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CONVERSION RATES FOR THE CURRENCY OF THE FORMER
FEDERATION OF RHODESIA AND NYASALAND

1 Rhodesian pound (6) = 2. 8 U.S. $
1 U.S. $ = 6.357or

about 7 sh 3 d
1000 Rhodesian I = 2800 U. S. $
1 million Rhodesian b = 2. 8 million U. S. $



THE ECONOMCY OF SOUTIiERN RHODESIA

Page
BASIC DATA

iMAPS

SUMMARY AND CONCLUSIONS i

I. INTRODUCTION 1
Geography and Climate 1
Population 1

II. THE POLITICAL SETTING 1

III. THE ECONOMIC SETTING 3

IV. ECONOMIC DEVaLOIMEENT IN INDIVIDUAL SECTORS 6
Agriculture 6
Forestry Activities 10
M4ining 11
Manufacturing 11
Building and Construction 13
Roads 13
Education 14

V. INTER'GOVERNMENTAL SERVICES 15
Electricity Generation 15
Railways 16
Air Transport 16

VI. FINANCIAL ANDT FISCAL POSITION 17
Banking and Monetary System 17
Public Finance 19
Capital Receipts and Payments 21
Development Planning 22

VII. FOREIGN TRADE ANID BALANCE OF PAYMENTS 23

VIII. ECONCMIC P`'PiOSPECTS AND CREDIThORTHINESS 26

STATISTICAL APPENDIX





BASIC DATA

Area: 150,300 square miles

Ponulation (1963): Total 4,070,000, increasing at almost 3.7% p.a. (1954-63)
Hon-African: 240,000

Gross National Product per Eead (1963): £71 ('199)

Public Debt (January 1, 1964): External: 1119.7 million (U.S. ";335.2 million)
Internal: £110.4 million (U.S. 0309.1 million)

Total: £230.1 million (U.S. 4644.3 million)

Debt service charges 1964 as 0 of total expected exports 1964: 10i,
as % of exports net of income paid abroad: 12%

1954 1958 1959 1961 1962 1963

Gross Domestic Product: t million 161.5 241.4 256.9 290.4 295.0 306.3
of Twhich, in percentages:
Agriculture - non-African 14.6 12.3 13.0 14.8 14.3 14.7

African 9.0 6.9 6.6 6.2 6.5 7.0
!Mining 8.5 6. 6.3 5.9 5.4 4.9
Manufacturing 12.8 14.6 15.3 16.1 16.5 16.4

Real GDP: (1954=100) 100 137 146 162 166 165
Per capita GDP: (1954=100) 100 120 124 129 128 123
Rate of grouith (1954-1060) 7.3%
Gross Fixed Investment (-jbGDP) 29.0 35.0 28.0 21.6 16.6 15.0
Taxation (/'O GDP) 13.7 17.0 16.9 16.6 18.1 16.5

Money Supply (December 31): 98.2 92.5 90.2 86.7 87.2 91.1
(£ million - in Federal Area)

Retail Prices (Jan.1962=100):
European 80.6 91.2 93.7 98.7 100.8 101.7
African n.a. 96.2 n.a. 100.0 101.3 102.3

Balance of Payments:-£ million
imnorts and net services -71.5 -77.9 -79.3 -75.8 -62.6 -54.9
External Exports 49.5 56.1 64.3 78.3 79.7 82.1
Current Account Balance -26.6 -50.3 -23.5 -12.2 0.8 6.6

External Reserves (December 31)
For Federal krea 60.2 52.5 48.3 49.1 52.3 45.7

Government Finances(' million) 1961/62 1962/63 1963/64 a/ 1964/65 V/
Current revenue 25.3 25.5 47.0 .9
Current expenditure 24.9 26.4 48.6 68.8
Surplus/deficit 0.3 -0.9 -1.7 0.2
Capital expenditure 5.0 9.3 14.4 19.0
External borrot-ring )
Internal borroving 3.0 8.6 13.6 14.9

1/ Of Territorial Government.
2/ Of Territorial Government including partial transfer of Federal Government

responsibilities.
3 Estimates of -oosition for nornmal year following transfer of Federal Gcv-ern-

ment res.onsibilities,
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SUMMARY AND CONCLUSIONS

1. Southern Rhodesia occupies 150,000 square miles in Southern
Africa between the Zambezi and Limpopo rivers. It is landlocked with its
major outlets through 1lozambique in the east, and the Republic of South
Africa in the south. As a result of increasing pressure froia the emerging
African political parties in Northern Rhodesia and Nyasaland, the ten year
old Federation of Rhodesia and ilyasaland was dissolved by Act of the British
Parliament in December 1963, for Nyasaland, now renamed Malawi, to obtain
independence in July and Northern Rhodesia in October 1964, both under
African majority rule. No date was set for the independence of Southern
Rhodesia which, accordingly, reverted to its pre-Federation status of self-
governing colony within the Commonwealth.

2. The Rhodesia Front Party which forms the present government
has at various times indicated that it was seriously considering a unilateral
declaration of independence. Regardless of how serious this intention
is held, the mere threat of such an action has already had the most adverse
effect on business confidence and public confidence both at home and abroad,
and on the availability of investment funds.

3. The need to find a broadly acceptable compromise between the
extreme positions adopted by the Government and the African Nationalist
Mlovement is urgent and important for political stability) the avoidance of
civil disturbances and hence economic deterioration. In the absence of
such a compromise, the economic prospects must be assessed with considerable
reservations.

4. The country has a dual economy with a quarter of a million
Europeans responsible for large-scale farming using modern methods and
managing a medium-sized nucleus of manufacturing and mining enterprises with
widely dispersed ownership, and 4 million Africans engaged in peasant agri-
culture and providing unskilled labor for European enterprises. This modern
and, for Africa, sophisticated economy appears to be entirely dependent on
European management and European skill for the foreseeable future and any
political decision which ignored the need to retain European interest and
participation would inevitably lead to a rapid deterioration in the economy.
Unlike other countries for which a similar political decision has been made
Southern Rhodesia has on the one hand a less educated and advanced African
community to fall back on and on the other hand has a more complex and
sophisticated economic structure to keep in operation,

5. During the lifetime of the Federation, Southern Rhodesia enjoyed
an exceptional period of expansion benefiting from most of the favorable
factors that followed from its establishment. Today Southern Rhodesiats
free access to a wider market is in jeopardy, three separate currency areas
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are to replace the single currency area, business confidence in Southern
Rhodesia at home and abroad has been wilted away by political and economic
uncertainty, and the emergence of an overriding need for a settlement of
some kind with the African population. Furthermore, the inflow of a large
number of trained and skilled immigrants bringing with them their own
capital and savings has given way to a net outflow of emigrants and
capital.

6. The Southern Rhodesia economy is in many ways one of the most
balanced and diversified in Africa, well endowed in agricultural and mineral
resources and enjoying a favorable climate for their exploitation. In
addition, the country has attracted, on a remarkable scale, foreign private
capital, European immigrants, and a wide range of managerial, professional
and artisan skills which have been indispensable to the rapid mobilization
of the country's resources. Perhaps the only resources today which are
seriously under-developed are African manpower and African agriculture which
is, apart from some un-representative areas in the country, quite out of line
with the stage of development of the rest of the country. The country is
also well equipped with roads, public utility services and social infra-
structure although, again, the African share in education and health services
is disproportionately low in comparison with the services enjoyed by Europeans,
A not unimportant factor in attracting capital and European skills has been
the availability of a reserve of low cost unskilled manpower, about one third
of the total labor force is actually non-indigenous. There is, however, a
growing volume of real unemployment and general under-employment of the
African population which are together likely to pose substantial problems
for any future government.

7. Southern Rhodesia probably needs to re-establish a minimum invest-
ment level of over £50 million ($140 million) per year to recover lost ground
and promote renewed economic expansion. In the past much of the investment
came from private immigrants or from reinvestment of profits but even if an
acceptable political solution can be found which precludes the need for any
reversal within the foreseeable future, European residents and foreign private
investors are likely to approach their investment decisions very cautiously
for some years. Reliance will need to be placed on public savings and foreign
institutional investment. For 1964/65 no public savings are envisaged and
greater sacrifices will be required in the form of acceptance of increased
taxation and drastic cuts in Governm.ent services before a significant contri-
bution can be expected through government savings. There is at present no
evidence that either the government or the public have considered these
possibilities. Nevertheless, any renewed economic expansion will be dependent
on a substantial increase in the domestic contribution to investment which
itself will depend in the first instance on government initiative and public
savings.

8. There are good prospects for an increase in agricultural produc-
tion, assuming internal security and stability, and an increase in agricul-
tural exports. Nevertheless, these will depend to a large extent on the
prospects of finding new markets for sugar, meat, and tobacco. Since 1958
mineral production has shown very little change and while there are possibi-
lities for increasing production for most products, price and market pros-
pects are far from encouraging. There are, however, quite promising
possibilities for the further processing of certain mineral products and
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their export in a more transformed state, particularly in the case of pig
iron, steel, chrome ore and lithium salts. *ilanufacturing industry has shown
a small increase in volume over the last three years despite some setback
in 1962 and under certain conditions this miglht be expected to continue.
But any marked advance in industrial production is likely to be dependent
on the development of exports and export markets and in particular the
harmonization of industrialisation policies with kIalawi and Northern Rhodesia
combined with an agreement on a common market for a wide range of goods the
manufacture of which is likely to be dependent chiefly on a much larger market.

9. So far as can be seen at present Southern Rhodesia should be in a
position to improve the balance of payments on current account for the next
year or two minly by increasing exports and thereafter should be able to
maintain a favorable balance of current payments, Foreign exchange reserves
are likely to be naintained and perhaps slightly increased, but to the extent
to which the exchange reserves increase and imports fail to expand it is
probable that tnere will be a corresponding shortage of investment. On
balance, in the absence of steps to bring about a progressive increase in
African participation in government acceptable to both Europeans and Africans,
it seems unlikely that Southern Rhodesia can hope to do more than maintain
domestic production or at best to increase production per head above its
present level of £70 per head by about 1% or 2% per year for the next four
or five years. This would involve an overall growth rate of 4%-5% per year.

10. On the 1st of January 1962, Southern Rhodesia's external public
debt totalled £120 million. The total external debt service charges in 1964
should amu-nt to £11 million, or about 10%a of expected earnings. The debt
service position is, however, somewhat iess secure due to the substantial
burden of loan maturity to be faced on the present debt in 1970 which would
increase the debt service then to £2&.5 million. This represents mainly the
repayment of publicly Nissued bonds on the United Kingdom market which would
clearly involve considerable assistance from the United Kingdom either
directly or in effecting a successful conversion. The debt service ratio is

moderately high for an undeveloped country in the process of transition, but
in the past Southern Rhodesia has achieved high standards of debt management
and a competent administration. Given good management, good financial per-
formance and internal stability it still could carry a significant addition
to external debt. The needs of the country for foreign capital are sub-
stantial, but a fair proportion of investment resources available are likely
to be required by African agriculture and education,sectors which will not
increase Southern Rhodesia's future export earning capacity in the short run.
In ideal circumstances it would therefore be desirable for Southern Rhodesia
to seek a blend of conventional loans and soft money to assist in the nexts
stage of its development.

11. From the narrowly economic point of view there are promising
possibilities for continued expansion based on agriculture and the process-
ing and transformation of agricultural and mineral products for export.
However, the realization of this potential will be largely conditioned by
the evolution of the political situation.



THE ECONO24Y OF SOUTHERN RHODESIA

I. INTRODUCTION

Geography and Climate

1. Southern Rhodesia, a self-governing colony within the Commonwealth,
occupies 150,COO square miles in Southern Africa between the Zambezi and
Limpopo rivers. It is landlocked with its major outlets through flozambique
in the east, and the Republic of South Africa in the south. Yost of the
country lies on a plateau between 3,000 and 5,000 feet above sea level,
with a lowland area (the lowveld) to the southeast and a mountainous high-
lands area along much of the eastern border. Although the country lies
wholly within the tropics the climate of the plateau is temperate with a
rainy season during part of the summer (October to April), and a dry season
during the rest of the year.

Population

2. The total population of Southern Rhodesia was estimated to be 4.1
million at the end of 1963. There were 3.8 million Africans, 222,000
TEropeans, and some 15,COO Coloreds and Asians. The African population has
grown by 1 million over the past ten years or slightly more than 3,4 a year.
The European population grew by 5.5% a year during the first six years of
this ten-year period - primarily because of immigration - but this has since
slow¢ed down drastically and during 1963 and early 1964 there has even been
a small net emigration due to the adverse economic and political situation
and indecision over the future of Southern Rhodesia during the last five
years.

II. THE POLITICAL SETTI.NG

3. As a result of increasing pressure from the emerging African political
parties in Northern Rhodesia and Nyasaland, the ten year old Federation of
Rhodesia and Nyasaland was dissolved by Act of the British Parliament in
December 1963, for Nyasaland, now renamed Malawi, to obtain independence in
July 1964 and Northern Rhodesia in October 1964, both under African majority
rule. No date was set for the independence of Southern Rhodesia which,
accordingly, reverted to its pre-Federation status of self-governing colony
within the Commonwealth.

4. The present Constitution of Southern Rhodesia came into effect in
November 1962 and the first elections under this Constitution were held in
December 1962. The Legislative Council numbers 65 members with 50 of its
members elected by "A" Roll and 15 by "B" Roll voters. The "A" Roll fran-
chise has a higher set of qualifications than the "B" Roll. Because of
African nationalist opposition to the new constitution only 2,500 Africans
out of an estimated 60,000 eligible voted. On the 31st of July 1962 there
was a total of 90,000 voters on the "AA" Roll and less than 10,000 voters on
the "B" Roll. The electorate qualifications are, however, non-racial and
persons of any- race may be elected to any of the seats in Parliament.



-2-

5. The present government formed by the right wing Rhodesia Front
Party which has never previously held power, was elected in April 1964 with
35 seats vwhile the opposition, Rlodesia National Party, holds 29 seats,
There is one independent, a European, elected from the "B" Rolle All of
the "All Roll seats are held by Europeans except for one held by a Colored
representing a Salisbury constituency. Fourteen of the 15 "B" Roll seats
are held by Africans who are members of the opposition Rhodesia National
Party. Two African opposition groups are not represented in Parliament.

6. The Rhodesia Front Party which forms the present government
has at various times indicated that it was seriously considering a uni-
lateral declaration of independence0 Regardless of how serious this inten-
tion is held, the mere threat of such an action has already had the most
adverse effect on business confidence and public confidence both at home
and abroad, and on the availability of investment funds.

7. The issue of independence stems from a more fundamental impasse
between political leaders of the two racial groups. The African nationalist
groups, on the one hand, appear to be committed to the immediate transfer of
power to an African government& The present European governing party which
has always been in opposition to its predecessor government's policy of
progressively increasing the participation of Africans in government, has
come to adopt a more rigid and uncompromising position towards the expression
and representation of African nationalist opinion. This has been due in
part to fear that the installation of an African Government would immediately
lead to a serious deterioration in the operation of the economy and in
internal security in view of the very small number of Africans with the
minimum education and experience required to run the government.

8. The need to find a broadly acceptable compromise between the
extreme positions adopted is urgent and important for political stability,
the avoidance of civil disturbances and hence economic deterioration. In
the absence of such a compromise, the economic prospects must be assessed
with considerable reservations.
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III. THE ECONOIIC SETTING

9. The dissolution of the Federation has terminated or placed in jeopardy
many of the advantages accruing to its members. Even in the most favorable
circumstances Southern Rhodesia's creditworthiness could not be expected to
equal that enjoyed by the Federation during a period of general confidence
in the expansion and prospects of a young, nealthy and broadly based economy,
rich in natural resources. During the lifetime of the Federation, Southern
Rhodesia enjoyed an exceptional period of expansion benefitting from most of
the favorable factors that followed from its establishment. Today Southern
Rhodesia's free access to a wider marlket is in jeopardy, three separate
currency areas are to replace the single currency area, business confidence
in Southern Rhodesia at home and abroad has been wilted away by political
and economic uncertainty, and the emergence of an over-riding need for a
settlement of some kind with the African population. Furthermore, the in-
flow of a large number of trained and skilled immigrants bringing with them
their own capital and savings has given way to a net outflow of emigrants
and capital.

10. Under the favorable conditions that prevailed during the first six
years of the Federation, governments were led to play a rather secondary,
though important, role in the development of the economy, a role which was
in part a function cf the tempo and scale of activity and growth in the pri-
vate sector rather than their determinant. In the absence of an acceptable
political settlement with the -African community or, given such a settlement,
under conditions in which the future stake of Europeans in the country might
remain in doubt for some years, the importance of the role of private invest-
ment is likely to be replaced by, and to a very much greater extent, dependent
on a positive lead from government, on the launching of a large scale program
of development, and on the creation of a suitable environment designed to
encourage private investment.

11. The Southern Rhodesia economy is endowed wimth abundant agricultural
and mineral resources and a favorable climate for their exploitation and
with a well-developed range of industries, its production and exports are
wJell balanced and diversified. In addition, the country has attracted, on
a remarkable scale, foreign private capital, European immigrants, and a
wide range of managerial, professional and artisan skills which have been
indispensable to the rapid mobilization of the country's resources. Perhaps
the only resources today which are seriously under-developed are African
manpower and African agriculture which is, apart from some un-representative
areas in the country, quite out of line with the stage of development of the
rest of the country. The country is also well equipped with roads, public
utility services and social infrastructure although, again, the African share
in education and health services is disproportionately low in comparison with
the services enjoyed by Europeans. A not unimportant factor in attracting
capital and European skills has been the availability of a reserve of low cost
unskilled manpower. There is, however, a growing volume of real unemployment
and general under-employment of the African population which are together
likely to pose substantial problems for any future government and a wide gap
exists between African and European earnings.



12. The overall gross domestic product per head has been between £73 and
£75 per annum during the past seven years but in 1963, 88,000 European em-
ployees were estimated to have an average income of £1,217 while 603,000
African employees had an average income of £114.

