financial position. Total cost $11.6 tions Development Programme (UNDP) is con-
million, tributing $400,000. Total cost $2.7 million.

BRAZIL: Bank -$51 million. For construc- FilJ: Bank-$4.2 million. To supplement a
tion, improvement and paving of over 400 $11.8 million loan made in 1971 for construc-
miles of highways in southern, central and tion of 67 miles of the 130-mile Suva-Nandi
northeastern Brazil which will help meet in- road on the main island. Australia and New
creased traffic needs and reduce road-user Zealand are financing part of the increased
costs. This is the fourth highway project in costs.
Brazil to be assisted by the Bank. Total cost HONDURAS: Bank-$18.8 million. For con-
$128 million. struction of the Tegucigalpa-Talanga road, im-

BURMA: IDA-$16.3 million. For rehabilita- provement of a secondary road and feeder
tion of inland water transport through mod- roads, all mainly aimed at opening up or im-
ernization of dockyards, provision of engines proving access to agricLiltural areas. Project
and material for vessels, radio communications includes feeder road studies, a staff training
and navigational aids, new passenger vessels program and technical assistance for transport
and technical assistance. Total cost $24 million. planning. Total cost $25.8 million.

BURMA: IDA-$16.7 million. To support a INDONESIA: IDAA-- $14 million. For con-
$44.2 million project for rehabilitation of the struction of a highway in North Sulawesi Prov-
railway system through acquisition of diesel ince to open up agricuiltural lands; feasibility
locomotives, rolling stock and other equip- studies of a major highway in Java and related
ment and modernization of repair and mainte- feeder roads; technical assistance to prepare a
nance facilities. The inland water transport and program for improving low-standard highways;
railway projects together will help complete and training in road maintenance. Total cost
programs for rehabilitation and thereby ease $19 million.
bottlenecks to economic development created IVORY COAST: IDA-$7.5 million. For the
by inadequate transportation. construction of a 49-mile road to improve the

CONGO, PEOPLE'S REPUBLIC OF: IDA- highway network leading to the port of San
$600,000. To supplement a railway credit of Pedro, a bridge on the N'Zi river, and a feeder
$6.3 million extended in April 1972. road study. Total cost $12.3 million.

COSTARICA: Bank-$1.4million.Fora$1.96 JAMAICA. Bank-$9.3 million. For road im-
million feasibility study and detailed engineer- provement and maintenance works to avoid
ing for two new roads from San Jose to Puerto costly reconstruction of heavily traveled roads.
Viejo and Siquirres. The route to Siquirres will Includes resurfacing of 440 miles of arterial 60



and secondary main roads and resealing of an- sion of equipment and training. Includes pre-
other 250 miles of secondary roads. Total cost investment studies for rehabilitating a further
$17.3 million. 120 miles of roads. Total cost $11 million.

KOREA: Bank-$40 million. To help finance SENEGAL: Bank-$3 million. For lengthen-
the Korean National Railroad's proposed in- ing the main runway at Dakar airport and pro-
vestment of $265 million during 1972-74 for viding additional installations and modifica-
the electrification of lines; a new link to the tions at a total cost of $4 million. Project will
Inchon port; renewal and strengthening of enable large long-range jet aircraft to operate
track and bridges; improving traffic control, re- economically out of the airport, help Dakar
pair and handling facilities; and procurement retain its share of air traffic and increase transit

'of equipment and rolling stock. flight income.
KOREA: Bank -$80 million. For improve- SOMALIA: IDA-$12.95 million. For build-

ments and new works at the ports of Busan ing a new sheltered deep-water port at Moga-
*and Mukho to facilitate the handling of cargo discio to replace lighterage facilities. FED is
and passenger traffic. Total cost $131 million, making a grant up to a maximum equivalent

LEBANON: Bank-$33 million. For an ex- to about $14 million. IDA credit includes re-
pressway to relieve congestion on the coastal financing of $450,000 for the engineering of
route between Beirut and Tripoli. Will also the project. Total cost $25 million.
include building and equipping of a road SPAIN: Bank-$50 million. For further de-
maintenance center, feasibility study of a Beirut velopment of the ports of Huelva and La Luz y
bypass, and detailed engineering of a road Las Palmas begun under an earlier Bank loan
from Beirut to the Syrian border. Total cost of $40 million. Both ports are located in less
$64.2 million. developed regions of Spain. Will also assist

LIBERIA: IDA-$2.6 million; Bank-$3 mil- modernization of equipment in other main
lion. Joint financing with USAID, UNDP and ports to meet traffic demands until 1980. Total
Federal Republic of Germany for a project to cost $97 million.
facilitate access to the port of Monrovia and StUDAN: IDA-$7 million. For a $10.9 mil-
improve road maintenance operations. Involves lion project to upgrade the country's road con-
construction, preinvestment studies, staff train- struction and maintenance capabilities; identify
ing and technical assistance. Total cost $14.1 and prepare high-priority projects; and pro-
million. vide road maintenance, workshop and labora-

MALAGASY REPUBLIC: Bank-$15 million; tory equipment, spare parts, and technical
IDA-$15 million. To develop Madagascar's assistance.
transport system through the construction of THAILAND: Bank-$28.6 million. To build
about 260 miles of primary roads, engineering and improve nearly 180 miles of national high-
of an additional 125 miles of roads, and tech- ways and 240 miles of provincial roads. Will
nical assistance. Total cost $43.9 million. support the Government's strategy of provid-

MALI: IDA-$6.7 million. To improve the ing better transportation to and within distant
Mali link of the Bamako-Dakar railway, FAC regions to facilitate economic development.
is contributing $1.8 million for the project Total cost $58.6 million.
which consists of track renewal, ballasting and THAILAND: Bank-$15 million. To help
welding; minor bridge repairs; acquisition of finance the first stage of the 1973-76 invest-
locomotives and rolling stock; and technical ment program of the State Railway of Thailand
assistance. Total cost $9.3 million, which includes further dieselization. Involves

MALI: IDA-$9.5 million. To improve nearly strengthening tracks and bridges, remodelling
240 miles of two trunk roads and undertake yards, modernizing workshops and acquiring
detailed engineering for a third; training and diesel locomotives and rolling stock. Total cost
equipment for an ongoing highway mainte- $69.3 million.
nance and feeder road program; and a study TURKEY: Bank-$47 million. For the first
of the trucking industry. USAID is providing stage of a six-year program for the physical,
$9 million. Total cost $20.5 million. administrative and financial rehabilitation of

NICARAGUA: Bank-$11 million.The Bank's the Turkish State Railways to provide expanded
second loan to expand and improve Nicara- and efficient long-haul transport, especially for
gua's only deep-water port at Corinto. Project bulk traffic from agriculture, mining and indus-
will enable it to meet traffic requirements try. European Investment Bank is providing $23
through 1985. Total cost $14.2 million. million and France $1.2 million. Total cost

PAKISTAN: IDA-$18 million. For a $34.2 $223 million.
million project to expand and improve the port YEMEN, PEOPLE'S DEMOCRATIC REPUBLIC
of Karachi in order to alleviate congestion and OF: IDA-$560,000. For detailed engineering
provide for future traffic growth. Bank Group of about 90 miles of roads to link major pop-
financing for Pakistan's main port now totals ulation centers and markets and to assist
$49.8 million. agricultural development. Includes technical

SENEGAL: IDA-$8 million. For rehabilitat- assistance to Public Works Department. Total
ing nearly 70 miles of roads, and improving cost $660,000,
road maintenance operations through provi- YUGOSLAVIA: Bank - $59.4 million. For 61



construction of about 775 miles of pipelines, preserve resources, and benefit agriculture and
together with related facilities, for the trans- tourism.
mission of natural gas to major industrial con- JORDAN: IDA-$8.7 million. For further ex-
sumers in Serbia. Total cost $130.4 million. tension and improvement of water supply and

sewerage services to meet Amman's require-
ments until 1982. Includes staff training, and

Urbanization studies for the development of Aqaba. Total
cost $11.55 million.

MALAYSIA: Bank-$16 million. For an urban MALAYSIA: Bank $13.5 million. A second
transport project which will improve access to loan for a long-range program to expand and
Kuala Lumpur from major industrial centers, improve the water supply system in the Klang
and relieve traffic congestion in the city. Total Valley region, including Kuala Lumpur. Project
cost $31.6 million. will extend service in urban and rural areas,

NICARAGCUA: IDA-$20 million. For recon- meeting their water needs until 1981. Total cost
struction after the December 1972 earthquake $26.2 million.
in Managua. Sites and services component will MEXICO: Bank-$90 million. For ground-
provide housing for 6,400 displaced low-in- water and surface water projects to increase
come families. A related industrial credit pro- the supply of potable water in Mexico City.
gram in cities outside Managua is expected to Groundwater project includes a multipurpose
create jobs for more than 1,000 refugees. Edu- land reclamation, afforestation and irrigation
cational, water supply and electric power facili- scheme which will help reduce air pollution
ties will be rebuilt or repaired. Total cost $30.3 and make a desert area available for urban and
million. agricultural use. All projects include some pub-

lic works which will largely benefit poorer
people. Total cost $194 million.

Water Supply and Sewerage MOROCCO: Bank-$48 million. For a $104.9
million project representing the first stage of a

COLOMBIA: Bank-$9.1 million. For im- bulk water supply plan in the Atlantic coastal
provement of water supply in seven medium- zone, Will help prevent potential water short-
sized cities, and sewerage works in six of them. ages in Rabat and Casablanca. Includes con-
Will cater to growing demand, especially in struction of a dam and related facilities, 58
lower income areas, ensure better sanitation, miles of new pipelines, well and pipeline re-
reduce pollution and generally improve serv- habilitation and consultants' services.
ices to encourage balanced urban develop- SYRIA: IDA-$15 million. To expand and im-
ment. Total cost $15.5 million, prove the water supply system in Damascus.

GABON: B3ank-9.5 million. To expand and Includes technical assistance for studies of
improve the water supply system in Libreville, water pollution control and sewerage. Total
Gabon's capital and largest city. Will provide cost $32.6 million.
potable water for 90% of the city by 1976, re-
duce the incidence of water-borne diseases, Reactivated Projects
and increase productivity by raising health
standards. Joint financing with CCCE. Total cost BANGLADESH: IDA-Eleven credits totalling
$19.9 million. $151.4 million were made to Bangladesh in

INDIA: iDA-$55 million. For the first stage fiscal 1973 reactivating, after reappraisal in view
of a ten-year program to expand and improve of Bangladesh's new priorities, ongoing proj-
Bombay's water supply and sewerage system. ects begun before independence in the fields
Sewerage facilities will also be extended to the of agriculture, education, small-scale industry,
suburbs. Total cost $158.2 million. transportation, telecommunications, and water

ISRAEL: Bank-$30 million. For a $75 million supply and sewerage. Of the total amount, $6.6
project to improve sewerage facilities in 75 million represented new lending to meet re-
urban communities and three groups of com- vised project requirements and about $44.1
munities in the Haifa, Ayyalon and Tel Aviv million represented repayment of amounts
areas. Will help check environmental hazards, disbursed under the previous credits.
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Technical Assistance and Other Activities

Technical Assistance to become operational within the next few
months. Provision of managerial assistance to

The provision of technical assistance to development finance companies (DFCs) also
member countries is an integral part of the assumed more importance: projects in Afghan-
Bank's activities. Its importance and scope are istan, Nigeria and Kenya were approved during
growing. In the Bank's vocabulary, "technical the year or were likely to be approved soon
assistance" is a comprehensive concept. It may thereafter. In the implementation of UNDP
be related to the pre-investment stage, involv- projects calling for provision of managerial and
ing, for example, help in identifying or prepar- planning assistance, the Bank is making greater
ing a project or testing its feasibility, or analysis use of individually recruited or assigned ex-
of a particular sector of the economy and se- perts, in contrast to teams provided under
lection of priority projects within the sector. It contract by consulting firms.
may be provided at the investment stage. In
this case, it may take a readily quantifiable
form, as in the financing of consultants' serv- Economic Development Institute
ices or the training of local personnel; or it may
not be identifiable in any accounting sense, as The Economic Development Institute (EDI)
when the Bank suggests improvements in the continues to expand and diversify its activities
design of a project to make it more efficient. in providing training for government officials at
Finally, technical assistance may have no direct the middle and upper levels of responsibility
or immediate association with a specific project who are concerned with development pro-
or program, for example, when the Bank re- grams and projects. Since it was established in
sponds to a country's request for advice on the 1955. more than 1,750 officials have graduated
organization of its planning machinery. as Fellows of the Institute.

In fiscal 1973, $87.3 million was provided Most have attended courses given by the In-
specifically for technical assistance in loans and stitute in Washington, but in fiscal 1973 a new
credits totalling $2,218 million. Of the former category of Overseas Fellows was created to
sum, $25.3 million was for feasibility studies, take account of the rising importance of
$48.8 million for the services of experts and courses which EDI is offering in member coun-
consultants, and $13.2 million for overseas tries. Ten courses were held in Washington
training. during the fiscal year, graduating a total of 250

The Bank also provides technical assistance Fellows, while overseas the Institute sponsored
in its capacity as Executing Agency for many of or supported nine courses with a total of over
the projects financed by the United Nations 200 participants.
Development Programme (UNDP). The reor- The demand for projects courses has grown
ganization of the Bank along regional lines has very rapidly, and they now account for the
facilitated closer contact, both at headquarters greater part of the Institute's activities. Most of
and in the field, with the UNDP, whose organi- the projects courses organized in fiscal 1973
zational structure was similarly revised in 1971. were in industry, agriculture, education and
During fiscal 1973, the Bank became Executing transportation-the sectors previously treated
Agency for nine new projects for which the at the Institute. But three were novel: a course
UNDP allocated a total of $3.1 million. on managing urban growth, another on water

As has been true in other years, about half of supply and waste disposal, and a seminar on
the new projects for which the Bank acted as econometric techniques of analysis in the agri-
Executing Agency were in the transportation culture sector. A general projects course was
field. But there was greater emphasis on gen- held in French, while one education and two
eral planning assistance projects: one such agriculture courses were given in Spanish.
project was launched in Jordan, and prepara- Overseas activities included regional courses
tory work was in progress for two others, in (for participants from several countries) and
Afghanistan and Sudan, which are expected national courses (for participants from a single 63



country). A regional development banking Of these, three will be new-industrial projects
course was arranged in Bombay in partnership courses in French and Spanish, and a seminar
with the Bankers Training College of the Re- on transportation policy. Diversification into
serve Bank of India for participants from Africa languages other than English will increase, with
and Asia, and support was provided for another a total of two courses in French and three in
development banking course given by the Spanish.
Asian Institute for Economic Development and
Planning in Bangkok. A regional agricultural
projects course was held for Latin American Aid Coordination
participants in association with the Govern-
ment of Paraguay. The Institute also supported The Bank has for many years participated in
an agricLiltural course organized by the Agri- arrangements for coordinating development
cultural Development Fund of Iran for Iranian assistance provided by a number of sources to
and Afghan participants. individual countries or to institutions of an eco-

Among national courses, a general projects nomic community. Each coordinating mecha-
course, co-sponsored by the National Develop- nism provides a framework within which the
ment Planning Agency and the University of development potential, performance and aid
Indonesia, was given for Indonesian university requirements of a developing country can be
professors. In cooperation with the German assessed, its priority needs identified, and con-
Foundation for International Development, an sideration given to the character and terms
agricultural projects course was held for field of assistance appropriate to the country's
officers of the Federal Ministry of Economic circumstances.
Cooperation. EDI also supported two industrial For most aid coordination groups, the Bank
projects courses at the Center for International has served as both sponsor and chairman. It
Studies of the University of Belgrade, and a participates in and provides staff support for
general development course at the Interna- some coordinating mechanisms organized and
tional Development Center of Japan. The chaired by another international institution or
courses in Germany and Japan were for offi- government. In one case, it has succeeded to
cials and technicians associated with foreign the chairmanship of a group initially sponsored
aid programs. by another organization. Typically, at meetings

Looking to the future, the InstitLite is trying of such a group, the members consider a report
to meet the rapidly increasing demand for prepared by the Bank on the economic sittia-
training by associating its activities with institu- tion, external debt and aid requirements of the
tions and governments of member countries. country concerned. They discuss the recent
In this way, EDI and other institutions working economic developments and prospects of the
in the same field can pool their teaching, ad- country. The country's delegation gives an ac-
ministrative and financial resources to provide count of the performance of the economy in
more and better training at lower unit costs. the recent past and of the policies the govern-

In fiscal 1974, the Institute will join with the ment intends to follow to encourage economic
African Development Bank, the Economic development. To the extent feasible, members
Commission for Africa and the African Institute of the group may give indications of the type,
for Economic Development and Planning to or- amount and terms of assistance they expect to
ganize two regional projects courses in Abidjan. be able to provide.
The University of Ibadan, under its Planning During the fiscal year, there were formal
Studies Programme, will give six courses for meetings of 10 of the coordinating groups over
Nigerian Government officials concerned with which the Bank presides. These were the groups
planning, to which EDI will contribute through for Colombia, East Africa (Tanzania), India, the
the teaching of project analysis and program- Republic of Korea, Pakistan, Peru, Philippines,
ming techniques. In Asia, the Institute has Sri Lanka, Thailand, and Tunisia. In addition, the
started to work with the Bangladesh Institute Bank provided staff support for two meetings
of Development Economics, and will continue of the Inter-Governmental Group for Indonesia,
its support of programs in Indonesia, Japan and for which the Government of the Netherlands
at the Asian Institute for Economic Develop- serves as chairman, and for the Consortium for
ment and Planning. Turkey, sponsored by the Organization for

In Europe and the Middle East, EDI will hold Economic Co-operation and Development
an agricultural projects course in cooperation (OECD). The Bank was represented at a meet-
with the Government of Iraq, and continue to ing of governments interested in providing
support the training program of the Center for development assistance to Bangladesh; the
International Studies at the University of Bel- meeting was convened by the Government of
grade. In Latin America, the first regional trans- Bangladesh.
portation course in Spanish will be given in Attention was directed during the year, par-
association with the Training Center for Eco- ticularly by the Development Assistance Com-
nomic Development of the Brazilian Ministry mittee (DAC) of the OECD, to the coordination
of Planning and General Coordination, of aid for the 25 countries designated as "least

Ten courses will be offered in Washington. developed" by the United Nations General 64



Assembly. For four of the 21 countries in this 25% by the specialized agency concerned and
category which are members of the Bank Group 75% by the Bank. Since the first of these pro-
(Ethiopia, Sudan, Tanzania and Uganda), the grams began in 1965, the Bank's contribution
Bank sponsors consultative groups. In the case has aggregated $17.6 million; it amounted to
of eight others (Burundi, Chad, Dahomey, Mali, $3.9 million in fiscal 1973.
Niger, Rwanda, Somalia and Upper Volta), co- During the year, staff of the Unesco-Bank
ordination is effected through frequent con- cooperative program participated in identifying
sultations with the European Development or preparing 11 of the 18 education projects ap-
Fund, the UNDP Resident Representative and proved by the Executive Directors. Following
the African Development Bank. The Bank works expansion of the Unesco-Bank program a few
closely with the Kuwait Fund for Arab Eco- years ago, Unesco staff has also prepared coun-
nomic Development on the development prob- try briefs on the education sectors of selected
lems of the Yemen Arab Republic. developing countries. The Bank draws on these

During the year, the Bank cooperated in an briefs in preparing its lending program for
experimental aid coordination effort under- those countries. Special studies of operational
taken in response to the request of the UNDP concern to the Bank and Unesco are under-
Governing Council that proposals for action taken from time to time. The subjects of three
concerning the "least developed" countries be in progress are education indicators; compara-
submitted to it by January 1973. Six countries tive costs and effects of university-based and
(Afghanistan, Haiti, Lesotho, Rwanda, Upper non-university-based teacher education; and
Volta and the Yemen Arab Republic) were se- organization of curriculum development.
lected for the experiment. The UNDP has de- Staff of the FAO-Bank cooperative program
cided to supplement its regular program funds participated in the preparation of about a third
for the "least developed" countries with addi- of the agriculture projects approved by the
tional resources aggregating $35 million be- Executive Directors, and carried out 146 mis-
tween 1973 and 1976. The Bank has been sions in 55 countries, mainly for project identi-
working with the UNDP to develop projects fication and preparation.
to which this financing may be directed. Fiscal 1973 was the first full year of operation

under the WHO-Bank cooperative program,
which functions in the fields of water supply,

Inter-Agency Cooperation wastes disposal and storm drainage. Sector
reconnaissance and study missions were car-

The Bank maintains close working relation- ried out in nine countries, and project identifi-
ships with a number of other international cation and preparation missions in five. WHO
agencies in the field of economic development, regional and country engineers provided as-
helping to avoid duplication of effort and to sistance to special Bank missions in 12 countries.
assure the mutual reinforcement of their inde- The Bank and the United Nations Industrial
pendent activities. Development Organization (UNIDO) have

A particularly close relationship, and the one agreed on the terns of a cooperative program.
of longest standing, is with the International The agreement will become effective on jan-
Monetary Fund (IMF), both at headquarters and uary 1, 1974, after it has been approved by the
through collaboration in the field. Another par- Boards of Governors of the Bank and IDA.
ticularly close relationship is with the UNDP, Meantime, the institutions are cooperating in-
which deals with technical assistance and pre- formally. As is the case under the other co-
investment. Both institutions recognize the operative programs, a special unit has been
need for cooperation, since the UNDP's prin- established in UNIDO. Itwill provide industrial
cipal function is the financingof pre-investment economists and other experts to help in identi-
and the Bank's is the financing of investment- fying and preparing industrial projects for
successive stages of a single economic process. financing by the Bank Group; make available

Formal arrangements for jointly financed to governments technical assistance in com-
programs have been established between the missioning and supervising project feasibility
Bank and three of the specialized agencies studies and in carrying out industrial projects
within the U.N. system: the Food and Agricul- financed by the Bank Group; and participate
ture Organization of the United Nations (FAO), in industrial sector studies.
the United Nations Educational, Scientific and So far, the Bank has not entered into formal
Cultural Organization (Unesco) and the World agreements with other U.N. agencies, but there
Health Organization (WHO). Under the agree- has been extensive ad hoc collaboration with
ments establishing these programs, the agencies a number of them. The Bank has participated
act, in effect, as supporting technical arms of in the inter-agency multi-disciplinary missions
the Bank, giving assistance to governments in concerned with employment policy sent to de-
the identification and preparation of projects veloping countries under the auspices of the
for Bank Group financing, and providing staff International Labour Organization (ILO). Dur-
support for Bank economic, appraisal and ing the year, the Bank took part in an inter-
supervision missions. Costs of agreed work agency meeting convened by ILO to evaluate
under the cooperative programs are shared, the results of the first four such missions. The 65



two institutions have held the first of what are or four Latin American countries, by assisting
to be periodic consultations on cooperation in governments to create documentation and
economic work. In-service training was pro- transport sector files into which information
vided during the year for three members of needed for national transport planning will be
the staff of the U.N. Institute for Training and fed in a systematic way and on a continuing
Research (UNITAR). basis. The Bank is financing the services of a

The Bank Group maintains close working transport expert who is working on the project
relations with various international institutions in Chile, under the supervision of ECLA. Agree-
operating in the population field, in particu- ment was also reached with ECLA on a joint
lar the U.N. Fund for Population Activities study on income distribution in Latin America.
(UNFPA), WHO and the Pan American Health The project is expected to last about a year
Organization, as well as with bilateral agencies and may lead to further analytical studies.
and private institutions. The Bank is actively During the year, the Bank's association with
participating in the planning of the U.N. World the United Nations Children's Fund (UNICEF)
Population Year and the World Population has developed considerably. After consultation
Conference in 1974. Regular semi-annual meet- with the Bank, UNICEF is undertaking in Bang-
ings to coordinate population activities have ladesh and Egypt (with the assistance of ILO)
been instituted with both UNFPA and WHO. training programs and studies of employment
The joint Bank-UNFPA project in Indonesia ini- which the Bank will take into account in de-
tiated in 1972 provided the first major experi- termining its lending to those countries.
ence of aid coordination on a project basis in UNICEF inputs in fields such as nutrition and
the population field. A different coordination population have also become significant ele-
arrangement was made in the case of a project ments in the formulation of Bank lending pro-
approved in fiscal 1973 for Malaysia. The proj- grams. These developments are at least in part
ect is being supported by a grant from UNFPA the result of consultation, exchange of docu-
and a Bank loan, provided on a parallel basis, ments and similar coordination efforts among
with each agency financing separate compo- senior UNICEF and Bank staff, at headquarters
nents within an integrated package. In Iran, the and in the field.
Bank-assisted project complements inputs pro- The Steering Committee set up by WHO,
vided by UNFPA. Bank staff were associated UNDP, FAO and the Bank in 1972, combined
with a UNFPA mission to Bangladesh, in which to coordinate their action in planning a river
a Unesco adviser also participated. WHO spe- blindness control program in Western Africa.
cialists in the medical and nursing fields par- Further details are given in the "Western
ticipated in Bank missions to Egypt and Iran. Africa" section of this Report.
WHO and Unesco, and WHO and UNFPA, At an Inter-Governmental Meeting on Jute
participated in Bank appraisal missions for fam- early in 1972, producing governments agreed
ily planning programs in the Philippines and in principle to establish "Jute International" to
Kenya, respectively. Under arrangements in- plan and carry out a program for development
formally agreed upon, FAO will provide staff and expansion of the world market for jute,
support through consultants, as needed, to help sponsoring and financing programs of technical
the Bank in the initial stages of developing production and end-use research, as well as
nutrition projects. market research and promotional activities. The

The Bank, the Inter-American Development UNDP was asked to provide "preparatory as-
Bank (IDB), the Inter-American Committee on sistance" in defining the organization of "Jute
the Alliance for Progress (CIAP), the IMF and International," its terms of reference, the
the U.S. Agency for International Development sources, magnitude and terms of possible
(USAID) continue to work together to improve financing for it, and an initial work program.
the coordination of assistance to Latin Ameri- The Bank joined with the UNDP in an explora-
can countries through the CIAP country review tory mission which visited jute-producing and
process. They cooperate through an Inter- selected consumer countries in connection
Agency Advisory Group, which does prepara- with formulation of the "preparatory assist-
tory work for the CIAP reviews, as a result of ance" project.
which the review exercise has been strength- The Bank has almost continuous contact with
ened and improved. The Bank's economic re- regional development banks, particularly the
ports and other documents comprise part of Inter-American Development Bank (IDB), the
the documentation for these reviews, and are Asian Development Bank (AsDB), and the Afri-
also used by the CIAP Secretariat as back- can Development Bank (AfDB). There are regu-
ground and reference material for its own lar consultations and exchanges of information.
reports. This has required coordinating the World Bank missions to countries within the
schedules of Bank missions and of the CIAP area of a regional bank's operating interests
reviews. call in at the bank to discuss their findings. The

During the year, the Bank and the U.N. Eco- Bank's Permanent Mission in Western Africa
nomic Commission for Latin America (ECLA) maintains active liaison with AfDB. Together
reached agreement on a program to design and with the UNDP and the U.N. Economic Com-
develop transport information systems in three mission for Africa, the Bank and the AfDB have 66



set up a coordinating committee for pre-invest- $2.02 million, and comprised the following:
ment studies. During the year, the Bank pro- $1 million to CIMMYT, $750,000 to IITA,
vided in-service training for staff members of $150,000 to CIAT, and $120,000 to IRRI. It was
the AfDB and the East African Development expected that the sums might be supplemented
Bank. World Bank financing for a number of if allocations by other donors left shortfalls in
projects was extended jointly or in association the funds required by these institutions.
with support from a regional bank. For exam- In addition, the TAC and the Consultative
ple, the World Bank joined with IDB in provid- Group endorsed initiatives toward the estab-
ing funds for expansion of Brazil's flat steel lishment of research activities to improve cattle
products capacity, and with the Central Ameri- production in tropical Africa. At the end of the
can Bank for Economic Integration in financing year, discussions were proceeding with African
the first interconnection between the power authorities and prospective donors with a view
systems of Honduras and Nicaragua. to setting up an International Laboratory for

Economic reports on countries of common Research on Animal Diseases (ILRAD) and an
membership, appraisal reports on Bank and International Livestock Centre for Africa (ILCA),
IDA projects in those countries, and the Bank's of which ILRAD would become a part if efforts
commodity studies have for a number of years to create ILCA were successful.
been exchanged with or made available to the
regional banks and to appropriate U.N. agen- The Commodity Problem
cies. During the year, under a procedure earlier
approved by the Executive Directors, arrange- Trends in the production and marketing of
ments were instituted for the reciprocal ex- primary commodities - agricultural products
change of policy papers submitted to the and minerals-have a major influence on the
Directors and to the Boards of the Inter-Ameri- prospects of most of the Bank's developing
can Development Bank, the Caribbean Devel- member countries. The commodity situation
opment Bank and the Asian Development Bank. and outlook for about 40 primary products
The reciprocal exchange of a more limited which figure prominently in the exports of de-
range of such papers between the Bank and the veloping countries is, therefore, continuously
Commission of the European Communities was reviewed by the Bank as a guide both to lend-
also begun. It is hoped that similar arrange- ing policies and to assessments of the pros-
ments may be instituted with the African De- pects, problems and creditworthiness of
velopment Bank in the near future. borrowing countries.

During the year, the Executive Directors dis-
cussed a paper on "Development Policy for

International Agricultural Research Countries Highly Dependent on Exports of
Primary Products." The analysis pointed to two

The membership of the Consultative Group fundamental needs. The first is for many of
on International Agricultural Research (CGIAR), these countries to diversify their production
established under the joint sponsorship of the into lines where the demand prospects are
Bank, FAO and the UNDP in 1971, has risen to more favorable. The second is for improved
29; Australia and the Commission of the Euro- access to the major markets of the world for
pean Communities joined during the year. The agricultural products, processed primary prod-
Bank continues to act as Chairman of the ucts and manufactures exported from develop-
Group. ing countries.

At a meeting in December 1972, the Group It was agreed that the Bank could play an
accepted recommendations of its Technical important role by helping developing countries
Advisory Committee (TAC) for financial sup- to diversify their economies and take advan-
port of six international agricultural research tage of the economic opportunities open to
institutes: the International Center of Tropical them. The heavy dependence on exports of
Agriculture (CIAT) based in Colombia; the In- primary products with poor market prospects
ternational Maize and Wheat Improvement presents a particularly difficult problem for the
Center (CIMMYT) in Mexico; the International smaller and poorer countries with their limited
Potato Center (CIP) in Peru; the International domestic markets. The Executive Directors,
Institute of Tropical Agriculture (IITA) in Ni- therefore, agreed that in its lending and tech-
geria; the International Rice Research Institute nical assistance programs, the Bank should
(IRRI) in the Philippines; and the newly generally:
founded International Crops Research Institute * limit its financing of new production of pri-
for the Semi-Arid Tropics (ICRISAT) in India. mary products facing inelastic demand to

Individual members of the Group indicated countries with few export alternatives, in
intentions of making a total of approximately order to minimize adverse price effects on
$24 million available for the activities of these other exporting countries;
centers in calendar 1973. Included in this * expand assistance to the 'least developed"
amount were grants by IDA, to be made from countries in evaluating comparative ad-
funds transferred to it out of the Bank's net vantage and formulating industrialization
income for fiscal 1972. These grants totalled policies; 67



* expand assistance for research in agricul- completion of two reports undertaken earlier-
tural production, marketing and end-uses; one on the Bank's operations in Colombia, and

* increase support for economic integration the other on its experience with selected elec-
and trade among developing countries; tric power projects in Africa, Asia and Latin
and America-the evaluation unit has moved into

* devote greater attention to export policies the second phase of its program. Reports have
in country economic work and to export been prepared on a number of individual proj-
potential in project analysis. ects in the transportation and power sectors.

The Bank's analytical work on commodities Two larger studies of a sample of loans for
has been increasingly addressed to examining highways and for development finance com-
issues of investment policy. The Executive Di- panies in various countries have reached an
rectors considered three papers on "Market advanced stage. Systematic procedures have
Prospects for Rice: Framework for Commodity been developed for following up, with the op-
Lending in 1973-74," "The International Tea erational departments, recommendations and
Market: Review and Outlook for Bank Lending suggestions resulting from evaluation studies.
in 1973-74" and "Sugar: A Reappraisal of In- Since the end of the fiscal year, on the basis
vestment Policies for Developing Countries." of the experience derived from evaluation
The papers analyzed the market situation and work, a start has been made with the introduc-
prospects in the context of the strategy for tion of a more comprehensive system under
futLire Bank lending for the production of these which reports will be prepared, within about
commodities. a year of the final disbursement against a loan

The papers on rice and sugar pointed to the or a credit, on every project supported by the
need for expanding production in developing Bank and IDA. These reports will assess the
countries, whereas the paper on tea advocated extent to which the objectives of the project
a highly selective approach to new investments. have been accomplished and the reasons for
In their discussion of the paper on sugar, the deviations. Deeper evaluation work will be
Executive Directors generally agreed that the concentrated on projects which these reviews
Bank should proceed with financing sugar pro- show as deserving closer attention because of
duction where justified in terms of the coun- the complexity of objectives involved, the po-
try's comparative advantage. It was noted that tential for deriving useful lessons or the need
supply and demand were difficult to predict in for comparative analysis.
the medium and long term, and that the his- The independence of the Bank Group's
tory of sugar markets had been characterized evaluation has been formalized since the end
by sharp swings in prices. The view was, there- of the year by making the Operations Evalua-
fore, expressed that the Bank should continue tion Division of the Programming and Budget-
to monitor market prospects closely. ing Department a separate department. The

New opportunities for stimulating exports work of both the Operations Evaluation De-
from developing coLintries are receiving greater partment and the Internal Auditing Department
attention. For example, a staff paper on the is to be supervised by a Vice President having
"Tropical Hardwood Trade in the Asia-Pacific no other operating responsibilities.
Region" concludes that systematic exploitation
of tropical hardwood resources offers promis- Economic Research and Studies
ing opportunities to foster economic develop-
ment in Indonesia, Malaysia and the Philippines. The Bank Group's program of economic re-
Wood processing offers such countries addi- search reflects its concern with a wide variety
tional advantages in that it is a labor-intensive of economic and social problems. The program
activity providing an opportunity to industrial- assists general country economic analysis and
ize remote areas on the basis of locally avail- project and sector analysis by providing the
able resources. necessary factual and conceptual basis and

A similar study is now being planned for analytical techniques. It also helps to improve
Western Africa, following which it is proposed understanding of basic development issues and
to analyze opportunities for developing the processes in a systematic way. Increasingly, the
large forestry resources of Latin America and research is being conducted in collaboration
the Caribbean region. Consultations are in with national research institutes in member
progress with other international institutions to countries so as to promote the exchange of
identify and study market prospects for new ideas and experience, and to concentrate the
products which offer a potential for export effort on the most important issues.
growth. Meat and vegetables are likely to be The program at present consists of over 50
subjects for intensive study. studies, covering a wide range of subjects. The

latter include economic planning, income dis-
Evaluation of Operations tribution, agriculture and rural development,

trade, international finance, industry, educa-
The Bank and IDA have continued to tion, labor and unemployment, urbanization,

strengthen their work on evaluation of the ef- regional development, transportation, public
fectiveness of their operations. Following the utilities, and financial institutions. 68



The program seeks to meet the priority needs extensionsof these studies are beingconsidered.
for research in each of these areas. Special em- Individual studies in the program are de-
phasis is being given to income distribution, scribed in a publication entitled "World Bank
employment, rural development, urbanization Group Research Program," which first ap-
and regional development. Several studies have peared in September 1972, and is to be issued
been initiated recently in these areas and more annually. Many of the Bank's studies are pub-
are being prepared. They are designed to assist lished as "Staff Working Papers." Selected
policy formulation and operations in a number monographs are published by the Johns Hop-
of ways. They generate and interpret basic data, kins University Press as "World Bank Staff
examine the impact of policy instruments in Occasional Papers." Studies and publications
both general and partial equilibrium settings, are listed in the "World Bank Catalog" which
evaluate programs and projects in member is issued annually.
countries, and suggest techniques of incorpo- Considerable attention has been given to dis-

1 rating objectives other than economic growth seminating the results of Bank Group research
in designing the Group's operations. more widely. An international meeting of Di-

Among the studies now in progress, one is rectors of Development Research and Training
reviewing in depth the experience with 13 rural Institutes was sponsored by the Bank and- the
development projects, including some partially Organization for Economic Co-operation and
financed by the Bank Group, in Cameroon, Development in September 1972 in Belgrade
Ethiopia, Kenya, Malawi, Mali, Nigeria and Tan- to establish contacts and promote collabora-
zania. The projects include such aspects as tion. Following the meeting, a program has
smaliholder agriculture, livestock ranging, rural been established for the regular exchange of re-
industry and credit schemes. Other studies re- search documents with development research
lating to the development of the rural sector centers.
are intended to evaliate the impact of feeder
road projects in the Yemnen Arab RepLiblic and International Centre for Settlement
Ethiopia, village electrification in El Salvador,
and rural public works in several member of Investment Disputes (ICSID)
countries. By June 30, 1973, 65 States had ratified the

The program includes a significant amount Convention on the Settlement of Investment
of research on trade and industrial policies, and Conves, an are ttlemers of ICsIDn
on economnic planning in developing countries. Disputes, and are thus members of ICSID.on coni-nc paningin eveopng ounri's. Three additional governm-ents had signed but
Studies are being made of alternative incentive not yet ratified the Convention. The Centre's
systems (such as tariffs, quotas and credit pref- own Annual Report provides details of its
erences), Industrial capacitv utilization, and in membership and affairs.
dustrial planning. A volume on "Multi-level
Planning: Case Studies in Mexico," edited by
Alan Manne and Louis Goreux, was published International Investment
recently. Another study is intended to appraise Insurance Agency
thle utility of economy-wide planning models
on the basis of experience. It will consist of a In April, the Executive Directors decided to
series of review papers, with a common theo- send to governments the most recent draft of
retical framework, covering specific planning the Articles of Agreement for an International
problems in such areas as employment, trade, Investment Insurance Agency together with a
regionalization, and intersectoral consistency. staff memorandum identifying the principal
The survey will help the Bank and its member outstanding issues and to ask them whether
countries in developing new approaches and they were interested in proceeding with the
techniques for country economic analysis. proposal. The Executive Directors also decided

Several studies are being conducted on edu- that unless enough governments, of both de-
cational policy. The subjects include the inter- veloped and developing countries, expressed
actions of educational policies with labor positive interest, no further work on the pro-
markets, methods of educational financing, and posal would be done in the Bank. Pending the
design of rural education projects. A study on receipt of indications of interest, discussions by
alternative learning technologies in vocational the Executive Directors of the proposed Agency
training is examining the circumstances Linder have been suspended.
which non-formal industrial training schemes
in developing countries might be preferable to Bank and IDA Membership
training programs in formal institutions.