13. Afircan employment in the last 10 years has increased from 559,000
in 1954 to a peak of 647,000 in 1960, falling to 602,000 at the end of 1963,
most of the fall in the last three years being concentrated in the building
industry, mining and agriculture. As mentioned above, one of the factors
contributing to Southern Rhodesia's export competitiveness has been the
relative abumdance of cheap unskilled labor and this is due in part to the
immigration of Africans from neighboring territories. In the 1961 Census
out of a total of 613,000 Africans recorded in employment only 334,000, or
555 were of Southern Rhodesian origin; 45,000 from Northern Rhodesia and
117,000 from Nyasaland and the balance of 117,000 from neighboring countries.
Since 1959 restrictions taken against these migrant workers have excluded
all non-federal area workers from town work and since 1964 these restrictions
have also applied to workers from within the former federal area. Exceptions
are, however, made for needed skilled workers. On the other hand, skilled
labor which is supplied almost entirely by the European population and new
immigrants is in short supply. Legally, no discrimination exists to bar the
employment of Africans in skilled occupations but until the late 1950's when
trade unions were reorganized on an industrial basis and on the principle of
payment of the rate for the job, membership of certain trade unions was
determined on a racial basis and such trade unions were recognized for offi-
cial reconciliation machinery wnich resulted in the effective exclusion of
Africans from training and employment in skilled occupations. Only in the
last four or five years, therefore, has it been effectively possible for
Africans to obtain apprenticeship training and entry to skilled occupations;
howxever, such entry continues to be seriously restricted by opposition to
the principle of dilution or fragmentation of jobs. In 1964., for example,
there were still only 20 Africans registered as apprentices and vacancies
existed for over 1,COO apprentices. The handicaps to African advancement
on the political scene have thus been paralleled by handicaps to opportuni-
ties to increase earning capacity in most skilled occupations.

14. During the last 10 years, Southern Rhodesia has enjoyed two quite
distinct periods of development: a period of h years between 1954 and 1958
in which the country enjo-yed a rapid increase in the volume of investment
in the country; investment rose from £48 million in 1954 to £93 million in
l958 and in the same period GDP per bead in real terms increased at an
average rate of 4.6% per year. In 1958, partly because of earlier over-
confidence and over-investment and partly because of a growing anxiety about
the political future, there was a sharp contraction in private investment
which was to some extent concealed by an increase in public investment.
However, in 1959 and subsequent years, the total volume of investment fell
rapidly and in 1962 fell below the level for 1954. There was a further fall
in 1903. A serious aspect of the fall in the total investment is the rapid
decline in investment in the official sector from a figure of' £46 million in
1958 to £19 million in 1963. Gross investment now accounts for 13% of GDP
compared with 33% at its peak and there are clear indications that both pub-
lic and private investment will continue to fall.
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Table 1. Expenditure on the Gross Domestic Product

(£ million)

At 1954 Market Prices

1954 1958 1959 1961 1962 1963

Private consumption 126.9 162.5 167.7 179.3 181.9 184.5
Government current expenditure 18.8 21.7 25.4 25.4 25.6 26.6
Gross capital formation 148.2 81.3 58.6 59.5 41.2 33.9
Net exports of goods & services -22.0 -32.8 -8.3 13.8 31.8 36.2
Statistical discrepancy -2.2 -0.6 4.0 -2.7 0.5 -1.7
Gross domestic product at market
prices 169.6 232.1 247.4 275.3 281.0 279.5

Gross domestic product per capita 56.7 68.1 70.3 73.2 72.4 69.7
GDP growth rate (% p.a.) 8.2 7.0 5.5 2.0 -1.0
GDP per capita growth rate (% p.a.) 4.6 3.0 2.0 -1.0 -4.0

15. The full extent of the fall in total investment in recent years has,
to some extent, been concealed by the completion of a number of large scale
projects for which decisions had been taken before the prospects of Southern
Rhodesia had crystallized; these include investments in an oil refinery, in
motor assembly plants, a new asbestos mine, a timiber project for the lowveld
and a £5 million expansion scheme for the Hippo valley and Triangle irriga-
tion estates designed to eniable Southern Rhodesia to break into the world
sugar market. To some extent these projects must be regarded as long-term
commitments of investors made regardless of the short-term prospects, and
their magnitude only serves to underline the extent of the general contrac-
tion in the volume of other private investment as a result of a fall in
business confidence and public confidence in the ability of Southern ilhodesia
to reach an acceptable racial settlement.

16. The trends in investment figures are reflected in the movement of the
GDP but the full effects on GDP of the contraction in investment expenditure
in the period 1959 to date is concealed by a remarkable increase in exports
resulting from earlier investment. Only in 1962 was the increase in real
GDP checked. In 1963 there was in fact a fall in GDP in real terms. Tt is
probable that an annual investment at a rate of £50.0 million per year will
be barely sufficient to maintain some degree of growth in per capita domestic
product at present prices, in the absence of consumer confidence and buoyant
purchasing power stemming from increasing exports.
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IV. ECOINJOIITC DEVEILOPP,NT IN INDIVIDUAL SECTORS

Agriculture

17. Agriculture contributes some 50? of the value of total domestic ex-
ports and over 207 to the GDP compared with 25% and 5% respectively for min-
ing and 25% and 25 respectively for the manufacturing industry. There are
some 420,000 African cultivators on whom some 70' of the population depend
for their livelihood. On the other hand there are 6,300 European farming
units employing some 230,000 Africans and less than 5,000 Europeans. There
is a marked dualism in the agricultural sector between European and African
farming. They differ not only in level of technique and scale of operation
and returns, but also in geographical location. The average African farmer
cultivates some eight acres, the European farmer about 180, the average
African farmer has less than 10 head of cattle, the European over 300, and
average crop yields of African farmers are much inferior to those of the
Europeans. Although African farmers planted 2.5 million acres against 0.9
million planted by Europeans, it is estimated that African agriculture con-
tributed only- £21 million to GDP in 1963 as against £45 million for European
agriculture.

18. The apportionment of land between Europeans and Africans which is
based on a series of land apportionment acts passed with the intention of
preserving the rights of the established farmers and, not the least, to
protect the African areas, explains part of the present dual economic situ-
ation and is one of the central problems in the development of agriculture
and the whole economy of Southern Rhodesia. The principles of land appor-
tionment originally envisaged that the urban areas would absorb surplus
African rural labor but this has ceased to be true. Over the last 50 years
the African population has increased approximately fourfold and the pressure
for land within the apportioned areas has been mounting. During the past
four years, in particular, the recession in the economy has not only checked
emigration from the African agricultural areas to gainful urban employment,
but has in fact led to a backf,ow into the tribal trust lands, apart from
some movement into European irrigated sugar development schemes. Various
plans are under consideration for dealing with the problems of overcrowded
and under-productive native areas but all are based on the assumption that
present land apportionment is not to be changed.

19. The European agricultural area comprising 37 million acres out of
a total of 96 million acres is concentrated in a central strip running
northeast and southwest including the two major cities Salisbury and
Bulawayo. The land which includes both good and poor soils and high and
low rainfall areas is held in large farms. It is used mainly for cattle
raising and crop production under an extensive system of land management.
Much of the land is used well below its capacity and there is considerable
scope for intensification of production particularly in the more favorable
areas.

20. European farmers produce most of the major export crop, flue-cured
Virginia tobacco, and the bulk of sugar, as well as much of the market re-
quirements of maize. Over 50a, of European farms are based on livestock
production keeping a cattle stock of 1.6 million head with an output of
368,000 head in 1963. European farms are in general efficient and highly
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capitalized. They have benefitted immensely from efficient and widespread
supporting services. Despite high transportation costs, production costs,
including low labor costs, and quvality of production, make them competitive
on the world market for a rnumber of products, some of which, particularly
sugar and meat, have only recently come into large-scale export production.

21. The main pillars of the European agricultural economy apart from
tobacco are livestock for meat, maize, sugar and cotton for internal con-
sumption and export. Table 2 gives the trends in production of these com-
modities from European farms since 1954 and projections to 1968 made by the
Southern Rhodesia Government, and also shows the estimated total value of
African sales.

Table 2. European Agricultural Production and African Sales

--- _1_54/55 1959/621 1962/63 1967/68
Quantity Value Quantity Value Quantity Value Qantity Value

2/ 31

European Production

Crops
Flue-cured
tobacco 120.5 20.3 205.6 29.4 180.3 31.3 350.0 46.5

lIaize 547.0 5.1 923.7 7.1 862.8 7.5 700.0 5.6
Sugar 3.3 0.1 36.2 2.0 90.4 6.3 437.0 l-.0
Cotton 0.4 0.01 1.5 0.1 7.1 0.2 36.0 1.1
Others - 2.0 - h.7 - 5.8 - 7.5

Livestock
Cattle - 3.2 - 6.0 - 7.3 - 8.0
Others - 5.9 - 6.0 - 9.5 - 10.9

Total - 36.6 - 55.3 - 62.9 - 93.6

African Sales - 3.7 - 4.2 - 4.0 - 5.1

1/ Four-year average.
2/ In million lbs. except for sugar which is expressed in thousand tons.
3/ Z millions.

22. Flue-cured Virginia tobacco is likely to remain of paramount importance
contributing some 50 of the total value of European output. Production is
anticipated to increase by some 10% per annum over a 1964 base figure of 250
million lbs. and at this rate of growth is expected to be absorbed into the
world market at a price of 33 pence per lb. The effect of the poor 1962/63
season coupled with good climatic conditions and an over-optimistic outlook
of the world market situation resulted in a bumper crop of over 315 million
lbs. in the 1963/64 season. This crop has proved difficult to dispose of
as U.K. manufacturers have been unwilling to increase their purchases much



above the figure of 105 million lbs. Negotiations are proceeding with East-
ern European countries to sell the surplus. The Bank mission considered
that, in view of the problems of marketing, Southern Rhodesia must expect
to encounter serious difficulties in exporting more than some 240 million
lbs. at an average price of 50 pence per lb. in 1968 and this would imply
a maximum production target of about 280 million lbs.

23. Sugar production has increased at a spectacular rate since 195, and
Southern Rhodesian producers plan to produce by 1968 some 437,000 tons and
to export some 315,000 tons. Given present market conditions it is diffi-
cult to see how this quantity of sugar can be disposed of at economic prices.
Southern Rhodesia's chances of obtaining any significant quotas under the
International Sugar Agreement and the Commonwealth Sugar Agreement, and for
import into the U.S.A. appear to be small owing to the claims established
by existing producer countries. It would also appear in fact that many of
these countries are also building up their sugar output and have a compara-
tive advantage. Apart from this exports will depend on the possibilities of
entry into other markets, particularly in Asia, but high transport costs and
falling sugar prices will have to be overcome. Southern Rhodesia's expecta-
tions for exports of sugar appear to be unrealistic and the mission could not
look forward with any confidence to sugar making a contribution to exports of
much more than some £5 million. This would mean a production figure of some
300,000 tons valued at about £9 million.

24. The expansion of the local textile industry and good prospects in the
world markets are likely to result in a considerable expansion in medium to
long staple cotton production now that disease control appears to be effec-
tive but maize production Dy European farmers is anticipated to decline as
the alternatives of Burley tobacco and cotton may prove more profitable.
European-owned cattle are increasing at the rate of 3/a per annum, and mar-
ket prospects, particularly for canned meats, appear to be favorable.

25. The majority of the 420,000 African farmers are subsistence cultiva-
tors, located in a number of reserves and native purchase areas situated
east and west of the central European strip and with highly variable soil
and rainfall conditions. Only the 8,000 farmers in the Native Purchase
areas have entered fully into cash farming, although an estimated 145,000
sell their variable surpluses on the market. These are mainly farmers
reached by the extension services. The African farming sector owns approx-
imately 2.2 million cattle and supplies 50'a of all cattle marketed each year.
It cultivates about 3.3 million acres, the major part of the area suitable
for cropping, and produces 50% of the maize crop, which accounts for the
largest part of their agricultural activities, 60% of the wheat, 32% of the
cotton and most of the small grains, groundnuts, sorghum and millet and
beans grown in the country. Out of a total estimated output of £25 million,
only £4 million was sold through organized markets in 1962. This figure,
which has scarcely changed since 195h, is made up of sales of livestock £1.5
million, of maize £0.3 million, and of all other crops £2.2 million.

26. African agriculture is dominated by maize production, chiefly for home
consumption, and cattle rearing. Present plans for development of maize a-nd
other grain crops in the African farming sector are unlikely to result in a
large increase in production in the short period to 1968 and sales will be
closely associated with the prices offered. Sales have been reduced rapidly
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from some 25% of production in l955 to some 6%1 in 1963 due to a decrease in
maize prices paid b7 the arain M4arketing Board, from 25/6d per 200 lbs. in
1954 to 14/8d in 1962, and the reabsorption of landless persons and unem-
ployed workers from the urban areas in recent years. Puture production is
expected to keep pace with population expansion and sales to follow the
average for the ten-year period 1954 to 1963. Similarly, there is unlikely
to be a large increase in cattle production. I'hereas the European-owned
cattle population is expected to increase at the rate of 3% per annum, the
African-owned cattle population is anticipated to iincrease at around 1%.
The prob'lem of the African cattle economy is particularly grave. Africans
ovm some 2 million head of cattle, representing the greater part of the
African farmers' capital. Yet only some >% of the cattle output are sold,
representing less than 10% of the capital value of the herds. About 30%
of the total African cattle population consists of unproductive animals and
these use scarce grazings which could be used by better stock.

27. On the assumptions of the Southern Rhodesian Governnent, the total
value of European agricultural production over the period 1963 to 1968
might be expected to increase by some 9% p.a. and o' African sales by some
5%. The mission felt that an increase of from 5-6% p.a. for European pro-
duction and possibly 2%, p.a. for African sales would be more in line with
past perforrnance and probable market conditions.

28. In the lowveld area of the Sabi-Limpopo valleys where rainfall aver-
ages between 16" and 241" per year and cattLe production for beef and cattle
ranching has predominated in the past, the scale and tempo of commercial
crop production under irrigation has been stepped up dramatically in the
last five years, under large-scale private enterprise mainly financed from
South Africa. Details of this development, and estimates of expansion to
1968 are given in Table 3.

Table 3. The Development of towveld Irrigation Agriculture in Southern Rhodesia

Unit 1954 1964 1968
(Forecast)

European Irrigation Schemes
Area Irrigated Acres 1,189 35,960 78,300
Sugar: Area Acres 1,189 34,9°o 714,500

Production Tons 17,168 197,000 345,000
Value e millions - 10.1 11.0

Other crops £ millions - 0.01 2.9

African Irrigation Schemes
Area Irrigated Acres 4,662 6,500 8,500
Farmers Number 1,160 1,800 2,120

Over 95% of the irrigated area is devoted to sugar production. African irri-
gation schemes cover less than 20% of the area of European irrigation agricul-
ture. It is forecast thaat the area under European irrigation farming will
increase by over 100% by 1968 whereas that under African Irrigation Schemes
will expand by some 30% over the 1964 figure.
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29. The expansion of crop production under irrigation in the lowveld over
a short period of tine has been spectacular both for its speed and irrigation
construction works although a great deal of experimentation and research has
been undertaken over the past 20 years. Nevertheless, there have been some
unfavorable aspects; for example, the piecemeal development, the absence of
any pre-investment enquiries and of economic studies of various aspects of
the operation, inadequate provision for drainage, and for measures to reduce
salt accumulation, and inadequate provision of social services. The over-
riding factor in the recent tempo of development of this area has quite
clearly been the prospect of rapid and substantial returns from large scale
production of sugar.

30. Insufficient effort has been devoted to planning the development of
African irrigation agriculture in the past, but a pilot scheme at Chisumbanje,
involving the irrigation of some 6,000 acres of tribal trust land, is at
present under consideration. Capital cost of the pilot project is estimated
at £1.2 million but a large number of preliminary studies appear to be neces-
sary before work could be undertaken. The Government recognizes that the
main channel of economic development must be in agriculture but, so far as
the African sector is involved, there is little sign of urgency and little
understanding of the scale of resources demanded for a minimum effective
effort. The European sector is already well established, has abundant land
resources, and generally possesses a high degree of skill. The chief factor
missing for any intensification of effort in this sector is capital and this
can be channeled to the individual farmers through the Land Bank. In all
other respects the 3uropean sector is largely self-sustaining and should
need a very much smaller share of the available government resources which
should be concentrated increasingly on the development of the African sector.

Forestry Activities

31. Southern Rhodesia has 2-1/4 million acres of demarcated forest and
over 300,000 acres of private forest land concentrated in the relatively
moist eastern highlands. There are 118,000 acres of pine, 60,000 acres of
gum, and 65,000 acres of wattle, which is used in the tanning of leather.
14ports of timber amounted to £0.9 million in 1963 mainly as sleepers and
parquetry. The recently boosted production of railway sleepers in Barotse-
land and the reduction of the Rhodesian teak area will make it difficult for
Southern Rhodesia to maintain this export level in the future. The wattle
industry has an annual output of some £0.5 million but world over-production
of vegetable tans has resulted in a quota arrangement being reached whereby
Southern Rhodesia's exports will be fixed at 13,000 tons per annum. Sawn
softwood annual production amounts to 1.7 million cubic feet. Internal de-
mand is of the order of 2.7 million cubic feet. However, imports of timber
and builders' woodwork have decreased over the past five years owing to a
sharp decrease in building and construction work with the dissolution of
the Federation. Expansion is possible in pole production, particuLlarly for
tobacco barns, and further development of the pulp and paper industry which
utilized 400,000 cubic feet of softwood logs in 1963 is under discussion.



- 11 -

1Efning

32. Despite the mineral wealth of Southern Rhodesia the development of
the industry over the last eight years has been disappointing. The contri-
bution to the gross domestic product has dropped from 8.-5 in 1954 to 5% in
1963; production of minerals in 1963 amounted to £23.7 million and exports,
including ferro-chrome and pig iron, at £24 million accounted for about one-
third of total exports. The country possesses large and valuable high grade
reserves of coal, iron ore, chrome ore, asbestos and lithium as well as low
grade deposits of these minerals and, in addition, gold, copper, tin, man-
ganese and other less important minerals. Various factors, dieselisation
and substitution of hydro for thermal power in the case of coal, declining
world prices, high transport costs, and increased competition from other
sources, including USSR in the case of chrome, have all exerted a depressing
effect on output, export and investment in the industry and there still re-
main vast promising areas unexplored in depth. Steady improvement is notice-
able only in copper and in the sundry minerals group (mainly due to increased
production of iron ore and limestone). In terms of value, however, tin and
lithium are the most important minerals in the latter group.