The studies begun earlier on highway design The Bank's membership increased to 122 and
standards and capital-labor substitution in road IDA's to 112. Bangladesh joined the Bank and
construction and civil works are continuing. IDA. Bahrain, Qatar, Romania and the United
They are intended to provide primary data of Arab Emirates joined the Bank. Fiji, Oman, and
basic importance to the planning of highways Trinidad and Tobago joined IDA. At the end of
and civil works, and have attracted great inter- the year, action was pending on membership
est in a number of member countries. Further in the Bank for The Bahamas, Barbados, Malta 69



and Western Samoa, and in IDA for Malta and Programs Departments, whose functions cor-
Western Samoa. respond broadly to those of the former area

departments. In addition, there is a Projects

Reorganization of Bank Group Department, with its own sector specialists-
for agriculture, education, public utilities and

In January 1972, the Bank Group decided to transportation.'"5 The Bank's missions stationed
undertake a comprehensive study of its organi- in developing countries report to the Regional
zation to ensure that its structure was well Offices responsible for their area of operation.
suited to the projected scope and level of its Specialists engaged in relatively new types of
activities. There were a number of reasons for project work and those that are too few in
undertaking the study. The Bank's structure had number for efficient decentralization are as-
been designed in 1952. Although it had evolved signed to the Central Projects Staff (CPS). They
in response to circumstances over the years, it are responsible for projects in industry, popu-
had not undergone any fundamental change. lation and nutrition, rural development, tour-
Meanwhile, the size, scope and complexity of ism, and urbanization. The CPS is headed by
the Bank's activities had greatly increased. the Vice President, Projects Staff, who also re-

The growth had been particularly rapid since ports to the Senior Vice President, Operations.
1968. Lending activities and staff had expanded The new "decentralized" structure is de-
substantially. The number of departments had signed to serve three main aims. Firstly, it per-
increased. Some had grown to the point where mits the Bank to maintain and improve the
they were beginning to become unwieldy. effectiveness of the development assistance it
There was a basic need to speed up the process provides to borrowing countries as the growth
of decision-making, and to maintain the quality in its activities continues. Secondly, it estab-
of work, especially since the expansion of the lishes the framework for closer working rela-
Bank's activities was expected to continue. tions between the "country experts" and the

As a result of the study, major changes have "sector specialists," and thus enables them to
been made in the operational structure of the gain a deeper understanding of the develop-
Bank and IDA.(') Previously, the structure con- ment problems, needs and opportunities of the
sisted of seven "area departments"(2) and eight countries they serve. Thirdly, the new structure
"projects departments."i31 Broadly, the area permits better utilization of Bank staff in deal-
departments were composed of "country ex- ing with more complex programs which require
perts"-loan officers and economists who had a multi-disciplinary, team approach in prepar-
expert knowledge of particular countries, or ing, appraising and implementing projects.
groups of countries. In the projects depart- With the regionalization of the Bank's op-
ments, on the other hand, were staff with spe- erating staff, provision has been made for a
cialized technical skills in specific sectors who broad range of policy and operational support
worked on projects in all parts of the world. to the five Regional Offices. This includes pol-
Thus, agricultural specialists were centered in icy formulation; the assurance of quality and
the Agriculture Projects Department, educa- consistency in Bank operations; and technical
tionists in the Education Projects Department, innovation. The support is provided by the new
and so on. All area departments reported to Development Policy and Central Projects Staffs.
one Vice President; all projects departments The latter also, as mentioned earlier, includes
to another. certain technical specialists who have not been

Under the new structure, five Regional Of- decentralized.
fices"') have been established at the Bank's The Development Policy Staff (DPS), includ-
headquarters. Each office is responsible for ing the Computing Activities Department, re-
planning and supervising the execution of the ports to the Vice President, Development
Bank's development assistance programs within Policy. The DPS deals with global and country-
its assigned countries. Each has under its direct wide development policy issues and sector
control most of the experts-such as sector policies in industry, population and urbaniza-
specialists, financial analysts, economists and tion. It is responsible for the quality of the
loan officers-required to carry out its assigned Bank's economic work. It operates the Bank's
responsibilities. The Regional Offices are economic data systems, manages the program
headed by Regional Vice Presidents, who re- of research, handles commodity analyses, and
port to the Senior Vice President, Operations. provides operational support to the Regional
Within each Regional Office are two Country Country Programs Departments. The major or-

Since the Bank and IDA have the same organization, p ganizational change in the DPS was the crea-
erating procedures and staff, all references to the Banik tion of a Policy Planning and Program Review
apply equally to IDA in this section. Department to coordinate the policy work of
F" For Eastern Africa; Western Atrica; Europe, Middle East the Bank.
and North Africa; South Asia; East Asia and the Pacific;
South America, and Central America and the Caribbean. The Central Projects Staff deals with sector

"3 For Agriculture; Education; Transportation; Public Utilities; policy issues in the decentralized sectors and
Industry; Population and Nutrition; Tourism; and Special with project issues; it provides operational sup-
Projects.

0) For Eastern Africa; VVestern Africa; Europe, Middle East and () Three of the Regional Offices also have their own technical
North Africa; Asia; and Latin America and the Caribbean. staff for development finance company projects. 70



port primarily to the Regional Projects house" management consulting services
Departments. and guides the Bank's future organizational

As a further measure to assure quality and development.
consistency in the Bank's work, lending opera- * A Director, External Relations, reporting to
tions proposed by the Regional Offices con- the President, has been appointed to lead
tinue to be reviewed by the Loan Committee. the Bank's programs in the fields of infor-
The Committee consists of the Senior Vice mation, public affairs and relations with
President, Operations; Vice President, Finance; international organizations.
Vice President and General Counsel; Vice * The Secretary, in addition to his previous
President, Projects Staff; and the Regional Vice responsibilities, has assumed responsibility
President responsible for the loan being con- for liaison with the Executive Directors,
sidered. It is the responsibility of the Com- and reports directly to the President.
mittee to ensure that each loan is financially The year has been one of significant struc-
iound, and has been prepared in accordance tural change for the Bank. As a result of the
with the Bank's policies and procedures. reorganization, lines of authority and responsi-

A number of other notable organizational bility have been clarified and strengthened.
changes have been made during the year: Additional capacity has been provided for ef-

* A new Vice President has been appointed fective growth in the number and complexity
to direct the activities of the existing Per- of lending operations, and the staff support
sonnel and Administrative Services De- departments have been further rationalized.
partments and those of a new Organization The new organizational structure is outlined
Planning Department which provides "in- in the chart on pages 72 and 73.
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Borrowings and Finance

World Capital Markets-Calendar 1972 their borrowings by $297 million to $2,125 mil-
lion. As a result, borrowings for development

Sharp increases in borrowings by all cate- in 1972 reached a new high and accounted for
gories of issuers lifted total borrowings on the more than 28% of total obligations sold on the
world capital markets to a new peak in calendar world capital markets during the period.
1972. An aggregate of $11,133 million equiva- Through national markets and the Eurobond
lent of long-term foreign and international1() market, Europe-for the eighth consecutive
issues was marketed during the year, a gain of year-was the principal supplier of long-term
$3,396 million or 44% over the total for the funds to external borrowers in 1972. Sales of
previous year. Included in these issues were foreign and international issues on these mar-
obligations of the World Bank equivalent to kets aggregated $8,144 million, an increase of
$1,877 million, or 17% of total securities sold $2,520 million.
on the world capital markets. As in 1971, Deutsche mark and Swiss francs

Included in 1972 marketings were $6,917 were the European currencies most in demand
million of international issues, up 63%; $1,941 in 1972. Issues denominated in Deutsche mark
million of foreign issues sold on various Euro- amounted to the equivalent of $1,814 million,
pean markets, up 18%; and $2,276 million of or $548 million higher than in the previous
foreign issues sold on the North American and year. Included were $1,238 million in interna-
other markets outside Europe, a gain of 24% tional issues denominated in mark, and $576
over 1971. million of foreign issues sold on the German

In terms of U.S. dollars, a part of the increase market. Swiss franc issues amounted to the
can be attributed to further currency revalua- equivalent of $984 million, an increase of $157
tions during the year. But the larger part reflects million. All Swiss franc issues were sold on the
an actual increase in the real value of the secu- market in Switzerland: $851 million through
rities sold.'2) public offerings and $133 million by private

Issuers in the industrialized countries bor- placement.
rowed $7,124 million in 1972, equal to approxi- Other European currencies were also in sub-
mately 64% of total borrowings in the world stantial demand during the year. A total of $510
capital market in the period, and a gain of million equivalent of French francs was bor-
$2,126 million over borrowings in the previous rowed, principally through the Eurobond mar-
year. Borrowings by issuers in the industrialized ket. Borrowings of Netherlands guilders
countries of Europe amounted to $2,749 mil- equalled $497 million, virtually all of this sum
lion in 1972, an increase of $552 million over being raised by means of private placements
volume reported for 1971; and borrowings by on the Eurobond market. The market in Italy
issuers in the other industrialized countries supplied the equivalent of $198 million in lire,
amounted to $4,375 million, a rise of $1,574 with development institutions and multilateral
million over the total borrowings in 1971. European agencies accounting for all the bor-

Borrowings by issuers in the developing rowings. Issues denominated in Luxembourg
countries exceeded the $1,000 million mark for francs totalled $185 million, the bulk of them
the first time. Such borrowings totalled $1,053 being sold by public offerings on the Eurobond
million, a gain of $584 million over 1971. In- market. Sales of debt obligations denominated
ternational development institutions increased in sterling fell during the year by the equivalent

of $43 million to a total of $160 million.
Issuers in the industrialized countries again

"I The terms "foreign" and "international" in this context drew heavily on the European markets to meet
refer to issues sold outside the country of the borrower; their financial requirements by borrowing
foreign if sold in one national market, international if in
more than one simultaneously. $6,503 million, an increase of $1,698 million

2) Non-dollar securities sold in calendar 1972 are expressed over 1971. Included were borrowings of $801
in U.S. dollar equivalents based on the exchange late million by European multilateral institutions, a
vis-a-vis the dollar at the time the securities were oftered
or placed. gain of $359 million. 74



U.S. corporations and their European finan- million; and the Bank borrowed Y 100,000 mil-
cial affiliates were the largest class of borrowers lion from The Bank of Japan.
in Europe, as they have been for several years. The Asian Development Bank borrowed the
The corporations sold on European markets equivalent of $49.7 million in 1972 by means
foreign and international obligations amount- of a Y 10,000 million offering on the Japanese
ing to $2,107 million, a gain of $727 million. market and a Lit 10,000 million offering on the
Included were obligations convertible into market in Italy.
common stock amounting to $967 million. The Inter-American Development Bank's

Private enterprises in the United Kingdom borrowings aggregated $141 million equiva-
were the second largest borrowers in Europe lent. They were raised by means of a public
With sales of $805 million equivalent of obliga- offering of F 100 million on the French market,
tions, including $748 million sold in the two public offerings totalling DM 200 million
Eurobond market. Other major borrowers in on the German market, an offering of SwF 80
Furope were Canadian issuers with sales of million on the market in Switzerland, and by
$471 million; Danish, $239 million; South Afri- two private placements: one in Sweden
can, $281 million; Finnish, $182 million; Aus- amounting to SKr 30 million; the other a U.S.
tralian, $240 million; French, $236 million; and dollar issue amounting to $32.4 million placed
Swedish, $225 million. on the international market.

The developing countries borrowed $650
million in Europe during 1972, or about $465 World Bank Issues-Calendar 1972
million more than in 1971. All such borrowings
were made through the Eurobond market. Twenty-four issues aggregating the equiva-
Spanish issuers, both public and private, bor- lent of $1,877 million were marketed by the
rowed $117 million equivalent by public offer- World Bank in 1972. Included were 13 public
ings and a further $11 million by a private offerings amounting to $853 million: three each
placement. Brazil by means of three public of- in Germanv and Japan, two in Kuwait, one each
ferings, including the only issue of the year in Belgium, Italy, Switzerland and the United
denominated in European Monetary Units, bor- States, and one public offering of French franc
rowed $96 million. Other issuers in developing bonds on the Eurobond market. Through nine
countries that raised funds in Europe were: private placements in Belgium, Germany, Japan,
Mexican, $80 million; Hungarian, $50 million; Switzerland and internationally, the Bank sold
Singapore, $51 million; Philippine, $50 million; issues totalling $624 million equivalent. It sold
and Venezuelan, $39.8 million, a further $400 million of two-year U.S. dollar

Foreign issuers sold obligations amoLinting bonds by placement with some 65 central
to $1,513 million in the U.S. market, a gain banks and with international organizations.
of $170 million over 1971. Canadian issuers
borrowed an aggregate of $925 million, an in- The Bank's Borrowings-Fiscal 1973
crease of $290 million. Of the Canadian bor-
rowings, $775 million was accounted for by In the fiscal year, the Bank marketed 22
provincial governments and provincial power issues of its obligations in an amount equiva-
commissions. lent to $1,723 million. This figure brought total

The U.S. market supplied $588 million for marketings in the five years ended June 30,
development, or $120 million less than in 1971. 1973, to $6,794 million, as compared with mar-
The World Bank borrowed $250 million, and ketings of $2,450 million in the preceding five
$338 million of obligations were sold by de- fiscal years. Net funds raised in the capital mar-
veloping countries: Israel, $222 million; Mex- kets in the fiscal years 1969-73 aggregated
ico, $96 million; and Panama, $20 million. $3,907 million, against a net of $1,007 million

Foreign and international borrowings in in the 1964-68 fiscal period.
Japan expanded during the year. A total of In addition to issues sold during the fiscal
$1,108 million equivalent was raised there, in- year, the Bank, in June 1973, arranged for the
cluding $472 million of foreign currency issues largest single borrowing it has made to date
privately placed: $407 million by governments in Switzerland. Settlement on the borrowing
aind public and private enterprises in several was scheduled for after the close of the fiscal
industrialized countries and an international year, so that it is not included in the total bor-
organization; and $65 million by issuers in three rowings for the period. The borrowing, total-
developing countries-Brazil, Greece and Iran. ling SwF 450 million, consisted of three note

Yen borrowings during the year aggregated issues of SwF 150 million each that were placed
Y 195,800 million, equal to $636 million. In- privately with Swiss banking institutions. Ma-
cluded were public offerings by Australia and turities ranged from six to eight years, with an
the Province of Quebec totalling Y 20,000 mil- interest rate of 63/8% on the six year maturity
lion and a private placement of Y 10,800 mil- and a rate of 61/2% on the notes maturing in
lion by a U.S. shipping firm. seven and eight years.

The World Bank borrowed a record V 155,000 Japan was the largest supplier of borrowed
million, or $503 million equivalent. Three pub- funds to the Bank in fiscal 1973. A total of
lic offerings of the Bank amounted to V 55,000 V 180,000 million was raised during the year. 75



Included was V 90,000 million, drawn down in The remaining funds borrowed in Japan were
seven tranches under a loan agreement, signed raised through the public offering of two 7%
in March 1972, by which The Bank of Japan 15-year bond issues, each amounting to
agreed to lend the World Bank Y 100,000 mil- Y 20,000 million; and placement, with a group
lion. The cost of funds drawn down ranged of 13 Japanese financial institutions, of a 6.90%
from 6.76% to 6.78%. The interest rate on all note issue with a final maturity of 10 years,
tranches was 6.74%. The average maturity of amounting to " 10,000 million.
each tranche was 61/2 years. In fiscal 1972, a Included in obligations sold in the year was
first draw-down of Y 10,000 million was made the Bank's first issue of bonds in Lebanon;
ata cost of 7.05%. LL 75 million of 67/8% Five-Year Bonds which

In February 1973, a second loan agreement, were placed with several Lebanese banks. After
covering the largest single borrowing to be an interval of 11 years the Bank returned to the
undertaken by the World Bank, was signed with market in Italy with an offering of Lit 25,000
The Bank of Japan. Under its terms, The Bank million of 7% Fifteen-Year Bonds.
of Japan agreed to lend Y 135,000 million to World Bank issues in Germanv in fiscal 1973
the World Bank in the 12 months from Feb- aggregated DM 1,163 million and equalled
ruary 1973 to February 1974. The average ma- nearly 22% of all obligations sold in the year.
turity of the borrowing is 61/2 years, and the Included were three public offerings amount-
interest rate on each draw-down is to be based ing to DM 700 million, four private placements
on the yield to original subscribers to Japanese with the Deutsche Bundesbank totalling DM
Government guaranteed bonds. Through June 438 million and a placement of DM 25 million
30,1973, two tranches aggregating v 40,000 mil- with Deutsche Girozentrale-Deutsche Kommu-
lion had been drawn down and are included in nalbank.
the total of borrowing for fiscal 1973. Interest Additional funds were raised through two
cost to the World Bank for each tranche was public offerings in Kuwait totalling KD 40 mil-
6.74%. lion and a SwF 100 million offering on the Swiss

World Bank Borrowings-Fiscal Year 1973
(In millions)

Currency US dollar('
Issue of issue Equivalents

Public Offerings
Germany 61/2% 10-Year Bonds, due 1982 DM250.0 77.6

63/4% 10-Year Bonds, due 1983 DM200.0 62.1
63/8% 15-Year Bonds, due 1979/88 DM250.0 88.0

Italy 7% 15-Year Bonds, due 1978/87 Lit25,000.0 43.0
Japan 7% 15-Year Bonds, due 1978/87 Y20,000.0 64.9

7% 15-Year Bonds, due 1978/87 Y20,000.0 64.9
KLuwait 7% 19-Year Bonds, due 1977/91 KD15.0 45.6

77% 19-Year Bonds, due 1978/92 KD25.0* 76.0
Switzerland 6% 18-Year Bonds, due 1991 SwF100.0 30.8

552.9

Placements
With Central Banks

Deutsche Bundesbank 71/8 % Note, due 1976 DM92.5 28.7
71/8% Note, due 1977 DM127.5 39.6
77/s% Note, due 1977 DM122.5 38.0
77,8 % Note, due 1977 DM95.5 29.6

The Bank of Japan 6.74% Serial Obligations, due 1978/79 V90,000.0 292.4
6.74% Serial Obligations, due 1979/80 Y40,000.0 150.4

International"' 5
5% 0/I, Two-Year Bonds, due 1974 $200.0 200.0
63/4 % Two-Year Bonds, due 1975 $240.0 240.0

Total Placements With Central Banks 1,018.7

Other
Belgium 7%12-Year Loan, due 1980/85 BF1,100.0 24.5
Germany 6.50% Loan, due 1974 DM25.0 7.8
Japan 6.90% Note-Series A, due 1979/83 Y10,000.0 32.5
Lebanon 67/8 % 5-Year Bonds, due 1978 LL75.0 24.9
Netherlands 67/8 % 12-Year Loan, due 1980/85 f200.0 61.6

Total of Other Placements 151.3

Total Borrowings FY1973 1,722.9

50 Based on official rates at time of borrowing.
°2) These Two-Year Bond issues were placed with central banks, governmental agencies, and with international organizations.
*0 KD 12.5 million of this issue was sold on a delayed delivery basis with delivery scheduled on August 31, 1973. 76



ket in July 1947, the original amount of which
World Bank: Gross Borrowings, was $150 million. This was the first bond issue

1964-73 ever to be sold by the Bank. A further $60 mil-
(US$ millions. Fiscal years) lion equivalent of debt was retired in fiscal

1973 by means of sinking fund and purchase

-7,000 7.7,000 - fund operations.

Distribution of Bank Debt

-6,000 6,000- Outstanding borrowings of the Bank in-
creased $1,931 million in the year to a total of
$8,882 million on June 30, 1973.

The estimated distribution of holdings of the
5,000 5,000- Bank's debt by countries at the end of fiscal

1973 showed about 29% held by investors in
Germany, 27% in the United States, 16% in

-4,000 4 000 Japan, 5% in Switzerland and 4% in Kuwait..4,000 The remaining 19% was held largely by central
banks in about 75 countries.

The Bank's borrowing costs in the period,
-3,000 3,000- weighted by amount and maturity, averaged

6.93%, compared with 7.38% in the previous
fiscal year. The Bank's lending rate continued

-.2,000- throughout the year at 71/4 %, unchanged since
2,000 2,00- September 1970.

Liquid resources available to the Bank on
2,450 June 30, 1973, amounted to $3,777 million, an

1,000 O increase of $549 million during the fiscal year
. . ... and of $2,376 million over the amount at the

end of fiscal 1968.

1964-68 19690 Increase in Capital

The Bank's subscribed capital'55 was in-
creased by $691.1 million in fiscal 1973.

market. Private placements were also made 1I) Frgures in this subsection are based on 1944 dollarvalUalion.

with groups of private banking institutions in
Belgium and the Netherlands; and two U.S. Increases in Bank Subscriptions
dollar issues were placed with central banks, tUs$ millions)
other governmental agencies and international Country From To Increase
organizations. ----a--32 .3 1.

Total borrowings in fiscal 1973 included Ecuador 137.12 148.13 10
$1,205 million equivalent of obligations sold Greece 66.7 73.6 6.9
to obtain new funds and $518 million of re- Guyana 16.0 17.1 1.1

funding obligations. In fiscal 1972, new bor- Honduras 8.0 8.4 0.4

rowings were $1,264 million and refundings Israel 95.9 110.8 14.9
$480 million. Japan supplied 50% of new funds Ivory Coast 20.0 36.5 16.5
raised in fiscal 1973, Germany 19%, Kuwait Jordan 16.3 18.7 2.4
10% and the Netherlands 5%. Kenya 33.3 40.0 6.7

The outstanding borrowings of the Bank Khmer Republic 20.3 21.4 1.1
during the year hyde- Kuwait 66.7 69.4 2.7were further increased during the year by ae- Lesotho 3.2 4.3 1.1

livery of $9.6 million of bonds sold in previous Malaysia 133.3 158.7 25.4
years on a delayed delivery basis. In the fiscal Nicaragua 8.0 9.1 1.1
year, the U.S. dollar equivalent of the Bank's Nigeria 106.7 115.2 8.5
outstanding debt was increased by $1,005 mil- Norway 160.0 204.8 44.8
lion as a result of the appreciation, in terms of Peru 63.5 73.5 10.0
U.S. dollars, of the value of non-dollar cur- Spain 266.7 337.1 70.4
rencies in which the debt was denominated. Swaziland 6.4 6.8 0.4

A total of $708 million equivalent of debt Trinidad and Tobago 46.7 53.5 6.8
A total ~~~~~~~~~~~~Turkey 115.0 128.6 13.6

matured during the year; central bank bond United States 6,350.0 6,473.0 123.0

issues, notes held by the Deutsche Bundesbank Viet-Nain 42.7 54.3 11.6
and serial obligations held by The Bank of Yemen, P.D.R. 23.5 24.8 1.3
Japan accounted for the bulk of the maturities. Yugoslavia 106.7 117.8 11.1
Included, however, were $75 million of 3% Total increases 383.9
Twentyfive-Year Bonds sold on the U.S. mar- 77



Included were the original subscriptions, ag- Income and Expenditure: Bank
gregating $307.2 million, received from Bahrain,
Bangladesh, Qatar, Romania and the United Net income of the Bank for the fiscal year
Arab Emirates, all of which became members amounted to $186 million, representing a gain
of the Bank during the period. The remaining of $3 million over the preceding year. For the
$383.9 million represented special increases five years 1969-73, aggregate net income was
in the capital subscriptions of 25 member $964 million, or 34% higher than in 1964-68.
countries, as shown in the table on page 77. Total income of the Bank was $758 million

in fiscal 1973, a gain of $112 million or 17.3%
The increases were received by the Bank over fiscal 1972. Income from investments rose

under a resolution adopted by the Board of $28 million to $215 million as a result of a
Governors in December 1970, which enables further increase of $474 million in the Bank's
the Bank to accept special increases in the investment portfolio and of a modest improve-
capital stock of 75 member countries. Fifty- ment in securities' yields during the year.
five had been accepted by the end of the Income from loans was up 19% to $537 mil-
fiscal year for a total of $1,665.8 million. This lion; and income from other sources remained
included increases by 30 members in the pre- unchanged at $6 million.
ceding two fiscal years. Total subscriptions to Expenditures by the Bank increased by $109
the Bank's capital on June 30, 1973, amounted million to $572 million and largely offset the
to $25,197,300,000. A number of other mem- rise in total income for the fiscal year. Interest
bers eligible for special increases were making on the Bank's borrowings and issuance ex-
preparations to take up additional capital stock. penses were $97 million higher at $494 million.
Authorized capital of the Bank remained un- The overall cost of funds to the Bank, despite
changed during the year at $27,000 million. the rising costs of borrowed funds, continues

to be moderate because of the large amount
Other Financial Operations: Bank of free funds available to it from paid-in capital

and accumulated earnings. As of June 30, 1973,
Loans held by the Bank on June 30, 1973, the average cost of all funds was about 4.4%,

totalled $15,655 million, including loans not compared with around 4% on June 30, 1972.
yet effective and $1,661 million in exchange Administrative expenses of the Bank in fiscal
adjustments resulting principally from changes 1973 increased $12 million to $79.million, after
in currency valuations during the last two fiscal deducting $31 million as a management fee
years. Effective loans held by the Bank charged to IDA and $1.5 million paid to the
amounted to $14,331 million at the end of the Bank by IFC as a service and support fee. The
year. These figures do not include $297 million continuing rise in the administrative expenses
of effective loans to IFC held by the Bank, on of the Bank is attributable to the large increase
which $107 million had been disbursed. in personnel as the Bank has expanded its oper-

For the second consecutive year, disburse- ations, and to inflationary increases in the costs
ments on loans to member countries were of doing business.
above the $1,000 million mark. Disbursements In December 1972, the Board of Governors
in fiscal 1973 were $1,180 million. In the five approved a transfer of $110 million from the
year period ended June 30, 1973, disburse- Bank's net income for fiscal 1972 as a grant to
ments aggregated $4,794 million, or 41% IDA. The Governors, on approving the grant,
higher than in fiscal 1964-68. Influencing the agreed that the equivalent of up to $3 million
rising level of disbursements were both the may be allocated by IDA for grants for agricul-
effects of the doubling of loan commitments tural research. The remaining $73 million of the
over the last five years, and the efforts of the fiscal 1972 net income was allocated to the
Bank and borrowing countries to facilitate the Supplemental Reserve Against Losses on Loans
disbursement process. These efforts are con- and from Currency Devaluations.
tinuing. The undisbursed portion of effective
and non-effective loans to member countries at Finances: IDA
the end of the year amounted to $6,086 million.

New credits amounting to $1,357 million (ex-
The Bank's borrowers repaid $578 million cluding $145 million of reactivated credits to

during the year, including $455 million to the Bangladesh) were approved in fiscal 1973,
Bank and $123 million to investors who had bringing aggregate gross commitments by IDA
purchased portions of its loans. Cumulative to $5,907 million as of June 30, 1973. Effective
repayments to June 30, 1973, amounted to credits held by IDA on that date totalled $5,010
$5,316 million: $3,284 million to the Bank and million, including undisbursed portions of
$2,032 million to purchasers of loans. credits amounting to $1,801 million.

Sales of participations in loans which were Disbursements during the year were $493
approved or signed during the year, and of million, compared with $261 million in fiscal
items from the Bank's loan portfolio, amounted 1972. Aggregate disbursements to June 30,
to $51 million, bringing the cumulative total 1973, were $3,215 million, including a $485
to $2,500 million as of June 30, 1973. million adjustment that reflected the devalua- 78



tion of the U.S. dollar in May 1972 and the member countries with a view to reaching
prospective par value annoLinced in February agreement on a foLirth replenishment of IDA
1973. resources in order to provide additional com-

Resources available to IDA increased $2,634 mitment authority by July 1, 1974. Discussions
million during the fiscal year, in terms of cur- of a fourth replenishment began in December
rent dollars. The bulk of the increase became 1972 and are currently in progress.
available when the third replenishment of the
Association's resources became effective on
September 22, 1972. As of June 30, 1973, 18
Part I and 62 Part II countries had fornally
notified the Association of their participation
in the third replenishment.

Under the replenishment, a total of $2,511 . r
,million was added to IDA's resources: $2,024 Executive Directors
million in fiscal 1973; and $487 million in the
form of advance contributions to the third re- On Apl-il 1, 1973, in accorclance with a reso-
plenishment that were made available by 13 lution unanimously adopted by the Executive
Part I and two Part II countries in fiscal 1972. Directors in January 1972, Mr. Robert S. McNa-

IDA's funds were further increased by a loan mara began his second term as President of the
of SwF 130 million, equivalent to $35 million Bank, IDA and IFC, and as Chairman of the
current U.S. dollars, from the Swiss Confedera- Boards of the three institutions.
tion. The loan is interest free and its repayment The Executive Directors approved 73 Bank
terms parallel the terms of IDA credits. loans and 80 IDA credits cluring fiscal 1973.

On approval by its Board of Governors in In addition, they approved 11 reactivated IDA
December 1972, the Bank macle a firther grant credits to Bangladesh. They met 56 limes in
of $110 million to IDA from net income for formal session and seven times for informal
fiscal 1972. From the $110 million, IDA may, cliscLussions. IFC's Boarcl of Directors held 22
under the Board's resolution, provide up to meetings and actecd on proposals for 28 invest-
$3 million in grants for agricultural research. ments; thev also reviewed IFC's operating
By June 30, 1973, $2.02 million of such grants policies.
had been made, against which $1.74 million The Executive Directors approved grants for
had been disbursed. international agricultural research to improve

As a result of the furtlher prospective devalu- food production in the developing countries.
ation of the U.S. dollar announced in February Thev dealt wilh a variety of policy cquestions,
1973, funds available to the Association for including a review of the Bank's financial poli-
commitment during the year were increased by cies, IDA's lending policies, project supervision,
$328 million, reflecting increases in the U.S. preferential tariffs ancd Bank prOCUrement, eval-
dollar value of undisbursed contributions of uation of Bank operations in Colombia, control
member countries. Other tunds that became of river blindness in Western Africa, and de-
available during the year included $116 mil- velopment policy for countries higlhly clepend-
lion from cancellation and refundings of exist- ent on exports of primary products. In a series
ing credits; the $116 million included $113 of seminars, the Executive Directors reviewed
million of credits made to Pakistan in earlier country economic reports on member coun-
years for development projects in its former tries, including Indonesia, the Republic of
eastern wing, now Bangladesh.Thecreditswere Korea, Nigeria, Trinidad and Tobago, and
reactivated, in revised form, as credits to Bang- Yugoslavia.
ladesh.TheAssociation also received $4 million During fiscal 1973, a group of four Executive
in repayments, $8 million of Part II members' Directors visited Iran, the Republic of Korea
90% initial subscription made available tor and Singapore to view Bank Group projects
commitment, net income of $7 million, and $5 and the development process in these coun-
million from other increases as a result of cur- tries. Another group of four Executive Directors
rency revaluations. In addition, there was a visited seven countries in Western and Equa-
carryover of $2.5 million from fiscal 1972. torial Africa (Gabon, the Ivory Coast, Mali,

The resources available to the Association, M1autritania, Nigeria, Senegal and Zaire).
including those provided bythe third replenish- A list of all Executive Directors ancd Alternate
ment, are expected to be fully committed by Executive Directors, showing their voting power
June 30, 1974. Accordingly, at the 197'2 An- and the countries thev represent, with nota-
nual Meeting of the Board of Governors, the tions of changes since the last regular election
President of the Association announced that of Executive Directors, appears on the follow-
he intended to initiate consultations with the ing page.
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Executive Directors and Alternates of the Bank and IDA
June 30, 1973

Total Votes

Executive Director Alternate Casting votes ot Bonk IDA

Appointed
Vacant') ............. Vacant(') ............... United States ....... ......................... 64,980 210,927
Anthony K. Rawlinson ............ Vacant ............... United Kingdom .............................. 26,250 71,857
Fritz Stedtfeld(2) ............. Wolfgang H. Artopoeus ........... Germany ............................... . 13,903 49,874
Marc Vi6nott 3) ............. Jean-Claude H. Faure ..... ...... France ............................... . 13,042 38,284
Taro Hori ............. Masanari Sumi ............... Japan ................................ 10,480 30,541

Elected
Claude M. Isbister ............. D. R. Clarke ............... Canada, Guyana, Ireland, Jamaicat4) .......... .. 12,067 38,597

(Canada) (Jamaica)
S. R. Sen ............. A. M. A. Muhith ............... Bangladesh, India, Sri Lanka ................... 11,644 38,695

(India) (Bangladesh)
Giorgio Rota . ............. Juan Moro ............... Italy, Portugal('), Spain ...................... 11,581 12,805

(Italy) (Spain)
M. M. Ahmad ...... Mohamed Abdul Rahman ......... Bahrain(4), Egypt (Arab Republic of), Iraq,

(Pakistan) Alsharekh (Kuwait) Jordan, Kuwait, Lebanon, Oman, Pakistan,
Qatar(4), Saudi Arabia, Syrian Arab Republic,
United Arab Emirates(4), Yemen Arab Republic... 10,354 29,048

Andr6 van Campenhout ........... Vural Guisava§ ............. Austria, Belgium, Luxembourg, Turkey ........ 10,335 22,572
(Belgium) (Turkey)

Choi Siew Hong ........ Byong Hyun Shin ......... Burma, Fiji, Indonesia, Khmer Republic, Korea
(Malaysia) (Korea) (Republic of), Laos, Malaysia, Nepal, Singapore(4),

Thailand, Viet-Nam ........................... 10,269 33,979
Hans E. Kastoft .......... Annikki Saarela ............. Denmark, Finland, Iceland, Norway, Sweden ..... 10,087 44,042

(Denmark) (Finland)
S. A. McLeod .......... M. A. Cranswick(5) ............. Australia, New Zealand(4), South Africa... ...... 9,929 16,856

(New Zealand) (Australia)
Bulcha Demeksa ......... Ismel El Misbah Mekki ........... Botswana, Burundi, Equatorial Guinea, Ethiopia,

(Ethiopia) (Sudan) The Gambia, Guinea, Kenya, Lesotho, Liberia,
Malawi, Nigeria, Sierra Leone, Sudan, Swaziland,
Tanzania, Trinidad and Tobago, Uganda,
Zambia ....................................... 9,634 38,599

Alfred Rinnooy Kan ............... Branko Mijovi6 ......... .Cyprus, Israel, Netherlands, Yugoslavia ........ 9,431 22,002
(Netherlands) (Yugoslavia)

Luis Ugueto ..... Carlos Santistevan .......... Costa Rica, El Salvador, Guatemala, Haiti,
(Venezuela) (Peru) Honduras, Mexico, Nicaragua, Panama, Peru,

Venezuela(4t .................................. 8,338 11,243
Mohamed Nassim Kochman ....... Vacant .. Cameroon, Central African Republic, Chad,

(Mauritania) Congo (People's Republic of), Dahomey, Gabon,
Ivory Coast, Malagasy Republic, Mali,
Mauritania, Mauritius, Niger, Rwanda, Senegal,
Somalia, Togo, Upper Volta, Zaire ............... 8,188 22,881

Yahia Khelif ..... Kwaku Gyasi-Twum ........... Afghanistan, Algeria, Ghana, Greece, Iran,
(Algeria) (Ghana) Libyan Arab Republic, Morocco, Tunisia,

Yemen (People's Democratic Republic of) ........ 8,181 19,751
Virgilio Barco ...... Placido L. Mapa, Jr ........... Brazil, Colombia, Dominican Republic,

(Colombia) (Philippines) Ecuador, Philippines ....... .................. 7,562 28,262
Jorge L. Tersoglio ......... Luis Barrios Tassano ............ Argentina, Bolivia, Chile, Paraguay,

(Argentina) (Uruguay) Uruguay(4) .................................... 6,597 20,291

In addition to the Executive Directors and Alternates shown in the foregoing list, the following also served after October 31, 1972:
Director End of period of service: Alternate Director End of period of service:

Derek J. Mitchell December 12, 1972 Didier B. Pfeiffer December 21, 1972
(United Kingdom) (France)

R. Lindsay Knight February 9,1973 Carl 1. Ohman February 28, 1973 i
(New Zealand) (Sweden)

Robert E. Wieczorowski March 9,1973 K. M. Critchley May 15, 1973
(United States) (United Kingdom)

Seitaro Hattori June 18, 1973 Benoit Boukar June 15, 1973
(Japan) (Chad)

Note: The Republic of China (7,750 votes in Bank and 22,503 votes in IDA) and Romania() (1,871 votes in Bank) are not represented by an Executive Director.
(') To be filled by Charles 0. Sethness, Executive Director, and Hal F. Reynolds, Alternate, effective July 24, 1973.
(0) To be succeeded by Hans Janssen on August 23, 1973.
(0) To be succeeded by Jacques Wahl on July 1, 1973.
0) Member of the Bank only.
(5) To be succeeded by Edmund M. W. Visbord (Australia) on August 1, 1973.
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Selected Economic Inidicators for Developzing and
Industrialized Countries-Regional Summary
Averageannual realgrowth,and shares in Gil?, 1961-1967; thereafter, three year,,
centered movine averages(l) (percentages)

Region 1961-67 1968 1969 1970 1971 1972(P)(2)

Developing countries
Real rate of growth:
Total GDP.......... ...... 5.2 5.9 6.7 6.4 6.0 5.8
Agricultural production ..... . . .. 2.7 3.8 3.6 3.5 1.8 -0.9
Manufacturing production ... 6..... 7.8 8.2 9.4 8.8 8.2 -
Population.. ............. 2.4 2.5 2.5 2.4 2.4 2.4
GDP per capita. _ ........... 2.7 3.4 4.1 3.9 3.5 3.3
Gross investment ...... 6.6 6. 8.6 7.8 7.8 -

Share in GNP:
Gross investment,... .... 18.9 19.2 19.6 19.7 19.8 -
Gross national saving.....16.2 16.6 16.8 16.6 16.3 -

Africa
Real rate of growth:
Total GDP................. 3.9 4.9 7.6 5.8 5.5 5.4
Agricultural production. .. i...... 2.2 3.9 2.8 4.1 2.6 1.0
Manufacturing production,......... 9.1 6.9 8.6 9.3 10.1 -
Population ............. 6..i 2.5 2.6 2.6 2.5 2.5 2.6
GDP per capita.......... 1.4 2.2 4.9 3.2 2.9 2.7
Gross investment............. 5.4 6.1 11.0 9.3 10.7 -

Share in GNP:
Gross investment. ......... 16. 18.5 19.1 19.6 20.2 -
Gross national saving .... 13.8 17.0 16.8 16.0 15.1 -

Southern Europe
Real rate of growth:
Total GDP ..... ...... .... 6.9 5.9 6.4 6.5 6.8 8.2
Agricultural production......... i.3.6 2.1 2.1 3.8 3.0 0.3
Manufacturing production......... 10.4 9.0 10.0 9.4 9.3 -
Population. ... 1.5 1.5 1.5 1.5 1.5 1.4
GOP per capita .............. 5.3 4.3 4.9 4.9 5.2 6.7
Gross investment ............. 9.6 5.4 8.1 7.8 8.6 -

Share in GNP:
Gross investment...... ..... 24.4 23.8 24.1 24.1 23.6 -
Gross national saving ... ... 21.2 20.6 20.8 21.0 20.7 -

East Asia'
Real rate of growth:
Total GOP ............... 6.0 7.4 8.1 8.7 7.4 5.4
Agricultural production........... 2.9 2.3 5.1 5.2 3.6 2.7
Manufacturing production......... 10.8 14.5 13.4 14.7 12.5 -
Population ................ 2.5 2.4 2.5 2.6 2.6 2.6
GOP per capita .......... i. 3.4 4.9 5.5 6.0 4.6 2.7
Gross investment ... ....... 12.8 12.8 13.6 10.9 6.8 -

Share in GNP:
Gross investment .. ........ 16.4 19.9 20.7 20.7 20.8 -
Gross national saving......... .. 11.7 15.0 16.1 16.8 17.2 -

Middle East
Real rate of growth:
Total GOP... ............. 7.2 8.6 9.0 9.0 9.4 9.9
Agricultural production ..... w.~..~.5.4 5.1 0.2 -1.3 1.5 9.0
Manufacturing production. ........ 9.1 11.7 12.9 12.3 12.2 -
Population ............ ... 3.0 3.0 3.0 3.0 3.0 3.0
GDP per capita .............. 4.1 5.4 5.9 5.8 6.2 6.8
Gross investment. ......... 7.0 10.6 9.5 9.2 12.1 -

Share in GNP:
Gross investment ............. 19.5 20.1 20.6 21.2 21.6 -

Gross national saving.. ... 14.3 13.9 13.3 13.1 12.9 -
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Table 1

Region 1961-67 1968 1969 1970 1971 1972(P)(
2
)

South Asia
Real rate of growth:
Total GDP ............................ 3.7 5.5 5.1 4.5 2.9 0.6
Agricultural production ................... 1.6 5.6 4.7 3.2 -0.1 -5.6
Manufacturing production ............... 6.3 4.2 6.2 5.2 4.1 -
Population ..... . ............ 2.4 2.4 2.4 2.3 2.2 2.1
GDP per capita ........................ 1.4 3.0 2.6 2.1 0.7 -1.5
Gross investment ........................ 3.9 1.1 1.9 3.5 3.1

Share in GNP:
Gross investment ....................... 16.1 14.4 14.3 14.2 14.6
Gross national saving ....... . ............ 12.9 12.0 12.4 12.2 12.0

Western Hemisphere
Real rate of growth:
Total GDP . ................. 5.1 5.8 6.5 6.5 6.5 6.6
Agricultural production . ............ 3.3 2.9 2.8 3.2 2.5 1.2
Manufacturing production . ........... 5.7 7.5 9.0 7.9 7.5 -
Population . ... , 2.9 2.9 2.9 2.9 2.9 2.8
GDP per capita . ..... ....... 2.1 2.8 3.5 3.5 3.5 3.7
Gross investment . .............. 4.8 8.1 9.0 7.6 7.6 -

Share in GNP:
Gross investment ...................... 19.0 19.2 19.6 19.6 19.7 -
Gross national saving ................ .... 17.8 17.7 17.7 17.3 17.1 -

Industrialized Countries
Real rate of growth:
Total GDP . ........................... 5.1 4.9 4.5 3.7 3.9 5.5
Agricultural production . ............ 2.3 2.5 1.1 1.5 2.4 1.9
Manufacturing production . .......... 6.0 6.2 5.8 3.9 2.9 -
Population . ............................ 1.2 1.0 1.0 1.0 1.0 0.9
GDP per capita . .. ............ 3.8 3.8 3.5 2.7 3.0 4.6
Gross investment . .............. 6.0 5.8 6.3 4.2 2.3 -

Share in GNP:
Gross investment ........ ............. 21.9 22.2 22.5 22.6 23.9 -
Gross national saving . ............. 22.5 22.7 23.1 23.3 24.5 -

(1r In the 1973 edition, the annual real growth rates and shares in GNP for individual years have been smoothed by
shifting to three year centered moving averages.

(2) 1972 figures are annual rates of growth and shares; they have also been used in the calculation of the 1971 figures
Of the three year moving averages.

Note: All the countrieslisted below have been included forthe estimates of the real rates of growth of GDP and popu-
lation. For other indicators, some countries have been omitted due to lack of data.

DEVELOPING COUNTRIES (75 countries and territories covering approximately 96% of GDP of all developing areas
with market economies):
Africa-Algeria, Angola, Cameroon, Egypt (Arab Republic of), Ethiopia, Gabon, Ghana, Ivory Coast, Kenya, Libya,
Malagasy Republic, Maiawi, Mali, Mauritius, Morocco, Niger, Nigeria, Southern Rhodesia, Senegal, Sudan, Tanzania,
Togo, Tunisia, Uganda, Upper Volta, Zaire, and Zambia. These countries account for 91% of the aggregate GDP

' of the region.
South Asia-Bangladesh, Burma, India, Pakistan, and Sri Lanka (coverage 100%).
East Asia-China (Republic of), Hong Kong, Indonesia, Korea (Republic of), Malaysia, Philippines, Singapore, Thai-
land, and Viet-Nam (coverage 98%).

' Southern Europe-Cyprus, Greece, Portugal, Spain, Turkey, and Yugoslavia (coverage 100%).
Western Hemisphere-Argentina, Bolivia. Brazil, Chile. Colombia, Costa Rica, Dominican Republic, Ecuador, El
Salvador, Guatemala, Guyana, Haiti, Honduras, Jamaica, Mexico, Nicaragua, Panama, Paraguay, Peru, Trinidad
and Tobago, Uruguay, and Venezuela (coverage 99%).

Middle East-Iran, Iraq, Israel, Jordan, Lebanon, and Syria (coverage 78%).

INDUSTRIALIZED COUNTRIES:
North America-Canada and United States.
Western Europe-Austria, Belgium, Denmark, Finland, France, Germany, Iceland, Ireland, Italy, Luxembourg,

Netherlands, Norway, Sweden, Switzerland, and United Kingdom.
Other industrialized countries-Australia, Japan, New Zealand, and South Africa.

(P) Preliminary.
Source: World Bank.
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World Exports by Origin and Destination, 1961-1972 Table 2

Exports to (percentages)

Developed Ceoftrally planoed
World Total(') market economies(') Developiog market economies economies

Annual Annual Annual Western Middle Other ~ Annual
Exports from US$ millions Percentage growth rate Total groWth rote Total growth rate Hemisphere Africa East(6) Asia Totalt gromtth rate

World(1 )
1961-66 annual average. 165,168 100. 9.1 67.1 10.2 21.0 6.6 5.4 4.4 2.3 7.2 11.4 17.
1967 .... 214,190 100.0 5.3 68.8 5.8 19.7 2. 4.9 3.9 2.4 6. 10.9 ,.6.8

1968; ..... ... 239,140 100.0 11.6 69.4 125 19.6 109 5.1 3.7 2. 6.5 10. 8,3
1969...271,460 100.0 13.5 70.8 15.3 18.9 9.5 6.0 3.6 2.5 6.3 10.2 -9.2
1970-............. 311,390 100.0 1437 70.1 15.0 18.5 12. 6.0 382.3 6.0 101 .13.5
1971i...... ....... 345,320 100.0 10.9 71.1 11.5 18.7 11.9 5.7 4.0 2.5 6.1 .9. 8 8A.1
1972 (P) ..... 407,778 100.0 18.1 71.5 18.8 18.0 13.6 5.5 3.9 2.6 5.5 101I215
1967-72 annual average ..... 298,213 100.0 13.6 70.5 14.5 18.8 11.6 5.6 3.8 2. 6.11.2 1.

Developed market economiest2 ) (0) (7)
1961-66 annual average. 112,630 100.0 9.8 73.8 10,8 22.0 6.3 6.2 5.0 2.5 7.0 -3.8 3.
1967i..... 149,240 100.0 5.5 75.2 6.1 20.3 2. 5.5 4.2 2.5 6.8 .A.2 %78.
1968 ............... 167,670 100.0 12.3 75.7 13.1 20.1 11.3 5.6 4.1 2.7 6.5 .3.93.
1969- ... ........ 193,400 I0O. 15.3 76.8 17.1 19.1 9.9 6,2 4.0 2.5 6.2 . 3.6' 8.6
1970 .............. 224,210 100.0 15.9 76.9 16.1 18.7 13.2 6.2 4.1 2.2 6.0 . 3.7 .18.2
1971 ... ......... 249,230 100.0 11.1 77.0 11.3 19.0 13.0 6.0 4.3 2.4 6. 3.6 7.2
197 2 (P). ......- 1... . 296,447 100.0 18.9 77.6 19.8 18.2 13.7 5.7 4.2 2.7 5.3 3.9 d305
1967-72 annual average. . ... 213,366 100.0 14.6 76.7 15.3 19.1 12.2 5.9 4.2 2.5 6.0 3.8 J2.9

Developing market economies (Total)(4) (5)
1961-66 annual average ..... 33,025 100.0 7.2 71.9 7.5 21.3 5.7 3.7 3.3 2.5 8.7 5.7 .11.1
1967 ............ 40,060 100.0 3.4 73.3 4.6 20.3 2.0 3.8 3.0 2.5 8.0 5.4 ~-7.7
1968 ....... 44,490 100.0 11.0 73.8 11.7 20.3 11.3 4.1 2.9 2.6 7.8 5.0 3.7
1969 ....... ....... 49,320 100.0 10.8 72.5 9.0 19.4 5.7 6.6 3.9 2.5 7.5 5.3 1i7.0
1970 ....... ........ 54,290 100.0 10.1 73.5 11.6 19.5 10.8 6.7 2.9 2,4 7.3 5.7 19.1
1971 ....... ........ 59,680 100.0 9.9 74.1 10. 19.8 11.6 6.3 3.0 2.5 7.8 5.3 2.2
1972 (P) ...... ........ 68,444 100.0 14.7 74.0 14.4 19.7 13.8 6.3 3.0 2.6 7.6 5.3 14
1967-72 annual average ..... 52,714 100.0 11.0 73.6 11.2 19.8 10.3 5.8 3.1 2.5 7.6 5.4 .11.7

Western Hemisphere
1961-66 annual average 10,155 100.0 6.2 74.7 .2 18.1 8.8 .. 8.6 0.8 0.3 0.6 7.1 10.0
1967 ............ 11,700 100.0 0.4 73.9 0.6 19.4 5.1 10.3 0.5 0.4 0.7 6.8 -9.1
1968 .......-.... 12,430 100.0 6.2 72.6 4.4 21.1 15.4 11.6 0.6 0.6 0.8 6.0 -6.2
1969............. 15,450 100.0 24.3 74.7 27.8 20.1 18.7 18.2 0.6 0.2 1.0 4.8 -1.3
1970 ............ 17,590 100.0 13.8 72.7 10.8 19.3 9.3 17.4 0.7 0.2 0.6 6.3 50.0
1971 ...........- 17,800 100.0 1.2 74.7 3.9 19.7 2. 17.5 0.7 0.2 1.2 5.1 -18.0
1972 (P) ........... 19,979 100.0 12.2 74.0 11.2 20.0 14.2 17.7 0.6 0.2 1.2 5.5 20.4
1967-72 annual average .. 15,825 100.0 11.7 73.8 11.9 19.9 11.4 16.0 0.6 0.3 1.0 5.7 7.6



Africa(')
1961-66 annual average 6,742 100.0 9.7 80.7 9.4 11.9 8.8 0.6 7.0 1.7 2.5 6.4 14.6
1967 8,420 100.0 2.4 80.2 2.0 11.2 -1.0 0.5 6.4 1.6 2.2 6.3 -5.3
1968 9,820 100.0 16.6 81.3 18.2 10.7 11.7 0.6 6.0 1.4 2.2 6.1 13.2
1969 10,980 100.0 11.8 83.0 14.2 9.7 1.9 1.4 5.1 1.1 1.9 6.7 23.3
1970 12,310 100.0 12.1 81.7 10.4 10.1 15.9 1.9 5.3 0.9 2.0 7.2 20.3
191 . .13,400 100.0 8.8 81.9 9.1 10.2 10.5 1.8 5.4 1.0 2.0 7.3 10.1
1972 (P) . . 15,661 100.0 16.9 81.1 15.6 10.3 18.2 1.8 5.4 1.1 2.0 6.7 6.7
1967-72 annual average 11,765 100.0 12.6 81.6 12.8 10.3 11.0 1.4 5.5 1.1 2.0 6.8 15.5

Middle East(4) (6)

1961-66 annual average... 5,722 100.0 10.1 73.4 10.9 21.1 7.4 1.5 3.9 7.9 6.8 2.2 12.4
1967 . . . 7,860 100.0 10.2 77.7 13.8 18.9 4.2 1.4 3.4 7.2 6.1 2.0 0.0
1968 . . . 8,770 100.0 11.6 77.2 10.8 19.5 14.8 1.6 3.4 6.9 6.7 1.8 3.2
1969 9,210 100.0 5.0 76.5 4.1 18.2 -1.7 1.5 3.4 7.9 5.4 2.8 62.5
1970 10,240 100.0 11.2 76.2 10.6 19.2 17.3 1.8 3.3 7.6 6.3 2.4 -3.8
191 . . . 12,190 100.0 19.0 76.2 19.1 19.2 18.8 1.8 3.3 7.6 6.3 2.4 18.0
1972 (P) . . . 14,313 100.0 .17.4 76.1 17.2 19.1 16.7 1.8 3.4 7.6 6.3 2.4 18.0
1967-72 annual average 10,430 100.0 12.4 76.5 11.9 19.0 12.5 1.7 3.3 7.5 6.2 2.3 18.2

Other Asia
1961-66 annual average 8,580 100.0 5.6 58.7 6.8 33.5 3.5 1.5 3.0 2.4 26.0 7.3 9.7
1967 10,000 100.0 2.7 61.5 5.3 31.2 -0.6 0.9 3.1 2.5 24.1 6.8 -9.3
1968 11,200 100.0 12.0 63.7 16.1 29.7 6.7 0.9 2.8 2.9 22.6 6.5 7.3
1969 . . . 12,300 100.0 9.8 62.7 8.0 30.1 11.1 1.3 3.0 2.7 22.8 7.1 20.5
1970 . . 13,690 100.0 11.3 64.6 14.6 29.1 7.6 1.2 3.4 2.6 21.5 6.3 -1.1
1971 15,810 100.0 15.5 64.6 15.5 29.0 15.3 1.2 3.3 2.6 21.4 6.3 14.9
1972 (P) . . 18,009 100.0 13.9 65.2 15.1 28.2 10.6 1.3 3.3 2.9 . 20.4 6.6 18.2
1967-72 annual average 13,501 100.0 12.4 63.9 13.5 29.4 10.4 1.2 3.2 2.7 21.9 6.1 11.1

Centrally planned economies(7) (8)

1961-66 annual average 19,517 100.0 8.0 20.5 13.7 14.4 11.8 3.6 2.7 1.3 5.4 64.6 5.4
19 6 7 24,890 100.0 7.3 23.8 6.1 15.2 5.0 3.5 3.3 1.8 4.7 60.4 8.4
1968 26,980 100.0 8.4 23.0 5.1 15.0 7.1 3.5 2.8 2.0 4.4 61.7 10.7
1969 29,740 100.0 10.2 23.3 11.2 15.6 14.3 3.4 2.9 2.9 4.4 60.7 8.5
1970 32,900 100.0 10.6 23.2 10.3 15.6 11.2 3.1 3.5 2.8 3.8 60.8 10.8
171 . .36,410 100.0 10.7 25.1 19.9 14.7 4.3 2.9 3.4 2.8 3.7 60.1 9.4
1972 (P) . ............. 42,915 100.0 17.9 25.5 19.6 14.1 13.0 2.8 3.2 2.6 3.4 60.8 19.2
1967-72 annual average 32,306 100.0 11.2 24.1 13.2 15.0 9.9 3.2 3.2 2.5 4.0 60.7 11.1

General Note: For the period 1961-66 avid for 1967 and 1968, Caribbean and Pacific Islands are included only in "Developing countries" Total; for the years 1969-72, they are included in "Developing
countries" Total and in their respective areas, Western Hemisphere and Asia. Because of these discrepancies and those footnoted below, regional subtotals do not add to the world total.

(') Includes miscellaneous items not broken down by destination.
(2) Includes developing countries of Southern Europe.
(3) For 1969-72, includes Israel and excludes Turkey.
(4) For 1969-72, includes Turkey and excludes Israel.
(5) For 1969-72, excludes exports of Southern Rhodesia.
(') Includes Cyprus and Iran.
(1) Excludes the transactions between Federal Republic of Germany and Democratic Republic of Germany.
(4) Includes exports of USSR not shown by destination.
(P) Preliminary.
Source: United Nations.
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The Flow of Financial Resources from DAC Countries(1) to Table 3
Developing Countries and Multilateral Institutions, 1965-1972
(Amounts in US $000 millions)

1965 1966 1967 1968 1969 1970 1971 1972(P)

Net disbursements
Total, official and private(25). . .... 10.32 10.39 11.44 13.43 13.78 15.01 17.21 18.43
Total official .............. ........... 6.20 6.43 7.06 7.05 7.19 7.98 8.98 10.14
Official Development Assistance(3) . ...... 5.92 6.00 6.55 6.32 6.62 6.83 7.71 8.59

Grants(4) .... ... 3:71 3.70 3.58 3.34 3.25 3.32 3.64 4.38
Multilateral contributions ................ 0.35 0.34 0.74 0.68 1.05 1.12 1.29 1.83
Bilateral loans...... ......... ......... 1.85 1.97 2.24 2.29 2.32 2.38 2.79 2.36

Other Official Flows(5) ......... ........ 0.28 0.43 0.51 0.73 0.57 1.15 1.27 1.85
Total private .......... ................. 4.12 3.96 4.38 6.38 6.59 7.02 8.23 8.28
Direct investment ...... 2...... ....... .... .47 2.18 2.11 3.04 2.91 3.56 3.88 3.85
Bilateral portfolio investment ......... 6 ....... 0 0.48 0.80 0.97 1.21 0.78 0.78 2.33
Multilateral portfolio investment ................. 0.25 0.18 0.47 0.77 0.42 0.47 0.77 0.62
Private export credits ... ........ ...... 0.75 1.12 1.01 1.60 2.05 2.21 2.81 1.48

Volume indicators (net disbursements)
Total flow as share of GNP (Yo)(2.) ... ,, 0.77 0.71 0.74 0.80 0.75 0.76 0.78 0.73
Official DevelopmentAssistanceasshare ofGNP(%), 0.44 0.41 0.42 0.38 0.36 0.34 0.35 0.34
PrivateandOtherOfficial FlowsasshareofGNP(o)(12) 0.33 0.30 0.32 0.42 0.39 0.42 0.43 0.39

Terms indicators
Grants as share of ODA net disbursements(6) .68.7 67.3 65.8 63.8 64.9 65.0 63.9 72.3
Weighted average maturity of ODA loans (years)(7).. ,-' 28.4 30.2 29.1 n1.a.
Weighted average grace period of ODA loans (years)(7) (Terms indicators for ODA 6.7 7.3 7.0 n.a.
Weighted average interest rate of ODA loans (%7). not available for years 3.0 2.8 2.8 n,a.
Grant element of total ODA commitments (%)(8) .... to 1969) 84.4 84.1 82.6 84.5

Note: Items may not add to totals due to rounding. All data at current prices and exchange rates.
(1) Anstralia, Austria, Belgium, Canada, Denmark, France, Germany, Italy, Japan, Netherlands, Norway, Portugal, Sweden, Switzerland,

United Kingdom, United States.
(2) Excluding grants by private voluntary agencies. From all DAC countries, these totalled an estimated $858 million in 1970, $913 million

in 1971, and $1,020 million in 1972. In each year, these figures represented about 0.04% of GNP.
(2) Ofticial Development Assistance (ODA) is defined as all flows to less developed countries and multilateral institutions provided by official

agencies, including state and local governments, or by their executive agencies, which meetthe following tests:
(a) They are administered with the promotion of the economic development and weltare of developing countries as their main objective.
(b) Their financial terms are intended to be concessional in character.

() Including "grant-like" flows denominated in recipients' currencies.
(5) "Other Otficial Flows" include, mo particular:

(av Official bilateral transactions which are not concessional or which, even though they have concessional elements, are primarily ex-
port-facilitating in purpose.

(b) The net acquisition by governments and central monetary institutions of securities issued by multilateral development banks at market
terms. Rediscounting of trade instruments by central monetary authorities is not included.

(8) Including multilateral contributions.
(7) Commitments.
(8) Discounted at 10% (see footnote 1 of Table 9).
(P) Preliminary.
Source: OECD.
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81 Developing Countries-External Public Debt Table 4
Outstanding by Area, 1965-1971
(US$ millions)

East Middle South Southern Western
Africa Asia(l) East(2) Asia Europe(3 ) Hemisphere(4) Total

Total debt outstanding end of year
1965 . ......... ....... 6,698.4 3,891.7 2,496.5 8,625.8 4,051.8 11,701.4 37,465.6
1966 ........... ..... 7,476.6 4,380.6 3,083.9 10,286.4 4,282.8 13,033.8 42,544.0
1967 .................... 8,085.3 5,261.7 3,983.9 11,082.3 5,098.8 14,851.8 48,363.8
1968 . ....... ..... 8,853.1 6,293.4 4,683.5 12,453.8 5,621.4 16,924.9 54,830.0
1969 ........ ..... 9,395.7 7,762.7 5,449.1 13,419.2 6,329.0 18,525.7 60,881.5
1970 ............... 10,865.0 9,217.6 7,022.1 14,942.2 6,965.8 20,297.6 69,310.2
1971 ....... .... ... 11,922.3 11,217.0 8,899.6 15,929.9 8,196.8 23,052.5 79,218.0

Debt outstanding by type of creditor
Decembet 31, 1967
Bilateral official ....... .. 4,549.0 2,805.8 1,943.2 8,068.2 3,084.6 5,560.2 26,011.0
Multilateral ......... ..... 1,477.4 711.4 330.5 2,284.9 879.6 3,344.8 9,028.6
Private
Suppliers . ...... 1,043.9 1,277.3 433.3 590.6 643.6 3,082.0 7,070.7
Banks.. .......... ... 277.2 111.2 555.8 122.2 210.7 1,277.5 2,554.6
Other . ... .... . 737.8 355.9 721.1 16.5 280.3 1,587.3 3,699.0
Total. ... . ..... . . 8,085.3 5,261.7 3,983.9 11,082.3 5,098.8 14,851.8 48,363.8

December 31, 1968
Bilateral official . 5,377.8 3,396.0 2,363.5 9,133.7 3,193.6 6,057.0 29,521.6
Multilateral . . 1,248.4 826.0 345.1 2,465.6 1,010.9 3,875.6 9,771.7
Private
Suppliers .1,134.9 1,581.2 569.4 687.3 593.9 3,414.6 7,981.3
Banks .. ......... 361.3 145.7 587.0 154.1 464.9 1,502.4 3,215.3
Other . . 730.7 344.5 818.5 13.0 358.0 2,075.4 4,340.2

Total . . ........ 8,853.1 6,293.4 "4,683.5 12,453.8 5,621.4 16,924.9 54,830.0
December 31, 1969
Bilateral official . . 5,608.8 4,052.7 2,432.5 9,807.5 3,578.7 6,470.8 31,951.1
Multilateral . .1,627.7 1,180.4 397.0 2,717.4 1,145.7 4,301.4 11,369.7
Private
Suppliers. 1,048.8 1,814.9 912.8 740.2 567.9 3,703.8 8,788.4
Banks . 400.4 266.6 798.3 144.1 664.8 1,749.1 4,023.3
Other. ... 710.0 448.1 908.6 10.0 371.8 2,300.6 4,749.1
Total 9,395.7 7,762.7 5,449.1 13,419.2 6,329.0 18,525.7 60,881.5

December 31, 1970
Bilateral official . . 6,318.3 4,911.5 2,941.2 10,956.4 3,822.2 6,605.0 35,554.7
Multilateral. . 1,978.3 1,645.0 591.0 3,012.9 1,371.2 5,026.2 13,624.6
Private
Suppliers .1,144.7 1,718.8 1,309.7 799.4 782.8 3,977.7 9,733.2
Banks . .450.0 498.8 1,079.5 164.2 602.8 2,015.2 4,810.5
Other . . 973.6 443.6 1,100.7 9.3 386.8 2,673.5 5,587.4
Total . .10,865.0 9,217.6 7,022.1 14,942.2 6,965.8 20,297.6 69,310.2

December 31, 1971
Bilateral official . . 7,041. 0 6,074.3 3,359.9 11,729.5 4,157.8 6,718.0 39,080.5
Multilateral . . 2,340.1 2,129.3 745.3 3,251.9 1,680.6 5,994.9 16,142.1
Private
Suppliers . 1,171.8 1,968.0 1,455.0 784.6 511.8 4,673.9 10,565.2
Banks 534.4 583.5 1,039.3 154.5 1,179.8 2,819.6 6,311.1
Other 835.2 461.9 2,300.0 9.3 666.7 2,846.1 7,119.2
Total ....... ... 11,922.3 11,217.0 8,899.6 15,929.9 8,196.8 23,052.5 79,218.0

1971-at December 31, 1971
exchange rates
Disbursed . 8,355.5 7,900.5 5,582.9 13,203.2 5,914.7 17,388.8 58,345.6
Undisbursed 3,566.8 3,316.5 3,316.7 2,726.6 2,282.1 5,663.7 20,872.5
Total .... ....... 11,922.3 11,217.0 8,899.6 15,929.9 8,196.8 23,052.5 79,218.0(0

1971-at March 31, 1973
exchange rates
Disbursed 8,690.0 8,264.1 5,693.4 13,559.3 6,241.9 18,010.1 60,458.8
Undisbursed.. 3,691.3 3,401.3 3,329.4 2,739.6 2,361.8 5,723.0 21,246.3
Total .12,381.3 11,665.5 9,022.7 16,298.8 8,603.7 23,733.1 81,705.2(0

Note: Items may not add to totals due to rounding. Includes the countries listed below:
Africa-Botswana, Burundi, Cameroon, Central African Republic, Chad, Congo (People's Republic oft, Dahomey, Egypt(Arab Republic o),

Ethiopia. Gabon, Ghana, Ivory Coast. Kenya, Lesotho. Liberia. Malagasv Republic, Malawi. Mali. Mauritania, Mauritius, Morocco. Niger.
Nigeria, Rwanda, Senegal, Sierra Leone, Somalia, Southern Rhodesia, Sudan, Swaziland, Tanzania, Togo, Tunisia, Uganda, Upper Volta,
Zaire, Zambia, pius East African Community.

East Asia-China (Republic of), Indoilesia, Korea (Republic of). Malaysia, Philippines. Singapore, Thailand.
Middle East-lran, Iraq, Israel, Jordan, Syrian Arab Republic.
South Asia-Afghanistan, Bangladesh, India, Pakistan, Sri Lanka.
Southern Europe-Cyprus, Greece, Malta, Spain, Turkey, Yugoslavia.
Western Hemisphere-Argentina, Bolivia, Brazil, Chile. Colombia, Costa Rica, Dominican Republic, Ecuador, El Salvador, Guatemala,

Guyana, Honduras, Jamaica, Mexico, Nicaragua, Panama, Paraguay, Peru, Trinidad and Tobago, Uruguay, Venezuela.
0O Does not include publicly-guaranteed private debt of the Philippines estimated at $439 million in 1971.
(2) Does not include undisbursed portion of the debt of Israel for the years 1965-1970.
(3) Does not include non-guaranteed debt of the "social sector" of Yugoslavia contracted after March 31, 1966.
(4) Debt outstanding of Brazil includes some non-guaranteed debt of the private sector to suppliers, excludes the undisbursed portion of

suppliers' credits and of bilateral official loans except for those owed to the U.S. Government.
5) Includes $5,134 million of loans payable in multiple currencies, and $4,197 miltion undisbursed on IBRD loans which are shown at booh

value. For both of these, information on the currencies to be repaid is not available.
Source: World Bank. 87



External Public Debt Outstanding of 81 Developing Countries Table 5 Service Payments on External Public Table 6
by Country and Type of Credlitor, December 31, 1971 Debt as Percentage of Exports of Goods
(US$ millions) and Non-Factor Services(1), 1965-1971

Including unctisbursed ~~~~Area/Country 1965 1966 1967 1968 1969 1970 1971

Private ~~~Af rica
Area Disbursed Bilateral Multi- PracBotswana(

3) (3) .... 3.5 3.3 5.4 6.7 3.3 2.3 1.9
Coun try onlty Total official lateral Suip~plies BRanks Other Bttrundi(3) .2.9 2.8 3.1 3.8 4.4 2.9 2.2
Africa-Total 8,355.5 11,922.3 7,041.0 2,340.1 1,171.8 534.4 835.2 Cameroon .n..r.a. nla. 3.0 2.9 3.0 3.3 4.6

______ _______ ~ __ __ __ _ _ _ _ __ _ _ _ _ Central African
Botswana .... .. 23.9 59.0 13.9 41.1 0.5 - 3.5 RepubHOlic(1 ..... n.a. n.a. n.a. 4.8 6.9 5.9 n,a.
Burundi .7... .. .8 9.5 1.6 6.4 1.4 0.2 Chad(3) . ...... 1.9 2.4 2.9 7.7 9.7 5.4 20.04)
Cameroon,. .i...143.9 234,1 135.5 91.4 6.H 0.5 Congo, People's
Central African Republic,.26.2 36.0 23.3 8.7 -9 - Republic of(3) .7.. 9 10.0 9.9 11.3 10.6 16.6 14.4
Chad....... 34.8 43.4 26.0 9.3 6.7 14 Dahomeyf3t...... n.a. 3.6 3.1 4.9 2.3 3.1 5S.5
Congo, People's Republic of, . 143.1 223.'2 123.4 39.6 53.8 6.4 Egypt, Arab Republic of 15.2 15.5 19.6 19.6 24.5 26.2 25.5
Dahome y.--~~-44 --- I~ 50.3 68.0 41.3 12.0 11.0 3.4 0.3 Ethiopia. ._. ... 5.0 9.7 9.7 9.4 11.0 11.6 106
East African Community.. ... 168.0 251.7 446 144.4 2.6 0.1 60.0 Gabon....n.a. n.a. n.a. 5.5 5.4 5.4 6.9

Eyt,Arab Republic of (....(.t tO 15() (13 (1) Ii 1) () Ghana,...19.1 6.6 7.2 12.9 9.9 5.4 ,7.
Ethiopia,.204.....8---310.3 140.3 124.9 7.0 38.1 - Ivory Coast, ..... 4.3 4.8 6.5 5.7 4.9 6.1 61.9
Gabon............- 116. 129.1 46.9 36.2 38.1 - 7.9 Kenya(5)........ 6.0 5.9 6.8 7.5 5.9 5.4 5.
Ghana ....... 535.7 628. 333.8 78.9 216.2 - - Lesotho()0 ) 13.3... 0 6.6 3.4 6.4 5.3 9.6 9.7
Ivory Coast.(.......... ........ I) (it Liberiafat ..... _ 8.6 H 6 06. 6.4 7.5 8.3 7.2
Kenya ...... .. i.. 305.2 435.4 235.9 129.5 15.4 1.1 47.5 Malagasy Republie(3). n.a. 3.8 5.8 6.0 6.4 4.8 ~5.6
Lesotho....i....7.7 8.2 2.9 4,1 - 0.7 0. Malawis .6.3 6.1 6.6 6.9 5.9 8.4 7.5
Liberia ......... 157.3 170,7 119.5 21.2 22.4 . 7.6 - Mali .....- ... 8.3 6.4 10.9 9.6 14,1 2.3 0.9

Malagny Reublic110.7 146.1 89.7 42.1 3.5 6.5i 4.4 Mauritania ..3 .. 1.2 . 14 1.3 2.4 2.8 0.0a,
Malawei. .... _ .... 140.4 175.9 116.6 40.0 2.3 1.0 16.0 Mauritius,....... 2.3 3.3 3.6 6.7 3.2 3.7 ,5,1
Mali ........ 262.1 318.3 287.4 18.0 12.2 0.7 - Morocco........ 4.6 6.6 6.3 7.0 7.4 7.4 8.7
Mauritania ... .. 36.6 88.1 61.4 16.8 6.6 3.3 (2) Niger .... _ ._ 1.7 1.9 1.5 3.7 4.1 4.5 .: 7.0
Mauritius ...... 29.4 48.0 33.0 10.5 - - 4.5 Nigeria ........ 3.2 5'.4 4.9 6.0 5.6 4.0 3.1
Morocco. 794.0 919.4 631.3 195.5 57.1 69.2 36.3 Rwanda(3). na. 1.6 6.8 2.5 3.3 1.2 1.l8
Niger .......... 42.4 61.0 38.0 13.9 9.1 - (2 Senlegal.........n.a. n.0a. 1.9 1.9 2.4 2.3 ;6.0
Nigeria, ...... 518.2 854.5 413.2 344.5 65.2 25.3 6.2 Sierra Leone ...... 5.7 7.0 8.3 5.7 7.3 9.1 :8.7
Rwanda .... : - -... 2.5 11.6 1.9 9.3 0.3 - - Somalia. .~...... 1.4 2.1 2.1 1.9 1.5 2.1 7.2
Senegal............. 123.0 172.2 105.1 30.3 20.4 0.4 16.0 Soutbern Rhodesia.. 4.4 2.1 3.3 3.8 2.8 1.7 2.10
Sierra Leone ...... .... 82.3 96.6 40.6 17.2 30.3 0.7 7.8 Sudano........ 5.7 5.8 5.1 7.2 7.7 9.2 12.1
Somalia. ......-... 101.6 183.8 169.8 13.4 0.6 - - Swaziland(2) (3) . ... 4.4 3.5 3.7 3.6 2.9 3.1 2.9
Southern Rhodesia., .. _ .. 235.0 235.0 46.2 40.5 - - 148.4 Tanzania(')....... 4.5 4.0 4.6 7.4 7.7 7.2 'z7.9
Sudaro..... ..... 301.5 438.9 282.8 124.8 6.4 24.0 1.0 Togo(3).........2.3 1.3 2.4 4.0 2.0 3.2 2.8
Swaziland............ 31.6 31.6 13.4 8.6 8.1 1.5 Tunisia.........7.7 14.6 20.5 23.5 20.9 19.6 18.4
Tanzaoia............ 261.0 613.4 429.1 109.3 0.5 22.8 51.7 Ugandalt. ... ... n.a. 4.7 5.3 8.3 9.5 4.6 6.6
Togo ............. 44.5 50.2 39.6 3.7 6.3 0.6 (2 Upper Voltatu ...... 3.4 3.7 4.5 4.5 5.1 6.9 0.a.
Tunisia ..... .I.... 607.9 916.6 546.0 153.9 88.2 117.2 11.2 Zaire ......... 1.4 1.8 2.5 2.6 3.7 3.9 4.2
Uganda ............ 153.4 206.5 126.6 53.0 - 1.6 25.3 Zambia.. ...... 4.2 2.2 2.4 2.7 1.9 5.1 9.5
Upper Volta ........... 24.8 34.7 25.3 8.0 1.4 (03 (2) East Asia
Zaire ............ 282.8 544.7 157.1 62.9 233.2 86.6 4.9 China, Republic of....3.0 3.6 3.3 3.6 4.3 4.6 4.5
Zambia .........-.. 512.5 795.2 296.8 134.0 13.0 9.2 342.2 Indonesia........10.3 8.4 5.3 5.6 5.6 7.0 8.6