33. legislation and financial and technical assistance encourages pros-
pecting and exploitation of minerals. The main obstacle to increased output
lies mainly in market demand, transport and, more recently, lack of finance
for certain major operations has also tended to put a break on development.
Future prospects depend mainly on export markets and the extent to which
locally produced minerals can be processed or fabricated before export.
This is particularly true of chrome ore, iron ore and lithium. In the case
of gold, maintenance of the present output may depend to some extent on re-
organization of the treatment of smallholders' output and also increased
capital investment. Investment in copper and asbestos has been unchecked
by the political climate but investment in other directions has not been
forthcoming. Unless the political situation deteriorates further, an in-
crease in production of 20% over the next four years seems possible.

Manufacturing

34. Between 1947 and 1962 manufacturing production tripled whilst employ-
ment more than doubled to some 95,000 in 1962. Since 1959, however, there
has been a slight decline in employment. Notwithstanding the satisfactory
postwar growyth, the share of manufacturing in the gross domestic product
(£50 million compared with £38 million in 1954), is still relatively low,
at 16% of GDP.

35. Most manufacturing has been directed towards supDplying the former
Federal area with consumer goods and construction materials, gradually
substituting domestic production for imports. The range and scale of
manufacturing activities is surprisingly large for a small market largely
as a result of tariff protection, the freight advantage enjoyed by
domestic industry, and limitations on competition. Only the chemicals
and heavy engineering sectors are as yet relatively underdeveloped.
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36. The growrth of manufacturing exports which has developed at a fairly
satisfactory rate occurred primarily in products processed from local raw
materials like ferro-chrome, pig iron, wattle bark extract, and canned meats
and in some consumer goods for which entry was assured into South Africa,
where contiguity and preference had given Southern Rhodesia an advantage
(fabrics, clothing, footwear, radios). Exports of consumer goods to South
Africa have been successively reduced, however, by South African protection
while export expansion in the first category has been slowed down by politi-
cal uncertainties and the unwillingness of foreign entrepreneurs to increase
their stake. In aggregate terms exports of manufactured goods to countries
outside the Federal area are still comparatively small, accounting for only
about O6cO of the value of manufacturing output. Exports to Northern Rhodesia
alone have probably accounted for some 25p of total manufacturing output in
the last year or so.

37. The industrial problem facing Southern Rhodesia today is a serious
one. The country has moved rapidly along the road to industrialization and
urbanization, and Africans are looking to manufacturing industries for an
ever growing number of jobs. Yet, industrialization so auspiciously started
has run into two important obstacles, the limitation of the market, aggra-
vated by uncertainties as to the extent of future preference, if any, in
Northern Rhodesia and, by far the more serious at present, lack of investor
confidence in the political climate.

38. There are also problems of shortage of skilled labor, especially
African, some built in rigidities in both transport and power rates, which
in certain respects run counter to sound economic principles and in the next
stage of development may well become a more serious obstacle to the develop-
ment of export industries sensitive to high transportation and power costs.

39. At the stage of development already reached, the diminished home mar-
ket no longer provides a basis for dynamic expansion whilst expansion based
on production of consumer goods for a sub-regional African market does not
hold out much hope given the economic and political ambitions of neighboring
countries. Main reliance must therefore be placed upon the further process-
ing for export of the country's agricultural and mineral production. Among
potentially prormsing projects are: production and expansion of pig iron
and fertilizers with their resulting increase in demand for coal, ferro-
chrome, the development of lithium salts production, and further processing
of forest products.

40. The possibilities of coordinated industrialization within the former
federal area require serious study in the interest of the three territories
affected since the perpetuation of a common market under some degree of
moderate protection against outside supplies might well be a precondition
for any further significant industrial growth in any one of the three terri-
tories. Since the bulk of the present manufacturing industry is located in
Southern Rhodesia there may well be a case for accepting tariff protection
in the other territories for industries which can operate economically within
the confines of the narrow national markets, a reasonable division of major
new industrial projects between the countries of the former federal area -
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including some discrimination in favor of the less developed countries with-
out a quid pro quo - and, finally-, financial compensation for t1he sacrifices
made either in foregoing cheaper imports or alternatively in collecting
revenue from tariff duties on imports from Southern Rhodesia. A temporary
one-year agreement of thiis nature has already been reaehed wUth I1al&wi. It
is already evident that lack of busiriess confidence has led to the pcstpone-
ment of investmpnt decisio-s on projects, iTiich appear to be sound co;nmercial
possibil ities and of imoediate econoiidc boinefit to th3 1otrnt-2y 1Xki the ex-
pansion of pig-iron and ferroo-chrome production for export. Lack of or.siness
confidence has also been one of the factors in postponing a decision on the
production of nitrogenous fertilizers for domestic use.

Building and Construction

41. The building and construction industry experienced an unusual boom in
the 1950's leading to over-capacity in the industry and in the avaliability
of residential and commercial buildirg. At its hei3ht in 195, the in.dustry
employed some 64,000 Africans and sor,ne 10,000 hu-rop*aans while output totaled
over £60 million per year; hotwever, polftical uncertaiiities and the fall in
the investm"nt climate -in succeeding years caused a sharp reduct-on in build-
ing works and emp'loy±ent at the end of 1963 had fallen by .50% to barely 29,000
Africans and 5,000 Europeans. Many Europeans, artisans and skilled workers,
have left the country to avoid unemployment.

42. I-ost of the contraction has been at the expense of the private sector
of the industry since the public sector has maintained its ovm. construction
capacity, but cut down on work given out to private contractors by some 80%
since 1958. The value of buildinig plans passed by munidpalities also re-
flects the steady contraction of work for private ete-,prise during the last
six years, the actual value falling froma a peak of Z21.8 million in 1957 to
£3.8 million in 1963. There seems little possibility of any signifJcant
upturn in private building and the development program of the government it-
self is unlikely to be increased much above its present diminished level
without substantial external assistance.

Roads

43. The infrastructure in Southern F?hodesia is impressive. The road
system is extensive, covering roughl h46,000 miles, of which 2,900 miles
are tarred primary and secondary roads. About half of the roads are within
the Tribal Trust lands. Up to 1961 road investment amoun'ted to about £4
million per year, but has faLlen since and amouunted to only £2 million in
1963/64. At the higher level of expenditure contractors accouinted for up
to 5O74 of new works, but the fall in total expenditure has been borne al-
most entirely by a reduction in contracts given out.

44. Maintenance of this extensive system has been rather expensive, in
1963/64 around £3.2 million, but this figure is likely to be cut further.
The problem facing the road authorities is that any continued contraction
of funds for road investment will increase costs of maintenance on roads
that should have been completely rebuilt. The utilization of roads is not
high since population and vehicle density is low, 157,000 vehicles were
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licensed in 1963, and other means of transport are available and used for the
movement of goods traffic. This is mainly due to the land-locked nature of the
country and long distances and limited competition between road and rail carriers.

Education

45. Southern Rhodesia has a comprehensive school system with primary, second-
ary, vocational and technical schools and a university college although the
capacity of the latter is very much under-utilized. During the period of the
Federation non-African and higher education was the responsibility of the Fed-
eral Government, while African education was in the hands of Southern Rhodesia
administration. From 1964 the new Ministry of Education became responsible for
all education. A major feature of African education is that 855 of all primary
education is handled by missionary schools and much of the corresponding teacher
training.

46. In the 1964 school year there were 638,000 pupils in primary schools,
610,000 Africans and 28,000 Europeans, 26,000 pupils in secondary schools, of
which 9,000 Africans and 17,000 Europeans. There were a further 600 students
at the University College, of which 180 were Africans. A considerable number
of Europeans (1400 in South Africa alone) and approximately 150 Africans were
studying abroad, at the university level. The number of European graduates
is unknoim, but it is estimated that there are about 200 African graduates,
most employed in teaching. About 80 Africans also enter teacher training,
technical and agricultural colleges each year. The percentage of all African
children attended school in 1962 in the following age groups: 6-1/2 - 11-1/2,
town primary, 95p; ll-l/2 - 14-1/2, upper primary, 27%; 14-1/2 - 16-1/2, junior
secondary, 4f5; and 16-1/2 - 18-1/2, senior secondary, l-l/2%.

47. The object of giving basic literacy for all children has been achieved
but the wastage due to economic factors and lack of places provided is very
higih indeed. Although there are almost 50 African secondary schools, only
two of thiese have forms V and VI with a total of barely 90 pupils in all in
1964. European education shows almost no drop in the percentage enrolled
over the compulsory (for Europeans) seven years of primary education and
four years of secondary education respectively.

48. The central government spent £12.5 million in 1963/64 on education in
Southern Rhodesia, £5.8 million on African, £0.6 million on the University
and £6.1 million on European and other higher education. Approximately £1
million was recovered in the form of tuition and boarding fees. It is ap-
parent from these figures that the opportunities for secondary and higher
education available to African children are inadequate and that a consider-
able increase in capital and recurrent expenditures, especially in the second-
ary school field, is essential to bring about the ninimum advancement in
education necessary for the African to play an appropriate role in the com-
munity. The share of total recurrent expenditure of government devoted to
education is, however, high, approximately 174) and in order to meet African
needs the government may have to seek means of reducing the proportion of the
cost of luropean education met by government.
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V. INTTRGCVTh1NEWTAL_SERVICES

Electricity Generation

49. On the dissolution of the Federation the government of Northern Rhodesia
and Southern Rhodesia agreed to retain the continued joint ownership and con-
trol through a Higher Authority and the Central African Power Corporation
(CAPC) of the integrated systeim for the generation and trans,mission of elec-
tricity based on the Kariba hydro-electric project which was fornerly operated
by the Federal Power Board (FPB). The C.APC system hnas under its control the
total. enerating capacity of Kariba, some 705 NW, and some 330 N.; of the total
of 463 iN: of thermal capacity in Southern Rhodesia, in addition to some 13 1TW
of thermal capacity in Northern Rhodesia out of a total of 263 Ž1 in that ter-
ritory. Total electricity supplied to Southern Rhodesia amounted to 1,891
million kwh in 1963 of which Kariba supplied 1,576 milion. In Northern Rho-
desia the total electricity sent out amounted to 2,558 illion kh of which
Kariba sunplied 1566 million kTh, imnports from the Congo totalled 2B0 million
kwrh and other thermal and hydro plants in Northern Rhodesia provided the
balance of 712 million kwh.

50. Sales by the CAPC(and the FPB) since the comm.encement of operations on
December 28, 1959 to June 30, 1964, were lower than forecast in the Kariba
Appraisal Reoort of J3une 1956. While sales in Northern Rhodesia, rhich were
chiefly to the Copperbelt, increased much as expected, the rate of increase in
Southern Rhodesia, due to the unsettled political situation, was much lower.
A large increase in sales to the RCBPO is expected in 1966/67 after the second
330 IV transmission line from Kariba to Kitwe in Northern Rihodesia (the project
proposed for Bank financing) is in operation and a new contract for increased
sup?lies becomes effective.

51. During the next six years system demand is expected to increase at an
average rate of nearly 7% per annum and reach 833 NV during 1969/70. Based on
present estimates of load g.rowth sufficient firm generating capacity should be
available to CAPC to meet system demand up to 1975 when the Corporation plans
to have the second stage of riariba in operation.

52. The WJorld Bank has been asked for a loan of £2.75 million to meet half
the cost of a second transmission line from Kariba to Kitwe, together with the
cost of expansion of related sub-stations. The existing line is now operating
at practically its full capacity and it is necessary, in order to meet the
increasing demands by the Copperbelt and to give greater security of supply, to
instal1 a second line and to increase existinp sub-stations' capacity mwithout
delay. This additional security of supply to Kitwe is all the more important
in view of the increasing reliance of the Copperbelt on Kariba in place of sup-
plies from the Congo. Increase in demand will have the effect of further Lm-
proving the financial position of the CAPC.
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Railwa-ys

53. Rhodesia Railways is a statutory body operatirg under a new Higher
Authority which was established on the dissolution of the Federation to control
the Railways on behalf of the Governments of Northern Rhodesia and Southern
Rhodesia. The integrated system extends over a total of 2,700 miles in
Northern Rhodesia, Southern R<hodesia, and Bechuanaland; employment is provided
for a total of some 30,000 people of all races. The Rhodesias are land-locked
and the railway is the -.nain artery for foreign trade, with connections with the
Portuguese railwjays in kiozambique serving the ports of Beira and Lourenco
Harques and also with the South African Railways, and with the BCK (Congo) rail-
way. A new branch line financed entirely from Southern Rhodesia resources, is
presently being built to serve the loTwveld sugar estates.

5h. Almost all the trade of northern Rhodesia and 3outhern Rhodesia with
overseas areas is carried on Rhodesia Railwiays and TIozanbique railways via the
ports of Beira and Lourenco Ilarques and foreseeable needs for increased transport
capacity over the next 20 years could be mYret on existing railway lines by the
purchase of extra rolling stock and loconotives and by construction of a few
miles of additional railway lines (loops).

55. Tonnage hauled over the Rhodesia railway system increased by 50% between
1954 and 1960, but since then has been falling, partly due to a decrease in the
tonnage carried by coal, coke and chrome ore, and gross ton-miles operated has
fallen by about 2% per year since 1960. In 1961/62 increased wage costs co-
incided with a decrease in traffic and since then an increase of 10% in freight
rates has coincided with and possibly influenced, a decrease of some 7% in ton-
miles and the resultant smaaller increase in freight revenue has been more than
offset by the continuing rise in operating costs.

56. The future prosperity of the railway system w.ill depend on the prospects
of a steady expansion of traffic and revenues which will in turn depend upon
an early settlement of the uncertainties which surround the future development
of the two economies and, in particular, the political uncertainties in Southern
Rhodesia and a resultant return of the general business con-fidence essential to
a buoyant economy and rising demand for railway services.

Air Transport

57. The C.A.A. Corporation, a statutory body oriEinally incorporated in 1946,
was replaced by a similar body width the same name, following the dissolution,

aith responsibility for the operation of international and domestic air services
on behalf of the three governments, 1Northern Rhodesia, Malawi and Southern
Rhodesia. Under the general management and technical control of the Corporation,
three national subsidiary air line com.panies were established in December 1963,
in terrs of the new agreement to take over from the Corporation its former re-
sponsibilities for the operation of domestic flights, management services and
sales in its respective territory. The Corporation as a whole has operated at
a profit -in recent years, but since 1958 revenue traffic ton-miles have been some
20'.; below the peak reached in 1956 and 1957 apart from 1960. There have been no
increases in the Corporationts rates and fares for the last six years, apart from
minor adjustments.



VI. FINANCIAL AND FISCAL POSITION

Banking and Monetary System

$8. It is in the financial sphere that the benefits of Federation
were perhaps most clearly evident, From a relatively simple commercial
banking service there grew up a sophisticated and close-knit financial
system less subject to outside influences and capable of folloi-ing policies
appropriate to local conditions. One of the consequences of the dissolution is
the decision to demonetize the Rhodesian currency of the former Federation
and to establish in its place 3 territorial currencies to be issued by a neuw
central bank in each of the three territories. In order to preserve continuity
and prevent disruption until the new central banks are ready to assume their
full authority, arrangements have been made for a transitional period until mid-
1965 during which each of the territories, including Southern Rhodesia,will
be able to make their individual arrangements. During this interim period
the banking system, the money market and the stock exchange will continue
unchanged. Thereafter certain adjustments may have to be made and some fi-
nancial institutions may have to divide their activities on a territorial
basis.

59. The present Rhodesian pound was issued at par value with pound
sterling by the Bank of Rhodesia and NYyasaland. This Bank was also the
banker for the four governments and the custodian for the external reserves
of the Federation. It also administered the Salisbury clearing house and
managed long-term and short-term internal loans raised by the Federal Govern-
ment. A gradual transfer of these powers to the territorial counterparts
is taking place. The Federal Bark now sells its ow-n bank bills on the market
and allocates the funds to the territorial governments wihich in return pay
in their own individual treasury bills. A new central bank of Southern
Rhodesia, Reserve Bank of Rhodesia, was established in May 1964 with slightly
increased powers compared with the former Federal Bank by the addition of
power to directly control credit in relation to deposits. Its first action
has been to launch and %nderiwrite an internal loan issue.

60. The new currency for each territory will be issued between
November 1964 and February 1965 and the federal currency will cease to be
legal tender by the middle of 1965 and shortly after that the Federal Bank
will be dissolved. The total amount of currency in circulation within the
Federal area amounted to T28 million at the end of 1963. It is estimated
that $15-120 million might be redeemed in Southern Rhodesia, which would
entitle Southern Rhodesia to a proportionate claim on the Federal central
bank's foreign exchange holdings or K30-Z35 million out of a total amounting
to i48.6 million at 31 December, 1963. These banking reserves exclude a very
small volume of foreign exchange holdings of government funds, statutory
bodies, banks and companies. At m3O million, the total foreign exchange
holdings subject to the central bank's ultimate control would be about 30%
of annual imports or the equivalent of 3-4 months imports.

61. The former Federation had an established capital market, small
but representative of all financial institutions and most of this has been
inherited by Southern Rhodesia. The commercial banking system is largely



- 18 -

built on the traditions of the British branch banking system. There are now
operating in Southern Rhodesia five comaercial banks, branches of overseas
companies, two merchant banks and two discount houses with corbined assets in
Southern Rhodesia estimated at some £90 million, a Post Office Savings Bank,
which with the Post Office Savings Certificate Account has assets of about Z30
million, four hire purchase finance companies, associated with overseas
companies, £9 million, a government-oQmed Land Bank, primarily lending for
housing and land improvement, £16 million, three building societies, Z48 million,
and a number of development companies and corporations operating like investment
bankers. There are also a large number of insurance comn,panies with total assets
of over £80 million, most of them branches of foreign companies with head offices
in the United Kingdom or South Pfrica. The Salisbury and Bulawayo stock exchange
deal in both government and municipal stock and private securities and activity
has increased appreciably over the last t;wo-three years.