East Asia-Total 7,900.5 11,217.0 6,074.3 2,129.3 1,968.0 583.5 461.9 Korea, Republic of ... 2.8 3.7 5.4 7.2 12.5 19.5 19.7
China, Republic of....... 711.5 1,222.2 45.4 485 332.8 23.9 2.7 Malaysia,. ~......1.3 1.4 2.1 2.2 2.2 3.0 2.8
I ndonesia ............ 3,385.9 4,404.0 3,629.5 276.0 307.5 - 191.0 Philippines ....... 5.4 6.4 7.2 5.3 4.6 7.5 7.0
Korea, Republic of ........ 2,061.7 3,019.4 1,124.5 385.6 1,163.4 174.7 171.2 Singapore........0.1 0.1 0.2 0.3 0.4 0.6 0.7
Malaysia ...... _.... 497.9 771.9 230.5 322.8 25.1 114.7 78.7 Thailand ........ 3.7 3.4 3.6 3.8 3.9 3.6 3.4
Philippines(') ........ _ 717.7 960.2 374.1 265.2 57.9 252.4 10.6 Middle East
Singapore ... ....... 164.6 301.5 93.2 154.6 36.6 9.3 7.8 Iran('e........ 8.6 7.6 7.9 11.3 17.0 18.0 17.8
Thailand............ 361.2 537.8 168.0 316.7 44.6 8.5 - Iraq ..... .... 0.5 0.8 0.4 1.4 2.1 3.0 1.8

Israel. .~.......23.7 22,6 15.7 17.0 17.2 18.6 16.3
co ~~~~~~~~~~~~~~~~~~~~~~Jordan ......... 1.4 2.1 2.1 2.5 4.8 5.1 6.3

Syrian Arab Republic. . n.a.., n .a. n ,a. n.a. n.a. 11.9 11.6



Middle East-Total 5,582.9 8,899.6 3,359.9 745.3 3,455.0 1,039.3 2,300. South Asia
Iran (4), ..... 2,947.4 _5,089.7 2,93.1 524.1 1,226.7 709.2 436.5 Afghanistari)3) 6). 8.3 9.8 17.4 20.3 28.3 30.1 28.3
lraq~......... . 29].] 453.8 314.9 45.4 93.5 - - lndia(6) (7 .... 15.4 19.1 21.0 18.9 21.1 22.2 23.5
Israel ...... ... .. 1,984.9 2,852.9 417.0 151.6 90.6 330.1 1,863.5 Pakistan(tel.......11.8 14.0 18.2 22.1 26.7 27.3 21.6
Jordan ........ .. ' 130.2 177.7 162.0 15.7 - - - Sri Lanka ..... .. 2.0 3.0 3.5 7.0 8.5 9.7 11.1
Syrian Arab Republic., ..... 229.3 325.5 272.8 8.5 44.2 - - Southern Europe

South Asia-Total 13,203.2 15,929.9 11,729.5 3,251.9 784.6 154.5 9.3 CYPrus .... 1.5 1.5 2.3 2.1 2.1 2.3 2.8
Afghnisan() ........ 6i. __74_8_11_ 20__4_ _____ 1__ 9__ Greece ........ 4.1 4.5 5.7 5.4 6.0 6.6 7.6Ifhndisa(4) .607..7418.71.0.0.4..5.19.- Malta...r. I. .I .0.6 1.0 1.4 1.4 1.7 2.0 13.8141

India)4) ~~~~~~~8,553.5 9,959.1 7,319.3 2,165.6 405.8 65.9 2.5 Spain . ..... . 2.1 1.8 1.8 2.4 3.1 4.0 5.7
PakistanIt ) .......... 3,644.6 4,613.9 3,256.9 961.4 319.3 76.2 - Turkey,. ~~......20.3 20.5 16.2 19.8 18.9 23.2 19.4
Sri Lanka ............ 397.7 615.1 442.3 104.3 51.0 10.5 6.8 YugoslaviaO0 ,. ..... 14.4 13.6 12.7 13.9 10.0 9.7 6.5

Southern Europe-Total 5,914.7 8,196.8 4,157.8 1,680.6 511.8 1,179.8 666.7 Western Hemisphere
Cyprus. ... ...... 41.0 58.2 -11.2 -36.7 -10.4 -Argentina .... .,20.2 25.5 27.0 27.6 23.9 21.1 21.1
Greece ............. 943.6 1,227.5 252.4 168.8 97.7 487.6 221.0 Bolivia ..... .. 4.8 4.9 6.0 5.9 5.9 11.3 12.9
Malta .............. 18.4 18.4 14.2 4.2 - - .. Brazil........ 20.9 21.9 22.3 19.9 38.4 16.8 17.1
Spain ... ......... 1,365.7 2,036.0 741.0 333.6 119.2 484.8 357.5 Chile. ........ 12.2 10.6 12.4 19.9 18.1 17.9 19.6
Turkey......... ...... 2,191.5 2,981.7 2,166.4 612.5 86.2 55.0 61.6 Colombia ....... 14.4 16.5 14.0 13.4 11.8 11.9 13.8
Yugoslavia(') .......... 1,354.6 1,874.9 972.7 524.9 198.3 152.4 26.6 Costa Rica ....... 10.3 12.0 11.9 11.9 11.5 9.7 9.9

Dominican Republic.. 19.2 12.6 7.3 7.7 8.6 5.1 6.6Western Hemisphere-Total 17,388.8 23,052.5 6,718.0 5,994.9 4,673.9 2,819.6 2,846.1 Ecuador ........ 6.3 6.4 6.3 8.3 9.3 8.8 11.9
Argentina ...... ... . 2,24 7.0 2,908.8 4-64.3 6-93.2 8-49.1 308.9 593.3 El Salvador ...... 3.6 3.7 2.6 2.6 2.8 3.8 6.2
Bolivia ..... ..... 534.6 616.3 309.8 79.1 48.1 8.1 171.0 Guatemala ....... 5.2 5.7 7.4 7.8 8.0 7.7 8.1
Brazil(') .. _........ 3,653.6 5,236.2 1,846.0 1,295.6 1,776.9 - 317.9 Guyana ........ 4.4 4.4 4.2 5.4 4.0 3.5 2.9
Chile ........ .... 2,171.2 2,637.1 1,190.4 232.4 561.1 376.6 276.7 Honduras. ....... 2.4 2.2 2.1 1.7 2.3 2.8 3.3
Columbia............ 1,354.4 2,017.9 854.8 890.9 179.6 55.4 36.8 Jamaica ........ 1.9 1.8 2.2 3.2 3.5 3.2 4.0
Costa Rica ........... 155.8 233.8 74.9 104.9 15.1 27.5 11.4 Mexico .. ...... 24.8 21.9 22.1 26.3 23.4 25.5 24.7
Dominican Republic ... .... 231.7 275.9 217.4 37.0 14.6 6.8 - Nicaragua...._ .. 4.2 5.6 6.3 7.5 10.0 10.7 13.6
Ecuador ........ _ 215.6 389.9 124.7 88.2 128.8 13.7 34.5 Panama(2) ... .... 2.5 3.0 2.9 3.2 3.2 8.8 10.5
El Salvador ....... 91.9 134.2 51.4 65.1 - 15.7 2.0 Paraguay........ 6.2 5.7 7.4 10.3 9.3 9.5 11.1
Guatemala ......... _.. 112.8 185.4 70.0 60.7 8.4 37.0 9.3 Peru ....... .. 7.0 9.9 11.1 14.6 13.1 13.8 19.4
Guyana ... ....... _ 138.4 188.4 109.2 18.4 - 60.8 Trinidad and Tobago.. 2.0 2.0 1.7 1.3 1.7 1.7 1.6
Honduras .......... _ 104.8 150.2 39.5 108.2 2.5 - - Uruguay.... ,_ 6.9 12.5 19.4 20.2 19.0 18.6 22.2
Jamaica ............ 151.8 256.2 77.3 60.2 18.2 47.0 53.6 Venezuela ... 1.8 2.7 2.0 2.1 2.0 2.8 3.5
Mexico ... ......... 3,565.1 4,243.7 460.9 1,256.2 388.7 1,203.7 934.2Nicaraguia .. ... .... 177.5 225.3 82.8 77.0 7.9 53.7 3.8 Note: Debt service ratios are based on debt service actvallv paid as reported by the coutn-tries and cot on CGntracteal debt service dee. It a country did vet pay the entire debtPanama. ... ......... 190.1 309.1 105.5 74.4 27.4 43.3 58.6 service due derive a year, this mray be retlected in vieower debt service ratio thain woild
Paraguay .. ......... 106.2 161.0 84.9 44.3 28.5 1.5 1.8 have breen the case it contractual debt service had beeo coed in computing the ratio.
Peru,.... ....... 923.0 1,239.1 298.8 204.7 407.9 127.8 199.8 The debtservice ratio is,.b ivtself, an rnadetuate and incomplete indicator et a country's

Trinidad and Tobago .90.1 166.9 22.4 43.4 4.0 23.8 13.3 ~~~~~~~~debt situation. mary ether tactors most alsoi be considered, such as the stahilitp andTrinidad and Tobago ............ 90.1 106.9 22.4 43.4 4.0 23.8 13.3 ~~~diversitication otthe ceoutry'sexportstructure,the prospects ton ftotem growth, the extentUruguay ...... ...... 314.0 394.1 113.6 111.0 61.5 83.2 24.9 to which imports coo be reduced without adversely aftecting current production, theVeniezuela ....... .... 859.4 1,143.4 119.6 450.1 145.4 385.9 42.5 time-proftile at the country's debt outstanding, the size ot fleeign exchange reserves and
available compensatory tinancint facilities, and the debt service record ot the country.GRAND TOTAL ... .. 58,345.6 79,218.0 39,080.5 16,142.0 10,565.2 6,311.1 7,119.2 For these reasoeirs, intervational comparisons of debt service ratios bane anty limited

_________ _________ ________ ~~~~~~~~~~~~meaiing.
UExcept where otherwise indicated, includes alt toods and non-tactor services. Data

Table 4. items oray not add to totals due to recoding, ta~fr some countries are partiallp estimated.Nole: Includes the same counotries as Tal .Iesna o d t oasdet onii.M Because of special monetary arrangements peculiar to ceoutries such as this, the deht
(1) An estimate tor thio ceoutry was included la the area total. service ratio west he retarded with morethan usuai cautioni in considering the country's
(01 Less than $50.000. external tinancial situation.
(S) Does eel ioclude publicly-guaranteed debt estimated at $439 million. r'r Exorsvt data ten exports at gaods only.
(41 As nf March 1972. ran Service payviients ten this year reflect prepayments.Cs) One third of the service payments ot the East African community has heen added to
151 Includes debt contracted by Bangladesh prier to January 1, 1971. the service data ot Kenya, Tanzania, and Uganda.
(St Dues noat include non-guaranteed debt of the 'social sector' contracted alter March 31, 19t6. (6) Thie data ore ton fiscat years.
M~ Includes some non-guaranlteed debt et the priva te sector to supir,and excludes the undisbursed portion ofsupies credits and of ' Where debn recored.a rne ni,nepteedb evc pyet culymd

bilateral OffiCial lDans except for those owed to the U.S. Government. Data are for Pakistani, which through 1970 included Easi Pakistan. Data tor 1971 in-
Source: World Bank. cluded Bantladnsh.

MS External public borrowing decinoed and was replaced by non-public borrowing beginning
1967.

Saorce: World Bank.
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Projected Debt Service on External Debt Outstanding as of December 31, 1971, by Type of Creditor Table 7
(US$ millions)

Debt out-
Area standing Projected
Type of creditor undisbursed)

Dec. 31,1971 1972 1973 1974 1975 1976 1977 1978 1979 1980 1981

Africa
Bilateral official .................................. 7,041.0 563.7 572.5 566.5 548.6 542.5 504.5 477.6 428.9 414.5 369.7
Multilateral ........................ ......... .. 2,340.1 110.1 127.9 145.9 148.0 157.0 161.2 158.5 157.2 158.9 159.0
Private
SupplieTs ... ,o171.8 234.7 229.0 205.2 177.5 143.6 118.2 98.7 73.1 57.0 42.7
Banks . . . 534.4 106.5 110.2 101.1 85.7 67.7 59.2 47.4 36.0 21.5 15.1
Other .. ...... ........ ................... 835.2 164.2 114.2 117.0 99.8 92.8 84.5 89.3 61.8 54.7 53.4

Total ................................... . . 11,922.3 1,179.1 1,153.8 1,135.7 1,059.7 1,003.6 927.6 871.6 757.1 706.6 639.9

East Asia
Bilateral official ........................ 6,074.3 305.1 289.7 288.7 294.2 317.3 326.4 354.5 361.5 342.5 350.2
Multilateral .................................. .. 2,129.3 91.3 112.1 143.8 169.2 183.7 193.5 195.9 196.4 192.8 185.4
Private
Suppliers .................... ............... 1,968.0 403.0 387.9 378.7 338.4 291.2 232.4 163.7 100.0 55.1 43.2
Banks ................................... . . 583.5 125.2 105.0 142.9 127.2 98.8 39.4 23.5 21.5 31.3 8.8
Other .................................... 461.9 48.9 53.0 53.4 34.1 34.5 25.5 24.1 20.8 20.5 17.9

Total ........... ....................... . . 11,217.0 973.5 947.7 1,007.5 963.1 925.5 817.2 761.7 700.1 642.2 605.5

Middle East
Bilateral official .................................. . 3,359.9 426.0 417.4 430.8 429.2 387.5 333.5 287.0 231.9 185.5 163.9
Multilateral .................................. .. 745.3 48.9 54.1 58.6 66.4 67.0 64.2 65.4 65.2 61.6 59.4
Private
Suppliers .................................. . . 1,455.0 268.9 271.8 254.5 239.4 227.5 205.7 125.5 82.6 47.8 32.8
Banks ................................... 1,039.3 245.0 284.5 229.4 184.2 137.6 70.2 52.5 34.4 9.9 2.6
Other .................................. . . 2,300.0 123.0 181.6 180.8 181.3 233.4 217.9 213.5 256.1 166.6 175.5

Total .................................. . 8,899.6 1,111.9 1,209.4 1,154.1 1,100.4 1,052.9 891.5 743.9 670.2 471.4 434.1

South Asia
Bilateral official .............................. 11,729.5 624.0 732.8 753.9 763.4 752.4 747.5 745.0 697.6 658.0 611.6
Multilateral ... .............................. 3,251.9 130.7 135.5 145.4 145.0 143.0 157.1 153.2 141.6 135.9 115.5
Private
Suppliers ............... .................... 784.6 110.4 118.6 105.5 101.4 90.7 75.8 56.9 42.1 20.5 14.5
Banks .................................. . 154.5 26.2 23.8 21.5 21.4 20.7 18.1 12.2 11.1 8.7 4.7
Other ............................ ...... . 9.3 0.9 0.9 0.9 4.0 0.1 0.1 0.1 0.1 0.1 0.1

Total ................................... 15,929.9 892.2 1,011.6 1,027.1 1,035.2 1,006.9 998.6 967.5 892.4 823.3 746.4

o , C#



Southern Europe
Bilateral official ............. . ....... ..... 4,157.8 354.5 428.9 431.9 384.3 378.1 362.0 356.1 331.3 273.9 253.2
Multilateral .................................... . 1,680.6 149.4 124.0 140.3 155.3 144.1 145.0 143.5 142.2 140.1 138.8
Private
Suppliers .... 511.8 114.1 105.8 91.3 83.5 65.4 52.3 43.7 35.8 22.7 11.9
Banks ..................................... 1,179.8 242.8 231.7 244.2 212.4 168.7 138.1 70.9 54.8 41.8 34.8
Other ................................... .. 666.7 77.4 88.9 75.1 67.8 65.6 69.1 70.6 39.6 38.0 31.0

Total ... .................................. 8,196.8 938.3 979.2 982.7 903.4 821.8 766.4 684.9 603.6 516.5 469.8

Western Hemisphere
Bilateral official ........................... ........ . 6,718.0 603.8 682.0 686.6 684.3 627.0 567.6 489.9 419.9 393.8 336.2
Multilateral ......................... ............ 5,994.9 432.1 491.8 536.2 585.9 599.5 602.6 580.3 560.9 542.2 525.4
Private
Suppliers ... ................ . 4,673.9 905.7 912.2 798.1 679.4 605.1 468.9 400.4 330.7 303.8 210.2
Banks .. .......................... 2,819.6 603.9 642.0 607.2 476.1 435.9 274.7 172.1 114.5 69.5 40.7
Other .................................. ... 2,846.1 516.4 580.9 473.2 451.2 290.0 267.4 226.4 178.2 149.4 96.3

Total . ................................... 23,052.5 3,061.9 3,309.0 3,101.3 2,876.9 2,557.7 2,181.2 1,869.1 1,604.1 1,458.6 1,208.8

81 developing countries
Bilateral official ...................... ........... . 39,080.5 2,877.1 3,123.3 3,158.5 3,103.9 3,004.8 2,841.4 2,710.2 2,471.0 2,268.1 2,084.7
Multilateral ..... .... 16,142.1 962.5 1,045.4 1,170.2 1,269.8 1,294.2 1,323.5 1,296.9 1,263.4 1,231.7 1,183.5
Private
Suppliers ... ......... 10,565.2 2,036.8 2,025.4 1,833.2 1,619.6 1,423.5 1,153.4 888.9 664.3 506.9 355.3
Banks .................. .................. 6,311.1 1,349.6 1,397.2 1,346.1 1,107.0 929.4 599.8 378.6 272.3 182.6 106.8
Other . ............. 7,119.2 931.0 1,019.4 900.4 838.3 716.4 664.4 624.1 556.6 429.3 374.3

Total .............................. ...... . . 79,218.0 8,157.0 8,610.7 8,408.4 7,938.7 7,368.3 6,582.5 5,898.7 5,227.6 4,618.6 4,104.6

Note: Includes the same countries as Table 4. Projected service paymeits exclude loans for which repayment terms are
not available. Items may not add to totals due to rounding. Notes for specific areas in Table 4 apply to this table.

Source: World Bank.



External Resource Flows and Service Payments Table 8
on External Public Debt, 1965-1971
(US$ millions)

Disbursements Debt service

Area Grants and Amorti- Net Net
Year Loans grant-like(O Total zation Interest Total flow)') t ransfer(3)

Africa
1965 .......... 826.4 852.9 1,679.3 291.2 162.8 454.1 1,388.1 1,225.2
1966 . 807.4 729.6 1,536.9 297.7 171.3 469.0 1,239.2 1,067.9
1967 . . 960.1 702.2 1,662.3 358.5 165.4 523.9 1,303.8 1,138.4
1968. 883.0 727.1 1,610.1 427.2 188.6 615.8 1,182.9 994.3
1969 . . 835.1 892.3 1,727.3 497.7 211.1 708.8 1,229.7 1,018.5
1970 . 989.4 902.0 1,891.4 553.7 237.8 791.5 1,337.7 1,099.8
1971 . . 1,279.4 1,015.1 2,294.5 633.4 280.2 913.7 1,661.0 1,380.8

East Asia(4)
1965 .. ... 514.4 363.4 877.8 156.9 39.7 196.6 721.0 681.2
1966 .. ... 479.4 312.2 791.6 181.4 48.2 229.6 610.2 562.0
1967. . 789.0 397.7 1,186.7 200.1 54.8 254.9 986.6 931.8
1968. 932.7 429.2 1,361.9 205.4 79.8 285.2 1,156.4 1,076.6
1969. 1,364.7 381.0 1,745.7 279.2 111.4 390.6 1,466.5 1,355.1
1970 . . 1186.5 375.0 1,561.5 452.1 173.1 625.2 1,109.3 936.3
1971. 1,423.0 341.0 1,764.0 499.4 231.8 731.2 1,264.7 1,032.8

Middle East
1965 .... .. 410.3 199.9 610.2 227.7 47.3 275.1 382.5 335.2
1966 . . 458.7 124.5 583.2 249.7 52.5 302.2 333.5 281.0
1967 704.2 82.8 787.0 200.0 64.7 264.8 587.0 522.2
196 . . 1,105.7 73.3 1,179.0 307.3 86.6 393.9 871.6 785.0
1969 . . 926.0 76.6 1,002.6 443.9 108.7 552.6 558.7 450.0
1970 . . 1,446.5 90.5 1,537.0 495.4 139.3 634.7 1,041.6 902.3
1971 . ........ 1,510.0 99.4 1,609.3 641.6 205.5 847.1 967.7 762.2

South Asia
1965. 1,316.7 828.0 2,144.6 230.6 156.2 386.7 1,914.1 1,757.9
1966 1,315.6 860.0 2,175.6 278.7 186.7 465.5 1,896.8 1,710.1
1967 ... 1,689.3 775.9 2,465.2 343.6 214.2 557.8 2,121.6 1,907.4
1968. .. 1,643.9 522.0 2,165.9 366.3 225.2 591.6 1,799.5 1,574.3
1969 ... 1,488.0 352.8 1,840.8 423.9 257.7 681.6 1,416.9 1,159.2
1970. 0. 1428.1 351.0 1,779.0 454.8 281.9 736.8 1,324.2 1,042.3
1971(5 ,... 1,701.2 477.6 2,178.8 463.7 294.5 758.2 1,715.1 1,420.6

Southern Europe(6)
1965 . ... . .658.7 74.6 733.2 326.7 74.8 401.5 406.5 331.8
1966 ....... 769.8 59.1 828.9 335.8 102.5 438.3 493.1 390.6
1967 .764.6 56.6 821.2 322.0 113.6 435.5 499.2 385.6
1968. 901.5 64.8 966.2 374.1 138.8 512.9 592.1 453.3
1969 .1,001.9 85.4 1,087.3 354.0 172.9 527.0 733.3 560.4
1970 . . 939.2 99.3 1,038.5 471.0 226.4 697.4 567.6 341.2
19 7 1.1,130.5 98.6 1,229.1 576.7 237.6 814.3 652.4 414.8

Western Hemisphere7 )
1965. 1,834.8 402.0 2,236.7 1,226.8 395.9 1,622.7 1,010.0 614.1
1966. 1,946.8 388.3 2,335.1 1,412.0 434.0 1,845.9 923.1 489.2
1967. 2,418.9 385.0 2,803.9 1,392.9 481.9 1,874.8 1,411.0 929.1
1968 ,.. .... 2,771.6 415.6 3,187.2 1,664.3 558,2 2,222.6 1,522.9 964.7
1969 .3,184.5 480.1 3,664.6 1,688.3 620.2 2,308.5 1,976.3 1,356.1
1970. 3,379.6 437.8 3,817.4 1,768.3 758.8 2,527.1 2,049.1 1,290.3
1971, 3,437.8 470.0 3,907.8 1,892.7 832.6 2,725.3 2,015.1 1,182.5

81 developing countries
1965 . . 5,561.3 2,720.8 8,282.0 2,459.9 876.7 3,336.6 5,822.1 4,945.4
1966 . . 5,777.7 2,473.6 8,251.3 2,755.3 995.3 3,750.5 5,496.0 4,500.7
1967 . 7,326.2 2,400.1 9,726.3 2,817.0 1,094.6 3,911.7 6,909.2 5,814.6
1968 , .. 8,238.4 2,231.9 10,470.3 3,344.8 1,277.2 4,622.0 7,125.5 5,848.3
1969. 8,800.2 2,268.3 11,068.5 3,687.1 1,482.1 5,169.1 7,381.4 5,899.3
1970 . . 9,369.3 2,255.5 11,624.8 4,195.2 1,817.4 6,012.6 7,429.6 5,612.2
1971 . ........ 10,481.9 2,501.6 12,983.5 4,707.5 2,082.3 6,789.8 8,276.0 6,193.7

Note: Includes the same countries as Table 4. Items may not add to totals due to rounding.

(0) Grants consist of grant and grant-like contributions by DAC countries and grants by multilateral agencies as compiled by OECD, as well
as disbursements by the lnter-American Development Bank on loans repayable in the recipients currencies.

(2) Disbursements an loans, grants and grant-like loans minus amortization on loans.
(1) Net flow minus interest on loans.
(4) Does Ret include publicly-guaranteed private debt of the Philippines.
(5) Excludes disbursements on loans and grants to Bangladesh.
(5) Does not include the non-guaranteed debt of the "social sector" of Yugoslavia contracted after March 31, 1966.
(7) Service payments for Brazil include some non-guaranteed debt of the private sector to suppliers.

Source: World Bank and OECD. 92



Average Terms of Loan Commitments and Grant Element of Table 9
Loans and Grants, 1965-1971, by Regions
(Amounts in US$ millions)

Loan commitments Grant
element Amount of

Grant of loans loans used
Maturity Grace Interest element(mt Grants(2) and grants05 ) for terms

Region Year Amount (Years) (Years) (%) (%) (Amounts) (%) calculation(3J

Africa(4) ............... 1965 940.3 20.0 5.4 3.8 43 844.4 71 903.1
1966 1,063.4 17.7 4.1 3.8 40 711.8 64 1,029.1
1967 1,169.5 18.1 4.1 3.6 41 683.4 64 1,078.7
1968 1,148.0 20.3 4.5 4.1 40 705.0 63 1,110.3
1969 1,140.5 22.0 5.7 4.4 41 869.9 67 1,112.3
1970 2,100.9 24.3 6.1 3.5 49 878.8 64 2,071.8
1971 1,329.8 21.6 6.1 3.8 45 990.8 69 1,308.7

East Asia(s) .............. 1965 790.0 14.0 3.4 4.9 29 363.4 54 665.7
1966 755.0 17.5 4.3 4.6 34 312.2 55 707.5
1967 1,096.1 14.6 4.0 5.4 27 397.7 47 1,047.0
1968 1,267.1 19.7 5.4 4.5 38 429.2 54 1,265.3
1969 1,767.1 19.9 5.3 4.9 35 381.0 47 1,733.2
1970 1,702.1 21.7 5.7 5.1 35 375.0 47 1,675.6
1971 2,141.4 21.3 5.9 4.3 41 341.0 49 2,140.6

Middle East(6) .... ...... 1965 632.4 15.1 2.4 3.6 36 87.8 43 632.4
1966 536.2 12.1 2.7 4.2 29 93.9 40 536.0
1967 968.4 11.4 2.4 4.5 27 70.1 32 968.4
1968 656.9 11.3 2.1 5.0 24 66.7 31 653.8
1969 1,097.0 9.7 2.0 6.1 17 70.0 22 1,095.8
1970 1,452.0 11.0 2.7 5.7 21 83.1 25 1,452.0
1971 1,762.9 10.1 2.7 5.4 21 88.7 25 1,762.9

South Asia ....... ...... 1965 1,298.2 28.4 6.8 3.0 55 828.0 73 1,285.2
1966 2,022.1 29.4 7.0 2.4 61 859.9 73 1,953.1
1967 1,469.9 26.0 6.5 2.8 55 775.9 71 1,464.7
1968 1,730.9 30.2 7.2 3.0 57 522.0 67 1,726.0
1969 1,392.3 29.8 7.0 2.7 59 352.9 67 1,323.9
1970 1,974.6 33.3 7.8 2.3 64 351.0 71 1,609.5
1971 1,144.2 35.1 8.1 1.5 72 477.6 81 1,037.7

Southern Europe(7).. 1965 896.3 18.2 4.3 3.9 40 74.6 45 893.5
1966 628.5 22.0 5.0 4.0 42 59.1 47 626.2
1967 1,211.6 18.6 4.1 4.1 38 56.6 41 1,211.6
1968 944.0 15.2 4.3 5.3 28 64.8 33 915.5
1969 1,063.7 15.6 3.5 4.9 31 85.4 36 1,063.7
1970 1,092.9 14.9 4.5 5.4 28 99.3 34 1,092.5
1971 1,554.8 14.5 3.8 6.1 23 98.6 27 1,554.8

Western Hemisphere(t ).. 1965 1,748.8 14.7 3.4 5.2 28 332.3 40 1,660.6
1966 1,918.7 16.8 3.6 5.5 28 311.2 38 1,871.9
1967 2,696.7 13.5 3.1 6.0 22 287.9 30 2,510.5
1968 2,849.4 14.8 3.4 6.1 22 329.5 31 2,739.3
1969 2,775.9 13.6 3.6 6.7 18 358.8 28 2,640.3
1970 2,946.4 14.4 3.4 6.9 18 340.3 27 2,805.4
1971 3,261.4 13.5 3.6 6.7 19 377.6 27 3,187.0

Total ............... 1965 6,306.1 18.9 4.5 4.1 39 2,530.4 57 6,040.6
1966 6,924.0 20.8 4.8 4.0 41 2,348.1 57 6,723.8
1967 8,612.1 17.0 4.0 4.6 34 2,271.5 48 8,280.8
1968 8,596.4 19.2 4.6 - 4.8 35 2,117.1 48 8,410.3

- 1969 9,236.6 18.0 4.5 5.2 32 2,117.9 45 8,969.1
1970 11,268.9 19.9 5.0 4.9 35 2,127.4 46 10,706.8
1971 11,194.4 17.6 4.7 5.1 32 2,374.3 44 10,991.7

(UJ The grant element is the face value of loan commitments less the discounted present value of the future flow of repayments of principal and interest, using
the customary rate of 10% and expressed as a percentage of face value.

5'J Data for grants are taken from OECD (DAC) and IDB sources. Included are grant-like flows (loans repayable in local currencies), bilateral grants, and UN
agency grants. Figures for grants are on a disbursed basis, while figures for loans are on a commitment basis. The grant element of a grant is 100%.

(5) This column shows the amount of loans for which repayment terms are known.
)4) Excludes Ghana.
(5) Does not include publicly-guaranteed private debt of the Philippines.
(0) Excludes Israel.

(7) Does not include non-guaranteed debt of the "social sector" contracted after March 31, 1966, by Yugoslavia.
(O) Excludes Brazil.
Source: World Bank and DECD.
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Average Amount of Loans and Grants Received (and Grant Element) Table 10
by Developing Countries, 1965-1968 and 1969-1971(l)
(Amounts in US$ millions)

4- and 3-ynar averages (rnspnctively) 4- and 3-year averages (respectively)

Grant elemnnt 97)Grant elmient()
Region iRegiona
Conntry L.oans Grants Lnans and Country L.oans Grants Loans nnd
Years reeieisd(Qr recnived Loans grants Years received(0) received Loans grants

Africa Tanzania
Botswana 1965 to 1968 ..... 27.9 24.4 47 72
1965 to 1968 . 0.8 13.9 49 97 1969 to 1971 ..... 137.5 27.0O 76 80
1969 to 197 1... .. 16.5 12.0 39 64 Togo

Burundi 1965 to 1968....... 2.8 8.7 51 88
1965 to 1968 ... ... 1.0 7.8 51 95 1969 to 1971....... 3.1 16.5 48 9
1969 to 197 1 ...... 0.9 17.6 71 99 Tunisia

Cameroon 1965 to 1968 ..... 115.3 48.1 40 57
1965 to 1968 ...... 20.4 22.8 45 74 1969 to 1971. 128.5 67. 46 6
1969 to 197 1... ... 30.1 32.3 45 74 Uganda

Central African Republic 1965 to 1968 ..... 21.7 12.9 70 81
1965 to 1968....... 1.6 11.5 31 91 1969 to 1971..... 19.5 16.5 57 77
1969 to 1971 .... 6.9 15.0 59 87 Upper Volta

Chad 1965 to 1968 ..... 2.7 14.0 42 91
1965 to 1968 ..... 7.4 13.1 39 78 1969 to 1971 .... .. 5.2 24.0 62 93
1969 to 1971....... 2.8 24.6 61 96 Zaire

Congo, People's Republic of 1965 to 1968....... 58.6 82.2 35 73
1965 to 1968 ..... 19.3 10.8 45 65 1969 to 1971....... 119.4 85.2 29 59
1969 to 1971 ...... 36.4 14.6 47 62 Zambia

Dahomey 1965 to 1968 ...... 39.6 27.2 30 58
1965 to 1968 .. 2.7 11.8 17 85 1969 to 1971 ...... 196.0O 17.2 50 54
1969 to 1971....... 9.6 15.9 67 88 East Asia

Ethiopia China, Republic of
1965 to 1968....... 40.3 22.1 49 67 1965 to 1968....... 123.2 24.3 25 37
1969 to 1971....... 39.3 24.8 58 74 1969 to 197 1. ....... 271.8 12.1 22 25

Gabon Indonesia
1965 to 1968. 8.6 9.8 28 66 1965 to 1968....... 191.2 48.6 45 56
1969 to 1971....... 23.2 16.1 23 55 1969 to 1971....... 559.0 95.2 62 68

Ghana Korea, Republic of
1966 to 1968(0) ...... 36.5 20.8 55 72 1965 to 1968....... 375.8 165.4 31 52
1969 to 1971....... 53.4 16.3 65 76 1969 to 1971 ~...... 623.3 121.8 31 42

Ivory Coast Malaysia
1965 to 1968....... 62.3 24.0 31 50 1965 to 1968 ...... 78.4 25.2 32 49
1969 to 1971....... 80.9 33.9 26 48 1969 to 1971....... 125.6 20.4 25 36
Kenya PhilippineS(4)
1965 to 1968....... 42.8 30.3 60 77 1965 to 1968....... 67.3 62.8 19 58
1969 to 1971 ...... 41.3 31.8 41 67 1969 to 1971. ~..... 145.9 50.5 23 43

Lesotho Singapore
1965 to 1968....... 1.5 11.4 74 97 1965 to 1968....... 43.7 4.0 46 50

4' 1969 to 1971 .......1.... 0.3 12.8 44 99 1969 to 1971....... 46.7 11.2 20 36



Liberia Thailand
1965 to 1968 ........... 5.9 11.4 61 87 1965 to 1968 ......... 41.7 45.2 29 66
1969 to 1971 ... ...... 7.9 10.5 32 71 1969 to 1971 ........... 77.5 54.5 23 55

Malagasy Republic Middle East
1965 to 1968 ........... 14.7 30.5 50 84
1969 to 1971 ........... 12.4 41.1 56 90 1965to 1968I.606.2 13.5 27 28

Malawi 1969 to 1971. 1,319.1 12.7 18 19
1965 to 1968 ........... 22.6 21.7 61 80 Iraq
1969 to 1971 ........... 23.2 18.0 64 80 1965 to 1968 ..... ..... 28.2 4.0 38 46

Mali 1969 to 1971 75.6 9.3 32 39
1965 to 1968 ..... .... 17.1 11.5 69 82 Jordan
1969 to 1971 ... ....... 11.4 22.2 79 93 1965 to 1968 .......... 17.4 55.3 67 92

Mauritania 1969 to 1971 .11.1 45.5 58 92
1965 to 1968 ........... 5.4 6.9 32 70 Syrian Arab Republic
1969 to 1971 ... . ..... 19.1 9.0 70 80 1965 to 1968 ........... 45.9 6.9 28 38

Mauritius 1969 to 1971 .41.8 13.1 37 52
1965 to 1968 ......... 3.6 3.3 22 60
1969 to 1971... ....... 6.5 5.3 75 86 South Asia

Afghanistan
Morocco 1968 1965 to 1968. 27.7 31.7 63 83
1965 to 1968. 120.3 58.9 39 59 1969 to 1971 .23.8 30.4 65 851969 to 1971....... 118.4 54.2 39 58 India

Niger 1965 to 1968 .1,039.8 535.3 61 74
1965 to 1968 ... 1 .9 15.6 43 81 1969 to 1971 ........ 780.3 250.9 70 77
1969 to 1971 ........... 8.8 26.2 50 87 Pakistan(5)

Nigeria 1965 to 1968 .471.5 167.7 51 64
1965 to 1968 ........... 56.7 42.2 48 70 1969 to 1971 ...... .... 421.2 92.9 57 65
1969to 1971 .... ...... 98.4 70.3 40 65 SriLanka

Rwanda 1965 to 1968 . 68.3 11.8 41 49
1965 to 1968 . ........ 0.8 10.1 26 94 1969 to 1971 ............. 98.4 19.5 54 61
1969 to 1971 ........... 3.3 21.5 82 98

Senegal ~~~~~~~~~~~Southern EuropeSenegal
1965 to 1968....... 20.8 33.9 40 77 Cyprus
1969 to 1971 .17.7 42.3 42 83 1965 to 1968. 1.7 2.9 19 71

Sierra Leone 6 1969 to 1971 . . 138 4.3 24 42
1965 to 1968....... 7.4 6.5 32 64 Greece
1969 to 1971. ..... 14.3 6.8 38 58 1965 to 1968....... 65.5 6.3 19 26

1969 to 1971....... 234.3 4.7 18 19
Somalia Malta
1965 to 1968 ........ 13.8 18.1 73 88 1965 to 1968:- . 3.5 13.6 24 84
1969 to 1971 ....... ... 27.0 22.4 79 89 1969 to 1971 . 1.0 15.0 7 94

Southern Rhodesia Spain
1965 to 1968.. ....... 1.8 2.3 45 76 1965 to 1968 ........... 241.7 6.5 22 24
1969 to 1971 ........... n.a. 0.7 0 100 1969 to 1971 ........... 394.7 6.4 17 18

Sudan Turkey
1965 to 1968 ......... . 42.2 8.6 39 49 1965to 1968 ........... 327.8 25.1 53 56
1969 to 1971 ........... 56.0 0.7 57 64 1969 to 1971 .......... 406.2 52.2 45 51

Swaziland Yugoslavia(s)
1965 to 1968 .... 1.8 7.7 45 90 1965 to 1968 ........... 271.5 9.4 35 37

ul 1969 to 1971 .0.3 5.7 73 99 1969 to 1971 .187.0 11.9 21 26
(continued)



Average Amount of Loans and Grants Received (and Grant Element) Table 10
by Developing Countries, 1965-1968 and 1969-1971(l) (continued)
(Amounts in US$ millions)

4- and 3-year averages (respectively) 4- and 3-year averages (respectively)

Grant element (%) Grant element (%)
Region Region

Country Loans Grants Loans and Country Loans Grants Loans andYears received(') received Loans grants Years received(') received Loans grants

Western Hemisphere Honduras

Argentina 1965 to 1968 .20.0 7.7 46 61
1965 to 1968 .409.5 16.4 16 19 1969 to 1971 ...... ... 15.9 12.7 42 68
1969 to 1971 .541.9 27.1 12 16 Jamaica

Bolivia 1965 to 198 .28.0 5.7 23 36
1965 to 1968.. 29.1 23.2 53 74 1969 to 1971. 44.4 8.0 25 36
1969 to 1971 .93.1 18.6 50 59 Mexico

Chile 1965 to 1968 .618.9 9.6 16 18
1965 to 1968 348.4 39.0 31 38 1969 to 1971 830.0 14.5 11 12
1969 to 1971 .300.4 47.6 16 28 Nicaragua

Colombia 1965 to 1968 . .40.5 10.1 37 50
1965 to 1968 .205.2 31.8 37 46 1969 to 1971 . .24.3 8.1 27 45
1969 to 1971. 320.6 51.7 33 42 Panama

Costa Rica 1965to 1968 ...... .. 9.4 12.6 59 82
1965 to 1968 .23.8 8.7 29 48 1969 to 196 80.8 15.2 24 36
1969 to 1971 .38.5 11.3 28 44 19 9785.4

Dominican Republic 1965 to 19P y 15.6 8.6 40 61
1965 to 1968 .38.5 35.2 61 80 1969 to 1971 . .25. 8 14.2 41 62
1969 to 1971 .34.3 24.1 42 66

Ecuador Peru
1965 to 1968....... 35.6 16.0 27 50 1965 to 1968 ...... 194.4 29.8 18 29
1969 to 1971 .53.7 15.6 31 47 1969 to 1971 .. 104.8 40.8 17 40

El Saljador Trinidad and Tobago
1965 to 1968....... 9.8 9.0 37 .67 1965 to 1968 ... .... 13.1 7.7 27 54
1969 to 1971 .19.5 9.4 39 59 1969 to 1971. . 9.5 2.1 16 32
Guatemala Uruguay
1965 to 1968 .33.9 13.0 27 47 1965 to 1968 43.3 6.0 29 38
1969 to 1971. 30.7 17.7 37 60 1969 to 1971 . . 57.7 6.2 19 27

Guyana Venezuela
1965 to 1968 .11.8 7.5 50 69 1965 to 1968 .. 66.7 17.8 22 39
1969 to 1971 .183 5.3 55 65 1969 to 1971 .. 233.7 8.6 13 16

(1) Excludes Brazil, Egypt (Arab Republic of) and Israel, for which data are not available.
(2) Excluded trom this column are loans for which repaynmentterms are not known, and which could vottherefore bea used in the grant element calculation: 1965 to 1968 average of $246 million;

1969 to 1971 average of $349 million.
(") Data for 1965 not available.
(4) Does not include publicly-guaranteed private debt.
(') Data are for Pakistan, which through 1970 included East Pakistan. Does not include debt contracted by Bangladesh after January 1, 1971.
(6) Does not include non-guaranteed debt of the 'social sector" contracted after March 31, 1966.
Source: World Bank and OECD.



General Notes to Annex Tables 3-10

The data on the flow of financial resources shown in Table 3 case if contractual debt service instead of actual service paid had
have been provided by the Development Assistance Committee been used in computing the ratio.
(DAC) of the Organization for Economic Co-operation and Develop- The debt service ratio is recognized as an incomplete indicator
ment (OECD). The figures for 1972 are drawn from the first public of a country's debt position, and international comparisons of these
statement concerning development assistance flows from all DAC ratios have only limited meaning. In assessing debt situations,
member countries in that year; the figures are, therefore, subject many other factors, both internal and external, must be considered.

,to revision. Data for earlier years incorporate revisions of figures One of the most important, of course, is the factthat external public
previously published for those years. debt constitutes only a part of the total indebtedness of a number of

The principal source of data on external debt shown in Tables 4 countries, and thus considerably understates the seriousness of
through 10 is information received by the Bank from its member debt problems in some cases. Nevertheless, the debt service ratio

*countries. These data are checked with and supplemented by does give some indication of the importance of debt and debt
information from several other sources, primarily reporting by service in a country's total situation, and rapid increases, without
creditor countries on their lending. The countries included in the other compensating factors, can signal problems ahead.
tables arethose whose reportingis sufficientfora reliable presenta- The Bank continues to work in cooperation with its member
tion of debt outstanding and future service payments. Compared countries toward the improvement of debt statistics. This effort
with the 1972 Annual Report, there are two changes. Firstly, the results in many cases in a broadening of the coverage of the data for
People's Republic of Congo has been added in this year's both current and past periods and sometimes, as noted above with
Report, while Guinea has been deleted. Secondly, although the respect to the Africa Region, in minor changes in the countries
figures for Bangladesh and Pakistan are shown jointly, the two included. Therefore, a comparison with debt tables in the 1972.
are counted separately in arriving at the total of 81 countries. Not report will show changes in data given for past years. The current
all have been reporting for the full historical period, 1965-1971, report should be regarded as the more reliable. Users of Table 5
covered by the tables. Where individual country reports are lack- in the 1972 and 1973 reports should be particularly careful in
ing for certain years, estimates have been made by Bank staff. making comparisons as apparent increases in debt outstanding

For the purpose of these tables, external public debt is defined are in many cases not real increases but merely represent im-
as debt repayable to external creditors in foreign currency, goods or provements in knowledge.
services, with an original or extended maturity of more than one DAC information on capital flowsand dataondebtoutstandingand
year, which is a direct obligation of or has repayment guaranteed service payments for the years 1965-1970 were converted to U.S.
by, a public body in the borrowing country. Most military debts dollars at the rates in effect during those years. IMF par values
are not reported, although a few countries have included such were used wherever applicable. The rates used for 1971 and sub-
obligations in their data. sequent years are IMF par values(if valid), central exchange rates,

Grants shown in Tables 8,9 and 10 consist of grant and grant-like or in the absence of these two, current market rates. For the year
(loans repayable in local currency) contributions. The grants 1971, capital flows and service payments were converted to U.S.
included in these tables comprise: (1) contributions by countries dollars at an average rate for the year. Projected debt service,
which are members of DAC; (2) grants by multilateral agencies as starting with 1972, was converted as follows: (1) debt service for
compiled by OECD; (3) disbursements by the Inter-American 1972 at an average for that year, and (2) debt service for the years
Development Bank (IDB) on loans repayable in local currencies. from 1973-1981 at the rates in effect at the end of March 1973. In
Data for grants do not include grants from bilateral donors other Table 4, the total debt outstanding as of the end of 1971 is shown
than DAC countries. However, debt data include obligations to converted at two different rates: for the end of 1971 and for the
creditors of all nationalities. Grant element(Tables 9 and 10) is the end of March 1973. The purpose is to show the effect of recent
face value of loan commitments less the discounted present value currency changes. The total effect is still not apparent from these
of the future flow of repayments of principal and interest expressed figures, however, because of limitations of the available data. All
as a percentage of face value. The discount rate used is 10%, the debt repayable in single identifiable currencies were converted
conventional rate used by OECD in assessing terms. at both rates. However, debt repayable either in multiple currencies

Except where otherwise noted, export data used in the computa- or in goods and services are included in both sets of figures at
tion of debt service ratios in Table 6 include exports of goods and their book value, and do not reflect the effect of the currency
non-factor services. This differs from the same table in the Annual changes which took place in 1971-1973. Also included in this last
Report of 1972, where data for exports of goods and all services category is a small amount of debt contracted with provision for
were used. The debt service figures used in the present table are maintenance of value of the currency of repayment. The reader's
those for actual debt service paid (as compiled from country attention is drawn to footnote(5) to Table 4. Debt outstanding as of
'reports)duringtheyear. If a countrydid not paytheentireamount December 31, 1971, shown in Tables 5 and 7 was converted at
of contractual debt service due during a year, this may be reflected rates in effect on that date.
in a somewhat lower debt service ratio than would have been the
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Foreign and International Bond Issues by Market and Country of Borrower Entity, 1970-1972, First Half 1,973(1) Table 1.1I
(US$ millions)

Years and markets

1970 1971 1972 FI'rst half 1973 (P) 

North North North NorthAmerican American American Americanand Inter- and Inlter- and I nter- and Inlter.other Europenn national other European national nther Earopean rnational other European niational JBorrowing countries markets markets markets Total markets markets markets Total markets markets markets Total markets mnarkets markets Total

Industrialized countries
Europe
Austria ..-.... 14.3 - 14.3 - 22.0 15.0 370 82.8 82.8 - 17.9 52.8 70.7Belgium ... 18.9..- 18.9 - - - - -- - - - 25.6 75.0 -100.6Denmark .........-.... 92.3 92.3 - - 143.4 143.4 - 20.8 295.6 316.4 - 29.8 54.,8 84.6Finland .... .... 48.9 48.9 - 2.0 96.4 98.4 - 84 233.6 272.0 10. 77.7 8j7.France ......-....... 13.3 253.3 266.6 - 63.4 242.9 306.3 - 67.1 .168.9 236.0 -- 91.6 9.Germany ..-.... ...... 5.8 120. 126.6 - 45.8 33.2 79.0 - 73.0 505 123.5 -- 25.0 25.0Iceland .............. - - - - 10.0 10.0 - 6.6 25.0 31.6 ---Ireland........42.3 42.3 - 61.1 40.0 101.0 - - 300 30.0 - - 29.8 29.8 Italy .......-..... . 71.0 362.3 433.3 27.7 122.3 150. - 65.0 65.0 - 40.3 40.3Luxembourg..- .. ....- - - - - - -- 15.5 - 15.5 - - 30.5 30.5Netherlands,.-.........27.8 243.1 270.9 - 104.8 117.2 222.0 - 11.4 133.8 145.2 - 25.1 125.1Norway ............... 2.8 90.8 93.6 - 45.5 76.9 122.4 - 18.2 92.3 110.5 - 52.0 43.4 95.4Sweden.- - ~~~~~~~~65.0 65.0 6.3 81.4 87.7 - 5. 17.3 252-99.2 99.2
Switzerland .-................. 51.6 51.6 -- - -----United Kingdom ........... 25.9 231.9 257.8 - 174.9 490.4 665.3 20.4 57.6 787.7 865.7 137.8 624.5 762.3Multinational corporations(2).-.....34.6 15.0 49.6 - 20.2 102.6 122.8 - - 229.6 229.6 - 11.9 - 11 l.9Subtotal ............ 214.4 1,565.7 1,780.0 - 573.7 1,623.3 2,197.0 20.4 446.3 2,282.3 2,749.0 10. 275.0 1,369.7 1,5.

Others
Australia.............. - 13.9 92.8 106.7 - - 120.9 120.9 32.5 - 250.0 282.5 - - --Canada ... .......- 904.0 13.9 163.6 1,081.5 634.7 10.7 215.0 860.4 957.2 119.8 366.7 1,443.7 235.0 35.1 193.0 -L463.1Japan .......... .... - 11.6 108.3 119.9 - - 124.9 124.9 - - 31.0 31.0 - - 6.9 .6.New Zealand............ - 11.6 - 11.6 - 50.5 44.7 95.2 - - 64.2 64.2 - - --South Africa ............ - 12.0 86.6 98.6 - - 218.1 218.1 - 26.4 254.8 281.2 - - 103.5 103.5United States............ - 108.2 804.0 912.2 - 274.9 1,106.4 1,381.3 35.1 209.0 2,028.5 2,272.6 - 237.2 519.7 756.9Subtotal. ...... 904.0 171.2 1,255.3 2,330.5 634.7 336.1 1,830.0 2,800.8 1,024.8 355.2 2,995. 435.2 235.0 272.3 823.1 1,3.
Total..........904.0 385.6 2,821.0 4,110.6 634.7 909.8 3,453.3 4,997.8 1,045.2 801.5 5,277.5 7,124.2 245.0 547.3 2,192.8 2,8.

Multilateral European
institutions
Council of Europe...............- - - - 10.6 30.3 40.9 -5.0 - 5.0Eurofimna(3). ....... .- 7.0 10.0 17.0 - 21.8 49.3 71.1 - 42.5 46.3 88.8 - 96 29.9 59.5European Coal and Steel
Community ............ - 10.0 50.0 60.0 - 79.1 26.0 105.1 - 168.6 71.0 239.6 - 77.3 83.1 160.4European Investment Bank...... - 62.3 76.6 138.9 - 172.6 83.3 255.9 - 190.8 2446 435.4 - 74.0 173.3 247.3Interfrigo(4) ........- - - - - - 10.0 10.0 - 25.9 - 25.9 -- - -Total............... - 79.3 136.6 215.9 - 273.5 168.6 442.1 - 438.4 392.2 -830.6 - 185.9 286.3 472.2



International development
institutions
Asian Development Bank ......... 16.7 5.0 - 21.7 80.4 24.4 20.0 124.8 32.5 17.2 8.9 58.6 - - 20.0 20.0
Inter-American Development Bank.. 100.0 31.3 34.3 165.6 - 71.8 47.4 119.2 - 108.8 32.4 141.2 11.3 27.0 53.4 91.7
International Bank for
Reconstruction and Development. .. 428.0 279.4 366.1 1,073.5 844.9 350.9 388.3 1,584.1 859.6 574.6 490.9 1,925.1 646.3 261.2 240.0 1,147.5
Total ....... .......... 544.7 315.7 400.4 1,260.8 925.3 447.1 455.7 1,828.1 892.1 700.6 532.2 2,124.9 657.6 288.2 313.4 1,259.2

Developing countries
Algerial. geri - - -........... 25.0 25.0 - - - -
Argentina ...................... 8.2 11.6 50.0 69.8 - - -- - - - - - - - -
Brazil ...................... - - 15.5 15.5 6.0 - - 6.0 - - 121.0 121.0 - - 25.0 25.0
Colombia ...................... 0.7 - - 0.7 - - - - 20.0 20.0
Costa Rica ...................... 0.1 - - 0.1 6.8 6.8 - -6 . 8
Egypt, Arab Republic of ............ - - - - - - 53.0 53.0
Gabon ................ - 3.6 - 3.6 - - -
Greece ....................- - - - - - - - - 45.0 45.0 - - 15.0 15.0
Guinea ...................... - - - - - - - -- 30.0 30.0 _ _ 30.0 30.0
Hong Kong ....... ............. 0 15.0 - - - - - -
Hungary.................- - - - - - 25.0 25.0 - - 50.0 50.0
India ...................... - - - - 1.2 - 1.2 - - - -
Indonesia ...................... 0.3 - - 0.3 - - - - - - 2 20.7
Iran ..........................-- - - - - - - - - 20.0 20.0-- 20.7 20.7
Israel ...................... 187.8 - - 187.8 237.0 - - 237.0 222.3 - 20.0 242.3 - -
Jamaica ...................... 1.2 - - 1.2 - - - - 10.0 10.0 - - 14.0 14.0
Korea, Republic of ............... 3.0 - - 3.0 12.0 12.0 - - - - - -
Malaysia ............ ........ - - - - - - - - 24.8 24.8 - - 17.1 17.1
Mexico ........ .............. - - 20.0 20.0 20.0 - 30.0 50.0 96.5 - 80.0 176.5 50.0 - 31.0 81.0
Netherlands Antilles .......... 17.4 - 17,4 - - - - -1 . - -
Panama ........ ............ - - 30.0 30.0 - - 16.0 16.0 20.0 - 20.0 40.0 - - -
Papua New Guinea ............... - -- - - - - - - - - - - 17.2 17.2
Philippines ...................... - -- - - - - - - - 50.0 50.0 - - -
Singapore ...................... - - - - 10.0 10.0 - - 51.0 51.0 - - -
Spain ...................... - - 30.0 30.0 - - 72.3 72.3 - - 128.0 128.0 16.6 - 81.0 97.6
Venezueia ............. - - 13.3 13.3 - - - - 39.8 39.8 - - -
Yugoslavia. .... . - - 5.0 5.0 - - - - - - - 30.0 30.0
Total... . ...... ....... 201.3 15.2 163.8 380.3 283.0 17.4 168.3 468.7 338.8 - 714.6 1,053.4 66.6 - 354.0 420.6

Recapitulation
Industrialized countries,.. ..... 904.0 385.6 2,821.0 4,110.6 634.7 909.8 3,453.3 4,997.8 1,045.2 801.5 5,277.5 7,124.2 245.0 547.3 2,192.8 2,985.1
Multilateral European institutions. . - 79.3 136.6 215.9 - 273.5 168.6 442.1 - 438.4 392.2 830.6 - 185.9 286.3 472.2
Total . .... __ ...... 904.0 464.9 2,957.6 4,326.5 634.7 1,183.3 3,621.9 5,439.9 1,045.2 1,239.9 5,669.7 7,954.8 245.0 733.2 2,479.1 3,457.3

international development
institutions . ..........._ ...... 544.7 315.7 400.4 1,260.8 925.3 447.1 455.7 1,828.1 892.1 700.6 532.2 2,124.9 657.6 288.2 313.4 1,259.2

Developing countries .............. 201.3 15.2 163.8 380.3 283.0 17.4 168.3 468.7 338.8 - 714.6 1,053.4 66.6 - 354.0 420.6
Total . ................ 746.0 330.9 564.2 1,641.1 1,208.3 464.5 624.0 2,296.8 1,230.9 700.6 1,246.8 3,178.3 724.2 288.2 667.4 1,679.8
GRAND TOTAL ....... 1,650.0 795.8 3,521.8 5,967.6 1,843.0 1,647.8 4,245.9 7,736.7 2,276.1 1,940.5 6,916.5 11,133.1 969.2 1,021.4 3,146.5 5,137.1

(1) Includes both public offerings and private placements. (3) Societe Europeenne pour le Financement de Materiel Ferroviaire.
(2) Includes the following corporations: Ameribas Holding S.A., Compass Finance S.A., General Shopping S.A., (4) Societe Ferroviaire Internationale de Transports Frigorifiques.

Royal Dutch/Shell Group, Scandinavian Airlines System, Shell Finance company N.V., Shell International Finance (P) Preliminary.
N.V., Soci§te Financiere Europeenne, and Trans-Austria Gasline Finance Company Ltd. Snurce: World Bank.
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Average Issue Yield of New Publicly-Offered Foreign and International Bonds, 1970-1972, First Half 1973 Table 12
(Percentages)

ossued in North American and other markets by Issued in European markets by lssued in international markets by

Other inter- Other inter- Other Other inter- Other
national national indus- Devel- national indus- Devet-

World development World development U.S. trialized oping World development U.S. trialized oping
Bank institutions Canada Others BEank institutions corporations eountries countries Bank institutions corporations countries countries

1970
First quarter -... 9.40 -- - 6.46 6.43 7.50 - 8.70 8.40 -
Second quarter .......... ... - - -- 7.19 6.50 7.58 - - - 9.19 8.49 -
Third quarter ..... .. ..... 62 - 9.41 - 8.61 8.56 7.03 6.92 - - - 8.58 8.93 -
Fourth quarter ..... ..... 8.54 8.75 - 7.89 6.93 7.91 - - - 8.64 8.81 -

197 1
First quarter6 .50 - 866 - - 7.74 6.64 7.04 7- - .95 8.06 8.31
Second quarter .......... 7.82 7.22 8A40 - 7.29 7.52 6.95 7.16 - - - 8.24 7.95 8.90
Third quarter .. ......... 8.03 - 834 - 7.87 _ 6.55 8.03 7.84 _ _ 7.87 8.20 d
Fourth quarter... 7.45 7.41 - - 7.50 7.00 6.25 7.05 - - - 7.57 8.16 8.20

1972
First quarter. .. 6.56 8- 7.6 - 6.37 - 5.81 6.38 - - - 6.38 7.42 8.30
Second quarter, .. ........ 6.78 7.30 7.78 - 6.57 6.75 5.58 5.72 - 7.28 6.75 5.58 7.24 7.17
Third quarter. . .......... 7.02 -7 6.94 6.78 - 5.50 6.37 - - 5.40 6.81 8.20
Fourth quarter ....... 70 ....... 0 7r - 7.48 8.22 - 6.94 - 6.36 - - - 6.25 7.45 7.92

1973 (P)
First quarter ........... ..... 7.10 - - - 6.89 - 6.73 6.44 - - - 5.57 6.96 7.67
Second quarter.. - 7.90 - 6.28 6.00 6.00 6.14 - - - 8.18 7.54 7,30

rv) Issues by the Asian Development Bank and the Inter-American Development Bank.
(23 Issues by governments, public and private corporations.
(3) Issues by governments, public and private corporations, and multilateral European institutions.
(P) Preliminary.
Source: World Bank.
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Balance Sheet

June 30, 1973 and June 30, 1972
Expressed in United States currency (in thousands)-see Notes to Financial Statements, Appendix G

Assets 1973 1972

DUE FROM BANKS AND OTHER DEPOSITORIES
Unrestricted currencies (including interest-bearing, demand deposits
$88,564-1973, $58,265-1972) .......................................... $ 141,795 $ 100,079

Currencies subject to restrictions-Note B .............................. 82,496 92,363

$ 224,291 192,442

INVESTMENTS
Obligations of governments and their instrumentalities (at cost or

amortized cost; face amount $1,836,741-1973, $1,525,669-1972) ........... $ 1,817,831 1,517,461
Time deposits (at cost or amortized cost; face amount $1,482,053-1973,

$1,308,246-1972) ..................................................... 1,482,062 1,308,331
Accrued interest ..................................................... 70,312 66,775

3,370,205 2,892,567

RECEIVABLE ON ACCOUNT OF SUBSCRIBED CAPITAL
(see Appendix D)-Note B
Non-negotiable, non-interest-bearing, demand obligations .................. $ 440,416 382,037
Net amounts required to maintain value of currency holdings ................ 28,002 17,597

468,418 399,634

LOANS (see Appendix E) ............ ........................... $15,952,606 13,338,239
Less-loans approved but not yet effective ........... ..................... 1,324,204 1,385,737

Effective loans (including undisbursed balance $4,955,278-1973,
$4,094,699-1972) ..................................................... 14,628,402 11,952,502

ACCRUED INCOME ON LOANS ........................................... 168,064 131,075

RECEIVABLE FROM PURCHASERS ON ACCOUNT OF EFFECTIVE LOANS
AGREED TO BE SOLD (including undisbursed balance $58,082-1973,

$15,201-1972) ..................................................... 78,174 21,118

OTHER ASSETS
Land and buildings-less accumulated depreciation ($6,123-1973,
$5,338-1972) ..................................................... $ 58,336 36,004

Unamortized issuance costs of borrowings .................. 43,514 38,610
Provisional amounts receivable to maintain value of currency holdings-
Note B ................................. 139,652 14,162

Miscellaneous ..................................................... 23,570 17,192

265,072 105,968
SPECIAL RESERVE FUND ASSETS-Note C

Investment securities-obligations of United States Government and its
instrumentalities (at cost or amortized cost; face amount $292,434-1973,
$293,172-1972) ..................................................... $ 292,445 292,305.

Accrued loan commissions ............................................... 32 63

292,477 292,368

TOTAL $19,495,103 $15,987 ,674-
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Appendix A
International Bank for

Reconstruction and Development

Liabilities, Reserves and Capital 1973 1972

LIABILITIES
Accrued charges on borrowings ....... $ ................................. 215,239 $ 162,615
Accounts payable and other liabilities-Note B ............................. 80,294 37,719
Due to International Development Association-Note D ..................... 341,876 288,615
Undisbursed balance of effective loans (see Appendix E)
Held by Bank ........................... ............................ $ 4,955,278 4,094,699
Agreed to be sold 58,082 15,201

5,013,360 4,109,900

BORROWINGS (see Appendix F)
Principal amounts ...... ....... ...................................... $ 9,439,902 7,339,150
Less-amounts receivable under contracts .558,147 388,345
Principal amounts outstanding .$ 8,881,755 6,950,805
Less-net amounts of unamortized discounts and premiums .14,080 13,087

8,867,675 6,937,718

RESERVES
Special reserve-Note C .$ 292,477 292,368
Supplemental reserve against losses on loans and from currency
devaluations-Note E .1,457,817 1,304,353

1,750,294 1,596,721

CAPITAL
Capital stock (see Appendix D)-Note F
Authorized capital ($27,000,000-United States dollars of 1944)
Subscribed capital ($25,197,300-United States dollars of 1944) .$30,396,727 26,606,626
Less-uncalled portion of subscriptions($22,677,570-United States
dollars of 1944) .27,357,054 23,945,963

3,039,673 2,660,663

Payments on account of pending subscriptions (see Appendix D) ............ 1,083 11,077
Net income-Note E
Fiscal year (see Appendix B) .......................................... 185,609 182,646

TOTAL ..................... ............................... $19,495,103 $15,987,674
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Statement of Income and Expenses Appendix B
International Bank for

Reconstruction and Development

For the fiscal years ended June 30, 1973 and June 30, 1972
Expressed in United States currency (in thousands)-see Notes to Financial Statements, Appendix G

July I-June 30
1972/73 1971/72

Income
Income from investments(M ........................................................... $214,615 $187,159

Income from loans:
Interest and commissions ............................................................... 499,827 421,094
Commitment charges .............. ....... 37,250 31,239

Other income(2) ............................................................... . 6,309 6,319

TOTAL INCOME ................................................................ $758,001 $645,811

Less-amount equivalent to commissions appropriated to Special Reserve-Note C .............. 109 195

Total Income Less Reserve Deduction ........................ ................... $757,892 $645,616

Expenses

Administrative expenses(3) ................................................. ............. $ 78,567 $ 66,320
Interest on borrowings ................................................................ 487,188 392,272
Bond issuance and other financial expenses ................................................. 6,509 4,353
Discount on sales of loans ...................... 19 25

TOTAL EXPENSES ................................................................. $572,283 $462,970

Net Income-Note E .................................................... ........... $185,609 $182,646

(') Includes netcapital lossof$3,234,000-1973,(netcapital gain $1,097,000-1972) resultingfrom thesaleof investments.
(2) Includes net capital gain of $5,528,000-1973($5,904,000-1972) resulting from the repurchase of obligations of the Bank priorto maturity.
(3) All administrative expenses of the Bank and the International Development Association and a portion of the expenses of the International Finance Corporation

are paid bythe Bank. A"managementfee" ischarged tothe Association and a "service and support fee"to the Corporation representing their respective shares
of the costs. The administrative expenses shown are net of the "management lee" ($30,884,000-1973, $29,087,000-1972) and "service and support fee"
($1,460,000- 1973, $1,398,000-1t972).
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Statement of Source and Application Appendix C
International Bank for

Reconstruction and Development

For the fiscal years ended June 30, 1973 and June 30, 1972

Expressed in United States currency (in thousands)-see Notes to Financial Statements, Appendix G

July I-June 30

1972/73 1971/72

Source of Funds
Net income (see Appendix B) ............ ............ ...... ............................... $ 185,609 $ 182,646
Items not requiring or providing cash . 18,635 . 17,983

Cash provided by operations $ 204,244 $ 200,629
Net translation adjustments as a result of currency revaluations-Notes A and E.. 80,819 50,623

Borrowings. 1,694,289 ......... ........................................................ ... 1,750,330
Increase in borrowings as a result of currency revaluations ...... 1,004,573 384,750
Capital subscriptions ......................... ...... : ........................... .. 62,555 68,950
Increase in capital subscriptions as a result of the United States dollar devaluation-Note A.......... 257,539 170,701
Repayments of loans ........... ................. 455,269 384,580
Receipts from sales of loans ....................... ........................ .............. 24,759 28,634
O ther . . ... . ....... ........ ......... ................ . ..... .... ...... . .. 43,630 29,285

TOTAL SOURCE OF FUNDS .... .................. ...... .... .... .... $3,827,677 $3,068,482

Application of Funds
Disbursements on loans. ......... .... . ..... .... .. $1,208,947 $1,202,030
Increase in loans outstanding as a result of exchange adjustments (including currency revaluations). . 1,100,578 483,854
Retirement of borrowings .. ...... .................................. .................. 767,911 608,437
Payments on transfers to International Development Association ..... ...... .... ............ 56,739 60,900
Other ...... .................................. ............... ...... ..... 177,686 42,520

TOTAL APPLICATION OF FUNDS ... .. ...... ........ .... .. ................. $3,311,861 $2,397,741
Increase in Unrestricted Currency and Investments ............... ................ $ 515,816 $ 670,741
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Statement of Subscriptions to Capital
Stock and Voting Power
June 30, 1973
Expressed in United States dollars of the weight and tineness in etfect on July 1, 1944 (in thousands)-see Notes to Financial Statements, Appendix G

Subscriptions Amounts Voting power
subject

Percent Amounts to call(') Number Percent
Member Shares of total Amounts(l) paid in(') (Note F) of votes of total

Afghanistan ................ ........ 300 .12 $ 30,000 $ 3,000 $ 27,000 550 .20
Algeria .......................... 800 .32 80,000 8,000 72,000 1,050 .37
Argentina .......................... 3,733 1.48 373,300 37,330 335,970 3,983 1.41
Australia ..................... ..... 5,330 2.12 533,000 53,300 479,700 5,580 1.98
Austria(3) .......................... 2,304 .91 230,400 23,040 207,360 2,554 .90
Bahrain .............. ............ 85 .03 8,500 850 7,650 335 .12
Bangladesh .......................... 1,067 .42 106,700 10,670 96,030 1,317 .47
Belgium .................... ...... 5,545 2.20 554,500 55,450 499,050 5,795 2.05
Bolivia(3) . ...... ............ . 210 .08 21,000 2,100 18,900 460 .16
Botswana(3) ....... . .. .......... 43 .02 4,300 430 3,870 293 .10
Brazil(3) .......................... 3,733 1.48 373,300 37,330 335,970 3,983 1.41
Burma(3) ... ............. ...... 507 .20 50,700 5,070 45,630 757 .27
Burundi .......................... 150 .06 15,000 1,500 13,500 400 .14
Cameroon ....... ................... 200 .08 20,000 2,000 18,000 450 .16
Canada .......................... 9,418 3.74 941,800 94,180 847,620 9,668 3.42
Central African Republic ........... ... 100 .04 10,000 1,000 9,000 350 .12
Chad ... ............... ........ 100 .04 10,000 1,000 9,000 350 .12
Chile(3) ... ........ ......... 933 .37 93,300 9,330 83,970 1,183 .42
China(3) ..... . . 7,500 2.98 750,000 75,000 675,000 7,750 2.74
Colombia ...... .............. 933 .37 93,300 9,330 83,970 1,183 .42
Congo, People's Rep. of ............... 100 .04 10,000 1,000 9,000 350 .12
Costa Rica ... ................ 107 .04 10,700 1,070 9,630 357 .13
Cyprus .................... 222 .09 22,200 2,220 19,980 472 .17
Dahomey .......... ................ 100 .04 10,000 1,000 9,000 350 .12
Denmark(3r ....... . ............ 2,211 .88 221,100 22,110 198,990 2,461 .87
Dominican Republic(3) ........... 143 .06 14,300 1,430 12,870 393 .14
Ecuador(3) ...... 181 .07 18,100 1,810 16,290 431 .15
Egypt, Arab Republic of ................ 1,421 .56 142,100 14,210 127,890 1,671 .59
El Salvador ............... ...... . 120 .05 12,000 1,200 10,800 370 .13
Equatorial Guinea ........ ----- 64 .03 6,400 640 5,760 314 .11
Ethiopia .......................... 114 .05 11,400 1,140 10,260 364 .13
Fiji 11.......................... i .04 11,100 1,110 9,990 361 .13
Finland .. ........... 1,621 .64 162,100 16,210 145,890 1,871 .66
France(3' ....... ..... . . ... .. 12,792 5.08 1,279,200 127,920 1,151,280 13,042 4.62
Gabon .......................... 100 .04 10,000 1,000 9,000 350 .12
Gambia, The .......................... 53 .02 5,300 530 4,770 303 .11
Germany'3) .)..... . ........ . 13,653 5.42 1,365,300 136,530 1,228,770 13,903 4.92
Ghana(3) ........ ....... 734 .29 73,400 7,340 66,060 984 .35
Greece(3). . .. .. 736 .29 73,600 7,360 66,240 986 .35
Guatemala .......................... 123 .05 12,300 1,230 11,070 373 .13
Guinea .......................... 200 .08 20,000 2,000 18,000 450 .16
Guyana(3) ....... ........ 171 .07 17,100 1,710 15,390 421 .15
Haiti(3) ......... ....... 150 .06 15,000 1,500 13,50C 400 .14
Honduras .......................... 84 .03 8,400 840 7,560 334 .12
Iceland ............. ............. 184 .07 18,400 1,840 16,560 434 .15
India(3) ......... . ...... ....... 9,000 3.57 900,000 90,000 810,000 9,250 3.28
Indonesia ... ....................... 2,200 .87 220,000 22,000 198,000 2,450 .87
I ran(3) . . ...... . ....... ... 1,580 .63 158,000 15,800 142,200 1,830 .65
Iraq2) ................. ......... 640 .25 64,000 6,400 57,600 890 .32
Ireland .......................... 1,032 .41 103,200 10,320 92,880 1,282 .45
Israel(3) . ........... .. ... 1,108 .44 110,800 11,080 99,720 1,358 .48
Italy ...... .................... 6,660 2.64 666,000 66,600 599,400 6,910 2.45
Ivory Coast .......................... 365 .15 36,500 3,650 32,850 615 .22
Jamaica(3) . . ....... . 446 .18 44,600 4,460 40,140 696 .25
Japan ................... 10,230 4.06 1,023,000 102,300 920,700 10,480 3.71
Jordan .......................... 187 .07 18,700 1,870 16,830 437 .16
Kenya(3) .......................... 400 .16 40,000 4,000 36,000 650 .23
Khmer Republic ........ .............. 214 .09 21,400 2,140 19,260 464 .17
Korea .......................... 682 .27 68,200 6,820 61,380 932 .33
Kuwait ....................... ... 694 .28 69,400 6,940 62,460 944 .33
Laos .......................... 100 .04 10,000 1,000 9,000 350 .12
Lebanon .......................... 90 .04 9,000 900 8,100 340 .12
Lesotho . ......................... 43 .02 4,300 430 3,870 293 .10
Liberia(3) ............. . .. ...... 213 .08 21,300 2,130 19,170 463 .16
Libyan Arab Republic .................. 200 .08 20,000 2,000 18,000 450 .16
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Appendix D
International Bank for

Reconstruction and Development

Subscriptions Amounts Voting power
subject

Percent Amounts to cail') Number Percent
Member Shares of total AmsuntsMt paid in(') (Note F) of votes of total

Luxembourg . ................ .. 200 .08 $ 20,000 $ 2,000 $ 18,000 450 .16
iMalagasy Republic ................. . 219 .09 21,900 2,190 19,710 469 .17
Malawi ........................ . 150 .06 15,000 1,500 13,500 400 .14
Malaysia ...................... 1,587 .63 158,700 15,870 142,830 1,837 .65
Mali ................... ....... 173 .07 17,300 1,730 15,570 423 .15
-Mauritania ................. .... . 100 .04 10,000 1,000 9,000 350 .12
Mauritius .......................... 188 .07 18,800 1,880 16,920 438 .16
Mexico. .... .... ......... 2,280 .91 228,000 22,800 205,200 2,530 .90
Morocco ......................... 960 .38 96,000 9,600 86,400 1,210 .43
Nepal(3). ... 112 .04 11,200 1,120 10,080 362 .13
Netherlands ................. .... 5,923 2.35 592,300 59,230 533,070 6,173 2.19
New Zealand. ................... ... 1,716 .68 171,600 17,160 154,440 1,966 .70
Nicaragua .... .............. .... 91 .04 9,100 910 8,190 341 .12
Niger ............ .............. 100 .04 10,000 1,000 9,000 350 .12
NigeriaC3). ... . .. 1,152 .46 115,200 11,520 103,680 1,402 .50
Norway ... ........... 2,048 .81 204,800 20,480 184,320 2,298 .81
Oman . .... .... 60 .02 6,000 600 5,400 310 .11
Pakistan . .. ... 2,000 .79 200,000 20,000 180,000 2,250 .80
Panama(2) (3 .176 .07 17,600 1,760 15,840 426 .15
Paraguay. ..... .. .... 60 .02 6,000 600 5,400 310 .11
Peru(3) ...in, ... .... .. 735 .29 73,500 7,350 66,150 985 .35
Philippines ............... .... .. 1,322 .52 132,200 13,220 118,980 1,572 .56
Portugal 800 .32 80,000 8,000 72,000 1,050 .37
Qatar . .. ...... ...... 171 .07 17,100 1,710 15,390 421 .15
Romania ........ .......... 1,621 .64 162,100 16,210 145,890 1,871 .66
Rwanda., ...... 150 .06 15,000 1,500 13,500 400 .14
Saudi Arabia ........................ 1,143 .45 114,300 11,430 102,870 1,393 .49
Senegal. ..... ........ .... 333 .13 33,300 3,330 29,970 583 .21
Sierra Leone ...... ................. 150 .06 15,000 1,500 13,500 400 .14
Singapore ....... ................ 320 .13 32,000 3,200 28,800 570 .20
Somalia. ........ ..... ..... 150 .06 15,000 1,500 13,500 400 .14
South Africa ...................... . 2,133 .85 213,300 21,330 191,970 2,383 .84
Spain ......................... 3,371 1.34 337,100 33,710 303,390 3,621 1.28
Sri Lanka ... .................. 827 .33 82,700 8,270 74,430 1,077 .38
Sudan ............ ........... 600 .24 60,000 6,000 54,000 850 .30
Swaziland(3) ... 68 .03 6,800 680 6,120 318 .11
Sweden ......................... 2,773 1.10 277,300 27,730 249,570 3,023 1.07
Syrian Arab Republic ................... 400 .16 40,000 4,000 36,000 650 .23
Tanzania(2) (3) ......... .............. 333 .13 33,300 3,330 29,970 583 .21
Thailand(3. 1,143 .45 114,300 11,430 102,870 1,393 .49
Togo ... ...................... 150 .06 15,000 1,500 13,500 400 .14
Trinidad and Tobago ......... ....... . 535 .21 53,500 5,350 48,150 785 .28
Tunisia ........ ................. 373 .15 37,300 3,730 33,570 623 .22
Turkey(3) . .... .... ... 1,286 .51 128,600 12,860 115,740 1,536 .54
Uganda(3 . 333 .13 33,300 3,330 29,970 583 .21
United Arab Emirates ... ........... 128 .05 12,800 1,280 11,520 378 .13
United Kingdomr(3) ...... . . . . 26,000 10.32 2,600,000 260,000 2,340,000 26,250 9.29
,United States .................... ... 64,730 25.69 6,473,000 647,300 5,825,700 64,980 23.00
Upper Volta ......................... 100 .04 10,000 1,000 9,000 350 .12
Uruguay(3) . .. ... 411 .16 41,100 4,110 36,990 661 .23
Venezuela . . .. ..... . 1,972 .78 197,200 19,720 177,480 2,222 .79
-Viet-Nam ............... ........... 543 .22 54,300 5,430 48,870 793 .28
Yemen Arab Republic .... . ... ...... 85 .03 8,500 850 7,650 335 .12
Yemen, People's Dem. Rep. of .......... 248 .10 24,800 2,480 22,320 498 .18
Yugoslavia ......................... 1,178 .47 117,800 11,780 106,020 1,428 .51
Zaire(3) .. .. .. ... ..... 960 .38 96,000 9,600 86,400 1,210 .43
Zambia(2) 3) ........... ......... 533 .21 53,300 5,330 47,970 783 .28

TOTALS ........... ...... 251,973 100.00 $25,197,300 $2,519,730 $22,677,570 282,473 100.00

(') Amounts are expressed in United States dollars of the weight and fineness in effect on July 1, 1944. For translation purposes, one United States dollar as used
in this Appendix, is approximately equal to 1.20635 current United States dollars. For more details see Note A.