62. Comrmercial banks have operated over the whole Federal area with complete
freedom of transfer. The overall advances/deposit ratio has recently fluctuated
around 50, and the liquidity ratio around 35%, In the past the banks have made
about 80% of their total advances in Southern Rhodesia; at the same time, only
about 60% of their deposits have been obtained in Southern Rhodesia and the
banks are generally heavier lent in Southern Rhodesia than in the rest of the
former Federal area. The problem of establishing a relationship between ad-
vances and deposits originating in Southern Rhodesia more in line wriith the
present requirements at a time when other factors also tend to have a regressive
effect,and the banks own concern to restore a traditional balance in their
accounts, may make the banking position difficult fo some time.

63. The slow doin of economic activity especially in the building sector and
the increasing emigration of Europeans, involved building society institutions
in 1960 and 1961 and the Post Office Savings 3ank encountered serious diffi-
culties in 1963 and 1964, necessitating Governmnent intervention and su-pport.

64. During the eight years 1954j-1962 the governments of the Federation raised
a total of £70.5 million abroad, n1132.7 million locally and a further £>33.0
million of short-term money locally, while the borrowing of companies abroad
was recorded at £211 million and on the local stock exchange at £13 niillion.
Domestic private financial resources therefore contributed to government re-
sources or private investment to an average of scrme Z20/25 million per year for
the Federal area. At the end of 1963 the total value of Treasury bills out-
standing was some £26 million, distributed as ollows: Federal statutory
bodies £11 million; Northern Rhodesia Z5.5 million, Nyasaland £1.1 million and
Southern Rhodesia t8.6 million. Other temnorary borrowing by the Southern
Rhodesia Government amounted to a further £5 million.

65. The break-up of the Federation has clearly diminished the size of the
market for Government borrowing in the future and whilst it is anticipated that
most of the financial institutions will continue to operate in Northern and
Southern Rhodesia, the flexibility and pooling of resources will be partly lost.
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Long-term borrowing by the Government may prove difficult in the next year
or so but it is probable that it will be able to continue to rely on about
£20 million of short-term money from tlhe domestic market for the next year
or so.

66. The monetary policies pursued by the central bank of the Federation
during the last decade have been conservative and designed as far as possible
to assist in the prevention of rising prices, and neither to impede economic
growth nor to allow the balance of payments to get out of hand. The Reserve
Bank of Southern Rhodesia may be expected to follow similar conservative
policies in order to influence the volume of credit outstanding to the private
sector and to smooth out fluctuations on the Bill market arising from business
needs and excess liquidity. The tendency for the level of liquidity to rise
might normally have led to some consideration of relaxation of exchange control
and efforts to increase the rate of expansion of the economy. However, due to
the continued uncertain political situation and the continued existence of
funds seeking repatriation abroad it is unlikely that there would be any relax-
ation in this direction, while monetary and fiscal policies alone are unlikely
to have any marked success in initiating expansion.

67. Exchange control, introduced by the Federal Government in February
1961 in view of the uncertain political situation and the risk that a large
part of the liquid funds otmed by residents in the Federation might be sent
abroad, has been retained in effect by the Southern Rhodesia Government. The
regulations were designed to control external capital transactions, and those
transactions of a related nature such as the repatriation of earnings on
exports and on external investment. These controls did not effect transactions
of non-residents. At the moment there is also no control on transfers within
the area of the former Federation.

Public Finance

68. Prior to the dissolution of the Federation, powers to raise revenue were
divided between the various governmental authorities and in order to indicate
the general trend of government revenue and expenditure in Southern Rhodesia
these revenues and expenditures respectively of the former federal, territorial
and local governments have been consolidated into single tables, Tables 25
and 26, covering the period 1954 through 1963. Double accounting has been
eliminated as far as possible but some elements still remain, particularly in
the field of interest payments and receipts. It is probable that in 1963,
for example, the element of intra-governmental interest was of the order of
£3 mi1lion and this amount would have to be deducted from both sides of the
table.
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69,. The government authorities have relied for approximately 40% of
their total revenue on direct taxation comprising taxes on income and profits
of persons and companies plus a territorial surcharge on the net tax payable.
Approximately 1/3 of total revenue has accrued from indirect taxes consisting
mainly of customs import duties and excise taxes. Tax revenue accounts for
approximately 70% of total revenue and interest, rent and profits of govern-
ment enterprise plus transfers, including gifts and donations, account for
the remainder.

Table 4: Recurrent revenue -^nd expenditure of Southern Rhodesia
Government
(E million)

Actual Actual Estimate Actual Estimates l964/65
1961/62 1962/63 1963/6. 1963/64 Amount P

Revenue1936
Direct taxes 12.3 12.8 12.8 13.9 25.4 36.86
Indirect taxes 8.0 7.6 9.2 15.4 22.9 33.24
Other revenue 4.9 5.1 5.5 17.7 20.6 29.90
Total current reven. 2.3 27.0 276 100.00

Expenditure
General services 7.0 8.0 8.6 13.1 19.4 28.20
Community services 2.6 2.6 2.8 3.7 4.4 6.34
Social services 5.6 6.o 6.7 12.4 19.0 27.64
Economic services 2.6 2.1 2.1 6.8 8.7 12.72
Public debt 3.9 3.6 4.0 7.3 12.1 17.55
Other 3.2 4.1 3.9 5.4 5.2 7.56
Total current exp. 24.9 26.7 28-.1 -8.6 T7 100.00

Current surplus/
deficit 0.3 -0.9 -o.6 -1.7 0.2
Accumulated deficit -1.7 -2.6 .. -4.3 -4.1

Capital Receipt -nd 2 *>^nt. o2.:out'hern Thodesia Government

Loan recoveries, etc. 1.7 2.1 1.7 2.6 4.2

New loans 3.0 8.6 2.8 13.6 1.9

Loans to be arranged - - 3.5 - 13.0

Total receipts 4.7 10.7 8.0 16.2 19.1

Capital expenditure 4.6 5.0 5.9 8.5 12.8

Debt repayment 0.4 4.2 2.1 5.9 6.2

Total payments 9.7 19.9 16.0 30.6 38.1
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70. Since 1955 public savings have averaged about 3 % of GDP. This
covered between 15 and 25% of total government capital expenditure; the
balance has been financed from loan recoveries and external and internal
borrowing.

72 The dissolution of the Federation involved a drastic change in
the responsibilities and rights of the former territorial government of
Southern Rhodesia. The estimates for 19614/65 envisage total revenue amounting
to b70 million, an increase over the comparable estimates for 1963/64 of -4l
million which represents the share of revenue from sources in Southern Rhodesia
which formerly accrued to the Federal Government, On the expenditure side,
estimated expenditure for 1963/64 totalled ;28.l million, the corresponding
figures for 1964/65 totalled ;68.7 million, again an increase of 141 million.
The biggest items of additional expenditure arise from the transfer from the
federal government of responsibilities for non-African education, health,
European agriculture, Posts and Telecommunications and defense. Approximately
22,000 ex-federalemployees were transferred to the employment of the Southern
Rhodesian Government.

72 Despite the tremendous problems involved in taking over, for the
last 6 montlhs of the financial year 1963/64, the responsibilities and functions
of the Federal Government in Southern Rhodesia,the Government has kept the
deficit for the financial year as a whole at the figure of bl.7 million. The
estimates for 1964/65 provide for a balanced budget. The Southern Rhodesia
Government has postponed any major policy changes and has attempted to avoid
any increase in taxation, which might have the effect of discouraging in-
vestment or of encouraging further emigration by individuals. In order to
balance its budget the government has therefore enforced considerable restraint
in drawing up the estimates for 1964/65 and has reduced the total expenditure
by some 96 million below the total estimated cost of maintaining pre-dissolu-
tion services. No surplus is available from the current budget for capital
expenditure in 1964/65. The accumulated deficit at the 30th June 1964,
amounted to t4.3 million and in accordance with its undertaking to consider
the financial position of Southern Rhodesia in the light of the debt obliga-
tions assumed on the dissolution of the Federation, the United Kingdom made
a gift of ;4 million to liquidate a great part of the accumulated deficit
leaving a balance of less than =300,00O to be carried forward.

Capital Receipts and Payments

73. Government capital expenditure in Southern Rhodesia has fallen
from a peak of 1b43.8 million in 1957 to a figure of B25.1 million in 1963 at
which level the growth of the economy has been checked and a decline has
already set in. In the absence of any significant expansion of private in-
vestment the Government must expect to be faced with accelerated decline in
the economy unless it can increase capital expenditure to something above
the overall levels attained in 1962 and 1963. The figure of capital expendi-
ture budgeted for 1964/65 is 19 million which includes debt repayment amounting
to some 16 million. After allowing for local authority expenditure which
amounted to some 110 million in 1963, Government expenditure in 1964/65 is
likely to be only slightly in excess of the 1963 level. In terms of direct
capital formation the Goverrnment is budgeting for expenditure of E6.7 million
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in the 1964/65 period compared with an average, of 1,11 tillion for both the
Federal Gove-rnriont and Southern Rihodosia Goverrnment over tile period 1956-1962.

74. To meet this capital program the Government is budgeting for
loan recoveries of ;4 million, long term loans of some ;2 million and further
loans still to be arranged of some U3 million. This figure appears to be
someuwhat optimistic. Even if some of this money could be raised abroad, and
this would depend to a large extent on the willingness of the United Kingdom
Government to provide assistance, it would still leave a substantial am=ount
of long and medium term money to be raised on the local market. Hciwever, the
Government was successful in raising externally some 12.7 milL;on and internally
some ;7.4 million during the financial year 1963/64.

Development Planning

75- The economy of the Federation was not a planned economy in the
sense that development is controlled and directed in terms of a corup-rehensive
program of investment and allocation of resources oy a Government planning
authority. It was in fact a fundamental feature of the Faderal and Terri-
torial Governments' policy that economic activity in the Federation should
be privately owned and operated and that the activity of governments in the
economic field should in general be limited to providing the best possible
climate for economic expansion including the provision of services to
facilitate that expansion. The Governnients of the Federation and individual
territories recognized however that the provision of mnany of the elements of
such an economic climate depended on the coordination of development plans and
their formulation in the light of the best possible information of future
development in the economy, both in the field of private enterprise and the
public sector.

76 The governments t capital expenditure in Soutnern Rhodesia has been
mainly directed towards investment in economic services, the most important
sectors being electricity generation, railway transport and agricultural in-
vestment. In 1957 for example, just under 1/3 of the total resources went
for investment in economic services, approximately 105 in community services
including road and water development, some 52" in social services and between 3
and 4% in administrative services. The balance was used for the repayment of
debt, miscellaneous expenditures of local authorities, public buildings of all
kinds and for the finance of capital formation in other sectors of the economy.
The capital programs of the three forms of government in practice proved to be
well designed and balanced, governments seeking to provide the best possible
climate for economic expansion, including provision for the services and
institutional framework and infrastructure necessary to facilitate this ex-
pansion, leaving to private enterprise the responsibility and freedom for
investment in productive activities.

77 The last development plan prepared by the Southern Rhodesian Govern-
ment in conjunction with the other Governments of the Federation covered the
3 year period 1962-1965. There is no doubt, however, that any planning that
it was possible for the Government to do before dissolution must have been sub-
ject to quite important reservations depending on the extent to which the
various Federal services were to become a territorial responsibility or to be
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operated as intergovernmental organizations. Similarly the allocation of
Federal debt and conseauential obligations must have important influences on
future borrowing capacity. None of these factors could have been clearly fore-
seen and in practice the Government has had little choice but to operate on a
year to year basis, keeping within the framework of its original proposals to
the extent appropriate. There is now the additional problem of the deteriora-
tion of business and investor confidence in Southern Rhodesia. A National
Economic Advisory Council has been established to advise Government on this and
other related subjects. It seems clear however that a new concept of the role
of government will be necessary if the government is to succeed in generating a
new period of expansion in the circumstances existing in Southern Rhodesia today
or which can be foreseen in the near future. It seems of vital importance that,
in addition to the introduction of all practical measures likely to facilitate
and encourage investment, the Government should give a lead to private enter-
prise and should indicate clearly at least in financial terms the scale of
development which it envisages, for both the private and the public sectors,
for a period of some years in advance in order to sustain business confidence
in the future of the economy and stimulate private investment. As a corollary
to this it seems desirable that some consideration should be given to the esta-
blishment of a suitable development planning organizavion.

VII. FOREIGN TRADE _ANID BALANCE OF PAYMENTS

78. Southern Rhodesia's domestic exports to countries outside the Federal Area
have shown an average annual increase of about 7% over the last 10 years although
the importance of individual groups has changed and the increases have been
irreguLar. Mineral exports which wTere responsible for a third of the total in
-954 have nowT dropped to a quarter and during the last 7 years the total value
has fluctuated between -20 and £24 million ner year. Tobacco wihich accounted
for 40% of the total value of exports in 1954 now accounts f'or almost 50 having
increased from £21 million in 1954 to £38 million in 1963. Apart from tobacco,
groups which have shown the mnost promising increase are meat and exports of ore
and concentrates. The latter has increased from some £370,000 in 1954 to £4.5
million in 1963 and it is probably in this field that Southern Rhodesia should
look for a substantial part of its future export growth. Exports of maize have
fluctuated quite widely over the last 10 years from virtually nothing in some
years to exports valued at almost -,.6 million in 1962. Cn the other side of the
picture however is the fall in exports of textiles clothing and footwear which
accounted for over £5 million in 195M and barely £2 million in 1963. Other
manufactures have remained virtually unchanged apart from some slight increases
in exports of mining and other machinery and quite buoyant exports of radios.
The fall in exports of textiles and clothing reflects the increasing protection
against these items built up by South Africa.
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Balance of Payments on Current Account
£ million

1954 1956 1958 1960 1961 1962 1963

Total external exports 49,5 54.8 56.1 68.9 78.3 79.7 82.1

Imports and n t
services 27 -71.5 -88.6 -77.9 -73.3 -75.8 -62.6 -54.9

Net export of goods
and services -22.0 -34.3 -21.8 - 4.4 2.5 17.1 27.2

Investment income
receipts 4.8 7.3 6.1 6.h 6.8 3.3 2.6

Investment income
payments -10.9 -15.1 -15.9 -15.8 -18.3 -16.2 -17.7

Net transfers 1.5 3.0 1.3 1.3 - 3.2 - ,4 - 5.5

Net current account
balance -26.6 -39.1 -50.3 -12.5 -12.2 0.8 6.6

1/ Exports to countries outside Federation.
v/ Imports and net services include re-exports and net exports of goods and

services to Northern Rhodesia and Malawi.

79. Ilhilst it has been possible for the Southern Rhodesian authorities to
estimate the value of domestic exports to countries outside the Federal Area
dUring the period of Federation it has not been possible to estimate the value
of the territorg's imports and 'these have been derived together with net services
as a residual item of net exports of goods and services. Imports and net
services have fallen rapidly since 1961, changing the deficit of net exports of
goods and services in 1960 into an increasing surplus. There is a large net ex-
port of investment income and transfers and despite the fall in domestic acti-
vity and general prosperity income Dayments have tended to be maintained, re-
flecting in part the unwillingness of enterprise to retain profits for further
investment. The overall balance of payments on current account was as expected
strongly adverse in the years following Federation; in 1958, for example, the
adverse balance was estimated to have been some -£50 million. Vith the steady
contraction of imports however this fell to zero in 1962 and in 1963 there was a
small surplus of £6.6 million. This picture may be changed to some extent as a
result of the inclusion of investment income transactions between the two
Rhodesias; however, it is possible that the payments to private enterprise in
Northern Rhodesia on account of funds invested in Southern Rhodesian securities
may be largely offset by receipts by Southern Rhodesia residents holding the
Federal internal debt assumed by Northern Rhodesia.



-25 -

80 An estimate of the value of actual imports by Southern Rhodesia made for
1942 which referred to imports from countries outside the Federal Area put this
figure at £98 million and an estimate for 1964 based on the results of the first
three months, ignoring seasonal fluctuati ons, give a fi2rure of £99 million,
including imports from other part of the foinmer Federal Area. Trade with
Northern Rhodesia and Malawi in the first three months of 1964 is showœn in
Table No.44. This shows that Domestic exports to INorthern Rhodesia in t+he
first three months of the year amounted to £5.8 million and re-exports to £1.9
million, a total of £7.7 million compared with imports from Northern Rhodesia
of barely £900,000. In the case of halalawi total exports are estimated at £1.2
million and imports at £170,000. If these figures are at all representative
Southern Rhodesia's domestic exports to Northern Rhodesia and lIalawi might be
estimated at some £25 million a year, re-exports at some £9 or £10 milliorn per
year and imports from the two territories at about £4 million per year. This
would mean that total exports in 1962 were probably of the order of £110
million and total imports about Z100 million, giving an overall balance of
trade of £10 million, and receipts from net services of £7 million. Aince
the net payment for imports and net services declined in 1963, mainly as a
result of a further contraction in imports, Southern Rhodesia's overall balance
of trade for 1963 should have increased by at least a corresponding amount to
somewhere between £15-20 million.

81. Southern Rhlodesials trade prospects are likely to be affected by
a number of factors difficult to evaluate in ad-ance because of the political
issues involved. One is the extent to which Southern Rhodesia will be able
to maintain its position in the Nqorthern Rhodesian market following the removal
by Northern Rhodesia in July 1964 of the suspension of duties on imports from
Southern Rhodesia. Under the new arrangements the majority of Southern
Rhodesian goods becomne dutiable in iNort-hern Rhodesia at the same rates as
those applicable to goods of United Kingdom origin. Exceptions to these rules
include most foodstuffs and agricultural products which would cont3nue to be
duty free, cigarettes and tobacco which would continue to be dutiable at
former excise rates, and certain clothes, tires and shoes, radio sets and
parts which would be dutiable at concessionary rates. The position is, however,
worsened by the reduction of manry of the former protective tariff rates on
products competing with Southern Rhodesian manufactures. It is unlikely that
these changes will have an immediate effect on exports to Northern Rhodesia,
but as foreign competitors establish contacts and new trading channels develop
the impact of these changes is likely to be increasingly evident, and possibly
of the order of 20-40% over the next three or four years. Another uncertainty
arises from doubts as to the possibility of Southern Rhodesia obtaining either
an adequate quota of sugar exports to the Conm=nwealth, the U.S. and under the
International Sugar Agreement or to markets outside these agreements, particul-
arly under conditions of increasing competition and falling prices. Southern
Rhodesia's future trading privileges with the United Kingdom and Comriomnealth
countries may also be placed in jeopardy in the case of an uiilateral declara-
tion of independence.