(O) The equivalent of $744,000 has been received from members on account of increases in subscriptions which are in process of completion: Iraq $580,000, Panama
$45,000, Tanzania $15,000 and Zambia $104,000.

(3) Amounts aggregating the equivalent of $23,988,000 receivable and of $776,000 payable as a result of revaluation of member currencies, are included in the
"Amounts paid in" column.

General: $137,000 from Malta and $17,000 from Western Samoa have been received on account of their capital subscriptions pending admission to membership.
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Summary Statement of Loans
June 30, 1973 and June 30, 1972
Expressed in United States currency (in thousands)-see Notes to Financial Statements, Appendix G

Effective loans held by Bank Loans approved
Disbursed Undisbursed but net yet

Members liable as borrower or guarantor(l) portion(2) portion(ar Total effective()

Algeria .................. ............... $ 11,128 $ - $ 11,128 $ 24,500
Argentina . . ....... . 331,948 182,613 514,561
Australia ................................. 121,961 26,458 148,419
Austria ............ ..................... 51,346 - 51,346
Belgium ................................. 12,179 - 12,179 -
Bolivia(5) . . .. ........... ... .. 24,869 - 24,869
Botswana .............. 21,104 13,215 34,319
Brazil .............. ................... 666,284 754,859 1,421,143 72,366
Burma .................... .................. 11,408 - 11,408 -
Cameroon ................................. 22,325 17,991 40,316 1,485
Chile ......... .............. .......... 154,625 22,806 177,431
China ................................. 218,751 95,002 313,753
Colombia ................................. 572,380 293,390 865,770 60,000
Congo, People's Republic of ............. ...... 36,727 - 36,727
Costa Rica ............. 69,133 37,809 106,942 6,200
Cyprus .............. . .................. 30,108 18,490 48,598 5,400
Denmark . ................................ 23,140 - 23,140
Dominican Republic ............................ 29.081 - 29,081
Ecuador ............................ 41,339 6,718 48,057 20,000
Egypt, Arab Republic of ........................ 13,099 - 13,099
El Salvador ...... . 26,876 12,257 39,133 27,100
Ethiopia ................................. 82,305 17,113 99,418
Fiji ................................. 3,561 14,808 18,369 -
Finland ................................. 139,582 26,507 166,089
France ................................. 2,531 - 2,531
Gabon ................................. 19,185 1,290 20,475 9,400
Ghana ................................. 49,650 435 50,085
Greece ................................. 42,727 72,195 114,922
Guatemala ........ ......................... 30,206 22,677 52,883
Guinea ................................. 92,860 47 92,907
Guyana ................................. 6,039 13,806 19,845
Honduras . ................................ 45,922 20,494 66,416 18,750
Iceland ....................... 29,685 105 29,790
India ............. .................... 565,593 53,531 619,124 70,000
Iran ............................. ........ 284,455 313,953 598,408 96,909
Iraq ................................. 20,886 81,515 102,401 39,821
Ireland ... .............................. 22,809 51,669 74,478 24,821
Israel ................................. 108,411 69,022 177,433
Italy ................................. 120,546 - 120,546
Ivory Coast ................................. 28,059 62,640 90,699 8,400
Jamaica ..................................... 46,594 19,633 66,227 9,250
Japan . . ............................... 549,581 - 549,581
Kenya ................................. 44,187 47,740 91,927
Kenya, Tanzania and Uganda(6) ..... .. 104,305 81,167 185,472 32,500
Korea ................................. 131,445 149,967 281,412 142,281
Lebanon. . ............................... 15,156 - 15,156 36,194
Liberia . . ............................... 19,663 3,555 23,218 2,895
Malagasy Republic ............. .......... 10,185 17,583 27,768
Malaysia ................................. 235,755 144,739 380,494 12,622
Mexico ..................................... 897,088 303,086 1,200,174 198,295
Morocco ................................. 107,840 148,708 256,548 24,000
New Zealand ................................. 84,377 8,000 92,377
Nicaragua ................................. 37,465 43,519 80,984
Nigeria ................................. 296,822 159,247 456,069 54,000
Norway ................................. 72,019 - 72,019 -
Pakistan ................................. 407,302 57,535 464,837
Panama ................................. 22,943 49,956 72,899 4,090
Paraguay ................................. 14,660 5,330 19,990
Peru ................................. 154,045 32,130 186,175
Philippines .... 168,218 71,793 240,011 11,447
Portugal ................................. 60,614 - 60,614
Senegal ............................ 3,607 16,096 19,703
Sierra Leone ................................. 8,797 3,700 12,497
Singapore ................................. 94,855 14,863 109,718
South Africa ............... ................. 2,230 - 2,230
Spain ................................. 229,489 160,181 389,670 47,788
Sri Lanka ................................. 33,550 24,497 58,047
Sudan ................................. 100,508 784 101,292
Tanzania ................................. 32,274 14,838 47,112
Thailand ................................. 245,774 116,230 362,004 14,031
Trinidad and Tobago ........................... 22,285 19,733 42,018 12,000
Tunisia ................................. 70,108 86,234 156,342
Turkey ................................. 135,944 243,028 378,972 105,000
United Kingdom ............................... 70,908 - 70,908
Uruguay ................................. 71,021 18,939 89,960 - 108



Appendix E
International Bank for

Reconstruction and Development

Effective loans held by Bank Loans approved

Disbursed lodi,shursed bat not yet
Members liable as borrower or guarantor"') portionu2) portion(') Total effective(')

Venezuela. ...... .$ 258,936 $ 78,839 $ 337,77 5 $ -
Yugoslavia..400,801 242,267 643,068 89,007
Zambia. . . ..... ... 65,515 74,937 140,452 43,652
~Sub-totals members(')......". .. . $9,511,689 $4,762,269 $14,273,958 $1,324,204
International Finance Corporation ...... 104,393 193,009 297,402
Net amounts that will be due from member
couintries for maintenance of value of
ocurrencies on loan-Note B. .. ,..... ... 57,042 - 57,042 ____

Totals June 30, 1973 ........... .$9,673,124 $4,955,278 $14,628,402 $1,324,204

Totals June 30, 1972. .$7,857,803 $4,094,699 $11,952,502 $1,385,737

Summary of Currencies Repayable on were made, with the guarantee of a member, in territories which
Effective Loans at the time were included in that member's membership hut which

Amount(') ~ subsequently became independent and members of the Bank in
Amooot"

t ~~their own right (except Malta which although independent is not
Currency 1973 1972 a member of the Banik). In all these instances (except in the case
Argentine pesos. $ 304 $ 273 of a loan to the Public Utilities Board of Singapore guaranteed by
Australian dollars .... 107,900 95,053 Malaysia) these territories had assumed liability as a borrower or
Auistrian schillings _... ... 45,574 33,064 guarantor. In order to avoid double counting, liabilities for these
Belgian francs ... 187,275 138,419 loans are shown in the above table only under the name of the
Brazilian cruzeiros,. 24,612 - original member (whose guarantee continues unaffected). These
Burmese kyats ... 949 1,390 loans are shown helow together with an indication of the member
Canadian dollars .. .. .304,335 303,324 under whose name they are listed in the above table.
Danish krsner 29,565 25,770Amut'
Deutsche mark.2,706,802 1,916,157 GURNO 197ount 72
Finnish markkaa. 21,610 18,637 Burrower (in thousands)
French francs-. ~.'.165,633 130,733 BEGU
Financial French francs . 33,846 19,395 BEGU
Ghanaian cedis.2,019 1,731 *Burundi and Rwanda.$ 514 $ 798
Greek drachmas.265 - Zaire. .11,665 15,237
Indian rupees.45,107 43,771 FRANCE
Iranian rials . .... ... 16,533 14,743 Algeria.841 1,532
Iraqi dinurs...2,540 2,507 Mauritania. 1,690 1,512
irish pounds.12,798 12,069 MALAYSIA
Israel pounds. 11 577 Singapore (Public Utilities Board). . 6,246 5,962
Italian lire..117,802 126,042 UNITED KINGDOM
Japanese yen .1,525,959 798,698 Kenya..2,252 2,350
Kuwaiti dinars .. .. ... 286,155 95,619 * Kenya, Tanzania and Uganda .. .. .1.. 103 105
Lebanese pounds..4,970 - Malta.26 23
Libyan dinars. .~.. . 33,972 30,767 Mauiritius. 2,093 2,021
Luxembourg franics. .3,861 3,591 Nigeria. ..... 13,271 13,383
Malaysian dollars ... . ... 21,842 18,889 *Southern Rhodesia and Zambia ..... 24,912 27,259
Mexican pesos. ...... 33,478 30.514 Singapore. 11,833 11,254
Netherlands guilders....237,879 203,441 Swaziland. .4,729 4,219
Norwegian kroner. .. 35,875 26,678 Trinidad and Tobago . .. 2,135 2,665
Portuguese escudos. .. 11,595 9,446 Uganda . . .. ....... 51 57
Pounds sterling . .. 248,520 245,574 Zambia. ... . .. 2,635 3,242
Singapore dollars . .. ... 4,295 3,571
South African rand ........ 41,053 36,102 'Loan made for oinit benefit of territories listed (Southern Rhodesia is in-

Spanish pesetas.49,203 36,232 ~~~~~~cluded in the membership of the Unoited Kingdom).
'Eni Lanka rupees .. ... 232 236 Four loans have also been made to the Internationial Finance
Sudanese pounds........3,399 3,115 Corporation.
Swedish kronor. 70,947 63,378 (2 The principal amounts of loans are repayable in amounts
Swiss francs ... 465,881 374,889 and currencies charged to the loan accounts at the time such
.New Taiwan dollars ..... 15,382 12,045 amounts are withdrawn. These amounts are translated into United
'United States dollars ........ 2,696:104 2,894,031 States dollars as described in Note A.
Disbursed portioni of effective - 3 This does not include $58,082,000 ($15,201,001-1972) of
loans held by Bank .. $..... 9,616,082 $ 7,7d 70,537 effective loans which the Bank has agreed to sell. Of the undis-

Add: Net amounts that will be due bursed balance, the Bank has entered into irrevocable commit-
from member countries for main- ments to disburse $26,692,000 ($32,458,000-1972).
tenance of value of currencies on io Agreements providing for these loans have been approved by
loan-Note B ...... .... 57,042 87,266 the Bank, but the loans do not become effective and disbursements

thereunder do not start until the loans and related agreements
$ 9,673,124 $ 7,857,803 have been signed and the borrowers and guarantors, if any, take

Add: undisbursed portion of effec- certain action and furnish certain documents to the Bank. This
five loans hield by Bank .... 4,955,228 4,094,699 amount is net of $17,196,000 ($47,863,000-1972) of loans not yet

Effective loans held by Bank.$.... 14,628,402 $11,952,502 effective which the Bank has agreed to sell. The total of effective
and non-effective loans sold or agreed to be sold is the equivalent
of $2,499,602,000 ($2,448,454,0D0-1972).

(ii Loans are made (a) to the member or(b)to a political subdivi- (5) One loan equivalent to $23,250,000 is shown under the name
sion or a public or a private enterprise in the territories of the of Bolivia (Guarantor) but is also guaranteed by Argentinia.
member with the member's guarantee. In some instances loans (6, Loans shared by members shown. 109



Summary Statement of Borrowings Appendix F
International Bank for

Reconstruction and Development
June 30, 1973 and June 30, 1972

Expressed in United States currency (in thousands)-see Notes to Financial Statements, Appendix G

Weighted average
effective interest rates(') Principal outstanding

2
')

Currency 1973 1972 Due dates 1973 1972

Belgian francs ....... , .... 7.14% 7.31% 1977-1986 $ 78,728 $ 39,049
Canadian dollars ................... 6.63 6.63 1976-1993 151,554 153,081
Deutsche mark ................. 7.04 6.96 1973-1988 2,590,839 1,840,141
French francs ..................... 7.16 7.16 1977-1987 36,04503) 30,902
Italian lire ... .................. 6.38 5.00 1976-1987 68,600 25,795
Japanese yen ..................... 7.07 7.16 1973-1987 1,769,279(4) 957,792
Kuwaiti dinars ........... 7.09 7.08 1973-1992 354,667(4) 197,600
Lebanese pounds ... .... 6.76 - 1978 30,075 -
Libyan dinars ..................... 8.00 8.00 1975 33,778 30,400
Netherlands guilders .............. 6.82 6.77 1975-1988 190,813 95,886
Pounds sterling .... ............... 6.53 6.48 1974-1982 49,119 51,002
Swedish kronor ........ ,.,.. 5.91 5.91 1992 18,487 15,583
Swiss francs ..................... 5.69 5.27 1973-1991 586,013(4) 340,350
United States dollars ............... 5.92 5.84 1973-1996 3,481,905(4) 3,561,569
Principal amounts at face value ... .............................. , $9,439,902(5) $7,339,150

Less-amounts receivable under contracts ........................ , 558,147(4) 388,345
Principal amounts outstanding at face value a le... $8,881,755 $6,950,805

Less-net amounts of unamortized discounts and premiums .m .. . 14,080 13,087
TOTALS .. , , , , $8,867,675 $6,937,718

(1) The effective interest rates are computed at the dates ot issue and include interest and discounts or premiums. For consistency,
annual effective interest rates have been converted into semi-annual equivalents. The discounts or premiums are being amortized over
the life of the issues by the "bonds outstanding rTmethod."

(t) The followingtable shows the aggregate principal amountof maturities, sinking fund requirements, and in the case of certain Canadian
issues, non-cumulative purchase fund requirements, each year for the five years foliowing the date of this statement:

Amount

1973 1972
Period (in thousands)

July 1, 1972 to June 30, 1973 $ - $ 729,092
July 1, 1973 to June 30, 1974 848,279 791,456
July 1, 1974 to June 30, 1975 ........................................ 1,049,327 496,179
July 1, 1975 to June 30, 1976 ..................... 876,516 758,000
July 1, 1976 to June 30, 1977 ................ ...... 852,513 638,711
July 1,1977 to June 30, 1978 .410,721 -

TOTALS .$4,037,356 $3,413,438

(1) These funds are payable in Financial French francs-Note A.
(4) The amounts shown include the following contracts to borrow for settlement on the dates indicated below:

Issues Amount Date of Settlement

Japanese yen: (in thousands)
SeTial Obligations of 1973 (Y 95,000 million) .... . .......... $361,000 Various*

Kuwaiti dinars:
7% Bonds of 1973, due 1978-92 (KD 12.5 million) ............ . . . . .. . . 42,222 August 31, 1973

Swiss francs:
6
Yo% Notes of 1973, due 1979 (SwF 150.0 million) ................... . 51,225 July 31, 1973

6(/2% Notes of 1973, due 1980 (SwF 150.0 million) _............... . 51,225 July 31, 1973
6Y25% Notes of 1973, due 1981 (SwF 150.0 million) ................... . 51,225 July 31, 1973

United States dollars:
B1/t% Bonds of 1971, due 1996 ................. .......... 1,250 August 1, 1973

TOTAL. .. . . . . . . $558,147

'The Bank has entered into an agreement with The Bank of Japan to borrow up to Y 135,000 million (US equivalent $513.0
million) to be withdrawn in whole or in part at the option of the Bank from time to time and no later than February 20, 1974,
at an interest rate to be determined atthe time of each withdrawal. Each withdrawal will be repayable in instalments not exceed-
ing seven years from the date of withdrawal. The Bank made two withdrawals during fiscal year 1973 in the aggregate principal
amount of Y 40,000 million (US equivalent $152.0 million) at an interest rate of 6.74% per annum and an additional withdrawal
of Y 30,000 million (US equivalent $114.0 million) on July 25, 1973 at an interest rate of 7.01% per annum. An interest rate of
7.01% has been used to determine the effective interest rate of the undrawn portion.

(s) The Bank entered into an agreement on July 4, 1973 providing for a public issue in Japan in the principal amount of Y 20,000 million
(US equivalent $76.0 million) at an interest rate of 7.50% per annum, for settlement on July 17, 1973, to mature on July 14, 1979-88.

The Banh has also arranged to refinance at maturity, August 1, 1973, notes totalling DM 256.0 million (US equivalent $105.3 million) by
issuing new notes totalling DM 256.0 million (US equivalent $105.3 million) of which DM 154.5 million (US equivalent $63.6 million)
will mature on August 1, 1977 and DM 101.5 million (US equivalent $41.7 million) on February 1, 1978.

In addition, the Bank has arranged to place in Italy, for settlement on August 1,1973, notes in the principal amount of Lit 20,000 million
(US equivalent $34.3 million) to mature on August 1, 1978-88.
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Notes to Financial Statements Appendix G
International Bank for

Reconstruction and Development
June 30, 1973 and June 30, 1972

Note A-Translation of Currencies On March 16, 1973, the Executive Directors resolved that, pending
The Bank's accounts are expressed in current United States dollar establishment of new par values, maintenance of value obligations
equivalents, translated as described below: be settled with all members whose currencies have or had central

rates on the basis of such central rates. These obligations to the
At June 30, 1973: members and the Bank become effective immediately upon the
As to 90 members, at the par values, prospective par values or happening of those events with respect to holdings of restricted
central rates as communicated to the International Monetary Fund currency represented by currency balances and notes, whereas
(IMF) and, in the cases of those members which have advised the with respect to restricted currency out on loan these obligations
IMF that the market rates of their currencies temporarily will not become effective only as and when such currency is recovered
be confined within the announced limits, at market rates; as to by the Bank. However, in several cases the Bank and the members

-the remaining 32 members, at the rates used by such members in concerned have agreed to make provisional settlements of such
making payments of capital subscriptions to the Bank adjusted obligations by means of one or more payments over periods not
to reflect the prospective par value of the United States dollar exceeding five years.
announced in February 1973. Financial French francs, Lebanese
pounds and Swiss francs are translated into United States dollars In the cases of those members which have proposed changes in
atthe rates ofF4.16146, LL 2.49377 and SwF2.92826, respectively, their par values or have indicated their intention to maintain the
to one United States dollar. Where amounts are expressed in parity of their currencies in terms of the United States dollar
United States dollars of the weight and fineness in effect on July having the new par value, provisional amounts receivable or
1, 1944, they have been translated at the prospective par value payable by the Bank have been established based on the pro-
equivalent to $42.2222 per ounce of fine gold as announced by spective par values. Similarly, in the cases of those members
the United States in February 1973. which have advised the IMF that the market rates of their cur-

rencies temporarily will not be confined within the announced
At June 30, 1972: limits, provisional amounts receivable or payable by the Bank
As to 84 members at the par values or central rates as communi- have been established based on the market rates of their cur-
cated to the IMF; as to the remaining 33 members, at the rates rencies. The aggregate provisional amounts thus receivable,
used bysuch membersin making payments of capital subscriptions $139,652,000 ($14,162,000-1972) or payable, $70,501,000
to the Bank adjusted to reflect the devaluation of the United ($16,948,000-1972) by the Bank have been included in Other
States dollar in May 1972. Financial French francs and Swiss francs Assets or Accounts Payable and Other Liabilities, respectively. If
were translated into United States dollars at the rates of F 4.8540 and when new par values or central rates are established, main-
and SwF 3.76172, respectively, to one United States dollar. Where tenance of value obligations will become effective as described
amounts were expressed in United States dollars of the weight above.
and fineness in effect on July 1, 1944, they were translated at the
par value equivalent to $38 per ounce of fine gold as communi- Some members have converted part or all of the Bank's holdings
cated to the IMF in May 1972. of their restricted currencies into United States dollars to be used

without restriction in the Bank's operations, subject to the right
The effect of taking into account the proposed devaluation of the of the Bank or the member to reverse the transactions. Such
United States dollar as announced in February 1973 and the dollars amounting to $103,691,000 ($89,005,000-1972) are not
exchange rate changes since June 1972 has been to increase in subject to the provisions of Article 11, Section 9 and are included
terms of United States dollars the Bank's assets, liabilities, re- in these financial statements, where relevant, as "unrestricted."
serves and capital as at June 30, 1973, as compared to June
30, 1972. Note C-Special Reserve

The principles followed in regard to the translation of currencies Amounts of loan commissions have been set aside pursuant to
at June 30, 1973 and June 30, 1972 are substantially the same. Article IV, Section 6, as a Special Reserve to be held in liquid form
However, at June 30, 1973, a large number of members had and to be used only for the purpose of meeting liabilities of the
announced to the IMF that the market rates of their currencies Bank on its borrowings and guarantees.
would not be confined within the announced limits and therefore
the currencies of those members at that date have been trans-
lated into United States dollars at market rates of exchange. If Note D-Contributions to International
currencies which were not confined within the announced limits Development Association
at June 30, 1972 had been revalued at the then existing market The Bank has authorized transfers by way of grants to the Inter-
rates, the net effect of such revaluation would not have been national Development Association totalling $705,000,000 from net
significant. income for the fiscal years ended June 30, 1964 through June 30,

1972 ($595,000,000-1971). Of this amount $341,876,000 is pay-
No representation is made that any currency held by the Bank able as of June 30, 1973 ($288,615,000-1972).
is convertible into any other currency at any rate or rates.

Note E-Net Income and Supplemental Reserve

Maintenance of Value Of the $182,646,000 net income earned in the fiscal year ended
TheM portiont ofathe subscr s t June 30, 1972, the Bank in December 1972 allocated $72,646,000
The portion of the subscptions to the capital stock (see Note F) to the Supplemental Reserve Against Losses on Loans and from

;of the Bank payable In the currencies of the respectve members Currency Devaluations and authorized thetransferof the balanceof
(such portion being hereinafter called "restricted currency") can $110,000,000 by way of grant to the International Development
be used for lending purposes only with the approval of the members Association.
concerned. The amounts of $82,496,000 ($92,363,000-1972) under
the heading Due from Banks and Other Depositories and Consistent with past practice, the Supplemental Reserve Against
$468,418,000 ($399,634,000-1972) under the heading Receivable Losses on Loans and from Currency Devaluations has been credited
on Account of Subscribed Capital are subject to such restrictions. during the current fiscal year with $122,610,000 ($79,428,000-

1972) representing net translation adjustments as a result of
Article 11, Section 9 of the Articles of Agreement of the Bank currency revaluations.
provides for the maintenance, as of the time of subscription, of
the value of restricted currency, requiring (i) the member to make In addition, the Supplemental Reserve Against Losses on Loans and
additional payments to the Bank in the event that the par value from Currency Devaluations has been charged during the current
of its currency is reduced or the foreign exchange value of its fiscal year with $41,791,000 ($28,805,000-1972) representing the
currency has, in the opinion of the Bank, depreciated to a signif- effect of the proposed devaluation of the United States dollar in
icant extent in its territories, and (ii) the Bank to reimburse the terms of gold on certain portions of the Bank's paid-in capital
member in the event that the par value of its currency is increased. which were paid in United States dollars in respect of which the

(continued)



Notes to Financial Statements (continued) Appendix G
International Bank for

Reconstruction and Development
June 30, 1973 and June 30, 1972

members making such payments have no maintenance of value The portion of capital subscriptions paid in to the Bank is divided
obligation under the Articles of Agreement, namely (i) the one into two parts: $407,658,000 ($355,071,000-1972) paid in gold or
percent of subscriptions paid in United States dollars pursuant to United States dollars which may, under the Articles of Agreement,
the Articles of Agreement and applicable Board of Governors' be freely used by the Bank in any of its operations and the equiva-
resolutions, and (ii) other amounts of the capital subscriptions lent of $2,632,015,000 ($2,305,592,000-1972) paid in the cur-
paid in United States dollars in lieu of their own currencies, as rencies of the subscribing members which may, under the Articles
described in the last paragraph of Note B. of Agreement, be lent only with the consent of the member whost

currency is involved.
Note F-Capital Stock
In the Articles of Agreement, the capital stock of the Bank is Note G-Staff Retirement Plan
expressed in terms of United States dollars of the weight and The Bank has a contributory retirement plan tor its staff which
fineness in effect on July 1, 1944, and comprises 270,000 author- also covers the staff of the International Finance Corporation.
ized shares of the par value of $100,000 each, of which 251,973 All contributions to the retirement Plan and all other assets and
shares have been subscribed (245,062-1972). On June 30, 1973, income of the Plan are held by the Bank separately from its other
capital stock values are expressed in current United States dollars, assets and can be used only for the benefit of the participants in
taking into account the prospective par value of the United States the Plan and their beneficiaries. Each participant contributes a
dollar, as described in Note A, unless otherwise indicated. percentage of his remuneration to the Plan. The Bank and the
The uncalled portion of capital subscriptions is subject to call by Corporation bear all expenses of the Plan and contribute a per-
the Bank only when required to meet the obligations of the Bank centage of their participants' annual remuneration in relation to
created by borrowing or by guaranteeing loans. As to $24,317,381,000 their respective staffs that approximates the actuarial cost of the
($21,285,300,000-1972), the restriction on calls is imposed by the Plan not provided by the contributions of the participants. Contri-
ArticlesofAgreement;asto$3,039,673,000($2,660,663,000-1972) butions to the Plan by the Bank during the fiscal year ended
by resolution of the Board of Governors. June 30, 1973, amounted to $6,921,000 ($5,859,000-1972).

Report of Financial Statements
Independent Accountants Covered by the

Foregoing Report
1801 K STREET, N.W.

WASHINGTON, D.C. 20006
July 30, 1973

To
INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT
WASHINGTON, D.C.

In our opinion, the accompanying financial statements (Appendix Balance Sheet ............ .. Appendix A (page 102)
A through Appendix G) present fairly, in terms of United States Statement of Income and Expenses ........ Appendix B (page 104)
currency, the financial position of International Bank for Re-
construction and Development at June 30, 1973 and 1972, the Statement of Source and Application
results of its operations and the sources and applications of of Funds . Appendix C (page 105,'
funds for the years then ended, in conformity with generally
accepted accounting principles consistently applied. Our examina- Statement of Subscriptions to Capital Stock
tions of these statements were made in accordance with generally and Voting Power .Appendix D (page 106)
accepted auditing standards and accordingly included such tests of Summary Statement of Loans .Appendix E (page 108)
the accounting records and such other auditing procedures as we
considered necessary in the circumstances. Summary Statement of Borrowings Appendix F (page 110)

Notes to Financial Statements .Appendix G (page 111)

PRICE WATERHOUSE & CO.
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Statement of Loans Approved Appendix H
International Bank for Reconstructionduring the Fiscal Year 1972/73 and Development

(US dollars)

GUARANTOR Date of Interest Principal
Purpose and borrower approval Maturities rate amount

Algeria
Education. . ... ...... . June 14, 1973 1978/1998 71A% $ 6,000,000
Highways ... ...t ... . ... . .... .... .... .... June 14, 1973 1978/1998 71A/% 18,500,000

Brazil
Agriculture land settlement . ................ ....... July 6,1972 1977/1997 71A% 6,700,000
Agricultural industry ... ....... ........ ... .. June 28, 1973 1978/1988 7'A% 54,000,000
Livestock ... .... ................................... December 19, 1972 1978/1989 7'V % 26,000,000
Highways ..................................... ..... August 8,1972 1977/1997 71/4% 51,000,000

;Brazil (Guarantor)
Agriculture-Banco do Brasil S.A .. .... ...................... September 15, 1972 1978/1987 7'A% 30,000,000
Power-Light-Servigos de Eletricidade S.A ............ ... April 10, 1973 1976/1993 71A/% 20,000,000

Cameroon (Guarantor)
Agriculture-Societe Camerounaise de Palmeraies (supplement). February 13, 1973 1978/1986 7'V% 1,700,000

Colombia (Guarantor)
Development finance-Banco de la RepGblica ........... . ........ May 31, 1973 1974/1990 71A/% 60,000,000
Power-Empresas Publicas de Medellin ...... .... .... ........ . January 4, 1973 1978/1997 7¼/ % 56,000,000
Water supply-Instituto Nacional de Fomento Municipal ...... ..... October 3,1972 1976/1997 71A% 9,100,000

Costa Rica
Education .. ... ....... ...... ... June 19, 1973 1983/2003 7'A% 6,200,000
Highways ......... .... ........................ ........... December 19, 1972 1975/1982 7'A% 1,400,000

Cyprus
Roads... ................ ................. May 22, 1973 1976/1996 71/% 5,400,000

East African Community (Guarantor)(1)
Telecommunications-East African Posts and Telecommunications
Corporation ..... .......................... .... ..... May 29, 1973 1978/1998 7'A% 32,500,000

Ports-East African Harbours Corporation ......... . November 21, 1972 1978/1997 74% 26,500,000
Ecuador
Development finance .............. ........... ........... June 26, 1973 1974/1990 71A% 20,000,000

El Salvador (Guarantor)
Power-Comist6n Elecutiva Hidro-El6ctrica del Rio Lempa . . . April 26, 1973 1978/1998 7'A% 27,300,000

Fiji
Highways (amendment) .. January 30, 1973 1976/1995 71/4A% 4,200,000

Finland
Forestry . ............ ..... .... .............. .... December 21, 1972 1977/1987 71A% o 20,000,000

Gabon (Guarantor)
Water supply-Socite d'Energie et d'Eau du Gabon . .. ..... April 24, 1973 1977/1998 7V4 7 9,500,000

Greece
Education .. .. ....... September 12, 1972 1978/1992 7'A% 23.500,000

Guyana (Guarantor)
Power-Guyana Electricity Corporation ............... ..... January 9,1973 1977/1992 7'A% 6,000,000

Honduras
Highways ...................... ......... .................. May 24, 1973 1978/2003 7 AV% 18,800,000

India (Guarantor)
Development finance-The Industrial Credit and Investment
Corporation of India, Limited,.......... ................... June 7, 1973 1976/1991 7'A% 70,000,000

Iran
Population planning ........................................ May 15, 1973 1978/1998 7'A% 16,500,000
Power ........ .... .. .... ............ .... July 6,1972 1976/1992 7'A% 51,000,000

Iran (Guarantor)
Telecommunications-Telecommunications Company of Iran. March 13, 1973 1977/1992 7'A% 82,000,000

Iraq
Agricultural industry... ....... ........ ... .... ....... June 7,1973 1980/1998 7¼A% 40,000,000
Irrigation . ... .... .... January 4,1973 1979/1997 71/¼% 40,000,000

- Ireland (Guarantor)
Livestock-The Agricultural Credit Corporation, Limited .... ... June 14, 1973 1978/1987 7'A% 25,000,000

Israel
Sewerage. . ..... ... ................... .............. November 28, 1972 1978/1997 71An% 30,000,C00

Ivory Coast (Guarantor)
Agriculture-Societe des Caoutchoucs de Cote d'Ivoire . ........ March 27, 1973 1983/2002 714A% 8,400,000

Jamaica
Highways ....................... ..... May 29, 1973 1978/1988 7'A% 9,300,000

Korea, Republic of
Education .... ............ ..... .... ... ... .. . May 29, 1973 1983/2002 71A% 23,000,000
Ports ........... ........ .. ............. _... ..... .. June 19, 1973 1978/1998 7'A% 80,000,000
Railways ....................... ....................... November 14, 1972 1977/1997 7'A% 40,000,000

(continued)

( Guaranteed by Kenya, Tanzania and Uganda
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Statement of Loans Approved Appendix H
International Bank for Reconstruictionduring the Fiscal Year 1972/73 (continued) and Development

(US dollars)

GUARANTOR Date of Interest Principal
Purpose and borrower approval Maturities rate amount

Korea, Republic of (Guarantor)
Development finance-Korea Development Finance Corporation ........ May 29, 1973 1976/1990 71/4% $ 40,000,000

Lebanon
Education ........................................... December 19, 1972 1978/1997 71/4% 6,600,000
Highways ............................. April 17, 1973 1977/1998 71/4% 33,000,00t

Liberia
Highways ........................................... May 24, 1973 1978/1997 71/4% 3,000,000

Malagasy Republic
Highways .......................................... December 19, 1972 1983/1997 71/4% 15,000,000

Malaysia
Agriculture land settlement ........................................ March 13, 1973 1981/1995 71/4% 25,000,000
Population planning .......................... ................. January 16, 1973 1987/1997 7'4% 5,000,000
Urban transport ................................................. July 6, 1972 1977/1997 71/4% 16,000,000
Water supply ........................................... May 31, 1973 1978/1993 7'4% 13,500,000

Mexico (Guarantor)
Livestock-Nacional Financiera, S.A ................................ June 12, 1973 1977/1993 714% 110,000,000
Water supply-Nacional Financiera, S.A ............... .......... June 12, 1973 1977/1997 714% 90,000,000

Morocco (Guarantor)
Development finance-Banque Nationale pour le
Developpement Economique ................... May 8,1973 1975/1987 714% 24,000,000

Water supply-Office National de l'Eau Potable . ........... July 18, 1972 1977/1997 714% 48,000,000
Nicaragua (Guarantor)
Ports-Autoridad Portuaria de Corinto . ................. January 30, 1973 1977/1996 71/4% 11,000,000

Nigeria
Education .. ......................... June 21, 1973 1983/1998 714% 54,000,000

Panama (Guarantor)
Livestock-Banco Nacional de Panama .............................. May 1,1973 1978/1989 71/4% 4,700,000

Philippines
Fisheries .............. .............................. May 15, 1973 1979/1990 71V % 11,600,000

Senegal
Airport ... ......................................... November 28, 1972 1978/1997 714% 3,000,000

Senegal (Guarantor)
Telecommunications-Office des Postes et Te1lcommunications
du Senegal ............................. November 28, 1972 1978/1997 71/4% 6,250,000

Spain
Ports ............................... March 27, 1973 1977/1989 71/4% 50,000,000

Thailand
Highways .............. ................ December 5, 1972 1977/1997 7'/4% 28,600,000

Thailand (Guarantor)
Telecommunications-Telephone Organization of Thailand . ......... November 14, 1972 1977/1992 71/4%7 37,000,000
Railways-State Railway of Thailand . ................ April 24, 1973 1977/1993 71/4% 15,000,000

Trinidad and Tobago
Education ........................................... October 17, 1972 1980/1994 714% 9,300,000

Trinidad and Tobago (Guarantor)
Agriculture-Caroni Limited . ............... .......... April 10, 1973 1978/1987 71'% 12,000,000

Tunisia (Guarantor)
Development finance-Societe Nationale d'investissement . ........ January 23, 1973 1974/1993 714% 14,000,000

Turkey
Irrigation-Multipurpose .......................................... February 13, 1973 1982/2002 714% 44,000,007-
Power .............................. April 24, 1973 1976/1992 71/4% 14,000,000

Turkey (Guarantor)
Development finance-Turkiye Sinai Kalkinma Bankasi A.S . ........ December 21, 1972 1975/1987 714% 40,000,000
Railways-Turkish State Railways .................. April 24, 1973 1978/1998 71/4% 47,000,00fI

Yugoslavia (Guarantor)
Agricultural industries-Stopanska Banka, Skopje .................... May 15, 1973 1978/1993 7'4% 31,000,000
Pipelines-"NAFTAGAS" Naftna Industrija-Novi Sad-Zajednica
Radnih Jedinica Transporta, Prerade, Primene i Prometa Gas-Pravno
Lice-Novi Sad ................................................. June 19, 1973 1977/1992 714% 59,400,000

Zambia
Agriculture ...................................... ........... January 16, 1973 1978/1992 714% 11,500,000
Education ................................................. May 31, 1973 1983/1998 71/4% 33,000,000
Program loan ............................................... .. June 14, 1973 1978/1993 714% 30,000,000
TOTAL of loans to or guaranteed by members. . . . .... $2,050,950,000

International Finance Corporation .......................... May 15, 1973 1976/1993 71/4% 40,000,000
TOTAL $2,090,950,000



IDA Appendices

Page

A Statement of Condition ............................................ 116

B Statement of Income and Expenses ...................... 117

C Statement of Changes in Resources Available for Commitment . .......... 118

m D Summary Statement of Development Credits . .. .............. 119

E Statement of Subscriptions, Voting Power and
Supplementary Resources ...... ........ ............. ...... ..... 120

F Notes to Financial Statements .............................. 122

REPORT OF INDEPENDENT ACCOUNTANTS .............................. 124

G Statement of Development Credits Approved
duringthe Fiscal Year 1972/73 ... ........................... 125

115



Statement of Condition Appendix A
June 30, 1973 and June 30, 1972 International Development
Expressed in United States currency (in thousands)-see Notes to Financial Statements, Appendix F Association

Assets 1973 1972
DUE FROM BANKS AND OTHER DEPOSITORIES
Unrestricted currencies ................................................... $ 214,609 $ 144,104
Currencies subject to restrictions-Note B ..................................... 59,276 60,102

$ 273,885 204,206
INVESTMENTS
Obligations of governments and their instrumentalities
(at cost or amortized cost; face amount $180,109-
1973; $232,724-1972) ..................................................... $ 179,229 232,868

Time deposits (face amount $140,090-1973; $25,951-1972) .................... 140,091 25,951
Accrued interest ........ ......................................... 3,274 3,269

322,594 262,088
RECEIVABLE ON ACCOUNT OF SUBSCRIPTIONS AND
SUPPLEMENTARY RESOURCES
Non-negotiable, non-interest-bearing, demand obligations
Unrestricted .... .................................................. $1,480,163 1,007,320
Subject to restrictions-Note B ........... .. ............................ 192,927 168,046

Amounts due on additional subscriptions and
supplementary resources .................................................. 349,745 20

Amounts required to maintain value of currency holdings-Note C ............... 27,034. 9,889
2,049,869 1,185,275

RECEIVABLE FROM INTERNATIONAL BANK FOR RECONSTRUCTION
AND DEVELOPMENT-Note D ............................................ 341,876 288,615

RECEIVABLE FROM NON-MEMBER-Note E ................................... 4,053 3,648
RECEIVABLE FROM SWISS CONFEDERATION-Note F .......................... 14,798 -

DEVELOPMENT CREDITS (see Appendix D)-Note G ............... ............ $6,197,793 4,518,866
Less-development credits approved but not yet effective ....................... 1,188,150 714,000
Effective development credits (including undisbursed
balance $1,800,922-1973; $1,382,175-1972) ................................ 5,009,643 3,804,866

ACCRUED SERVICE CHARGES ON DEVELOPMENT CREDITS-Note G ............. 7,732 5,407
RECEIVABLE FROM PURCHASER ON ACCOUNT OF EFFECTIVE
DEVELOPMENT CREDIT AGREED TO BE SOLD (undisbursed
balance $40-1973; $58-1972) ................................. ............ 100 100

OTHER ASSETS-Note C
Provisional amounts receivable to maintain value
of currency holdings ...................................................... $ 170,946 11,062

Miscellaneous ...................................................... 216 679
171,162 11,741

TOTAL . , $8,195,712 $5,765,946

Liabilities, Subscriptions, Supplementary Resources,
Transfers and Accumulated Net Income
LIABILITIES
Amounts required to maintain value of currency holdings-Note C ............... $ 2,529 $ 5,561
Provisional amounts payable to maintain value of currency holdings-Note C ...... 54,482 -
Accounts payable and other liabilities ........................ ............. 10,778
Undisbursed balance of effective development credits (see Appendix D)
Held by Association ...................................................... $1,800,922 1,382,175
Agreed to be sold ...................................................... 40 58

1,800,962 1,382,233
Loans from Swiss Confederation-Note F ..................................... 62,153 13,823

SUBSCRIPTIONS AND SUPPLEMENTARY RESOURCES
(see Appendix E)-Note H
Subscriptions ($1,061,390-United States dollars of 1960) ....................... $1,280,407 1,103,932
Supplementary resources ($4,281,943-United States dollars of 1960) ............ 5,165,517 2,656,583

$6,445,924 3,760,515
Less-portion for which payment is not yet due ................................ 961,291 62,103

5,484,633 3,698,412
Payments on account of pending subscriptions and supplementary resources ...... 216 591

TRANSFERS FROM INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT-Note D ....... 703,265 595,000

CONTRIBUTION FROM NON-MEMBER-Note E ........ 6,755 6,080
ACCUMULATED NET INCOME
At beginning of fiscal year-July 1 ........................................... $ 64,246 45,708
Net translation adjustments as a result of currency revaluations-Note I . . (1,506) 17,644

$ 62,740 63,352
Fiscal Year (see Appendix B) ........................................... ... 7,199 894

69,939 64,246
TOTAL ...................................................... $8,195,712 $5,765,946 116



Statement of Income and Expenses Appendix B
For the fiscal years ended June 30, 1973 and June 30, 1972 International Development
Expressed in United States currency (in thousands)-see Notes to Financial Statements, Appendix F Association

July 1-June 30

1972/73 1971/72

Income
Income from investments ...................................... $15,268 $12,086
Income from development credits ................. .............. 20,371 16,060
Exchange adjustments ........................................ 2,444 1,835

Total Income .$38,083 $29,981

Expenses
Management fee to International Bank
for Reconstruction and Development .$30,884 $29,087

Net Income. $ 7,199 $ 894
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Statement of Changes in Resources Appendix C
Available for Commitment International Development

For the fiscal years ended June 30, 1973 and June 30, 1972

Expressed in United States currency (in thousands)-see Notes to Financial Statements, Appendix F

July 1-June 30

1972/73 1971/72

Source of Resources
From Members:
Subscriptions, unrestricted ...................................... $ 39,619 $ 2,045
Supplementary resources .1,992,371 486,734
Increase in value of assets derived from unrestricted
subscriptions and supplementary resources as a result of the
devaluation of the United States dollar-Note A .328,131 69,930

Transfer from International Bank for Reconstruction
and Development-Note D .107,000 110,000

Loan from Swiss Confederation ............ ......... ............. 34,559 -
Net income .7,199 894
Repayments of development credits .4,022 2,002
Participation in development credit .- 100
Other increases in resources as a result of currency revaluations 4,811 969

TOTAL SOURCE OF RESOURCES .$2,517,712 $ 672,674

Application of Resources
Development credit agreements approved ............... $1,501,585 $ 999,650
Development credit agreements approved in fiscal year
1972 subject to availability of resources ..... .......... 319,500 (319,500)

$1,821,085 $ 680,150
Cancellations and refundings . .(115,834) (6,573)

TOTAL APPLICATION OF RESOURCES. . $1,705,251 $ 673,577

Net Increase (Decrease) in Resources Available for
Commitment .$ 812,461 $ (903)

Resources Available for Commitment
Beginning of Period 2,565 3,468
End of Period . e r id..... . $ 815,026 $ 2,565

Composition of Resources Available for Commitment
Unrestricted currencies .$ 214,609 $ 144,104
Investments .322,594 262,088
Unrestricted receivables on account of subscriptions
and supplementary resources. 1,846,800 1,009,025

Receivable from International Bank for Reconstruction
and Development .340,611 288,615
Receivable from Swiss Confederation .14,798 -
Receivable from non-member, accrued service charges
and other assets .171,515 18,865

Subscriptions and supplementary resources not yet due .959,517 62,103
Less-undisbursed development credits (including development
credits not yet effective), accounts payable and other liabilities . (3,055,418) (1,782,235)

$ 815,026 $ 2,565
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Summary Statement of Development Credits Appendix D
International Development

June 30, 1973 and June 30, 1972 Association
Expressed in United States currency (in thousands)-see Notes to Financial Statements, Appendix F

Members in whose Etfective development credits held by Association Development credits
territories development Disbursed Undisbursed approved but not
credits have been madeti portion(2) portion(') Total yet effective(t

Afghanistan .............. ..................... $ 6,406 $ 9,428 $ 15,834 $
Australia:

Papua New Guinea ................ .... 10,860 16,034 26,894 13,500
Bangladesh .......... 16,223 118,833 135,056 80,350
Bolivia ..... ........... 29,568 15,822 45,390 -
Botswana ......... 7,879 5,161 13,040 -
Burma ................................. . .. - - - 33,000
Burundi ............................... .... 2,645 1,003 3,648 -
Cameroon ................................ ... 25,130 20,882 46,012 -
Central African Republic ........................... 7,511 5,866 13,377 -
Chad ............ ............ ........... 3,330 7,457 10,787 -
Chile ................................... 22,586 - 22,586 -
China ........................ .......... .. . 15,582 - 15,582 -
Colombia ............................. ...... 23,074 - 23,074 -
Congo, People's Republic of ....................... 4,597 11,097 15,694 600
Costa Rica ........... ............ 5,384 - 5,384 -
Dahomey ... ... ..... .. . . 9,382 5,725 15,107 11,800
Dominican Republic ......... ..................... 1,178 7,904 9,082 13,000
Ecuador ........................ .......... . 15,962 17,575 33,537 -
Egypt, Arab Republic of ....................... . 10,658 45,953 56,611 51,000
El Salvador ...................... 15,492 411 15,903 -
Equatorial Guinea ................................. - 2,000 2,000 -
Ethiopia .................................. . 41,512 30,735 72,247 70,000
Gambia, The ................................... 1,239 2,274 3,513 -
Ghana .. ....................... .......... 24,683 26,159 50,842 -
Guyana ......... ....................... ... 1,197 8,448 9,645 -
Haiti ..... ....................... .... 418 - 418 -
Honduras ..... .......... .... ... 25,081 1,202 26,283 -
India ..... ..................... ......... 1,678,567 591,865 2,270,432 399,000
Indonesia .. ................................ 103,743 263,478 367,221 122,300
Ivory Coast .... .............................. .. - - - 7,500
Jordan .................................. . 15,383 8,345 23,728 18,900
Kenya ............................... .... 58,802 37,899 96,701 -
Korea ................................... 54,080 41,557 95,637 20,000
Lesotho ............................... .... 4,946 - 4,946 5,600
Liberia .................................. .. . 50 8,350 8,400 2,600
Malagasy Republic ................................ 22,381 40,004 62,385 -
Malawi ............................... .... 41,116 22,106 63,222 -
Mali ............................... .... 19,702 10,425 30,127 21,200
Mauritania .... ...................... . 10,971 4,693 15,664 -
Mauritius .................................... 2,145 6,774 8,919 4,000
Morocco .............................. ... 19,023 20,436 39,459 -
Nepal ........... ............... ......... 1,085 7,409 8,494 11,500
Nicaragua ............ ....................... 3,580 - 3,580 20,000
Niger ................................... 12,278 3,336 15,614 -
Nigeria ................ ............... .... 29,638 10,213 39,851 -
Pakistan ................................ ... 443,076 56,288 499,364 63,000
Paraguay ... .................... 25,605 6 25,611 5,100
Philippines ................................... 539 22,177 22,716 -
Rwanda ............................. ..... 2,411 10,058 12,469 -
Senegal ............................... .... 19,582 15,006 34,588 24,200
Sierra Leone ............................. ...... 4,071 6,963 11,034 -
Somalia .................................. . . 12,312 11,378 23,690 12,950
Sri Lanka .................................. . 11,061 9,985 21,046 6,000
Sudan ............................... .... 15,437 25,971 41,408 42,000
Swaziland ................. 3,329 - 3,329 -
Syrian Arab Republic ............................. 8,658 15,078 23,736 15,000
Tanzania .................................. . 56,228 30,958 87,186 28,800
Thailand ............................. ..... - - - 25,000
Togo ........ 3,856 459 4,315 -
Tunisia ................................ . ... 34,092 29,719 63,811 -
Turkey ............................. ..... 110,914 55,797 166,711 30,000
Uganda . . ................................. 35,211 14,331 49,542 -
Upper Volta . . . 2,383 9,822 12,205 7,350
Yemen Arab Republic ........... . ................. 253 7,447 7,700 10,900
Yemen, People's Democratic Republic of . . ... 793 1,458 2,251 3,500
Zaire ............ 13,843 41,162 55,005 8,500

TOTALS June 30, 1973 . ........ $3,208,721 $1,800,922 $5,009,643 $1,188,150
TOTALS June 30, 1972 . ................ $2,422,691 $1,382,175 $3,804,866 S 714,000

(a) All development credits have been made to member governments or to the government of a territory of a member.
(1 The disbursed portions at June 30, 1973 include adjustments to reflect the devaluation of the United States dollar an May 8, 1972 and the prospective change

in the par value of the United States dollar announced in February 1973.
"I3 Of the undisbursed balance at June 30, 1973 the Association has entered into irrevocable commitments to disburse $2,877,000 (S1,881,000-197z2
t4, As at June 30, 1973, agreements in the amount of $123,750,000 providing for these development credits have been approved but not signed. In addition, agree-

ments for development credits in the amount of $1,064.400,000 have been signed, but the development credits do not become effective and disbursements there-
under do not start until the borrower takes certain action and furnishes certain documents to the Association. 119



Statement of Subscriptions, Voting Power
and Supplementary Resources
June 30, 1973
Expressed in United States doliars of the weight and fineness in effect on January 1, 1960 (in thousands)-see Notes to Financial Statements, Appendix F

Total subscriptions
Supplementary and supplementary

Subscriptions(') Voting power resources resources

Percent Number Percent
Member(') Amounts(') of total of votes of total Amounts(a) Amounts(3) (4)

Australia ...................... . $ 20,763 1.96 13,079 1.59 $ 91,217 $ 111,980
Austria .......................... 5,238 .49 5,232 .64 29,322 34,560
Belgium .......................... 8,746 .82 9,597 1.16 68,954 77,700
Canada . .................. 39,682 3.74 32,464 3.94 264,848 304,530
Denmark . ............................. 9,174 .86 8,922 1.08 61,666 70,840
Finland ................... 3,952 .37 4,037 .49 18,496 22,448
France . ........ .......... 55,035 5.19 38,284 4.65 306,997 362,032
Germany . .................. 55,963 5.27 49,874 6.06 420,597 476,560
Iceland .............................. 103 .01 1,806 .22 447 550
Italy ..................... 18,160 1.71 4,132 .50 78,360 96,520
Japan .................... 35,356 3.33 30,541 3.71 249,964 285,320
Kuwait ................... 3,493 .33 4,089 .50 19,427 22,920
Luxembourg . ............................. 390 .04 2,010 .24 2,160 2,550
Netherlands .............................. 28,435 2.68 15,989 1.94 112,645 141,080
Norway .............................. 7,012 .66 6,739 .82 42,308 49,320
South Africa ............................ 10,091 .95 3,777 .46 9,989 20,080
Sweden .............................. 11,592 1.09 22,538 2.74 194,633 206,225
United Kingdom .......................... 134,650 12.69 71,857 8.72 559,650 694,300
United States .............................. 331,900 31.27 210,927 25.61 1,740,390 2,072,290

TOTALS PART I MEMBERS ............... $ 779,735 73.46 535,894 65.07 $4,272,070 $5,051,805

Afghanistan .............................. $ 1,049 .10 2,437 .30 $ - $ 1,049
Algeria ............... ............... 4,030 .38 1,306 .16 - 4,030
Argentina . ............................. 19,562 1.84 14,661 1.78 - 19,562
Bangladesh . ............................. 5,589 .53 5,444 .66 - 5,589
Bolivia . ............................. 1,101 .10 2,473 .30 - 1,101
Botswana . ............................. 166 .02 1,859 .23 - 166
Brazil .................... 19,562 1.84 14,661 1.78 - 19,562
Burma ................... 2,099 .20 3,138 .38 - 2,099
Burundi .............................. 790 .07 2,273 .28 - 790
Cameroon . ............................. 1,010 .09 702 .08 - 1,010
Central African Republic . ......... 500 .05 600 .07 - 500
Chad ................... 519 .05 2,093 .25 - 519
Chile .............................. 3,530 .33 1,206 .15 - 3,530
China ............. ...... 31,436 2.96 22,503 2.73 - 31,436
Colombia .............................. 3,667 .35 4,168 .51 - 3,667
Congo, People's Republic of . ........ 500 .05 600 .07 - 500
Costa Rica ........ ...................... 208 .02 1,892 .23 - 208
Cyprus . .. ...... 760 .07 652 .08 - 760
Dahomey ...... ........................ 500 .05 600 .07 - 500
Dominican Republic . ............ 415 .04 2,022 .25 - 415
Ecuador ........... ................... 676 .06 2,200 .27 - 676
Egypt, Arab Republic of . ........... 5,277 .50 5,231 .63 - 5,277
El Salvador . ............................. 300 .03 560 .07 - 300
Equatorial Guinea . ............. 332 .03 1,967 .24 - 332
Ethiopia .............................. 519 .05 2,093 .25 - 519
Fiji .................... 581 .05 2,130 .26 - 581
Gabon ................... 500 .05 600 .07 - 500
Gambia, The . ............................. 277 .03 1,931 .24 - 277
Ghana ................... 2,452 .23 3,372 .41 - 2,452
Greece .............................. 2,520 .24 1,004 .12 - 2,520
Guatemala . ............................. 415 .04 2,022 .25 - 415
Guinea ................... 1,049 .10 2,437 .30 - 1,049
Guyana .............................. 842 .08 2,308 .28 - 842
Haiti ................... 760 .07 652 .08 - 760
Honduras . ......................... 300 .03 560 .07 - 300
India .................... 41,919 3.95 29,426 3.57 - 41,919
Indonesia . ............................. 11,531 1.09 9,360 1.14 - 11,531
Iran .................... 4,540 .43 1,408 .17 - 4,540
Iraq ............... .... 790 .07 2,273 .28 - 790
Ireland ................... 3,148 .30 3,825 .46 3,882 7,030
Israel .................... 1,680 .16 836 .10 - 1,680
Ivory Coast . ............................. 1,049 .10 2,437 .30 - 1,049
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Appendix E
International Development

Association

Total subscriptions
Supplementary and supplementary

Subscriptions(') Voting power resources resources

Percent Number Percent
Member(1) Amounts(') of total of votes of total Amounts(') Amounts(

3
) (4)

Jordan . ............................. 300 .03 560 .07 $ - $ 300
Kenya ............................. 1,745 .16 2,904 .35 - 1,745
Khmer Republic ....... ................... 1,060 .10 2,452 .30 - 1,060
Korea ............................. 1,309 .12 2,615 .32 - 1,309
Laos .... ......................... 519 .05 2,093 .25 - 519
Lebanon ............................. 450 .04 590 .07 - 450
Lesotho ......................... .... 166 .02 1,859 .23 - 166
Liberia ............................. 790 .07 2,273 .28 - 790
Libyan Arab Republic ....................... 1,010 .09 702 .08 - 1,010
Malagasy Republic ......................... 1,010 .09 702 .08 - 1,010
Malawi .............. ............... 790 .07 2,273 .28 - 790
Malaysia ... .......................... 2,618 .25 3,480 .42 - 2,618
Mali ............................. 870 .08 674 .08 - 870
Mauritania ............ ................. 519 .05 2,093 .25 - 519
Mauritius ............................. 894 .08 2,344 .29 - 894
Mexico ............................. 8,740 .82 2,248 .27 - 8,740
Morocco . ............................ 3,667 .35 4,168 .51 - 3,667
Nepal ............................. 519 .05 2,093 .25 - 519
Nicaragua ............................. 311 .03 1,951 .24 - 311
Niger ............ ................. 500 .05 600 .07 - 500
Nigeria ............. ................ 3,491 .33 4,057 .49 - 3,491
Oman ............................. 311 .03 1,951 .24 - 311
Pakistan ............................. 10,482 .99 8,673 1.05 - 10,482
Panama ............. ................ 20 (5) 504 .06 - 20
Paraguay ...... ....................... 311 .03 1,951 .24 - 311
Peru ............................. 1,770 .17 854 .10 - 1,770
Philippines ............................. 5,236 .49 5,211 .63 - 5,236
Rwanda ............................. 760 .07 652 .08 - 760
Saudi Arabia ...... - 3,700 .35 1,240 .15 - 3,700
Senegal ............................. 1,680 .16 836 .10 - 1,680
Sierra Leone ...... - 760 .07 652 .08 - 760
Somalia ............................. 760 .07 652 .08 - 760
Spain ............................. 10,482 .99 8,673 1.05 2,108 12,590
Sri Lanka ............................. 3,148 .30 3,825 .46 - 3,148
Sudan ................ .... 1,049 .10 2,437 .30 - 1,049
Swaziland ............................. 332 .03 1,968 .24 - 332
Syrian Arab Republic ....................... 987 .09 2,400 .29 - 987
Tanzania ............ ................. 1,745 .16 2,904 .35 - 1,745
Thailand ........... .................. 3,148 .30 3,825 .46 - 3,148
Togo ...................... ..... 790 .07 2,273 .28 - 790
Trinidad and Tobago ....................... 1,350 .13 770 .09 - 1,350
Tunisia .... .. _ ..................... 1,569 .15 2,793 .34 - 1,569
Turkey ............................. 6,026 .57 5,733 .70 - 6,026
Uganda . ............................ 1,745 .16 2,904 .35 - 1,745
Upper Volta ......................... 500 .05 600 .07 - 500
Viet-Nam ............. ................ 1,569 .15 2,793 .34 - 1,569
Yemen Arab Republic ...................... 446 .04 2,041 .25 - 446
Yemen, People's Democratic Republic of ...... 1,226 .12 2,561 .31 - 1,226
Yugoslavia . ............................ 4,197 .39 4,525 .55 3,883 8,080
Zaire .................... 3,138 .30 3,823 .46 - 3,138
Zambia . ............ ..... 2,690 .25 1,038 .13 - 2,690

TOTALS PART 11 MEMBERS-Note B ...... $ 281,655 26.54 287,715 34.93 $ 9,873 $ 291,528
GRAND TOTALS ......................... $1,061,390 100.00 823,609 100.00 $4,281,943 $5,343,333

') The subscriptions of, and the supplementary resources provided by, Part I members are payable in freely convertible currencies and may be freely used or
exchanged by the Association.

(2) Subscriptions include initial subscriptions of all members and additional subscriptions taken up by members under the third replenishment of the resources of
the Association.

(3) Amounts are expressed in United States dollars of the weight and fineness in effect on January 1, 1960. For translation purposes one United States dollar as used
in this Appendix is approximately equal to 1.20635 current United States dollars. For more details see Note A.

(4) Amounts aggregating the equivalent of $1,118,781,000 receivable from members are included, of which $321,921,000 equivalent was past due at June 30, 1973
and the balance, $796,860,000 equivalent, was not yet due.

(5) Less than .005 percent.
General: $69,000 from Malta and $9,000 from Western Samoa have been received on account of their initial subscriptions pending admission to membership.
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Notes to Financial Statements Appendix F
International Development

Association

June 30, 1973 and June 30, 1972

Note A-Translation of Currencies for additional subscriptions under the third replenishment are,
The Association's accounts are expressed in current United States by agreement, subject to the provisions of Article IV, Section 1(a).
dollar equivalents, translated as described below: The amounts of $59,276,000 ($60,102,000-1972) under the head-

ing Due from Banks and Other Depositories and $192,927,000
At June 30, 1973: ($168,046,000-1972) included under the heading Receivable on

As to 84 members, at the por values, prospective par values or Account of Subscriptions and Supplementary Resources are sub-
central rates as communicated to the International Monetary Fund
(IMF) and, in the cases of those members which have advised the N
IMF that the market rates of their currencies temporarily will not ote C-Maintenance of Value
be confined within the announced limits, at market rates; as to Article IV, Section 2 provides for the maintenance as of the time of
the remaining 28 members, at the rates used by such members in subscription of the value of the Association's holdings of the cur-
making payments of subscriptions to the Association adjusted to rency (or substituted notes) representing ninety percent of each
reflect the prospective par value of the United States dollar member's initial subscription, to the extentthat such currency has
announced in February 1973. Swiss francs are translated into not been initially disbursed or exchanged for the currency of an-
United States dollars at the rate of SwF 2.92826 to one United other member. This Section requires the member to make addi-
States dollar. tional payments to the Association in the event of a reduction in

the par value of its currency or if the foreign exchange value of its
Where amounts are expressed in United States dollars of the weight currency has, in the opinion of the Association, depreciated to a
andfineness in effecton January 1,1960, they have been translated significant degree and requires the Association to reimburse the
at the prospective par value equivalent to $42.2222 per ounce of member in the event of an increase in the par value of its currency
fine gold as announced by the United States in February 1973. or a significant appreciation of its currency in its territories.

At June 30, 1972: The total amounts of supplementary resources of the Association
and additional subscriptions under the third replenishment have,

As to 78 members, at the par values or central rates as communi- by agreement, the same respective rights and obligations as to
cated to the IMF; as to the remaining 30 members, at the rates maintenance of value as are set forth in Article IV, Section 2.
used by such members in making payments of subscriptions to
the Association adjusted to reflect the devaluation of the United Certain members have communicated central rates to the Inter-
States dollar in May 1972. Swissfrancs were translated into United national Monetary Fund (IMF). By action of the Executive Directors
States dollars at the rate of SwF 3.76172 to one United States of the Association on June 19, 1972 it has been determined that
dollar. such central rates represent the de facto value of such currencies

for maintenance of value purposes. The Executive Directors
Where amounts were expressed in United States dollars of the further decided that with respectto any member currency function-
weight and fineness in effect on January 1, 1960, they were ing under a system under which the market rate is not confined
translated at the par value equivalent to $38 per ounce of fine within the announced limits, maintenance of value obligations for
gold as communicated to the IMF in May 1972. currencies disbursed would be determined on the basis of market

The effect of taking into account the proposed devaluation of the rates in effect on the respective dates of disbursement. The
United States dollar as announced in February 1973 and the ex- equivalent of $27,034,000 is due from 30 members ($9,889,000
change rate changes since June 1972 has been to increase in from 34 members-1972) and the equivalent of $2,529,000 is
terms of United States dollars the Association's assets, liabilities payable to eight members ($5,561,000 to four members-1972)
and supplementary resources and to decrease the accumulated in order to maintain the value of the Association's currency holdings
net income as at June 30, 1973, as compared to June 30, 1972. or notes substituted therefor as required under Article IV, Section 2

and in accordance with the above decisions of the Executive
The principles followed in regard to the translation of currencies Directors. In the cases of those members which have proposed
at June 30, 1973 and June 30, 1972 are substantially the same. changes in their par values or have indicated their intention
However, at June 30, 1973, a large number of members had to maintain the parity of their currencies in terms of the United
announced to the IMF that the market rates of their currencies States dollar having the new par value, provisional amounts
would not be confined within the announced limits and therefore receivable or payable by the Association have been established
the currencies of those members at that date have been translated based on the prospective par values. Similarly, in the cases of
into United States dollars at market rates of exchange. If cur- those members which have advised the IMF that the market rates
rencies which were not confined within the announced limits at of their currencies temporarily will not be confined within the
June 30,1972, had been revalued at the then existing market rates, announced limits, provisional amounts receivable or payable by the
the net effect of such revaluation would not have been significant. Association have been established based on the market rates of

No representation is made that any currency held by the Asso- their currencies. The aggregate provisional amounts thus receivable
ciaionisconertbl ino ny the crrecyat any rate or rates. $170,946,000 ($11,062,000-1972) or payable $54,482,000 (nil-

ciationis convrtible nto anyother crrency1972) by the Association have been included in Other Assets or

Note B-Restricted Currencies Liabilities, respectively.
Article IV, Section 1(a) of the Articles of Agreement of the Asso- If and whennewparvaluesorcentralratesareestablished,mainte-2
ciation provides that the currency of any Part II member, whether nanceofvalueobligationswill becomeeffective asdescribed above.
or not freely convertible, received by the Association in payment
of the ninety percent portion of its initial subscription may be Note D-Transfers from International Bank for
used by the Association for administrative expenses incurred by Reconstruction and Development
the Association in the territories of such members and, insofar The International Bank for Reconstruction and Development has
as consistent with sound monetary policies, in payment for goods authorized transfers by way of grants to the Association totalling
and services produced in the territories of such members and re- $705,000,000 ($595,000,000-1972) from the net income of the
quired for projects financed by the Association and located in such Bank for the fiscal years ended June 30, 1964 through 1972. Of this
territories; and in addition when and to the extent justified by the amount, $363,124,000 had been received as of June 30, 1973
economic and financial situation of the member concerned as ($306,385,000-1972). The resolution of the Board of Governors
determined by agreement between the member and the Asso- regarding the transfer of $110,000,000 by way of grant out of fiscal
ciation, such currency shall be freely convertible or otherwise yearl972netincomeprovidesthatuptotheequivalentof$3,000,000
usable for projects financed by the Association and located outside may be used by the Association for grants for agricultural research.
the territories of the member. Currencies paid by Part II members As at June 30, 1973, grants aggregating $2,020,000 had been made



against which $1,735,000 had been disbursed. The disbursed the currencies of all members of the International Monetary Fund
amountofthesegrantsisnotincluded inthesefinancial statements. or(b)the Association so decides because of a substantial reduction

in the value of one or more major currencies of members. The
Note E-Contribution from Non-Member foregoing does not apply to a development credit of $9,000,000
New Zealand, which is not a member of the Association, has made which is expressed and is repayable in legal tender dollars.
a voluntary contribution of $NZ 5 million (approximately US
equivalent $6,755,000) to the Association, to be paid in five equal Note H-Subscriptions and Supplementary
instalments. The first two instalments had been received prior to Resources
June 30, 1973, the third instalment was received in July 1973 and The Association's Articles of Agreement and subsequent replenish-
the remainingtwo will be received in each of theyears 1974and 1975. mentresolutions define subscriptions and supplementary resources

in terms of United States dollars of the weight and fineness in
Note F-Loans from Swiss Confederation effect on January 1, 1960. On June 30, 1973, all subscriptions and

*The Association has entered into agreements to borrow a total of supplementary resources are expressed in current United States
SwF 182 million (approximately US equivalent $62,153,000) from dollars unless otherwise indicated.
the Swiss Confederation. The first loan for SwF 52 million, which
was made in fiscal year 1967, has been received in full. The second Note I-Accumulated Net Income
aloan for SwF 130 million was signed in November 1972, and The accumulated net income has been charged during the current
SwF 86.7 million has been received; the balance will be received in fiscal year with nettranslation adjustments of $1,506,000(Credited
November 2973. The loans carry no interest and are each repayable with $17,644.000-1972) as a result of currency revaluations.
in forty annual instalments commencing July 1, 1979, in the case of
the first loan and November 8, 1983, in the case of the second loan. General-Third Replenishment of Resources
The first ten instalments in each instance will be at 1% of the The third replenishment of the resources of the Association be-
respective principal amounts and the remaining thirty instalments came effective on September 22, 1972. As at June 30, 1973, 18
will be at 3% of such principal amounts. Part I countries and three Part II countries with contributions and

subscriptions aggregating $2,789,500,000 equivalent had notified
Note G-Development Credits the Association that they would participate in the replenishment.
The principal amounts disbursed and outstanding on development In addition, 59 Part 11 countries had notified the Association that
credits and the accrued service charges are denominated in United they would take up additional subscriptions under the third
States dollars of the weight and fineness in effect on January 1, replenishment aggregating $9,727,000 equivalent. As at June 30,
1960. The equivalent is payable by the borrowers in currencies 1973, an amount of $1,311,036,000 equivalent was receivable, of
which the Association determines to be freely convertible or freely which $349,745,000 equivalent was past due and the balance,
exchangeable by the Association for currencies of other members of $961,291,000 equivalent, which was not yet due, is receivable as
the Association, except that such amount would be reduced if (a) follows: $960,286,000 equivalent on or before November 8, 1973,
there is a uniform proportionate reduction in the par values of and $1,005,000 equivalent on October 22, 1974.
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Report of Financial Statements
Independent Accountants Covered by the

Foregoing Report
1801 K STREET, N.W.

WASHINGTON, D.C. 20006
July 30, 1973

To
INTERNATIONAL DEVELOPMENT ASSOCIATION
WASHINGTON, D.C.