82. If one can assume no further deterioration in the political
situation within Southern Rhodesia, and between Southern Rhodesia and other
countries, Southern Rhodesia's foreign trade position looks fairly pronising,
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with exports buoyant and imports likely to grow only slowly. Even after
discounting Southern Rhodesia's own forecasts of its tobacco and sugar
exports, exports over the next four or five years can be expected to grow
at an average rate of about 3% or 4% per year. On the other hand, in the
absence of a marked improvement in the political situation, it is unlikely
that effective monetary demand, and more especially investors' confidence
will improve sufficiently to bring about a significant increase in private
investment. Without these conditions it is unlikely that imports will grow
significantly. The continuation of a favorable balance of trade and a
favorable balance of payments therefore seems likely 4 . Even in the event of
any improvement in the rate of investment which would have the effect of
increasing imports part of this increase would be financed by an offsetting
inflow of capital.

VIII. ECONO-iIC PROSPECTS AND CREDITJORTHINESS

83. The political future of Southern Rhodesia is as yet undetermined
and there appears to be little prospect for an early reconciliation between
the two racial groups. In these circumstances any assessment of Southern
Rhodesia's prospects is dependent on political developments and at this
stage necessarily bypothetical.

84. The country has a dual economy with a quarter of a million
Europeans responsible for large-scale farming using modern methods and
managing a medium-sized nucleus of manufacturing and mining enterprises
with widely dispersed ownership, and 4 million Africans engaged in peasant
agriculture and providing unskilled labor for European enterprises. Southern
Rhodesia has at one and the same time a relatively complex economy and, as
has been seen, rather few Africans with university or other advanced qualifi-
cations. In these circumstances, the economy appears to be virtually depen-
dent on European management and European skill for the foreseeable future,
and any political decision which led to the withdrawal of European interest
and participation would lead to a rapid deterioration in the economy.

85. Southern Rhodesia probably needs to re-establish a minimum invest-
ment level of over £50 million ($140 million) per year to recover lost ground
and promote renewed economic expansion, In the past,much of the investment
came from private immigrants or from reinvestment of profits but,even if an
acceptable political solution can be found which precludes the need for any
reversal within the foreseeable future, European residents and foreign
private investors are likely to approach their investment decisions very cau-
tiously for some years. Reliance will need to be placed on public savings anld
foreign institutional investment. For 1964/65 no public savings are envisag-
ed and greater sacrifices will be required in the form of acceptance of
increased taxation and drastic cuts in Government services before a signifi-
cant contribution can be expected through government savings. There is
at preasent no evidence that either the government or the public have consider-
ed these possibilities. Nevertheless, any renewed economic expansion will
be dependent on a substantial increase in the domestic contribution to
investment which itself will depend in the first instance on government
initiative and public savings.
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86. There are good prospects for an increase in agricultural produc-
tion, assuming internal security and stability, and an increase in agri-
cultural exports. Nevertheless, these will depend to a large extent on the
prospects of finding new markets for sugar, meat, and tobacco. Since 1958
mineral production has shown very little change and while there are possi-
bilities for increasing production for most products, price and market
prospects are far from encouraging. There are, however, quite promising
possibilities for the further processing of certain mineral products and
their export in a more transformed state, particularly in the case of pig
iron, steel, chrome ore and lithium salts. Manufacturing industry has shown
a small increase in volume over the last three years despite some setback
in 1962 and under certain conritions this might be expected to continue.
But any marked advance in industrial production is likely to be dependent on
the retention of markets in Malawi and Northern Rhodesia. W1ith the recent
removal of the suspension of tariffs on Southern Rhodesian goods entering
Northern Rhodesia, Southern Rhodesia must expect some contraction of this
market and increasing competition from other sources. This can have quite
serious repercussions in view of the existence already of a significant
volume of excess capacity. Up to the present the shlortfall in turnover
has been met by reducing employment, increasing productivity and strict
economy.

87. So far as can be seen at present Southern Rhodesia should be in
a position to improve the balance of payments on current account for the
next year or two mainly by increasing exports and thereafter should be able
to maintain a favorable balance of current payments for a further two or
three years providing the government takes steps to keep imports under
control. Foreign exchange reserves are likely to be maintained and perhaps
slightly increased, but to the extent to which exchange reserves increase
and imports fail to expand it is probable that there will be a corresponding
shortage of investment. On balance, in the absence of steps to bring about
a progressive increase in African participation in government acceptable to
Europeans and Africans, it seems unlikely that Southern Rhodesia can hope to
do more than maintain domestic production or,at best, increase production per
head above its present level of £70 per head by about 1% or 2% per year for the
next 4 or 5 years. This would involve an overall growth rate of 4%-5% per year.

88. On the 1st of January 1964, Southern Rhodesia's external public
debt totalled M120 mlllion. The total external debt service charges in 1964
should amount to £ll million, or about 10,% of expected earnings, The debt
service position is, however, somewhat less secure due to the substantial
burden of loan maturity to be faced on the present debt in 1970 which would
increase the debt service than to £28-1/2 million. This represents mainly
the repayment of publicly issued bonds on the United Kingdom market wnich
would clearly involve considerable assistance from the United Kingdom either
directly or in effecting a successful conversion. The debt service ratio is
moderately high for an undeveloped country in the process of transition, but
in the past Southern Rhodesia has achieved high standards of debt management
and a competent administration. Given good management, good financial per-
formance and internal stability it still could carry a significant addition
to external debt. The needs of the country for foreign capital are sub-
stantial, but a fair proportion of investment resources available are likely
to be required by African agriculture and education sectors which will not
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increase Southern Rhodesia's future export earning capacity in the short run.
In ideal circumstances it wolld therefore be desirable for Southern Rhodesia
to seek a blend of conventional loans and soft money to assist in the next
stage of its developmnent.

89. From the narrowTly economic point of view there are promising
possibilities for continued expansion based on agriculture and the process-
ing and transformation of agricultural and mineral products for export.
However, the realization of this potential -eill be largely conditioned by
the evolution of the political situation.
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Table 1

Public Debt
(1'000)

Net amount out-
standing as at

Description January 1, 1964

1. External debt
Loans raised abroad by S. Rhodesia Government 67,194
Loans raised abroad by Federal Government 27 699

Total External gt

2. Internal debt

Long Term
Loans raised by S. Rhodesia Government in Federal Area 37,100
Loans raised by Federal Go-vernment in Federal Area 45,222
CAA Loan 873
Loan from Federal Power Board 1,416
Loan from Mining Companies 1,154
Loan from Contractor Finance 3,630
Loan from BSA 2,276
Loan from Rhodesia Railways Contributory Pension Fund 63
Land Purchase Contracts 500

Total Long Term 92,232

Short Term (temporary debt)
Treasury bills

- Government 3,536
- Statutory corporations 891
- Statutory corporations / 5,235

Federal Treasury Promissory Notes 3,860

Temporary Loans
- Government Funds 3,492
- Other Funds l,lo4

Loan Certificates 5
Total Short Term 18,123

Total Internal 110,355

TOTAL PUBLIC DEBT 205,248

3. External Debt Guaranteed 24,840

1/ This figure includes Treasury Bill liability for Statutory Corporations
apportioned to S. Rhodesia after the break up of the Federation.

Source: Central Statistical Office.



TAJLF 2

SOUTHERN RHODESIA - ESTIMATED CONTRACTUAL SERVICE PAYMENTS ON EXTERNAL PUBLIC DEBT OUTSTADING AS OF

Debt Repayable i-n 'oreign Currency
,In thousands of U.5. dollar equivalents)

Year Debt out- 3ebt out- aynts
standiing Amorti- .xn- 'otal g3tanding Amorti- In-
January 1 zation terest oa ear January 1 zation terest -otal

Total debt Privately-placed debt
1964 334,726 14,669 16,336 31,005 .1964 8,597 4,301 374 h,675
1965 319,758 13,158 15,971 29,129 1965 4,296 139 203 342
1966 306,195 12,803 15,431 28,234 1966 4,157 147 196 343
1967 292,886 8,543 14,911 23,4514 1967 4,010 156 189 345
1968 283,737 9,098 114,604 23,702 1968 3,854 166 181 347
1969 273,913 20,486 13,741 34,227 1969 3,688 175 173 348
1970 252,729 66,686 13,114 79,800 1970 3,513 187 164 351
1971 185,257 6,895 10,603 17,498 19n 3,326 198 155 353
1972 177,696 7,087 10,322 17,409 1972 3,128 210 145 355
1973 169,848 17,283 9,793 27,076 1973 2,918 573 129 702

Publicly-issued bonds /2 IBRD loans
1964 211,528 5,130 9,914 150144 1964 69,761 3,861 3,521 7,382
1965 206,099 7,102 9,853 16,955 1965 65,900 3,993 3,324 7,317
1966 198,592 6,975 9,595 16,570 1966 61,907 4,134 3,118 7,252
1967 191,111 2,627 9,366 11,993 1967 57,773 4,287 2,905 7,192
1968 187,878 3,139 9,358 12,497 1968 53,486 4,447 2,684 7,131
1969 184,013 14,309 8,802 23,111 1969 49,039 4,616 2,454 7,070
1970 169,006 61,509 8,498 70,007 1970 44,423 3,840 2,215 6,055
1971 106,711 1,546 6,247 7,793 1971 4o,583 3,970 2,024 5,994
1972 104,499 1,556 6,237 7,793 1972 36,613 4,106 1,826 5,932
1973 102,182 11,212 5,995 17,207 1973 32,507 4,249 1,621 5,870

U.S. Government loans U.K. Government loans
1964 4,790 1,020 116 1,136 1964 40,050 357 2,1 11 2,7m
1965 3,770 1,020 90 1,110 1965 39,693 904 2,501 3,405
1966 2,750 250 65 315 1966 38,789 1,297 2,457 3,754
1967 2,500 250 59 309 1967 37,492 1,223 2,392 3,615
1968 2,250 250 53 303 1968 36,269 1,096 2,328 3,424
1969 2,000 250 48 298 1969 35,173 1,136 2,264 3,400
1970 1,750 250 42 292 1970 34,037 9g0 2,195 3,095
1971 1,500 250 36 286 1971 33,137 931 2,141 3,072
1972 1,250 250 30 280 1972 32,206 965 2,084 3,047
1973 1,000 250 24 274 1973 31,241 999 2,024 3,023
/1 Does not include private debt guaranteed by government as the- government does not recognize it as part of the

service payments.
/2 Net accumulated sinking funds. Statistics Division

IBRD-Economic Department
July 6, 1964



Table 3

ESTIMIATED DE FACTO POPULLTION
thousand)

All Races European African Colored Asian

1954 30th June 2,990 158 2,820 7.2 4.8
1955 30th June 3,090 165 2,910 7.6 4.9
1956 30th June 3,190 180 3,000 8.1 5.2
1957 30th June 3,300 191 3,090 8.5 5.5
1958 30th June 3,1410 203 3,190 9.0 5.9
1959 30th June 3,520 210 3,290 9.4 6.3
1960 30th June 3,640 218 3,400 9.9 6.7
1961 30th June 3,760 221 3,520 10.4 7.1

31st December 3,820 222 3,580 10.7 7.3
1962 30th June 3,880 223 3,6Lo0 110 7.4

31st December 3,910 224 3,700 11.2 7.5
1963 30th June 4,010 224 3,770 11.5 7.7

31st December 4,070 221 3,830 11.8 7.7

Source: Central statistical Office.

Table 4

ESTIH:ITMD DE FACTO POPULA7ITOUT OF Tr -l-A, TC.TS - 31-ST DF3C0EF 1963
(including nearby suburbs)

Main Urban Areas Africans Europeans Asians and Others

BulavTayo 160,000 149,000 6,200
Fort Victoria 9,000 2,400 300
Gatooma 13,000 2,200 300
Gwelo 29,000 8,500 700
Q-ue QŽue 15,000 3,100 400
Salisbury 220,000 89,000 6,400
Shabeai 13,000 1,800 100
UmLtali 35,000 9,000 900
-ankie 17,000 1,900 ..

Source: Central Statistical Office.



Table 5

gationo Non-Africans

Immigrants E,raiits Net Mlgration
Period Europeans Others Eurqoans Others Europeans Others

1955 13,300 70 5,100 0. +8,200 ..
1956 18,100 90 5,100 . +13,000
1957 17,400 70 5,100 , +12,300
1958 12,900 90 5,300 +7,600
1959 8,146 18a 4,6oo. +3,500
1960 7,430 201 5,900 .+1.,500
1961 6,627 198 8,000 -1,400 ..
1962 6,062 131 7,1OO *- -1,300
1963 5,091 206 10, 540 110 -5,430 +90

Note: Iligration only to or from countries outside area of former Federation of Rhodesia and Nyasaland.

IE1gration of African Hales

Territory of rigin (Immigrants) or Destination (Emigrants)
Immigration Estimated Emi&ration Estimated Net M4igration

!lorth- North- INorth-
ern ern ern
Rhode- Nyasa- Rhode- Nyasa- Rhode- Nyasa-

Period sia land Other Total sia land Other Total sia land Other Total

1954 11,221 42,334 57,513 111,068 15,200 33,000 52,300 100,500 -4,000 +9,300 +5,200 +10,500
1955 12,274 43,333 55,360 110,967 13,700 40,500 58,600 112,800 -1,400 +2,800 -3,200 -1,300
1956 8,738 46,790 58,669 114,197 10,300 42,Ooo 64,200 116,500 -1,600 +4,800 -5,500 -2,300
1957 9,273 45,015 61,414 115,702 10,100 46,600 55,200 111,900 -800 -1,600 +6,200 +3,800
1958 10,271 44,290 52,797 107,358 9,400 45,900 52,400 107,700 +900 -1,600 +400 -300
1959 9,720 393012 37,335 86,067 7,500 45,200 47,000 100,400 +2,200 -6,900 -9,700 -14,400
1960 8)687 37,500 32,896 79,083 7,600 42,800 37,200 87,600 +1,100 -5,300 -4,300 -8,500
1961 7,250 35,023 21,169 63,712 6,200 37,000 25,500 68,700 +1,300 -2,000 -4,400 -5,ooo
1962 7,398 29,681 13,526 50,605 4,700 30,400 24,800 59,900, +2,700 -600 -11,300 -9,200
1963

Source:Central Statistical I Of.fie.



Table 6 A

ENPLOYMEENT BY INDU-3 TRIAL SECTOR

A. *NON-AFRICAN qMPLOYEES
Agriculture, ining I - Commerce Transport Services Total

Period Forestry and facturing struction Water and and
and Quarrying Sanitary Commu-

Fishl ng Services nications -

Monthlv Averape.

1954 3,220* 2,860 10,990* 7,500 1,170 17,120 6,730 14,800* 64,4oo*
1955 3,300* 2,930 11,720* 8,100 1,180 18,150 7,590 16,000* 69,oo0*
1956 3,420* 3,060 12,280* 8,600 1,360* 19',190 7,850 16,860o* 72,600*
1957 3,690* 3,010 13,6oo* 9,830 1,390* 20,960 8,350o' 18,840* 79,700*
1958 3,820* 2,920 14,640o' 9,440 1,510* 23,670 8,800* 20,760* 85,600*
1959 4,170* 2,830 15,050* 8,8oo 1,670* 24,600 9,100* 21,600* 37,800*
1960 4,400* 2,790 15,250* 8,6ho 1,550* 25,090 9,400* 22,240* 89,400
1961 4,410* 2,690 15,670* 6,660 1,540 24,280 9,740* 239,410* 88,400*
1962 4,500* 2,670 15,810' 6,90o 1,290 23,790 10,200* 24,200* 88,600
1963 4,590 2,600 15,690 5,430 1,270 24,890 9,420 24,520 88,400

End of Month:

1962 March 4,550* 2,670 15,760* 6,280 1,370 24,920 10,030* 23,700* 89,300*
June 4,500* 2,680 15,860* 5,990 1,300 23,940 9,990* 24,130* 88,400*
Sept. 4,430* 2,680 15,870* 6,050 1,200 23,040 10,110* 24,630* 88,000*
Dec. 4,530* 2,660 15,760* 6,040 1,300 23,250 10,650* 24,350* 88,500*

1963 March 4.630* 2.580 15.930* 59900 1.280 -4.540 9,670 2.4 50'* 39.100*

March 4,640* 2,620 15,820*S 5,900 1,290 25,050 9,660 24,080 89,100*
June 4,490* 2,610 15,680* 5,550 1,260 24,880 9,410 24,660 88,500*-
Sept. 4,600* 2,590 15, 490' 5,370 1,260 24,650 9,44,0 24,750 88,100*
Dec. 4,620 2,580 15,780 4,910 1,260 25,000 9,190 24,600 87,900

* Amended;
Note: The 1963 annual figures are not comparable with previous years to the ext.ent indicated by the two series given

for March, 1963; the figures below the line being based on a revised classification.

Source: Central Statistical Office.



1 ~~~~TABLE 6 B_

EMPLOYMENT BY INDUSTRIAL SECTOR (continued)

AFRICAN EMPLOYEES

Agricultr -EectrIcIty, Transp_r_
Period Forestry Mining Manu- Con- Water and and Services

and and facturing struction Sanitary Commerce C imuni- Private t Grand
Fishing Quarrying Services cations Domestic Total

MIonthly Average:

1954 218,000* 62,1400 62,500* 51,000 5,200 25,600 12,100* 76,100 41,000 554,ooo*
1955 225,000* 59,6O0 66,100* 53,000 5,300 27,500 13,000* 79,200 44,300 573,000*
1956 228,000* 60,900 70,700* 58,000 5,400 31,200 13,700* 85,4oo 47,900 601,000*
1957 226,000* 60,700 74,000* 614,000 5,900 32,900 14,900o* 88,000 52,200 619,ooo*
1958 230,000* 57,100 72,400* 64,000 6,300 31),200 15,100* 90,900 55,800 626,000*
1959 231,000* 52,500 714,200*t 59,000 6,400 35,700 15,500* 92,700 58,300 625,000*
1960 2140,000* 52,300 75,000* 57,000 6,700 36,100 16,000* 914,100 59,500 637,000*
1961 240,,900* 148,500 74,300* 45,000 6,000 35,200 16,800 94,800 62,700 624,o00
1962 243,900* 44,100 73,400* 36,800 5,600 34,800 16,600 95,200 61,200 612,000*
1963 257,300 40,500 66,500 30,800 4,400 33,200 14,500 95,000 61,100 603,000

End of Month:
1962 March 255,000* 46,200 74,300* 40,000 5,900 35,900 16,900 95,200 60,600 630,000*

June 245,000* 4,100 75,900* 38,300 5,700 35,700 17,000 95,100 61,100 618o000
Sept. 219,400* 43,1400 74,200* 37,000 5,400 34,200 17,100 95,300 62,500 589,000*
Dec. 256,100* 42,600 69,300* 32,000 5,300 33,600 15,300 95,40oo 60,500 610,000*

1963 March 276,700 141,000 68,600* 30,700 5,300 33,100 14,900 94,900 61,700 627,000
March 276,700*' 41,000 67,600* 30,700 14,500 34,200 14,900 94,900 62,400 627,000
June 250,800* 141,200 69,400* 32,300 14,300 33,000 14,5oo 94,800 60,100 600,000
Sept. 236,600*1 40,500 66,900* 31,300 4,400 32,900 14,600 95,200* 61,900 5814,000*
Dec. 265,000 39,300 62,200 28,700 4,300 32,600 14,100 95,000 60,500 602,000

Amended.
Note: The 1963 annual figures are not comparable with previous years to the extent indicated by the two series given

for March, 1963; the figures below the line being based on a revised classification.

Source: Central Statistical Office



TABLE 7 AVERAGE ANNUAL EARNINGS OEhPLGYLES BY INDUSTRIAL SECTOR

Agriculture, lviining MIanu- Con- Electricity, Commerce Transport Services Grand
Year Forestry and facturing struction Water and and Private Total

and Quarrying Sanitary Communi- Domestic Other
-B'ish½~ __________jrie es _____ cations _

AFRICAN

1954 48 83 65 65 71 88 94 71 85 64
1955 50 87 78 76 73 94 106 76 89 70
1956 52 93 81 87 75 97 114 81 93 74
1957 54 97 97 94 87 99 129 84 105 81
1958 57 98 108 109 92 109 148 88 114 87
1959 58 101 115 lo9 117 115 159 91 115 90
1960 59 103 125 106 121 120 166 940 120 92
1961 60 108 142 118 129 129 193 98 146 100
1962 61 109 164 122 147 159 209 102 159 107
1963 67 115 184 150 156 165 243 105 168 114

NON-AFRICAN

1954 833 1,169 973 1,022 1,118 685 1,042 843 884
19.55 876 1,196 1,021 1,095 1,182 716 1,072 876 924
1956 996 1,299 1,070 1,130 1,129 790 1,1l7 950 988
1957 996 1,346 1,129 1,252 1,159 868 1,170 1,014 1,055
1958 975 1,391 1,176 1,271 1,217 964 1,225 1,005 1,090
1959 1,125 1,427 1,177 1,233 1,210 982 1,245 1,010 1,1o0
1960 1,156 1,453 1,212 1,291 1,294 995 1,249 1,063 1,131
1961 1,150 1,474 1,264 1,286 1,354 Is,33 1,233 1,077 1,151
1962 1,166 1,512 1,297 1,289 1,391 1,073 1,302 1,097 1,183
1963 1,241 1,536 1,372 1,348 i,506 1,064 1,350 1,139 1,217

Source: Central Statistical Office



Table 8

Industrial Origin of the Gross Dcmestic Product
(T milllion)

1954 1955 1956 1957 1958 1959 1960 1961 1962 10963

Aptriculture: 38.1 39.4 45.6 46.5 46.3 50.2 50.9 60.9 61.4 66.2
a. Non-African 23.5 23 2g.1 29.2 297 33.3 35.3 42.9 42.1 44.9
b. African 14.6 15.1 17.5 17.3 16.7 16.9 15.6 18.0 19.3 21.3

lining and quarrying 13.7 14.9 15.5 15.6 16.4 16.2 17.9 17.2 16.0 15.1
Manufacturing 20.7 25.3 28.6 33.6 35.6 39.3 42.9 46.6 49.0 50.2
Building & construction 13.2 15.2 17.6 22.1 22.0 19.9 20.3 16.3 14.4 14.1
Electricity and water 4.0 4.5 5.4 6.3 6.6 7.2 10.3 12.2 12.1 12.9
Distribution 22.0 25,3 29.1 32e0 33.7 36.6 39.4 40o4 40.3 41.1
Banking, insurance and
finance 1.9 1.3 2.0 2.7 3.8 4.4 3.7 3.6 3,8 4.1

Real estate 3.1 3.7 4.3 504 6.2 6.3 6.7 6.5 7.0 6.6
0tTnership of dwellings 4.8 5.4 6.4 7.1 7.9 8.3 8.6 9.4 9.9 10.5
Transport and communica-
tions 12.5 14.9 17.2 20.0 19.1 23.2 25.8 25.6 26.2 27.3

Public administration
and defence 6.5 7.3 8.0 9.7 11.0 11.4 12.2 13.7 14.6 15.6

Education 3.3 3e8 4.3 5.4 6.0 6.3 6.9 8.3 8.7 9.4
Health 1.5 1,8 2.0 2,1 2.3 2.3 2.5 2.7 2.9 3.6
Domestic services 5.5 6.1 7.0 7.5 8.1 8,5 8.9 9.4 9.8 10.1
African rural household

servnices 2.6 2.7 2.8 2.8 2.8 2.9 3.2 3.3 3.2 3.9
Services, other 8.0 9.4 10.8 12.6 13.4 2.4.1 14.6 15.2 15.8 15.4

GROSS DOIESTIC PRODUCT
AlT FACTOR COST 16165 180.7 20608 231,2 241L;4 256.9 274.7 290.4 295.0 306.3

Source: Central Statistical Office.



Table 9

7-1'PEMDITURE ON THE GROSS DOuESHIC PRODUCT 1/

(Z million)

1954 1955 1956 1957 1958 1959 1960 1961 1962 1963

AT CURRENT PIAERNET PRICES

1. Private consumption 113.9 124.9 137.2 156.2 163.0 169.7 178.2 186.8 192.4 197.8
2. African rural house-

hold consumption 13.0 13.4 13.9 14.o 1].0 14.7 16.1 16.3 16.1 19.6
3. Government current

expenditure 18.8 18.0 21.2 24.4 27.4 32.2 31.9 36.6 38.7 42.6
4. GTross fixed capital

formation 46 .8 ol.9 72.8 80.9 84.5 71.7 66.3 62.8 49.0 45.9
5. Net increase in

stocks 1.4 6.3 10.5 5.6 8.3 -4t8 2.9 7.9 1.7 -2.7
6. Domestic expenditure 193.9 224.5 255.6 281.1 297.2 283.5 295.4 3104 297.9 303.2
7. Net exports of goods

and services -22.0 -30.8 -34.3 -30.7 -41.8 -15.0 -4.4 2.5 17.1 27.2
8. Statistical dis-

crepancy - 2.2 - 4.0 - 1.4 - 5.4 - o.6 4.3 1.4 - 2.9 0.5 - 1.9
9. Gross domestic prod-

uct at market
prices 169.6 189.7 219.9 244.9 254.8 272.8 292.5 310.0 315.5 328.5

AT 1954 1jARKET PRICES

1. Private consumption 113.9 122.5 130.0 145.0 1l48.0 152.2 156.6 161.9 163.2 164.4
2. African rural house-

hold consumption 13.0 13.3 13.4 13.9 14.5 15.5 16.1 17.4 18.7 20.2
3. Government current

expenditure 18.8 1f.2 19.5 2033 21.7 25.4 23.6 25.4 25.6 26.6
4. Gross fixed capital

formation 46.8 59.2 67.5 72.7 73.3 63.2 56.7 52.4 40.2 36.5
5. Net increase in

stocks 1.4 6.o 9.5 5.o 8.0 -l.6 25.8 7.1 1.0 -2.6
6. Domestic expenditure 193.9 218.2 239.9 256.9 265.5 251.7 255.8 264.2 248.7 245.0
7. Net exports of Poods

and services -22.0 -29.7 -26.1 -24.6 -32.8 - 8.3 2.3 13.8 31.8 36)2
8. Statistical dis-

crepancy - 2.2 - 3.6 - 1.2 - 5.1 - o.6 4.0 1.3 -2.7 0.5 -1.7
9. Gross domestic prod-

uct at market
prices 169.6 184.9 212.6 227.2 232.1 2)47.4 259.4 275.3 281.0 279.5

1/ The estimates are very approximate.

Source: Central Statistical Office



Table 10

Gross Fixed Capital Formation by sector and Industrial Use
(L million)

1954 1955 1956 1957 1958 1959 1960 1961 1962 1963

Private Sector 24.2 35.6 42.6 43.2 39.1 32.8 31.6 28.3 22.9 26.6

Official Sector:
Central Government 5.2 7.8 9.0 10.9 10.4 10.7 13.0 12.9 10.6 7.7
Local authorities 2.7 3.1 2.7 3.5 5.3 4a4 4.9 5.1 2.8 2.9
Government Enterprise 4.2 4.4 6.5 7.6 10,0 7.9 6.6 7.4 5.0 3.5
Public Corporations 10.5 10.9 11.9 15.9 19.8 15.9 10.4 9.2 7.6 5.3

Total Official Sector 22.6 26.3 30.2 37.7 45n4 38.9 34.7 34e5 26J1 19.3

Grand Total 46c8 61.9 72.8 80.9 84v5 71,7 66-3 62,8 49s0 45.9

Agriculture 5.0 6.7 7.3 765 7.4 765 10,2 113 9.4 8.9
Mining 5.o 5.2 2.9 3.1 3.2 2.6 3.1 3.8 4.7 2.8
N4anufacturing 4.3 5.2 6.0 8.6 12.6 10.6 11.5 9.7 5.1 8.5
Building and construction 1.5 2.1 5.1 2.2 1.1 0.8 1.3 0.8 0.2 0.1
Electricity and water 6.7 11.4 10.5 13.8 22.6 17.7 12.4 9.2 5.3 4.7
Banking, insurance and
finance 0.5 1.1 1.6 1.5 1.7 1.7 1.0 1.1 0.5 0.4

Government administration 1.7 1.7 2.3 3.1 3.3 3.5 3.0 3.6 3.0 1.9
Education 0.3 0.7 0.4 0.8 1.1 1.2 1.4 1.1 0.7 0.7
Health o.4 0.7 0.7 o.5 o.6 0.3 0.2 0.3 0.3 0.2
Comrerce and unallocated 21.4 27.1 35.9 40.0 31.0 26.1 22.3 21.8 19.8 17.8

Grand Total 46.8 61.9 72.7 81.1 84.6 72t0 66>4 62.7 49,0 46.o

Source: Central Statistical Office.



Table 11 A

Agricultural Production and Sales

1954 1958 1959 1960 _ 1961 1962 1963 1968
A F R I C A N Quant, Value Quant. Value Quant. Value Quant. Value Quant. Value Quant.. Value Quant. Value Quant. Value

Maize:
Production 625.8 569.4 601.6 467.2 672.0 861.2 961.4 795.6
Sales 175.2 1.6 107.1 1.0 1246.6 1.2 101.8 0.9 241.7 1.6 109.5 0.6 64.8 0.3 175.0 1.4

Groundnuts:
Production 102.4 136.4 109.4 102.8 138.6 207.0 225.4
Sales 27.9 0.5 15.6 0.4 10.8 0.3 14.8 0.4 34.3 0.8 57.4 1.4 53.4 1.3

Cotton:
Production 0.98 o.o6 0.14 0.27 0.45 0.41 0.86
Sales 0.98 0.1 0.06 .. 0.14 .. 0.27 .. 0.45 .. 0.41 .. 0.50 .. .. 1.5

Turkish Tobacco:
Production 0.01 0.05 0.23 0.62 0.24 0.05 0.15
Sales 0.01 0.00 0.05 0.01 0.23 0.03 0.62 0.07 0.24 0.03 0.05 0.01 0.15 0.02 ..

Other Crops:
Production 448.6 489.2 478.2 331.6 565.2 607.0 719.8
Sales 37.3 0.4 38.7 0.3 25.8 0.3 14.0 0.1 54.5 0.6 37.1 0.7 38.2 0.3

Total Crops:
Production 1,177.8 1,195.1 1,189.6 902.5 1,376.5 1,675.7 1,907.6
Sales 241.4 2.6 161.5 1.7 183.6 1.8 131.5 1.5 331.2 3.0 204.5 2.8 157.0 2.2 .. 2.9

Cattle:
Disposal ('000) 255.5 279.8 281.2 408.6 183.6 182.8 198.9
Sales ('000) 129.2 1.7 153.3 2.6 152.2 2.8 236.5 3.5 88.3 1.6 91.3 1.8 86.4 1.6 100.0 1.7

Others *e 0.5 .. 0.4 .. 0.4 .. 0.5 .. 0.3 .. 0.2 .. 0.4 .. 0.5

Total Livestock .. 2.2 .. 3.0 .. 3.2 .. 4.0 .. 1.9 *. 2.0 2.0 .. 2.2

Total Sales 4.8 4.7 5.o 5.5 4.9 4.8 4.2 5.1

Source: Central Sati stleal Offieec



Table 11 B

Agricultural Production and Sales

19L4 1958 1959. 1960 ~ 1961 1962 1-2j3 1968
Quant. Value Quant. Value Quant. Value Quant. Value Quant. Value Quant . Value Q Value Quant. Value

E U R O P E A N lb. B lb. L lb. f lb. L lb. L lb. L lb. L lb. ,

Tobacco:
Virginia Flue

cured 120.6) 147.0) 180.3) 207.0) 219.6) 215.6) 180.3) 350.0 46.5
Other o.5) 19.3 0.4) 22.4 0.6) 25.9 1.3) 29.7 o.6) 31.0 0.2) 31.5 1.5) 32.2 4.2 0.5

Maize 547.o 5.O 718.0 6.6 765.3 6.6 629.9 5.6 1,190.3 9.3 1,109.1 7.2 882.8 7.5 700.0 5.6

Sugar Cane 66.o 0.1 253.6 0.3 253.6 0.5 569.0 1.4 739.4 2.1 1,335.4 4.1 1,808.6 6.3 974.0 14.0

Cotton 0.4 .. 0.9 .. 0.9 .. 1.7 0.1 2.5 0.1 0.9 .- 7.1 0.2 36.0 1.1

Potatoes 22.6 0.3 42.7 0.5 57.2 0.6 45.5 0.6 43.6 o.6 47.7 o.6 50.5 0.5 ..

Other crops 30.1 1.0 17.0 1.2 18.5 1.3 21.1 1.5 33.3 1.8 33.6 1.7 36.7 1.9 .. 6.o

Total 787.2 25.7 1,179.6 31.0 1,276.4 34.9 1,475.5 38.9 1,629.3 44.9 2,742.5 45.1 2,187.4 48.6 .. 74.7

Cattle ('000) 162.4 3.2 173.5 4.0 228.5 5.3 248.4 5.6 280.5 6.9 274.3 7.1 299.9 7.3 .. 8.0

Pigs ('000) 82.8 0.7 88.8 0.9 102.0 1.0 101.3 1.0 91.9 1.0 95.5 1.0 117.8 1.0 ..

Other livestock 0.1 0.1 0.1 0.1 0.1 0.2 0.1 .. ..

Dairy Produce 1.3 2.1 2.3 2.4 2.5 2.6 2.7 .. 3.4

Other Produce O.4 0.7 0.8 0.8 0.9 0.9 1.0 . .

Change in size of
herds 0.3 1.8 1.3 0.2 0.9 .. -0.1 .. .-

Total Livestock 6.0 9.6 10.7 10.1 12.4 11.8 12.6 18.9

TOTAL EUROPEAN SALES (B) 31.7 40.6 45.7 49.0 57.2 56.8 60.6 93.6
TOTAL AFRICAN SALES(A) 4.8 4.7 5.0 5.5 4.9 4.8 4.2 5.1
GRAND TOTAL (A + B) 36.5 45.3 50.7 54.5 62.1 61.6 64.8 98.7

Source: Central Statistical Office.



Table -2

Value of Production by MIajor Industrial Divisiors

lIaterials Total
Number of and Work Total Wages

Type Establish- Gross Fuels Given N.Tet Ntumber and
of' Industry ments Output used Out Output Employed Salaries

0tooo 'OOO E1COO tIOCO £IO0o
W'ining:

1956 - 23,755 7,386 122 16,247 49,751 6,604
1957 - 26,069 8,712 75 17,282 $1,562 7,562
1958 - 26,348 8,755 154 17,439 52,589 7,975
1959 - 26,399 8,876 385 17,133 50,533 7,997
1960 142 27,652 8,716 98 18,838 44,764 7,279
1961 163 28,070 9,180 150 18,710 43,893 7,83LL

Nanufa cturing:
1956 739 87,063 51,326 275 35,462 75,341 17,719
1957 923 1014,945 62,6l1 449 41,885 83,982 21,206
1958 973 109,194 64,117 416 44,661 83,119 23,625
1959 967 120,067 70,860 377 48,830 85,315 24,746
1960 1,209 135,194 79,420 1,1`4 54,620 89,5414 27,719
1961 1,279 148,737 86,911. 1,l10 60,726 91,797 31,062

Construction:
1956 - 48,989 23,519 6,397 19,073 67,686 15,410
1957 65,926 29,351 7,642 28,933 74,477 19,806
1958 - 62,809 28,512 7,208 27,089 75,333 19,039
1959 - 58,523 21,292 7,525 26,706 71,317 17,877
1960 - 55,395 20,436 6,937 28,022 62,244 17,354
1961 - 47,1476 18,954 5,445 23,077 55,653 15,526

Electricity and
lWater:

1956 20 7,715 2,539 - 5,176 5,857 1,720
1957 21 9,017 3,368 - 5,649 5,881 1,820
1958 21 10,281 3,753 - 6,528 5,966 2,142
1959 23 10,979 3,631. 1 7,3b4 6,247 2,422
1960 39 13,409 4,767 1 8,611 6,187 2,520
1961 39 19,392 5,785 - 13,607 5,803 2,599

Total Industrial
Production:

1956 - 167,522 84,770 6,794 75,958 198,635 41,483
1957 - 205,957 1014,042 8,166 93,719 215,902 50,3914
1958 - 208,632 105,137 7,778 95,717 217,007 52,731
1959 215,°68 107,662 8,288 100,018 213,412 53,042
1960 - 231,650 113,339 8,190 110,121 202,739 54,872
1961 - 243,675 120,830 6,695 116,150 197,146 57,021

Source: Central StatisticalQ Office.