In our opinion, the accompanying financial statements (Appendix Statement of Condition .................. Appendix A (page 116)
A through Appendix F) present fairly, in terms of United States
currency, the financial position of International Development Statement of Income and Expenses ........ Appendix B (page 117)
Association at June 30, 1973 and 1972, the results of its operations
and the changes in resources available for commitment for the Statement of Changes i Resources
years then ended, in conformity with generally accepted account- Available for Commitment .............. Appendix C (page 118)
ing principles consistently applied. Our examinations of these Summary Statement of Development
statements were made in accordance with generally accepted Credits. Appendix D (page 119)
auditing standards and accordingly included such tests of the
accounting records and such other auditing procedures as we Statement of Subscriptions, Voting Power
considered necessary in the circumstances. and Supplementary Resources ........... Appendix E (page 120)

PRICE WATERHOUSE & CO. Notes to Financial Statements ............ Appendix F (page 122)
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Statement of Development Credits Appendix G
Approved during the Fiscal Year 1972/73 International
(US dollars)

Date of Service Principal
Purpose and borrower approval Maturities charge amount

Afghanistan
Livestock. .............................................. March 20, 1973 1983/2022 i% $ 9,000,000
Development finance ......................... ................ April 26, 1973 1983/2023 3/4% 2,000,000
Airport ........................................... ... April 26, 1973 1983/2022 3 4 % 2,500,000

' Bangladesh
Agriculture .............................................. June 28, 1973 1983/2023 34% 7,500,000
*Agricultural credit ...................................... .... March 27, 1973 1975/1982 3/4% 3,150,000
*Agricultural industry ........................................ May 8, 1973 1983/2023 3/4% 19,700,000

a *Irrigation .................................................. October 3,1972 1982/2022 3%% 13,000,000
*Irrigation ............................................. October 24, 1972 1983/2022 3/4% 14,000,000
*Education ............................................. June 7,1973 1983/2022 34% 21,000,000
*Industry ................................... ......... January 9,1973 1983/2022 3/4% 3,000,000
*Cyclone area rehabilitation ................... ............ .. October 3, 1972 1983/2022 3/4 % 25,000,000
Reconstruction imports ....................................... November 21, 1972 1983/2022 3/4% 50,000,000
Technical assistance ......................................... June 28, 1973 1983/2023 3 4 % 4,000,000

*Telecommunications .............................. .......... November 14, 1972 1983/2022 3 4% 7,300,000
*Highways ............................................ June 28, 1973 1983/2023 3/4% 25,000,000
*Water supply ............................................. March 27, 1973 1983/2022 3/4% 7,000,000
*Water supply and sewerage .................................. March 27, 1973 1983/2022 3/4% 13,200,000

Bolivia
Railways ...................................... ...... November 28, 1972 1983/2022 3/4% 8,000,000

Burma
Ports ............................................ June.26, 1973 1983/2023 34% 16,300,000
Railways ............................................ June 26, 1973 1983/2023 / 4I% 16,700,000

Congo, People's Republic of
Railways (supplement) ........................................ April 17, 1973 1982/2022 3% 600,000

Dahomey
Highways .May 24, 1973 1983/2023 34 % 11,800,000

Dominican Republic
Irrigation .January 16, 1973 1983/2022 3/4% 13,000,000

Egypt, Arab Republic of
Irrigation June 7,1973 1983/2022 ¾% 36,000,000
Industry November 7, 1972 1975/1982 3 4%% 175,000
Development finance June 26, 1973 1983/2023 3/4% 15,000,000

Equatorial Guinea
Highways .March 20, 1973 1983/2023 34 % 2,000,000

Ethiopia
Agriculture .June 7,1973 1983/2023 34% 21,000,000
Irrigation .June 7,1973 1983/2023 3/4% 17,000,000
Livestock .March 13, 1973 1983/2022 3/4% 5,000,000
Education .June 26, 1973 1983/2023 34% 10,000,000

Gambia, The
Agriculture .September 12, 1972 1983/2022 34% 1,300,000

Ghana
Agriculture .December 21, 1972 1983/2022 3/4 % 15,600,000

India
Agricultural credit .May 24, 1973 1983/2023 3/4% 33,000,000
Agricultural credit .May 24, 1973 1983/2023 34 % 38,000,000
Agricultural industry. March 27, 1973 1983/2022 34% 8,000,000
Education .October 24, 1972 1983/2022 3A% 12,000,000
Development finance .January 9,1973 1983/2022 3/4% 25,000,000
Industry .January30, 1973 1983/2022 Y4% 58,000,000
Industrial imports .June 7,1973 1983/2023 Y4% 100,000,000
Power .March 27, 1973 1983/2023 34% 85,000,000
Telecommunications .June 19, 1973 1983/2023 3/4% 80,000,000
Water supply .May 15, 1973 1983/2023 3A% 55,000,000

Indonesia
Agriculture .February 6,1973 1983/2022 34% 5,000,000
Agriculture .June 12, 1973 1983/2023 Y4 % 7,800,000
Agriculture .June 21, 1973 1983/2023 34% 50,000,000
Livestock .January 9, 1973 1983/2022 Y4 % 3,600,000
Education .May 22, 1973 1983/2023 34% 13,500,000
Industry (amendment) .May 15, 1973 1980/2020 34% 5,000,000
Power .May 29, 1973 1983/2023 3A % 46,000,000
Highways .May 22, 1973 1983/2023 3A% 14,000,000

Ivory Coast
Highways .June 26, 1973 1983/2023 14% 7,500,000

Jordan
Power .May 22, 1973 1983/2023 34% 10,200,000
Water supply .May 22, 1973 1983/2023 34% 8,700,000

(continued)



Statement of Development Credits Appendix G
Approved during the Fiscal Year 1972/73 Internationalssociatiopn
(US dollars) (continued)

Date of Service Principal
Purpose and borrower approval Maturities charge amount

Kenya
Agricultural credit ............................................ November 14, 1972 1983/2022 3 4 % $ 6,000,000

Korea, Republic of
Education ............................................ May 29, 1973 1983/2022 34% 20,000,000

Lesotho
Agriculture ............................................ February 22, 1973 1983/2023 3 4% 5,600,000

Liberia
Highways. ..................... May 24, 1973 1983/2023 34 % 2,600,000

Malagasy Republic
Highways ............................................. December 19, 1972 1983/2022 3 4% 15,000,000

Malawi
Irrigation ............................................ March 20, 1973 1983/2022 3 4% 10,500,000

Mali
Education ............................................ June 19, 1973 1983/2023 3/4% 5,000,000
Highways. ............................................. April 17, 1973 1983/2022 34% 9,500,000
Railways ............................................. April 17, 1973 1983/2023 3 /4% 6,700,000

Mauritius
Industry ............................................ June 28, 1973 1983/2023 3/4% 4,000,000

Nepal
Irrigation .... ........................................ March 20, 1973 1983/2022 3/4% 6,000,000
Telecommunications .......................................... April 26, 1973 1983/2023 3 4% 5,500,000

Nicaragua
Earthquake reconstruction ..................................... May 8, 1973 1983/2022 3 4% 20,000,000

Pakistan
Industrial imports ........................................ ... June 7, 1973 1983/2023 3 4% 45,000,000
Ports ............................................ June 28, 1973 1983/2023 34% 18,000,000

Papua New Guinea
Agricultural credit ............................................ October 31, 1972 1983/2022 34% 5,000,000

Paraguay
Education ............................................ December 12, 1972 1983/2022 3/4% 5,100,000

Philippines
Education ............................................ December 12, 1972 1983/2022 3 4% 12,700,000

Senegal
Agricultural credit ............................................ June 19, 1973 1983/2023 3/4% 8,200,000
Irrigation ............................................. December 19, 1972 1983/2022 3 4% 4,500,000
Highways ............................................ February 27, 1973 1983/2023 3 4% 8,000,000

Somalia
Ports ....................... March 6, 1973 1983/2022 34% 12,950,000

Sri Lanka
Power ............................................. April 3,1973 1983/2023 3% 6,000,000

Sudan
Irrigation ............................................ March 6,1973 1983/2023 3/4% 42,000,000
Highways ............................................ August 1, 1972 1982/2022 34% 7,000,000

Syrian Arab Republic
Water supply ............................................ May 31, 1973 1983/2023 3 4% 15,000,000

Tanzania
Livestock ............................................ April 24, 1973 1983/2022 34% 18,500,000
Education ............................................ March 27, 1973 1983/2023 34% 10,300,000

Thailand
Irrigation ............................................. April 3, 1973 1983/2023 34% 5,500,000
Education ............................................. March 13, 1973 1983/2023 34% 19,500,000

Turkey
Irrigation-Multipurpose ...................................... February 13, 1973 1983/2022 34% 30,000,000

Upper Volta
Education .................... June 21, 1973 1983/2023 34% 2,850,000
Telecommunications .................... June 21, 1973 1983/2023 3/4% 4,500,000

Yemen Arab Republic
Irrigation ............................................ May 1,1973 1983/2023 3/4% 10,900,000

Yemen, People's Democratic Republic of
Fisheries ............................................ April 10, 1973 1983/2022 3 4% 3,500,000
Highways ............................................ November 14, 1972 1975/1982 34% 560,000

Zaire
Livestock ............................................ June 7, 1973 1983/2022 34% 8,500,000
TOTAL .. .. $1,501,585,000(')

(1) Indicates credits to Bangladesh reactivating on-going projects begun before independence. Of the total amount of $151.4 million, $6.6 million represented new
lending to meet revised project requirements.

Un) Includes $144.8 million for 11 credits made to Bangladesh, which replaced 13 credits originally made to Pakistan (see note aboue).
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Bank and IDA Lending Operations
by Major Purpose and Region
Cumulative total of loans and credits approved, June 30, 1973(')

(US$ millions)

Bank loans to current borrowers by region

Europe,
Middle

East, Latin
Eastern Western North America,

Purpose(2) Africa Africa Asia Africa Caribbean Total

AGRICULTURE, FORESTRY AND FISHING
Agricultural credit . ...................... $ - $ 3.5 $ 17.5 $ 79.5 $ 67.9 $ 168.4
Area development . . ....... 37.5 7.0 52.0 12.0 24.1 132.6
Food and non-food crops . . ..... 5.5 56.8 - 10.0 12.0 84.3
Irrigation, flood control and drainage .... 34.5 - 391.0 249.3 123.4 798.2
Forestry and fishing . . ..... 7.9 - 42.3 24.8 8.7 83.7
Crop processing and storage . ....... - - 14.3 74.9 84.8 174.0
Livestock ............................ 5.3 - 7.5 50.0 479.5 542.3
Agricultural research . . .... - - - 12.7 - 12.7
Other ........................... 5.6 - 26.3 2.3 22.7 56.9
Subtotal ........................... $ 96.3 $ 67.3 $ 550.9 $ 515.5 $ 823.1 $ 2,053.1

EDUCATION ............................ $ 60.5 $ 84.1 $ 93.2 $ 170.3 $ 99.7 $ 507.8

INDUSTRY.
Iron and steel . ............... $ - $ - $ 189.0 $ 86.5 $ 294.0 $ 569.5
Pulp and paper . . ....................... - - 4.2 - 20.0 24.2
Fertilizer and other chemicals . . ... - - 32.0 24.0 - 56.0
Mining, other extraction ......... ....... 32.0 131.0 54.5 25.0 46.8 289.3
Small industry and industrial estates - - - - -

Development finance companies . ...... 12.0 17.0 762.7 727.2 252.5 1,771.4
Other ........... . ................ - - - 165.9 22.5 188.4
Subtotal ........................... $ 44.0 $ 148.0 $1,042.4 $1,028.6 $ 635.8 $ 2,898.8

NON-PROJECT .......................... $ 70.0 $ 80.0 $ - $ 133.0 $ 60.0 $ 343.0

POPULATION ........................... $ - $ - $ 5.0 $ 16.5 $ 5.0 $ 26.5

POWER ........................... $ 306.9 $ 275.3 $ 992.7 $ 599.0 $2,883.5 $ 5,057.4

TECHNICAL ASSISTANCE ................ $ - $ - $ - $ - $ - $ -

TELECOMMUNICATIONS ................. $ 69.6 $ 6.3 $ 137.8 $ 185.8 $ 173.2 $ 572.7

TOURISM ........................... $ - $ - $ - $ 44.0 $ 22.0 $ 66.0

TRANSPORTATION 
Aviation ............................ $ 29.0 $ 3.0 $ 5.6 $ - $ 37.0 $ 74.6
Highways ............................ 150.7 153.7 274.5 585.6 1,119.5 2,284.0
Pipelines ............................ - - 56.2 148.9 23.3 228.4
Ports, waterways and shipping ............ 71.3 96.3 257.5 246.3 127.1 798.5
Railways ........... ................ 207.4 47.2 809.9 415.5 414.5 1,894.5
Other ..... ..... .................. 28.0 25.0 - - 53.0
Subtotal ........... ................ $ 486.4 $ 325.2 $1,403.7 $1,396.3 $1,721.4 $ 5,333.0

URBANIZATION ......................... $ - $ - $ 16.0 $ - $ 5.4 $ 21.4

WATER SUPPLY AND SEWERAGE .......... $ 19.1 $ 14.5 $ 50.1 $ 182.4 $ 291.8 $ 557.9

TOTAL . .......................... $1,152.8 $1,000.7 $4,291.8 $4,271.4 $6,720.9 $17,437.6

(') Except for the total shown in footnote 4, no account is taken of cancellations and refundings subsequent to original commitment; amounts
of cancellations and refundings are shown by country and purpose in the Statements of Loans and of Development Credits, which are ;
available on request. Bank loans of$300 million to I FC are excluded. Due to rounding, totals may not agree with those shown in Appendix 2.

(2) Operations have been classified by the major purpose they finance. Many projects include activity in more than one sector or sub-sector.
(t) Includes $497 million in European reconstruction loans made before 1952.
(4) This total includes $113 million of credits made to Pakistan in earlier years for development projects in its former eastern wing, now

Bangladesh. The credits were reactivated, in revised form, as credits to Bangladesh.
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Appendix 1

IDA credits by region

Europe,
Middle Total Bank

Eastern Western East, Latin and IDA Bank loans
Eastern Western North America, to current to past Total

Africa Africa Asia Africa Caribbean Total borrowers borrowers Bank and IDA

$ 14.6 $ 17.0 $ 370.5 $ 24.0 $ - $ 426.1 $ 594.5 $ - $ 594.5
61.5 34.8 6.5 6.0 - 108.8 241.4 4.3 245.7
39.1 25.4 121.8 15.0 - 201.3 285.6 - 285.6

109.4 18.8 351.9 157.9 13.0 651.0 1,449.2 7.0 1,456.2
- 1.3 3.5 5.5 - 10.3 94.0 - 94.0

6.3 - 54.2 - - 60.5 234.5 - 234.5
46.0 6.4 10.6 29.5 46.9 139.4 681.7 - 681.7

- - - - - - 12.7 - 12.7
- - 15.5 _ - 15.5 72.4 - 72.4

$276.9 $103.7 $ 934.5 $237.9 $ 59.9 $1,612.9 $3,666.0 $ 11.3 $ 3,677.3

$104.9 $ 71.0 $ 140.9 $ 46.4 $ 17.1 $ 380.3 $ 888.1 $ - $ 888.1

$ - $ - $ - $ - $ - $ - $ 569.5 $ 155.3 $ 724.8
-_ - - - - 24.2 - 24.2

- - 123.0 - - 123.0 179.0 - 179.0
2.5 - - - - 2.5 291.8 - 291.8
4.0 - 9.5 - - 13.5 13.5 - 13.5

29.5 - 60.0 52.0 - 141.5 1,912.9 24.8 1,937.7
- - - .2 - .2 188.6 184.1 372.7

$36.0 $ - $ 192.5 $52.2 $ - $ 280.7 $ 3,179.5 $ 364.2 $ 3,543.7

$ - $ - $1,000.0 $ - $ - $1,000.0 $ 1,343.0 $1,115.1(3) $ 2,458.1

$ - $- $ 34.4 $ 4.8 $- $ 39.2 $ 65.7 $ - $ 65.7

$ 5.3 $17.1 $ 379.0 $35.9 $ 44.3 $ 481.6 $ 5,539.0 $ 691.3 $ 6,230.3

$ - $ - $ 14.0 $ - $ - $ 14.0 $ 14.0 $ - $ 14.0

$ - $ 8.9 $ 311.5 $ - $ - $ 320.4 $ 893.1 $ - $ 893.1

$ - $ - $ 4.2 $10.0 $ - $ 14.2 $ 80.2 $ - $ 80.2

$ - $ - $ - $ 2.5 $ - $ 2.5 $ 77.1 $ 16.2 $ 93.3
268.7 131.0 203.6 50.5 83.3 737.1 3,021.1 430.0 3,451.1

- - - - - - 228.4 - 228.4

30.2 3.6 154.3 - - 188.1 986.6 42.0 1,028.6
- 34.9 419.2 38.5 8.0 500.6 2,395.1 227.8 2,622.9
- - - - - - 53.0 - 53.0

$298.9 $169.5 $ 777.1 $ 91.5 $ 91.3 $1,428.3 $ 6,761.3 $ 716.0 $ 7,477.3
$ - $ 8.0 $ - $ 2.3 $ 20.0 $30.3 $ 51.7 $ - $ 51.7

$ 4.1 $ 3.5 $ 111.2 $ 39.7 $ 3.0 $ 161.5 $ 719.4 $ - $ 719.4

$726.1 $381.7 $3,899.3 $520.7 $235.6 $5,763.4 $23,201.0 $2,897.9 $26,098.9(4)
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Approved Bank and IDA Lending Operations by Country
Cumulative Total, June 30, 1973
(US dollars)

Bank loans IDA credits TOTAL

Number°) Amount Number(T) Amount Number(') Amount

Afghanistan .- $ - 7 $ 32,000,000 7 $ 32,000,000
Algeria .5 105,000,000 - - 5 105,000,000
Argentina .9 532,300,000 - - 9 532,300,000 -,
Australia .7 417,730,000 - - 7 417,730,000
Austria .9 106,336,429 - - 9 106,336,429

Bangladesh(2) - - 16 212,850,000 16 212,850,000
Belgium .4 76,000,000 - - 4 76,000,000
Bolivia .1 23,250,000 7 40,600,000 8 63,850,000
Botswana .1 32,000,000 5 12,750,000 6 44,750,000
Brazil .46 1,648,190,000 - - 46 1,648,190,000

Burma . . .3 33,350,000 2 33,000,000 5 66,350,000
Burundi . . .1 4,800,000 3 3,280,000 4 8,080,000
Cameroon . . .6 38,800,000 5 43,250,000 11 82,050,000
Central African Republic - - 3 12,400,000 3 12,400,000
Chad . . . - - 4 10,300,000 4 10,300,000

Chile .18 234,650,000 - 19,000,000 18 253,650,000
China, Republic of.14 329,400,000 4 15,300,000 18 344,700,000
Colombia .53 1,074,080,000 - 19,500,000 53 1,093,580,000
Congo, People's Republic of .1 30,000,000 5 16,530,000 6 46,530,000
Costa Rica .16 125,600,000 - 5,500,000 16 131,100,000

Cyprus. 9 63,100,000 - - 9 63,100,000
Dahomey .. - - 4 26,000,000 4 26,000,000
Denmark. 3 85,000,000 - - 3 85,000,000
Dominican Republic .1 25,000,000 3 22,000,000 4 47,000,000
East African Common Services Authority(3).. 9 229,800,000 - - 9 229,800,000

Ecuador 11 92,900,000 4 31,400,000 15 124,300,000
Egypt, Arab Republic of ....... . 1 56,500,000 5 107,175,000 6 163,675,000
El Salvador . . .11 95,485,000 2 13,600,000 13 109,085,000
Equatorial Guinea - - 1 2,000,000 1 2,000,000
Ethiopia . . .12 108,600,000 13 136,200,000 25 244,800,000

Fiji .3 18,200,000 - - 3 18,200,000
Finland .17 296,779,464 - - 17 296,779,464
France .1 250,000,000 - - 1 250,000,000
Gabon .5 64,300,000(4) - - 5 64,300,000
Gambia, The. - - 2 3,400,000 2 3,400,000

Ghana .2 53,000,000 7 47,500,000 9 100,500,000
Greece. 6 119,800,000 - - 6 119,800,000
Guatemala .6 66,500,000 - - 6 66,500,000
Guinea. 3 75,200,000 - - 3 75,200,000
Guyana .5 20,550,000 2 9,500,000 7 30,050,000

Haiti . . .1 2,600,000 1 350,000 2 2,950,000
Honduras . . .12 89,450,000 2 24,600,000 14 114,050,000
Iceland . . .8 30,014,000 - - 8 30,014,000
India . . .41 1,275,610,000 54 2,420,600,000 95 3,696,210,000
Indonesia . . . - - 32 477,800,000 32 477,800,000

Iran .26 893,200,000 - - 26 893,200,000
Iraq .6 156,200,000 - - 6 156,200,000
Ireland .6 97,500,000 - - 6 97,500,000
Israel .9 214,500,000 - - 9 214,500,000
Italy .8 399,628,000 - - 8 399,628,000

Ivory Coast(5) . . .9 102,300,000 1 7,500,000 10 109,800,000
Jamaica . . .9 81,700,000 - - 9 81,700,000
Japan . . .31 862,900,000 - - 31 862,900,000
Jordan . . . - - 8 41,800,000 8 41,800,000
Kenya . . .7 100,400,000 13 89,300,000 20 189,700,000

Korea, Republic of . . .11 410,500,000 6 110,800,000 17 521,300,000
Lebanon . . .3 66,600,000 - - 3 66,600,000
Lesotho . . . - - 2 9,700,000 2 9,700,000
Liberia . . .7 23,950,000 2 11,000,000 9 34,950,000
Luxembourg . . .1 12,000,000 - - 1 12,000,000
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Appendix 2

Bank loans IDA credits TOTAL

Number(2) Amount NumberM') Amount Number0) Amount

Malagasy Republic .4 $ 26,100,000 4 $ 59,400,000 8 $ 85,500,000
Malawi . . - - 9 57,590,000 9 57,590,000
Malaysia .22 397,100,000 - - 22 397,100,000
Mal() . .. - - 7 48,500,000 7 48,500,000
Malta .1 7,500,000 - - 1 7,500,000

Mauritania .1 66,000,000 3 13,900,000 4 79,900,000
;Mauritius 1 7,000,000 3 12,700,000 4 19,700,000
Mexico 32 1,551,100,000 - - 32 1,551,100,000
Morocco 14 299,300,000 2 36,800,000 16 336,100,000
Nepal - - 5 19,900,000 5 19,900,000

Netherlands 8 244,000,000 - - 8 244,000,000
New Zealand 6 126,800,000 - 6 126,800,000
Nicaragua 18 104,250,000 2 23,000,000 20 127,250,000
Niger - - 4 13,904,000 4 13,904,000
Nigeria 17 512,400,000 2 35,500,000 19 547,900,000

Norway 6 145,000,000 - - 6 145,000,000
Pakistan(6) 31 635,050,000 28 506,158,000 59 1,141,208,000
Panama 9 88,690,000 - - 9 88,690,000
Papua New Guinea. 4 44,700,000 4 25,200,000 8 69,900,000
Paraguay 6 22,350,000 4 26,500,000 10 48,850,000

Peru 24 264,025,000 - - 24 264,025,000
Philippines 18 285,300,000 1 22,700,000 19 308,000,000
Portugal 5 57,500,000 - - 5 57,500,000
Rwanda - - 2 12,300,000 2 12,300,000
Senegal(5s 5 23,150,000 9 56,050,000 14 79,200,000

Sierra Leone 3 11,400,000 2 10,800,000 5 22,200,000
Singapore 11 124,800,000 - - 11 124,800,000
Somalia -.- 6 34,900,000 6 34,900,000
South Africa 11 241,800,000 - - 11 241,800,000
Southern Rhodesia ......... .... ...... 5(7) 86,950,000 - - 5(7) 86,950,000

Spain 10 427,700,000 - - 10 427,700,000
Sri Lanka 8 93,910,000 3 29,900,000 11 123,810,000
Sudan 6 134,000,000 4 81,800,000 10 215,800,000
Swaziland 2 6,950,000 1 2,800,000 3 9,750,000
Syrian Arab Republic ............ - 3 37,300,000 3 37,300,000

Tanzania 3 42,200,000 13 106,800,000 16 149,000,000
Thailand 27 516,900,000 2 25,000,000 29 541,900,000
Togo - - 1 3,700,000 1 3,700,000
Trinidad and Tobago 9 74,800,000 - - 9 74,800,000
Tunisia 16 163,350,000 5 62,800,000 21 226,150,000

Turkey 23 523,400,000 10 178,500,000 33 701,900,000
Uganda 1 8,400,000 7 44,300,000 8 52,700,000
Upper Volta() - - 6 19,350,000 6 19,350,000
Uruguay 10 141,700,000 - - 10 141,700,000
Venezuela 12 361,300,000 - - 12 361,300,000

Yemen Arab Republic..... . - - 2 18,600,000 2 18,600,000
Yemen, People's Democratic Republic of - - 3 5,660,000 3 5,660,000
Yugoslavia .23 751,100,000 - - 23 751,100,000
Zaire .5 120,000,000 7 62,000,000 12 182,000,000
Zambia. .13 246,050,000 - - 13 246,050,000

TOTAL 924 $20,335,277,893 389 $5,762,797,000 1,313 $26,098,074,893

(') Joint Bank/IDA operations are only counted once, as Bank operations. When more than one loan is made for a single project, they are counted only once.
(2) Includes $144.782 million for credits which replaced 13 credits originally made to Pakistan.
(3) Jointly guaranteed by Kenya, Tanzania and Uganda.
-') One of these loans, ot $35 million, is jointly guaranteed by Congo (People's Republic of), France and Gabon.
'5) One loan for $7.5 million shown against Ivory Coast is shared with Mali, Senegal and Upper Volta.
("1 Excludes $144.782 million for 13 credits which were replaced by credits made to Bangladesh.
(0) Two ot these loans, totalling $87.7 miilion, have been assigned in equal shares to Southern Rhodesia and Zambia. but are counted only once, against Southern

Rhodesia.
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Administrative Budgets Appendix 3
of the Bank and IDA
For the Fiscal Year ending June 30, 1974

Actual expenses Budget
1973 1974

(Thousands of US dollars)

BY ORGANIZATION UNIT

Board of Governors ............................... 892 1,562
Executive Directors .................. ..... 3,820 3,580
Executive offices .................................. 918 944
Regional offices .................................. 45,793 54,785
Central Projects Staff ........................... 12,934 15,173
Cooperative programs, FAO, UNESCO,
WHO and UNIDO ................................. 3,897 4,488

Development Policy Staff ........................... 12,357 14,348
Financial Staff .................................. 7,232 8,218
Legal and Secretary's . .............. 2,866 3,096
External Relations ...................... .......... 5,160 5,719
Economic Development Institute . ......... 2,824 3,243
Organization Planning & Personnel Management ...... 12,949 14,792
Grants for consultants to member countries .... ...... 988 70
Settlement of Investment Disputes, ICSID ............ III 110
Contingency allowance ............................. - 1,940
TOTAL ................ ..... 112,741 132,068

Less: Reimbursements ............................. -1,830 -2,210
IFC service and support fee ........ .......... -1,460 -1,534

TOTAL IBRD/IDA ......... ......... ... 109,451 128,324

BY EXPENSE CATEGORY

Personal services ................................ 69,937 82,477
Operational travel ...... .......................... 12,796 15,248
Representation ........... ....................... 433 400
Consultants . ........... .......... 6,032 7,352
Contractual services ........... ...... 5,176 4,251
Overhead expenses:
Other travel ... ............................... 5,366 5,558
Office occupancy ................................. 6,542 7,723
Communications ................................. 2,410 2,560
Other expenses .................................. 4,049 4,559

Contingency .. ................................ - 1,940
TOTAL .......... .......... 112,741 132,068

Less: Reimbursements . .............. ............. -1,830 -2,210
IFC services and support fee . ......... -1,460 -1,534

TOTAL IBRD/IDA . ........................ .... 109,451 128,324

Of which: IBRD .................................. 78,567 85,144
IDA ............................ ...... 30,884 43,180

The Administrative Budgets for the fiscal year ending June 30, 1974, were prepared by the President
and approved by the Executive Directors in accordance with the By-Laws of the Bank and IDA. For
purposesofcomparison, the administrative expessesincurred duringthefiscal year ended June 30, 1973,
are also shown.

The Association reimburses the Bank a single management fee for administrative expenses incurred
on its behalf. The management fee, which comprises the Association's budget for the year, has been
established at $43.2 million for the fiscal year ending June 30, 1974.

In fiscal 1974, general assistance rendered by the Bank to lFC will be paid for by a service and support
fee, which has been established for the year at $1.5 million.

132



Governors and Alternates Appendix 4
of the Bank and IDA
June 30, 1973

Member Governor Alternate

Afghanistan . .... Mohammed Khan Jalalar . ........... Abdul Samad Khaliki
Algeria . . ... ....... Ismail Mahroug .................. Bouasria Belghoula

*Argentina . .... Jose Ber Gelbard ......... ....... Alfredo G6mez-Morales
Australia . .... ...... F. D. Crean . . Sir John Phillips
Austria . .... Hannes Androsch . . Walter Neudbrfer
Bahrain(') . . ... Mahmood Al Alawi . . Yusuf Ahmed Shirawi

9Bangladesh . ...... .... .. Nurul Islam... . ... .... .......... M. Matiul Islam
Belgium . .W. De Clercq . ... ........ Robert Vandeputte
Bolivia ......... .................. Luis Bedregal Rodo ..... ........... Jorge Salazar Mostajo
Botswana . ....... ...... Q. K. J. Masire . .F. G. Mogae
Brazil . ..... ............ Ant6nio Delfim Netto .... .......... Ernane Galv6as
Burma ...... ..... .... ...... U Lwin. ...... . U Chit Moung
Burundi . ...... ..... Joseph Hicuburundi . . J ean Ndimurukundo
Cameroon . ........... Abdoulaye Maikano . . .... E. M. Koulla
Canada . ............ .... John N. Turner . . Paul Gerin-Lajoie
Central African Republic . . Jean-Louis Psimhis . ............. Joseph Moutou-Mondziaou
Chad . .... ... Abdoulaye Djonouma . ..... ..... Jean Chavanel
Chile. . .Alfonso Inostroza Cuevas . ........... Javier Urrutia Soto
China, Republic of. . ........ K T. Li . _ .... . ... Chun-Heng Tu
Colombia . ...... ....... Luis Fernando Echavarria . .... ..... Jorge Mejia Palacio
Congo, People's Republic of ........ Bernard Banza-Bouiti ... ........... Gabriel Bikilo
Costa Rica . ._.. . . ..... Claudio Alpizar V . ... ... ... Claudio A. Volio G.
Cyprus . .. Andreas C. Patsalides .. A. C. Afxentiou
Dahomey . . . .... Janvier Assogba . ............ Abou Baba-Moussa
Denmark ... .............. lvar N0rgaard . ......... .. Wilhelm Ulrichsen
Dominican Republic . ........ ... Di6genes H. Fernandez . .. ... . Luis M. Guerrero G.
Ecuador . ....... . .Enrique Salas Castillo . . Guillermo Maldonado Lince
Egypt, Arab Republic of . .... ...... Abdel Aziz Hegazy . . Sherif Lotfy
El Salvador ............ . Alfredo Benjamin Noyola . . Edgardo Suarez C.
Equatorial Guinea ... .......... Andres Nko Ivasa . . Gabriel Andombe Buanga
Ethiopia .. .. .... Mammo Tadesse . ... Woldemariam Girma
Fiji . . C. A. Stinson . . .. Savenaca Siwatibau
Finland . . J6hannes Virolainen .... Osmo Kalliala
France . . ....... .. .. .Minister of Finance . ... ...... .. Andr6 de Lattre
Gabon ...... ..... .... ..... .Augustin Boumah . ............ Edouard-Alexis M'Bouy-Boutzit
Gambia, The. .. .. 1. M. Garba-Jahumpa . ........... D. A, N'Dow
Germany ...... ........ ....... Helmut Schmidt . .................. Erhard Eppler
Ghana . . 1. K. Acheampong . J. Enninful
Greece . . .... ...... Constantine Michalopoulos . . Christos G. Achis
Guatemala . ... .... ...... Carlos Molina Mencos . . Jorge Lamport Rodil
Guinea . ..... ... .... N'Faly Sangar . . Momory Camara
Guyana . ..... F. E. Hope .. Harold Wilkinson
Haiti . ... . .... .... Edouard Francisque . . Antonio Andre
Honduras . .Manuel Acosta Bonilla . ... ....... Abraham Bennaton Ramos
Iceland . .. ..... .... ... Ludvik J6sepsson . . Halld6r E. Sigurdsson
India . . Y. B. Chavan . .. ......... M. G. Kaul

,Indonesia . .... Rachmat Saleh . ...... .... Salamun A. T.
Iran .... . Jamshid Amouzegar . ........ .. Jahangir Amuzegar
Iraq ........ .. Amin Abdul Karim Kalamchi ......... Sa'adi Ibrahim
Ireland . . .Richie Ryan . ...... ......... C. H. Murray

,,lsrael .......... . Moshe Sanbar . ................... Avraham Agmon
Italy . .......... Guido Carli . ................ Paolo Baffi
Ivory Coast .......... Henri Konan B6die . ......... ... Abdoulaye Kone
Jamaica(') . . ......... David H. Coore . .............. G. Arthur Brown
Japan ......... . Kiichi Aichi . ...... ......... Tadashi Sasaki
Jordan ......... . Kamil Abu Jaber(2). . ... .... ... Khahil Salim(2

)
Kenya ........... Mwai Kibaki . . ..... .... Philip Ndegwa
Khmer Republic ........ .. Keo-Mong-Kry ..... .............. Hak Hem Say
Korea, Republic of . ......... Duck Woo Nam ....... .... ...... Sung Whan Kim
Kuwait . . ........ Abdul Rahman Salim Al-Ateeqy .. Abdlatif Y. Al-Hamad
Laos . . ........ Oudong Souvannavong .. Sitha Sisombat

(continued)

(O) Member of the Bank only.
(2) Appointment effective after June 30, 1973.
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Governors and Alternates Appendix 4
of the Bank and IDA (continued)

June 30, 1973

Member Governor Alternate

Lebanon .... . ....... Khalil Salem ........... ............ Farid Solh
Lesotho ....... . E. R. Sekhonyana ................... T. Thahane
Liberia ........ ....... . Stephen Tolbert ................. D. Franklin Neal P
Libyan Arab Republic ... ......... Mohammad Zarrough Ragab .......... Nuri A. Baryun
Luxembourg ..... .... ... Pierre Werner ...... ....... ....... Albert Dondelinger
Malagasy Republic ......... Raymond Randriamandranto .......... Celine Rabekoriana Rabevazaha
Malawi .. D. T. Matenje ......... ... Lawrence Patrick Anthony
Malaysia ..................... . ... Ismail bin Mohamed Ali .......... ... Chong Hon Nyan
Mali ...... . Sekou Sangar6 ...................... Mahamar Maiga
Mauritania ........................ Sidi Ould Cheikh Abdallahi ........... Mamadou Cissoko
Mauritius .......................... Kher Jagatsingh .......... Ramaswamy Pyndiah
Mexico ...... . . . Jose L6pez Portillo .......... Guillermo Martinez Dominguez
Morocco ... Bensalem Guessous .............. ... Mustapha Faris
Nepal ....... .............. J. B. Shah .B. B. Pradhan
Netherlands ... W. F. Duisenberg. A. Sz3sz
New Zealand(1) .. . N. V. Lough .. C. F. Sproule
Nicaragua ... Guillermo Sevilla-Sacasa ... Juan Jose Martinez L.
Niger . .. Amadou Issaka .Ouamarou Sani
Nigeria ... Shehu Shagari A. A. Ayida
Norway . .. Halivard Eika Christian Brinch
Oman ... Mahmoud M. Murad John S. Townsend
Pakistan . . . . Mubashir Hasan ................... A. G. N. Kazi
Panama . .. Nicolas Ardito Barletta .Miguel A. Sanchiz
Paraguay . . Cesar Romeo Acosta .Augusto Colman V.
Peru . ............... Francisco Morales Bermfdez C ........ Luis Barfua Castaineda
Philippines . ............... Cesar E. A. Virata ............ ...... Alejandro Melchor, Jr.
Portugal' .. ........ ...... Manuel Cotta Dias .............. .... Daniel Maria Vieira Barbosa
Qatar(') ................ Abdul Aziz Al-Thani ..... ...... Madhat Masud
Romania) . . ......... Florea Dumitrescu . .......... Mihai Diamandopol
Rwanda ................. Fidele Nzanana . .............. Deogratias Gashonga
Saudi Arabia . ............... Ahmed Zaki Saad ................... (vacant)
Senegal . ............... Ousmane Seck .................... Djibril Sakho
Sierra Leone ................. C. A. Kamara-Taylor .... . .......... B. Strasser- King
Singapore') . ............... Hon Sui Sen .................... Howe Yoon Chong
Somalia . ....... ........ Mohamoud Yusuf Weirah ... ......... Omar Ahmed Omar
South Africa . ....... ........ T. W. de Jongh .................... G. P. C. de Koch
Spain .......... Alberto Monreal Luque ............ Luis Coronel de Palma
Sri Lanka . ............... N. M. Perera ................ .... C. A. Coorey
Sudan . ................ Ibrahim Moneim Mansour(2 ) ......... Mohamed Abdel Magid Ahmed(2)
Swaziland . ............... E. A. Mayiseia .................... James Nxumalo
Sweden . ............... G. E. Strang .................... Kjell-Olof Feldt
Syrian Arab Republic . ... ........ Nourallah Nourallah ................. Abdul Hadi Nehlawi
Tanzania . . ......... W. K. Chagula .................. _I. M. Kaduma
Thailand . . ......... Serm Vinicchayakul ............. Chalong Pungtrakul
Togo . .......... Henri Dogo ............. Boukari Djobo
Trinidad and Tobago . .......... G. M. Chambers ............. F. B. Rampersad
Tunisia . ...... .... Mansour Moalla . ............. Moncef Bel Hadj Amor
Turkey ... .. ...... Sadik Tekin MUftGoglu ............... Ahmet Tufan GUI
Uganda . . ......... E. B. Wakhweya ................... Jino Geria
United Arab Emirates' .. .......... Hamdan Bin Rashid Al Maktoom ...... Sadek Wissa
United Kingdom . .. ........ Gordon Richardson(2) ............. Sir Douglas Allen
United States . . ......... George P. Shultz ............. John N. Irwin, 11
Upper Volta . . ......... Edouard Yam6ogo ............. Pierre Tahita
Uruguay(' . ........ .. Mois6s Cohen ............. Ricardo Zerbino
Venezuela(') . . ......... Rafael Alfonzo Ravard ............. Carlos Emmanuelli Llamozas
Viet-Nam ... .. ...... Le-Quang-Uyen ........ ..... Nguyen Van Dong
Yemen Arab Republic . .......... . Mohamed Al-Gunaid ......... ....... Abdul Karim El-Eryani
Yemen, People's Democratic

Republic of ....... ......... Fadhle Mohsen .................. Farag bin Ghanem
Yugoslavia . ............... Janko Smole . ................. Gavra Popovic
Zaire . ............. .. Baruti wa Ndwali .................. Lombo lo Manga Manga
Zambia . ............... John Mupanga Mwanakatwe .......... E. C. Chibwe

(1) Member of the Bank only.
(2) Appointment effective after June 30, 1973.
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Officers and Department Directors Appendix 5
of the Bank and IDA
July 1, 1973

President................ ... Robert S. McNamara
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Headquarters: 1818 H Street, N.W., Washington, D.C. 20433, U.S.A.
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