Table 1.3

Mineral Production
(1 ton = 2,000 lbs.)

Period Asbestos Gold Chrome Ore Coal Copper Other Total Volume Index
'000 I000 1000 it000 '000 I' CO '000 it'000 BE 000 UO 000 B' 000 1961 = 100
tons fine tons tons

oz.

1954 79.9 5,923 536 6,687 442.5 2,493 3,029 2,702 41 930 18,776 64I6

1955 l05.3 7To52 525 6,582 449.2 2,192 3,654 3,422 261 1,005 20,514 72.8

1956 119.0 8,525 536 6,725 449.0 2,671 3,917 3,662 406 1,272 23,261 78.0

1957 132.1 9,016 537 6,748 654.1 44,517 4,247 3,920 334 1,229 25,764 88.9

1958 127.1 8,594 555 6,950 618.8 3,977 3,897 3,328 1,004 1,479 25,332 90.5

1959 119.7 7,405 567 7,081 543.1 3,031 4,143 3,839 2,008 1,639 25,003 90.9

1960 134.0 7,472 563 7,073 668.4 3,746 3,923 3,756 2,506 1,827 26,380 97.7

1961 161.6 8,747 570 7,164 590.1 3,364 3,387 3,259 2,695 1,987 27,216 100.0

1962 142.2 7,310 555 6,946 507.7 2,708 3,115 2,972 2,723 2,430 25,089 92.3

1963 142.3 5,997 566 7,101 412.4 1,895 3,021 3,078 3,234 2,340 23,735 91.7

Source: Central Statistioal Office.



Table 14

OUTPUT OF CONSTRUCTION INDUSTRY
(Zmifllon

By Private Contractor
Period Total Public Sectorts For Public For Private Total

Construction Direct Labor Sector Sector

1954 32.7 13.5 3.9 15.3 19.2

1955 35.7 13.9 7.8 14.0 21.8

1956 43.3 16.1 9.h 17.8 27.2

1957 61.6 18.0 1L.7 28.9 43.6

1958 60.8 18.1 19.9 22.5 42e7

1959 53.9 19.2 15.2 19.4 34,6

i960 48.6 18.5 12.2 17.8 30.0

1.961 42.3 19.6 10.8 11.9 r2.,7

1962 37.1 18.7 8.3 10.1 18,4

1963 so 3.9 8.9 12t6

Source: Central Statistical Office.



Table 15

Electrical EnerUy

1954 1955 1956 1957 1958 1959 1960 1961 1962 1963

Installed Capacity
(D-ecember, Megawatts)

Kariba - - - - - 100.0 300.0 562.5 675.0 705.0
Other Producers 321.1 358.5 395.6 479.7 511.5 509.4 501.4 501.4 473.9 483.4

Total 321.1 358.5 395.6 479.7 511.5 609.4 801.4 1,063.9 1,148.9 1,188.4
Of which: hydro 0.5 0.5 0.5 0.5 0.5 100.0 300.0 562.5 675.0 705.0

thermal 320.6 358.0 395.1 479.2 511.0 509.4 501.4 501.4 473.9 483.4

Electrical Energy sent out (kwh million)
Central African Power Corporation:

Kariba to Southern Rhodesia - - _- - - 244.9 1,081.3 1,440.3 1,576.1
Kariba to Northern Rhodesia _ _ _ _ _ o.5 801.6 1,124.4 1,296%.0 1,565.9
Interconnected Thermal Stations in

S. Rhodesia _ _ _ _ _ _ 448.1 297.4 131.8 105.4
Other Producers 968.7 1,106.4 1,231.5 1,353.9 1,462.3 1,530.2 893.1 278.4 121.6 121.8
Imports into Southern Rhodesia 1.0 1.1 1.0 12.5 33*8 61.5 71.2 71.1 80.7 87.6

Total to Southern Rhodesia Consumers 969.8 1,107.5 1,232.5 1,366.4 1,496.1 1,591.7 1,657.3 1,728.2 1,774.4 1,890.9

Total Electricity consumption (kwh million) 869.5 972.7 1,084.4 1,228.1 1,365.2 1,452.7 1,513.7 1,562.0 1,600.9 1,709.0
Of which: by agriculture 24.9 30.5 36.0 41.8 49.2 61.5 69.1 69.4 76.8 81.5

by mining 281.2 297.3 317.2 341.3 373.4 377.0 390.6 398.7 383.9 389.2
by manufacturing industries 232.9 277.3 305.0 358.2 394.4 432.0 435.6 442.7 455.8 528.2
by domestic consumers 232.6 253.3 287.4 325.6 362.9 388.8 406.9 427.9 430.1 436.7
by others 97.9 114.3 138.8 161.1 185.2 193.4 211.5 223.3 254.3 273.4

Source: Central Statistical Office.

Note- Kariba is treated for all. statistical purposes as a Southern Rhodesia producer. The power plant is located on the South
Bank.



Table 1.6

RhODES3A RAIAYs 1/

1954 1960 1961 1962 1963

Passengers (thousands) 3,138 3,931 4,009 4,119 4,095

Freight (thousand tons):
Coal and coke 2,764 3,531 2,990 2,820 2,389
Chrome ore 431 662 573 443 386
Copper 504 982 1,031 946 1,C04
Other minerals 1,215 1,832 1,772 i,08i 1,905
General goods 3,487 5,165 5,53h 5,690 5,128

Total 8,141 12,172 11,900 11,780 10,812

Gross ton-miles (million) 7,829 11,089 10,757 10,646 10,385
Net ton-miles (million) 3,471 4,719 4,628 4,496 4,422

Average haul (miles) 413 388 417 382 396

1.Jorking receipts (e tOOO) 20,455 32,308 31,379 31,356 33,353
;T!orkinp expenses "~ 16,099 25,104 26,645 28,332 28,065
Net Operating Revenue (£'000) L,356 7,204 4,734 3,024 5,282

1/ On behalf of Northern Rhodesia and Southern Rhodesia.

2/ Before deducting!7 loan interest and expenses and contributions to sinking
funds amounting to £3.8 million for the financial years ending in June
1961 and 1962.

Source: Central Statistical Office



Table 17

CENTRAL AFZICMT AIRCJAAYS /

1954 1960 1961 1962 1963

Million

Revenue Traffic Ton-Miles Carried:
(a) Passengers 6,827 8,134 6,904 7,003 7,437
(b) Freight 707 954 938 897 904
(c) Mail 297 286 276 277 285

Total 7,531 9,373 8,118 ;,177 8,626

Usable Capacity Ton-Miles Flown 12,120 14,466 13,794 14,425 14,391

1.1iles Flonm:
(a) Revenue aircraft 4,653 3,663 3,459 3,473 3,412
(b) Revenue passengers 72,105 87,959 75,206 76,376 80,107
(c) Available seats 109,221 135,788 129,497 136,664 137,272

Number of Revenue Passengers
carried 131 192 199 202 211

Percentage

Total Revenue Load Factor 65 65 58 56 60

Total Passenger Load Factor 66 65 57 56 58

'000

1953/54 1959/,60 1960/61 1961/62i/ 1962/63

Revenue 1,700 3,029 3,237 2,770 2,890
Expenditure 1,796 2,956 3,110 2,521 2,614
Operating Surplus -96 +73 +127 +2L9 + 276

_/ On behalf of Northern Rhodesia, Nyasaland and Southern Rhodesia.
2/ Prior to 1962/63 non-operating revenues have been brought to account as

separate revenue items. In 1962/63 and for purpose of comparison in
1961/62, they have been treated as a deduction from the appropriate
expenditure heads. The original fioures for 1961/62 were revenue
£3,310,000 and expenditure £E3,061,000.

Source: Central Statistical Office



ihodesia of Federl d s and Locs Gover Tits
(. KI llion)

19514 195i a6 197 1958 1299 1960 1961 1962 1963

Direct taxes 12.6 15.0 15.6 19.9 24.1 25.7 22.3 27.1 31.2 27.0

Indirect taxes 9.5 1.5 i4.8 17.0 16.9 17.8 20.0 21.2 22.3 23.14

Interest 4.3 5.2 6.5 7.4 9.0 10.0 12.1 12.2 12.6 12.1

Other property incom 2.9 3.3 3.9 14.1 5.0 5.4 5.5 5.6 5.3 5.0

Tranafers 2.2 1.4 0.8 0.9 1.2 1.1 0.8 1.0 1.2 1.0

Total 31.5 36.4 41.6 49.3 56.2 60.0 60.7 67.1 72.6 68.5

Expenditure:

Goods and Services 18.6 17.7 21.1 23.7 26.7 31.7 31.4 35.9 38.5 42.2

Subsidies 1.4 2.5 1.7 3.3 3.5 1.9 2.2 1.5 2.0 1.2

Interest 6.1 7.1 7.6 8.3 9.4 10.5 12.3 13.8 13.8 13.6

Transfers 3.6 4.4 14.4 5.3 6.2 6.5 7.3 9.3 10.5 10.9

Total 29.7 31.7 34.8 40.6 45.8 50.6 53.2 60.5 64.8 67.9

Current Surplus: 1.8 4.7 6.8 8.7 10.4 9.4 7.5 6.6 7.8 0.6

Total 31.5 36.4 41.6 49.3 56.2 60.0 60.7 67.1 72.6 68.5

Source: Central Statistical Office



TABIE 19

1/Consolidated Capital Expenditure in Southern Rhodesia by Federal, Terri-torial and loocal Governments-
I. Million

1956 1957 L1958 1959 1960 1961 1962 1963

SERVICES
General AdmLnistration 0.5 1.3 1.1 1.7 1.5 2.1 1.8 1.7
Justice and police 0.2 0.2 0Qj JQJJ Q& Q'i.. QZ o.L
Total 0.7 1.5 1.3 1.9 1.9 2.5 2.1 2.1

COMNUNITY SERVICES
Roads and waterways 2.5 3.3 3.8 3.6 4.0 4.1 2.4 3.1
Water supply, sanitation and fire protection 1.0 1.0 1.5 1.0 1.9 1.8 1.3 1.7
Other o.6 24 0.3 o .6. Q.a _ -
Total I.T 4.5 5-6 5.0 6.5 6.o 3.6 4.8

SOCIAL SERVICES
Education 0.1 0.3 0.3 0.2 0.2 0.2 - 0.1
Health - - 0.1 - - - - -

Social security and special welfare services - 0.1 0.3 0.2 - - -

Housing 2.0 1.4 1.5 1.5 1.8 2.6 1.6 1.8
Other A.1 Q2 Q.1 t A2 Q.d Q .. L QQ.
Total 2.3 2.1 2.3 2.2 2.3 3.1 1.7 2.2

ECONOMIC SERVICES
Agriculture and nork.n.eral resources 1.4 1.9 2.1 3.4 3.1 4.4 3.7 0.9
Fuel and power 5.4 4.2 4.5 3.6 2.1 1.0 o.6 0.5
Other xineral resources, nmnufacturing and 0.3 - - - 0.1 0.3 0.1 0.1

construction
Transport and communcations 6.4 6.7 5.9 2.9 2.4 1.2 1.1 1.2
Other - -- - - - -

Total 1319 i 9.9 7T 6.9 5.6 2.8

UNkLIDCABLE
Public debt charges 9.2 9.2 8.0 14.7 8.6 6.4 9.2 8.4
Transfers and loans to local authorities, n.e.s. 2.7 2.4 2.7 1.6 2.0 1.1 0.8 1.2
Public works, n.e.s. 1.8 2.2 1.9 2.0 2.3 2.4 2.3 1.1
Other -. 8 8. J1 , £i 1 3 _2 1.8 2-5
Total 17.4 22.6 16.9 23.7 16.3 12.3 14.1 13.2

TOTAL 1- 4a '- 2 86- 34-9 30-6 27- 2G
1/ Includes expenditure on fi-xed assets only of Federal Governmnt.

Source: Central Statistical Office.



TABLE 20

Southern Rhodesia Government Recurrent Expenditure 1961/62-1964/65
(WOQO)

1961/62 1962/63 1962/63 1963/64 1963/64 1964/65 Increase In
Actual Estimate Actual Estimate Actual Estimates Estimates

_June 1963 June 1964 June 1964 63/1-6/5.. ~~~~~~~~~~~~- . _.4..6

1. GENERAL SERVICES 7,002 74 8 020 8.6h8 13.116 19.388 12 20 10.7140
General Administration 1,901 3.,1 7,137 138 3,983

(ii) Justice and Police 5,101 4,978 5,403 5,494 5,916 6,209 9.03 715
(iii) Defence - - - - 2,501 6,042 8.79 6,042

2. COMMUNITY SERVICES 2.611 2,568 2.52 6. J2 1 6.
(i) Roads and waterways 2,003 2,000 2,002 2,125 3,038 3,231 40 
(ii) Water supply, sanitation, etc. 508 468 481 551 517 506 0.714 - 45
(iii) Other 100 100 99 101 97 624 0.91 523

3. SOCIAL SERVICES 5,Q3 60 5.962 6 1 12.362 1Z2h
(i)African eiducation 5155 s12-3 38345 6,07 "|4 ) 6,027

European education _ - - - 795 8.43
(ii) Health - - - - 3,237 4,896 7.12 4,896
(iii) Social security and welfare 531 548 531 533 489 1,522 2.21 989
(iv) Housing, n.e.s. - - - - - - - _
(v) Otber 332 328 308 312 291 714 1.04 402

4. ECONOMIC SERVICES 2 605 2 083 2 120 2 10 6825 8 7 12.72 6 642
IIiEh and non-mi1neral r wmiwXXs

(ii) FUel & power (Under 4 iv) -_
(iii) Other mineral, manufacture, Constr. 419 418 429 456 934 889 1.29 433
(iv) Transport and comlmmdcations - - - - 2,674 4,249 6.18 4,249

(v) Other - - - - - -

5. UNA.I.ABLE 7,068 7 422 7 699 7 917 67 25.10 9345

31I CTh debt service ) 3,97 95 ) ) ) V )7
Sinking funds and repaymrnts 3,931 504 528 548 7,295 ) 12,066) )

(ii) Trancfers & loans to local authorite)1 123 1,225 1,o61 1,801 402 o.58 l,65
(Lii) Public works )1 2,314 3.37
(iv) Other - - 20 105 0o15 105

(V) Pensl ons 2,014 2,030 2,101, 2,313 3,561 2,375 3.45 62

TOTAL 214,929 25,898 261* "13 23,i140 148,632 68,762 IOOAO0 40,625

source: Ge-e.tral Statisticai Office.



TABLE 21

Southern Rhodesia Governmnt Recurrent Revenue 1961/62 - 1964/65

( LOOO ) 1963/64 1963/64 1964/65 Increase in
1961/62 1962/63 1962/63 Estimate Actual Estimates Estimates
Actual Estimate Actual June 1964 June 1964 June 1964 63/64 to 64/65

Fiscal Revenue

Incone Tax 9,726 9,645 10,005 9,325 10,852 23,350 14,025

Personal Tax 2,644 2,750 2,814 3,500 2,998 2,150 -1,350

Custoas & Excise duties on 4,868 5,05° 4,395 4,420 4,462 3,935 - 485
Motor Spirits

Other Customs & Excise duties - - - - 5,808 11,970 11,970

Other indirect taxes 3,100 3,033 3,194 4,839 5,094 6,955 2,116

Total fiscal 20,338 20,478 20,408 22,084 29,214 48,360 26,276

Other Revenue

Post and telegraphs - - - 2,211 4,975 4,975

Fees and Sales 269 292 356 367 1,085 2,372 2,005

Property Income 735 697 612 593 984 1,473 880

Recovery of Interest and of 2,322 2,458 2,471 2,520 4,965 7,600 5,080
contributions to Sinking Fund

Miscellaneous 1,590 1,537 1,66889 8.991/ 91.2/ A1I62

Total other 4,916 4,984 5,108 5,469 17,744 20,571 15,102

TOTAL REVENUE 25,254 25.462 2s5.6 27.553 46.957 6 l1.37

Total Expenditure 24,929 25,898 26,383 28,140 48,632 68,762 40,622

Surplus Deficit 325 - 436 - 867 - 587 -1,675 + 169 756

Accumilated Deficit 1,725 - -2,592 " _4,266 -4,097 to

1/ Includes shares of Federal Revenue Surplus, L4,355,000, of Federal Income Tax Revenue Account L824,000, and of cost
of Federal services before dissolution, L978,000.

2/ Includes shares of Federal Revenue Surplus L825,000, and pension contributions of L1,225,000.
Source: Ministry of Finance



Table 22

Southorn Rhodesio Oovernrent Loarn Vote Receipts and Payments
'1)61/62 -. 963/614,-

(L thousand)

1961/62 1962/63 1963/614 1963/64 1964/65
Expenditure Actual Est. Actual

Treasury 143 4 4 204 304
Posts - - - 159 355
Local Government 800 966 1,374 1,359 1,251
Housing 1,192 961 1,672 1,964 2,007
Public Works 163 249 336 637 1,782
Agriculture - - - - 467
Internal Affairs 766 649 290 289 541
Roads 731 881 1,009 1,556 1,920
Transport - - - 309 653
Power -- - 1149 446
Lands 255 247 527 544 651
Water development 556 1,087 735 854 2,429
Justice - - - 21 -
Industrial development - 6 2 503 -

Total 4,605 5,047 5,949 8,548 12,814

Repayment of debt 419 4,239 2,093 5,898 6,240
Cost of raising loan- _ (22) (3) (79) (3)

Total 5,024 9,286 8,042 141,46 19,051!

Receipts

Recoveries 1,709 1,954 1,747 2,610 4,152
loans: long & medium term 2,828 8,404) 2,764 10,161 1,92).
Temporary 176 199) 3,489
frcans to be arranged - - 3,531 - 12,980
Transfer from Rev. Account - 173 - -

Total 4,712 10,730 8,042 16,260 19,054

Surplus Deficit -312 +1,444 - +1,814 -

1/ Of which T3,962,000 in supplementary estimate.

Source: 4irnistry of Finance.



Table 23

LIABILITIES AND ASSETS OF THE BANK OF RHODESIA AND NYASALAND
(£ thousand)

Liabilities

End of Year Capital General Currency in circulation Deposits Other Total
reserve
fund Notes Coin Total Fed.Govt. Bankers Other Total

1956 1,000 100 17,841 5,235 23,076 - 132 - 132 698 25,006
1957 1,000 200 19,204 5,190 24,394 8,156 8,798 2 16,956 1,275 43,825
1958 1,000 362 18,979 4,953 23,932 6,592 7,286 66 13,944 1,864 41,102
1959 1,000 853 19,490 4,854 24,344 9,759 7,116 1,961 18,836 1,613 46,646
1960 1,000 1,097 20,707 5,007 25,714 6,270 4,682 3,027 13,979 1,969 43,759
1961 1,000 1,195 22,209 5,101 27,310 18,840 5,055 3,565 27,460 2,428 59,393
1962 1,000 1,291 23,400 5,323 28,723 11,789 5,212 13,342 30,343 2,707 64xO64
1963 1,000 1,383 22,853 5,162 28,015 11,695 5,344 8,076 25,115 2,165 57,678

Assets

End of Gold and Foreign Assets Internal Bills Investments
year

Gold Balances Bills Other Total Treasury Other Loans Federal Other Total Other Total
with Bills Bills and Govern- Internal Assets Assets
Banks Advances ment

1956 - 530 8,230 14,777 23,537 - - _ 243 105 348 1,121 25,006
1957 - 1,694 25,185 13,484 40,363 985 - - 202 105 307 2,170 43,825
1958 7 1,107 21,975 15,739 38,828 110 - - 447 105 552 1,612 41,102
1959 7 2,529 24,945 16,329 43,810 490 - 580 1,057 - 1,057 709 46,646
1960 7 2,210 15,715 16,726 34,658 2,510 - 3,998 1,752 148 1,900 693 43,759
1961 7 3,723 25,175 16,680 45,585 4,355 - 5,562 2,384 403 2,787 1,104 59,393
1962 3,082 2,677 28,257 16,674 50,690 7,800 - 1,190 2,881 421 3,302 1,082 64,o64
1963 5,320 l,118 22,226 20,011 48,675 - 951 3,398 492 3,890 4,162 57,678

Source: Bank of Rhodesia and Nyasaland.



Table 24

BanUng Reserves
(Federal Area)

(E thousand)

End of Central Bank Coimercial Total
Year Bank

1954 20,742 39,465 60,207

1955 23,043 28,,416 5.1-,459

1956 23,537 36,099 59,636

1957 4o,363 8,566 h8,929

1958 38,828 12 ,517 ,345

1959 l3,8130 ,469 40,279

1960 3h,658 -2,5C0 32,158

1961 45,585 3,553 49,138

1962 50,690 1,631 52,321

1963 48,675 -3,021 45,654

Source: Central Statistical Office.



TABIE 25

Liabilities and Assets of the Conmrcial Banks in Northern Rhodesia

Nyasaland andl Southern Rhodesia
(L 000)

Liabilities Assts

End of Balances due to Deposits Notes Money Balanoss Wit Bills
Year Bank of Rhodesia Deand Fixd and Total and at denTl troeasmy of Advaceas Irrvuest

and Msaland Savings Coin Call Bank Abroad Bills Exchange __ t_s

1954 83,486 8,356 91,842 3,670 - 39,210 - 5,289 28,W46 12,020

1955 85,563 9,751 95,314 4,555 _ 28,159 8,326 37,503 12061

1956 .. 89,973 12,615 302,588 4,926 _ 125 35,706 - 8,858 36,932 10,D48

1957 79,888 17,455 97,343 4,830 - 8,597 8,501 830 11,089 43,587 11,44

1958 73,132 16,159 89,292 4,589 20 7,,024 12,A45 300 5,937 36,742 11,872

1959 69,784 20,615 90,399 k,017 3,530 6,914 4,403 1,035 6,586 42,383 12,736

1960 1,118 63,540 24,187 87,727 3,872 1,608 4,790 -2,564 - 6,667 52,231 13,590

1961 1,999 63,053 33,593 96,646 3,819 5,050 5,173 3,503 195 7,048 50,955 13,410

1962 792 62,438 39,738 102,176 4,023 8,586 5,253 1,578 1,775 6,330 50,805 14,296

1963 1,168 66,649 40,277 106,926 3,565 11,053 5,469 -3,067 2,185 5,982 55,660 14,289

Sources Central Statistical Office



Table 26
EJROPEAN CONL'VII,iER PRICES IIIDEX

Drinik Clothing Rent Fuel House-
Period All Food- and and and and hold Servants' Vehicle lliscel-

Yearly Average Items stuffs Tobacco FrJot,-Tea-r R2t-s Lip,ht Stores 1W1aaes Expenses -,neomis

1954 ....., , .. .... 80.6 76.3 93.1 99.8 78.4 84.2 98.5 65.2 76.1 82.6

1955 ............ 8 2.0 77.1 89.1 97.5 82.3 88.2 98.5 67.8 79.2 84.0

1956 ....... ............ 85.5 82.9 93,3 98.0 86.4 89.3 99.5 71.6 80.1 85.8

1957 ................... 88.2 86.7 94.6 97.5 88.7 95.4 99.6 74.5 82.7 88.3

1958 . .................. 91.2 90.4 95.9 97 .4 90.9 97.5 99.6 78.1 85.9 92.6

1959 ............... 93.7 93.8 97.2 97.9 93.5 98.1 99.8 84.0 87.8 94.8

1960 ................... 96.0 95.9 99.7 98.6 95.9 98.2 99.6 89.4 90.1 97.9

1961 .... ............ . 98.7 99.6 99.6 99.5 98.3 99.6 100.1 95.1 94.2 99.4

1962 ............... 100.8 101.4 104.1 100.3 100.0 100.1 101.0 100.7 100.5 100.2

1963 . .101.7 101.8 106.4 101.1 100.1 100.2 101.3 104.8 101.7 101.3

1964
January ............ ,, 102.1 100.7 105.3 102.3 100.1 101.9 102.1 107.1 102.1 103.8

February ........ ,,,,. 103.2 100.9 105.3 102.3 100.1 101.9 102.2 107.1 102.0 109.6

March . .... ,, O.. 104.1 101.6 118.0 102.5 100.1 102.7 102.2 107.1 102.1 109.5

April .104.5 103.2 117.8 102.5 100.1 103.5 102.3 107.1 102.1 109.6

Source: Central Statistical Office



Table

AFRICAT-1 CotNS3 JUNR PRICES I"D'x

(January 1962 100)

Salisbury Bulawayo Smaller towns Weighted average
All All All All

Period Food items Food iterms Food itens Food items

1958 1/ 95.6 96.4 96.0 97.0 92.5 91X.3 95.1 96.2

1961 l00. lOO.10 100.2 99.9 98.9 99.1 100.0 100.0

1962 102.3 101.8 101.3 101.2 1C0.6 100.7 101.5 101.3

1963 103.3 102.8 102.8 102.L 100.7 100.9 102.5 102.3

1964
March lo4.5 104.0 104.2 10L4.0 102.0 102.8 104.0 103.8

1/ Figures refer to March only.

Source: Central Statistical Of fice.



Table 28

The Balance of Pa.yrments on Current Account
i' __= 0n_ ___

1954 1955 1956 1957 1958 1959 1960 1961 1962 1963

Total external exports
f.o.r. 1/ 49.5 51.6 54.3 59.6 56.1 64.3 68.9 78.3 79.7 82.1

1aports and net
services 2/ -71.5 -82.4 -88.6 -90.3 -77.9 -79.3 -73.3 -75.8 -62.6 -54.9

Net exports of goods
and services -22.0 -30.8 -34.3 -30.7 -21.8 -15.0 - 4.4 2.5 17.1 27.2

Total investment income
receipts 4.3 5.6 7.3 j5.7 6-l 5.2 6.4 6.8 3.3 2.6

Total investment income
payments -10.9 -12.8 -15.1 -17 .4 -15.9 -15.8 -15.8 -18 .3 -16.2 -17.7

Net transfers 1.5 1.5 3.0 1.8 1.3 2.1 1.3 -3.2 -3.4 .- 55.

Net current account
balance -26.6 -35.5 -39.1 -40.2 -50*3 -23.5 -12.5 -12.2 0.8 6.6

1/ Exports f.o.r. at point of aespatch to colmtries outside the Federation and
before adjustment to valuation at the border. The figures are taken from
"Supplementary Statistics on Merchandise Trade of the Federation of Rhodesia
and Nyasaland. t ' (Central Statistical Office, August 1963), pp. 16-23, revised
June, 1964.

2/ Imports and net services including the adjustment of exports to the border
valuation, re-exports and exports to Northern Rhodesia and Nyasaland are
derived as the difference between estimated exports f.o.r. as s!hown and
estimated net exports of goods and services, derived in the manner outlined
on page 156 of the "National Accounts of the Federation of R.hodesia and
Nyasaland, 1954-1962"'. Compared with Northern Rhlodesia the magnitude of
'imports and net services' may wtell appear to be too low but the high level
of Southern Rhodesia exports of goods and services to Northern Rhodesia should
be taken into account.

Source: Central Statistical Office.



Table, 2 9

Value of Domestic Exports (IncludiDg Gold Sales) Analysed by Commodity Groups
(9 thousand)

M a n u f a c t u r e s
Agri- Cloth- Chemicals
culture, Beverages ing and Non- Basic Metal Machinery Miscella- Miscella-
Forestry Unmanu- Food and manu- and Metallic Metal Manu- and neous neous

and factured -- -g-e- factured Foot- Mineral Indus- fac- Transport Manaa- Trans-
Period Total FhinTobacco Minerals Meat Foods Tobacco Twtti es wear promts tries tures equipment factures actions

Estimates of Exportt to Countries other than Northern Rhodesia and Nyasaland

1954 49,379 270 20,947 16,602 2,928 147 182 2,296 2,954 577 369 438 590 989 90

1955 51,232 258 21,775 17,881 2,209 167 306 2,366 2,574 340 961 542 728 968 157

1956 54,312 262 23,437 20,619 1,726 403 430 1,356 1,801 747 1,302 207 812 973 237

1957 59,579 3,764 22,734 23,028 i,649 752 483 1,150 1,80 4 740 1,522 146 723 814 271

1958 56,123 2,419 23,439 20,814 1,959 421 551 935 1,797 6t6 1,263 156 787 802 164

1959 6k,332 2,731 28,160 21,176 3,697 336 7148 1,026 1,988 584 1,848 189 677 678 492

1960 68,880 830 31,497 23,851 3,675 492 585 703 2,065 568 2,464 153 855 673 469

1961 78,345 5,005 36,261 22,819 4,292 380 653 377 1,744 8114 3,838 140 853 723 446

1962 79,672 6,796 34,251 22,139 4,651 753 821 452 1,766 707 4,497 188 1,313 773 565

1963 82,069 4,140 38,163 20,28o 5,266 2,495 999 341 1,739 777 4,456 235 1,535 903 740

Source- Central Statistical Office;.



Table 30

Index of Average Value of Domestic Exports (including Gold Sales) Analysed by Commodity Groups
(excluding parcel post and miscellaneous transactions)

M a n u f a c t u r e s
Agri- Beverages Cloth- Chemicals

Total Total culture, and ing & non- Basic Machinery Miseella-
Exclud- Includ- Forestry Unmanu- Food Manu- and Mbtallic Mbtal Metal and neous
ing ing and factured Othei factured Foot- Mineral Indus- Manu- Transport Manu-

Period Gold Gold Fishing Tobacco Minerals Mbat Foods Tobacco Textiles wear Products tries factures Equipment factures

19541 100.0 100.0 100.0 100.0 lOO.O 100.0 100.0 100.0 100.0 100.0 100.0 100.0 - 1000 100.0

1955 101.2 101.1 98.3 105.2 96.3 90.7 132.1 100.0 113.1 98.1 100.0 100.0 - 80.9 111.1

1956 91.1 92.1 95.0 86.1 97.5 92.9 123.6 99.8 95.5 95.8 98.9 98.9 - 68.2 97.0

1957 98.1 98.4 80.0 102.7 99.6 99.8 67.1 91.3 75.2 90.6 ln.)4 111.4 - 73.2 94.3

1958 96.0 96.h 78.4 100.2 96.3 93.8 96.2 95.3 66.3 88.5 113.5 113.5 - 75.8 90.5

1959 94.6 95.2 90.0 96.7 93.0 103.1 125.5 89.8 72.7 89.8 114.1 114.1 - 74.9 91.1

1960 97.0 97.3 70.0 97.0 96.8 112.4 127.6 91.5 70.0 95.3 111.3 111.3 - 60.2 99.2

1961 94.h 94.9 75.4 100.6 87.2 108.5 100.0 100.6 62.9 100.1 110.7 110.7 - 61.1 1C4.7

1962 88.h 89.4 74.o 92.8 80.7 16.4 9640 102.4 58.2 106,4 92.0 92.0 - 63.8 111.9

1963 96.5 96.8 74.6 107.4 81.4 108.4 93.6 109.3 95.1 107.6 97.0 121.2 - 54.9 109.4

Note: for exports to Countries other than Northern Rhodsaia and Nyasaland (1954 - 100)

Source: Central Statistical Office.



Table 21

IMPORTS
1962 and Ja-n uF7/rch 1964

(I million}

1 9 6 2 January/March 1964
From N. From. outside At an
Rhodesia Federation Total Actual annual rate

Food and live animals 8.3 2.5 10c0

Beverages 0.7 0.2 0.7

Tobacco & tobacco
manufactures 0.2 0.4 1.4

Crude inedible materials 4.2 1.0 4.0

Mineral fuels,etc. 5.9 1.5 5.8

Animal & vegetable oils
and fats 1.0 0.2 0.7

Chemicals 8.8 2,0 8.0

Textile and clothing 1147 3.L 13.4

*.Ietal manufactures 8.2 2.6 10.4

Other manufactured
goods 15.4 2.8 11.3

Hlachinery 15.9 4.5 17.8

Transport equipment 13.2 3.1 12.6

Othler - 0.8 3.2

Total 1.6 96.6 98.2 24.8 99.3

Source: Central Statistical Office. British Trade Commissioner.



Table 32

Direction of Trade
anuary-MarchiT•E)

(, 000 )

E X P O R T S
Imports Do iestic Re-export Total

STERINIG AREA
Lkhited Kingdom 8,383.8 2,546.9 175.6 2,722.5
India 206.5 219.4 0.1 219.5
Northern Rhodesia 894.2 5,757.3 1,9o4.6 7,661.9
Nyasaland 172.5 813.9 343.8 1,157.7
Tanganyika 13.6 15.6 4.9 20.5
Kenya 29.1 70.4 13.0 83.4
South Africa 5,669.8 1,699.9 1,013.7 2,713.6
Australia 808.5 258.6 14.6 273.2
Other 630.9 984.7 215.0 1,199.7

Total 16,80b.9 12,366.7 -77 16,02.0

EEC
France 13.8 51.9 4.4 56.3
Italy 500.1 223.5 8.9 232.4
F. R. of Germany 939.3 796.9 4.2 801.1
Belgium 169.4 235.4 1.0 236.4
Netherlands 540.1 126e2 2.7 128.9

Total 2,562.7 1,433e9 21.2 75T7-1

United States 1,585.2 948.2 9.5 957.7
Canada 449.0 149.6 12.9 162.5
Sweden 257.6 162.5 0.1 162.6
Japan 1,013.5 1,170.6 2.3 1,172.9
Other OECD countries 434.2 706.6 38.5 745.1
Congo (Leopoldville) 3.0 271.9 27.8 299.7
Iran 743.9 70.2 - 70.2
China 
UAR 0.1 0.1 _ 0.1
Poland 5.6 74.9 - 74.9
Czechoslovakia 36.2 17.2 - 17.2
Other countries 921.7 419.8 101.2 521.0

Total 2),521.6 17,792.7 21,691.5

Source: Central Statistical Office.



TABLE 33

Trade with Northern Rhodesia and Nyasaland
January - March 1964

(L 000)

Northern Rhodesia Nyasaland

Exports Exports
Imports Domestic Re-export Total Imports Domestic Re-export Total

Food 81.3 456.9 50.5 507.4 108.4 123.8 15.2 139.0

Beverages and 335.1 251.6 44.4 296.0 4.1 83.8 1.0 84.3

Crude materials 72.9 33.9 23.5 57.4 52.7 1.8 1.7 3.5

Mineral fuels 19.5 1,388.0 38.8 I¾426B - 502 5.5 10.7

vegetable oils 0.2 78.9 o.6 79.5 - 4.4 0.04 14.4

Cheraicals 0.6 460.1 218.2 678.3 0.08 70.3 33.1 103.4

Manufactured goods 301.8 2,248.8 624.8 2P73.6 5.9 420.0 120C1- 54iC01

Mlachinery and trans- 7 O 612.9 774*0 1386.9 _ 87.6 152.5 240.1
port eq-uipment 7. 61. 77.:,86986 12524.

Oth-er 75.7 226.2 129.9 356.1 1.4 17 0 14.6 .3,L6

Total 894.2 5,757.3 1,904.7 73662.0 172.6 813.9 343.7 :2,l57 6

Source: Central Statistical Office.


